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Richard Tomkins looks back on the 
great age of steam, when trains were 
dirty, late, overcrowded, dangerous and i 
privately owned.Page I t 
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Stalin’s disciples 

The Soviet old guard, still fighting 
for the Revolution.Page XII 
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WORLD NEWS 


talks on 
Ulster set 
to resume 

New ail-party negotiations on 
Lhe future of Northern Ireland 
are likely to begin soon. 

Ulster's four wain constitu¬ 
tional leaders agreed in Belfast 
that talks can resume once 
next week's Anglo-Irish meet¬ 
ing in Dublin is out of the way. 

The resumption of the dis¬ 
cussions is a triumph For John 
M^jor, who called the politi¬ 
cians to a s ummi t: at Downing 
Street earlier this month. It 
also revives Northern Ireland 
secretary Peter Brooke's initia¬ 
tive to try to find a settlement 
When Irish eyes smile. Page 7 

Troops withdr aw 

Troops of the former Soviet 
Union were ordered to pull 
out of the disputed enclave 
of Nagorno-Karabakh after 
they were fired on during 
clashes between Azerbaijanis 
and Armenians. Page 22 

Schools in fees crisis 

Independent schools are suffer¬ 
ing their worst downturn for 
more than a decade as hard 
pressed parents have found 
they are unable to cope with 
the fees. Page 22 

Gangs change identity 

Ja panese criminal gangs. 
yalauxt, are acquiring corpo¬ 
rate identities in an effort to 
^vade an anti-gangster law 
which comes into effect today. 
Page 22 

Court frees mother 

liriton Jacqueline Fletcher, 
piled for life in 1988 for drown- 
iCs her six-week-old son, was •. 
Neared and freed by the 
Appeal Court in London 
because her conviction was 
■unsafe and unsatisfactory". 

?.t-way death crash 

One person was killed and 
mot 2 than 20 injured ta a 
series or pile-ups in thick fog 
c n a 10-mile stretch of the M61 
uea. Bolton. Lancashire. 

j-Tquests on SAS men 
Ovists in Oxford on four SAS 
scidic-rs who died behind Iraqi 
lines during the Gulf war 
•-. .ard how two of the men died 
from hypothermia and the oth¬ 
ers from gunshot wounds dur¬ 
ing exchanges with the enemy. 

Army wife sentenced 

A court martial sentenced 
Christine Dryland, who killed 
the mistress of her Army 
major husband, to 12 months* 
community supervision and 
ordered her to live in a London 
hospital psychiatric unit. 

Cambodia peace force 

The Security Council author¬ 
ised a S1.9bn peace-keeping 
operation for Cambodia, 
involving 22,000 military police 
mid civilians, the largest opara- 
tion in UN history. Page 3 

Brussels to appeal 

The EC Commission is to 
appeal against a European 
Court ruling which has called 
into question 25 years of deci¬ 
sion-making by the Brussels 
bureaucracy. Page 2 

Bosnia holds vote 

The Yugoslav republic of Bos- 
nia-Hercegovina today holds 
a crucial referendum on inde¬ 
pendence against a background 
of renewed efforts by Serbia 
and Croatia to divide it. Page 2 

Oldest American dies 

Ettie Mae Greene, believed to 
be the oldest American, died 
at the age of 114 in a West Vir- 
gitua nursing home. Her 
daughter attributed her long 
life to a daily milkshake. 
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focus on the re-election pros¬ 
pects of the Conservative gov¬ 
ernment The FT-SE index 
closed at 2^62.1,8 mere 0.1- 
up. Page 13; Markets, Weekend 
FTPageU 

JAPAN'S current account sur- 
plus- soared nf January to - 
$S-06bn compared to $45m a 
year ago because of an 8.1 per 
cent rise in the value of 
exports, a 5.6 per cent decline 
in imports, and a 10.4 per cent 
decline in invisible trade defi¬ 
cit Page 3 

JAPAN AIRLINES, Japan's 
leading international carrier, 
expects a pre-tax loss of Y8bn 
($62m) in the year to end- 
March owing to a fall in busi¬ 
ness travel. It produced pre-tax 
profits of Y24£bn in the previ¬ 
ous year. Page 10 

TOYS *R* US of the US is 
Britain's leading toys retailer, 
having taken 18 per cent of 
the market in seven years, 
according to a report Argos 
is second with 14 per cent, fol¬ 
lowed by Woolworth, owned 
by Kingfisher, with 13 per cent 
Page 5 

UNION BANK of Switzerland, 
largest Swiss bank, reported 
consolidated net income of 
SFrL2bn ($857m) for 1991, a 
35.6 per cent gain on the 
depressed result of the previ¬ 
ous year. Page 10 

KRUPP STAHL, German steel 
group, is to buy. the Eko Stahl 
steel company in Eisenhdtten- 
stadt near the Polish border, 
and modernise it at a cost in 
excess of DMlbn ($525m). 

Page 2 

PERRIER: European Commis¬ 
sion has launched a prelimi¬ 
nary investigation into Nestles 
FFrl3.42bn ($2.4bn) bid for the 
French mineral water com¬ 
pany. Page 10 

GENERAL MOTORS, world's 
largest v ehicl e maker, signed 
a memorandum of understand¬ 
ing with the Polish govern¬ 
ment and FSO, Polish state- 
owned car maker, for the 
assembly of Opel cars in War¬ 
saw. Page 2 

FOKKER, Dutch aircraft 
builder, is to pay its first divi¬ 
dend in five years, reflecting 
a favourable long-term outlook, 
the company said. It 
announced a net profit of 
FI 87m (S47m) In 1991. com¬ 
pared with FI S3m the previous 
year. Page 10 
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BUSINESS SUMMARY 


US economic 
growth better 
than markets 
expected 

The US economy grew at an 
annual rate of 0.8 per cent in 
the final quarter of last year, 
slightly better than financial 
markets expected according 
to revised figures from the US 
Commerce Department 
The figures should provide 
a boost for the Bush adminis¬ 
tration, which is trying to con¬ 
vince the electorate that the 
recession is over. 

Page 2 

UK STOCKS fluctuated in an 
even narrower band than ear¬ 
lier in the week before closing 
with little change over the ses¬ 
sion. Investors continued to 

FT-SE IPO Index 

Hourly movements 
2,580 ~ 
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Commons trade committee chairman attacks credibility of insurance market 


Pressure mounts on Lloyd’s chief 


POLITICAL PRESSURE on Mr 
David Coleridge, chairman of 
Lloyd’s, intensified yesterday 
when an influential Tory back¬ 
bencher publicly attacked the 
insurance market's credibility. 

Lloyd’s "must get its act 
together on the world stage 0 , 
said Mr Kenneth -Warren, 
chairman of file all-party Com¬ 
mons trade and industry select 
committee. 

It must be seen to be taking 
every action possible to assure 
the world investment market 
that it is determined to have 
feasible credibility and capabil¬ 
ity," be said. 


His remarks come a week, 
after Lloyd’s appointed Sir 
David Walker, chairman of the 
Securities and Investments 
Board, to investigate alleged 
malpractice. 

Over the past month, MPs 
from both main parties have 
supported allegations that mar¬ 
ket insiders have benefited, to 
the detriment of outside 
Names, by making use of privi¬ 
leged information. Names are 
the individuals whose assets 
provide the market’s capital. 

Mr Warren also released 
details of an exchange of 
letters between himself and Mr 


By David Owen and Richard Lapper 


Coleridge which, he said, left 
him “deeply concerned." The 
Lloyd’s chairman's reply, he 
said, “does not convey to me 
the breadth and depth of 
urgency which the problems of 
the Names demands. 

“Indeed, the problem extends 
beyond the enormous losses 
suffered by many outside who 
do not appear to have enjoyed 
the same stature as those 
inside Lloyd’s," he added. 

In a letter dated 14 February 


One of 28 people injured by yesterday morning’* rush-hour bomb at London Bridge station is lifted 
into an ambulance. The 2lb high explosive device went off in a platform lavatory at the main line 
terminal minutes after a coded warning that bombs had been left at unspecified BR stations. The 
bombing, described by George Churchill-Coleman of Scotland Yard’s anti-terrorist branch as a 
“C riminal and callous act carried out by the Provisional IRA”, led to chaos as main line and 
underground stations were closed for several hours. Pour of the injured were seriously hurt 

Man Friday on platform 4 
is grim but undefeated 


By Andrew Anderson 

IT WAS just another Friday 
morning. Up at 7am, blue pin¬ 
stripe, red tie, pink FT. 

The 7.50 from Surbiton, via 
Wimbledon, Qapham Junction 
and Waterloo (six minutes late 
into Waterloo after an unex¬ 
plained halt). Fellow commut¬ 
ers checked their watches and 
tut-tuttecL Just another Friday 
morning. 

Over the concourse to 
Waterloo East, I waited for the 
train from Charing Cross, 
walked down the platform to 
avoid the crush of hardened 
travellers. 

I stepped off the train 
almost opposite gents' toilet 
on Platform Four at London 
Bridge, dawdling towards the 
exit 

There was a dea f ening bang 
about 30 ft away. Not a rum¬ 
ble, just a sharp, brittle retort 
like a supercharged fire¬ 
cracker. and a gust of hot air 
followed by the sound of glass 
falling. After the bang, the 


silence. Shocked faces turned 
to where a plume of dirty grey 
smoke rose a few yards down 
the platform. Three or four 
human forms lay hnddled 
amid the dust and debris on 
the platform's edge. And then 
the screaming started. 

“A derailment" I thought 
for a split second. Then: “No, a 
bomb.” I checked the station 
clock - 83731. Precisely. 

A middle-aged chap in a 
grey overcoat stood next to 
me, mouth agape. He looked as 
though he might start crying. 
“It’s a bomb,” 1 told him, con¬ 
fidently, and started walking 
back up the platform to the 
victims. An afterthought 
checked me: there might be a 
second blast. 

There was blood, mainly 
seeping from noses and ears, 
and from cuts caused by flying 
glass. A black-coated man in 
his mid-forties held a handker¬ 
chief to his nose. I took his 
arm, led him to a nearby seat 


and checked him over. No 
cuts, nothing broken. “It's 
probably the concussion from 
the blast,” I improvised. 
•‘You’ll be OK.” He did not 
reply. 

A train pulled in to Platform 
Four, on the Kent arrivals 
side. Several passengers waved 
it through, bat it stopped. Pas¬ 
sengers leapt out. charged, 
wavered, then broke ranks. 
Some stopped in shock. Many 
more walked straight past If 
the train had arrived 15 sec¬ 
onds earlier.- 

Several people were still lay¬ 
ing where they had fallen, sur¬ 
rounded now by helpers - 
mainly women. 

Some yoong girls ware still 
screaming. Otherwise the 
scene was strangely still, as if 
rooming is slow motion. 

The middle-aged chap in the 
grey coat caught op with me 
and grabbed my arm. "Did you 
see it?” he gasped, his grip 
Continued on Page 22 
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1992, Mr Warren expressed con¬ 
cern about the relationship 
between Names, agents who 
hunifln their affair s and man¬ 
age syndicates, and underwrit¬ 
ers. “I would like to be assured 
that a responsibility is placed 
on those who hantflg the com¬ 
mitments [of Names],” he said. 
"1 would have expected that 
commitments would be 
required to be transparent so 
that all who have a right to see 
what is going on can do so.” 


In his response, dated Febru¬ 
ary 21 1992, Mr Coleridge said 
Lloyd's did not hold the data 
about transactions entered into 
on behalf of Names. Useful 
information about the risks 
and commitments undertaken 
on behalf of Names can only be 
provided by the managing 
agent of the syndicate. “That 
agent maintains all of the 
books and records in which 
those transactions are 
recorded," Mr Coleridge said. 

This latest row will stir the 
already heated debate at 
Lloyd's about the relation 
between the insurance market 


and parliament Mr Robin War- 
render. chairman of London 
Wall Holdings, one of the larg¬ 
est agency groups at Lloyd's, 
believes that “relations are 
deplorable. Lloyd’s just hasn't 
got the right sort of parliamen¬ 
tary representation,” he said. 

Lord Kimball, a former 
Lloyd’s Council member, dis¬ 
agrees. “Since 1962 Lloyd’s has 
done an immense amount of 
bridge-building. It has intro¬ 
duced itself to MPs of all par¬ 
ties. It is disappointing there 
has not been a better payoff.” 

Tragedy set to run. Page 4 



Hurd attacks opposition 
proposals for Scotland 


By James Buxton, Scottish Correspondent 


MR HURD, the foreign 
secretary, yesterday led a Tory 
offensive against opposition 
proposals for constitutional 
change in Scotland, labelling 
Labour's plan for a devolved 
parliament as “disingenuous 
and devious”. 

He also attacked the Scottish 
National party's proposal for 
an independent Scotland 
within file EC. 

His remarks came as serious 
divisions arose among support¬ 
ers of a devolved Scottish par¬ 
liament. In Edinburgh, dis¬ 
agreements emerged over the 
electoral system for a Scottish 
parliament at a public meeting 
of the Scottish Constitutional 
Convention. The convention, 
composed mainly of Labour 
and Liberal Democrat politi¬ 
cians, has been drawing up a 
blueprint for a Scottish parlia¬ 
ment. 

The convention proposes 
that the parliament would 
have two members for each of 
the 72 Scottish constituencies 
elected by the first-past-the- 
post system. 

On top of those 144 MPs, 
between 36 and 50 members 
would be elected from party 
lists, bringing the total number 
of seats won by each party 
more closely into line with the 


The Conservatives trail 
Labour by hall a point In a 
Gaffup opinion poll published 
in today’s Dally Telegraph. 
Labour Is on 375 per cent, 
Tories 37 and Liberal 
Democrats 20. Last week’s 
Gallup survey gave the Tories 
a two-point lead. Page 22 


votes cast. This would make a 
total of between 180 and 194 
MPs. 

To ensure gender equality, 
parties would be under statu¬ 
tory obligation to put up equal 
numbers of men and women. 
The additional member system 
would be used to enforce the 
same principle. 

Mr Murray Elder, secretary 
of the Labour party in Scot¬ 
land, confirmed that Labour 
accepted the abandonment of 
the first-past-the-post system to 
elect a minority of members of 
the Scottish parliament How¬ 
ever, he said, the total number 
of MPs being proposed was too 
big to be workable. 

Mr Christopher Mason was 
one of several Liberal Demo¬ 
crats. including a number of 
women, who disagreed with 
the proposals for gender equal¬ 


ity. He said it was "a demo¬ 
cratic nonsense" that a person 
who received fewer votes 
might be elected in place of 
someone with more votes 
because of being the “wrong” 
sex. 

Mr Hurd, speaking at Ren¬ 
frew near Glasgow, accused 
Labour of backing a devolved 
parliament in order to take 
power in Scotland. 

It also intended to improve 
its chances of governing the 
UK by “retaining arrange¬ 
ments at Westminster incom¬ 
patible with devolution", he 
said. 

It was “patently absurd and 
unfair” to “strip the Westmin¬ 
ster parliament of the right to 
legislate on most Scottish mat¬ 
ters. but then let Scots MPs 
determine those same areas of 
policy for England, Wales and 
Northern Ireland". 

As for the SNP's policy of 
independence in Europe, it was 
a fantasy that “Scotland could 
slide out of the UK and slide 
simultaneously into the EC as 
an equal and independent 
state". It would probably have 
to negotiate entry into the EC, 
he said. 


Editorial comment. Page 6 


PROGRESSIVE PEP 

Many investors would be welJ-advised to take 
maximum advantage of the tax benefits currently 
offered by Personal Equity Plans while they still can. 

However, with current political and economic 
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INTERNATIONAL NEWS 


Bonn likely to 
add conditions 
to joining Emu 

By Peter Norman and Quentin Peel 


US economic growth better than expected 


By Michael Prowse in Washington 


THE German parliament is 
expected to impose conditions 
on the country's eventual 
membership of European eco¬ 
nomic and monetary union 
/Emu). when it ratifies the 
Maastricht treaties later this 
year. 

Both chambers of parlia¬ 
ment, the Bundestag and the 
Bundesrat. plan to demand the 
right to "take stock" of Emu 
again in 1996. before moving to 
a single currency and mone¬ 
tary union under phase three 
of the transition. 

Monetary officials closely 
involved in the Emu negotia¬ 
tions say it is planned that par¬ 
liament should attach its own 
resolutions to ratification, to 
ensure that a future German 
government would accept no 
dilution of the country's com¬ 
mitment to monetary and price 
stability. 

The parliament would 
demand a report from the gov¬ 
ernment before the start of 
phase three, in either 1997 or 
1999. to ensure those resolu¬ 
tions had been fulfilled. 

The officials say there is no 
question of Germany seeking a 
back-door way of opting out of 
economic and monetary union. 
The aim is rather to ensure 
that the economic convergence 
criteria for membership, laid 
down at Maastricht, are 
enforced equally strictly 
throughout the Community. 

The move is seen as a way of 
reassuring a sceptical German 
public that the move to a sin¬ 
gle currency and monetary 
union is not going to endanger 
their national economy. At the 
same time it would restrict the 
government's room for man¬ 


oeuvre in accepting any dilu¬ 
tion of the convergence criteria 
under political pressure from 
other EC member states. That 
would be welcomed both in the 
German Bundesbank and the 
Ministry of Finance, but not 
necessarily in the Chancellor's 
Office and the Foreign Minis¬ 
try. 

The German parliamentary 
debate on Maastricht, due to 
begin about April, is regarded 
with growing trepidation by 
high-level government officials. 
They fear that the ratification 
process could be linked to a 
whole range of EC-related 
grievances, as well as inner- 
German politics. Most of all 
they fear the looming battle 
between the 16 federal states 
and the central government for 
future control of the EC policy¬ 
making process. 

Until now, the parliamentary 
criticism of Maastricht has 
focused on the weakness of the 
treaty on political union as 
inadequate compensation for 
German acceptance or Emu. 
However the public concern, 
reflected in opinion polls and 
articulated in popular newspa¬ 
pers is now focused mare on 
the loss of the D-Mark in Emu. 

The monetary officials sug¬ 
gest that if other EC members 
failed to display sufficient 
determination in combatting 
inflation and controlling their 
public spending, the German 
government would be able to 
refer to the parliamentary reso¬ 
lutions to persuade them to fall 
into line. They could also jus¬ 
tify a German decision not to 
go ahead with the project on 
the grounds that aspiring part¬ 
ner countries were not eligible. 


THE US economy grew at an 
annual rate of 0.8 per cent in 
the Anal quarter of last year, 
slightly better than financial 
markets expected, revised fig¬ 
ures from the Commerce 
Department indicated yester¬ 
day. 

The figures should provide a 
boost for the Bush administra¬ 
tion, which Is trying to con¬ 
vince the electorate that the 
recession is over. Initial esti¬ 
mates indicated growth of only 
0.3 per cent at an annual rate 
in the fourth quarter. 

Real gross domestic product 
has now grown sluggishly for 
three quarters following a 


sharp contraction in the winter 
of 1990 to 1991. 

Many analysts, however, 
remain gloomy about the cur¬ 
rent quarter. In a speech this 
week, Mr David M ullin s, the 
vice-chairman of the Federal 
Reserve, said he would not be 
surprised if the economy 
declined slightly. The Fed and 
most private sector analysts 
expect moderate growth to 
resume by the middle of this 
year. 

The Commerce Department 
said the upward revision to 
GDP for the fourth quarter 
mainly reflected a higher esti¬ 
mate of business inventories 


and personal consumption, 
partially offset by lower net 
exports. 

Yesterday's report, however, 
still pointed to a very weak 
economy. In real terms, per¬ 
sonal consumption, business 
fixed investment and federal 
government purchases all 
declined relative to the third 
quarter. Overall, gross domes¬ 
tic purchases declined at an 
annual rate of 0.3 per cent. 

The rise in business invento¬ 
ries at the end of last year, 
moreover, is seen as an invol¬ 
untary reaction to weaker than 
expected demand. It has 
prompted production cuts in 


the current quarter. 

The Fed remains concerned 
by exceptionally weak con¬ 
sumer confidence - which fell 
to a 17-year low this month - 
and by the failure of long bond 
yields to decline in response to 
cuts in short-term interest 
rates. Bond yields influence 
mortgage rates and hence the 
pace of housing recovery. 

Yesterday's report, however, 
showed a further moderation 
in inflationary pressures. The 
price index for gross domestic 
purchases - a broad measure 
of inflation - rose 2.3 per cent 
in the fourth quarter compared 
with 2.5 per cent in the third. 


Presidential 
hopefuls 
resort to 
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A banker is offered a leaflet while passing a picket In front of the Dresdner Bank in Frankfurt yesterday. Warning strikes were held 
at b anks in various German cities as part of a dispute over onion demands for more money and fewer working hoars. 


West German engineering orders fall | Treuhand agrees to 

Krupp plan for east 


By Christopher Parkes in Bonn 

ORDER intake at west German 
engineering companies took a sharp turn 
for the worse in January, the VDMA man¬ 
ufacturers’ association said yesterday. 

A 16 per cent slump in export orders and 
a 2 per cent drop in domestic demand 
combined to produce an overall real 
decline of 9 per cent compared with the 
first month of 1991. 

The figures suggest a significant wors¬ 
ening of business, conditions, particularly 
in export markets. 

In the three months from November to 
January, export demand was down 9 per 
cent and total orders were just 3 per cent 


lower than in the comparable period 12 
months earlier. 

They also tend to confirm forecasts that 
growth in domestic output is stagnating 
and indicate that expectations of economic 
recovery in the engineering and plant 
industries' main markets in the US. 
Britain and France have yet to spur 
increased capital investment 

Meanwhile, the IG Metafl union warned 
engineering employers of more trouble to 
come in pay negotiations due to start next 
week. 

Mr Klaus Zwickel. the union's deputy 
chairman, announced widespread "protest 


action" in support of a 9-5 per cent pay 
claim for 4m workers. 

The aim. he said, was to "throw sand 
into the works" and to prove to the 
employers that the anion membership 
would not accept cuts in real wages. It was 
prepared for and could afford a long strug¬ 
gle. including strikes, Mr Zwickel added. 

Gesamtmetall, the mechanical and elec¬ 
trical industries' employers’ group, has' 
warned that "unreasonable” wage settle¬ 
ments this year will lead to losses of jobs. 
Its workforce fell 20,000 last year and num¬ 
bers on short-time increased four-fold to 
131.000 as orders shrank. 


By Christopher Parkes iff Bohn 


Commission to appeal against 
court ruling on decision-making 


By Andrew Hill in Brussels 

THE European Commission is 
to appeal against Thursday's 
unprecedented court ruling 
which cast doubt on the valid¬ 
ity of the EC executive's inter¬ 
nal decision-making process 
and quashed fines imposed on 
14 chemicals companies for 
operating a cartel. 

Several large EC groups are 
examining the judgment by the 
EC's Court of First Instance 
(CFI) to find out whether they, 
too. have grounds for challeng¬ 
ing fines imposed an them. 

The Commission will appeal 
to the European Court of Jus¬ 
tice. the EC's supreme judicial 
body. “[The Commission] does 
not share the lower court's 
interpretation of its internal 
rules.” said a spokesman. 

There is still debate among 
EC lawyers about the scope of 
the judgment. At worst. Com¬ 


mission legal experts fear the 
ruling could undermine past 
decisions in all areas of its 
activity, not just competition, 
and allow aggrieved companies 
to challenge fines going back 
years. Normally, complainants 
have only two months to 
appeal against a Commission 
decision. 

The Dutch builders' federa¬ 
tion. the SPO. had already 
intended to lodge an appeal 
against a fine imposed by the 
Commission earlier this month 
for operating an illegal cartel 
Mr Louis van Lennep, the fed¬ 
eration's lawyer in Brussels, 
said yesterday the SPO was 
more interested in attacking 
the substance of the Commis¬ 
sion's decision. But he added: 
“We will look at (the ruling] or 
course, and if there is mileage 
in it we will use it." 


Aer Lingus, the Irish airline 
fined Ecu750.000 (£525.000) this 
week for operating a restrictive 
ticketing system on the Lon- 
don-Dubhn route, said the 
judgment sounded “extremely 
interesting". The airline has 
not yet decided whether to 
appeal against Wednesday's 
Commission decision. 

The Commission is particu¬ 
larly concerned about the CFTs 
suggestion that the official ver¬ 
sions of all its decisions, which 
can appear in up to nine lan¬ 
guages. should be signed by Mr 
Jacques Delors. the president, 
and Mr David Williamson, the 
secretary general 

To ease the bureaucratic 
load, the president and secre¬ 
tary general usually sign only 
the minutes of the Commission 
meeting in which the decision 
took place. 


Pursuant to section 9 of the Netherlands Major Holdings in Listed Companies Disclosure Act, 
the undersigned hereby gives notice that it has received the following notification under the Act: 
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Brussels drafts 
drug proposals 

THE European Commission 
has proposed that EC coun¬ 
tries relax controls on drug 
prices and Introduce more 
competition to the drugs mar¬ 
kets, Reuter reports from Brus¬ 
sels. 

The draft guidelines propose 
that national governments 
abandon direct price controls: 
require insured patients to pay 
a significant share of drug 
costs; and encourage pharma¬ 
cists to use the cheapest prod¬ 
ucts. 

A Commission official said 
the text was likely to change 
after consultations. The Com¬ 
mission was not yet ready to 
propose something more radi¬ 
cal, such as an EC-wide pric¬ 
ing system, because that 
would involve overhauling 
national social security 
systems. 

Most EC countries try to 
limit health care spending by 
fixing drag prices, either 
directly or indirectly. But the 
Commission says the controls 
have not rednixd costs. “On 
the contrary, they have con- 
tribnted to making the phar¬ 
maceutical market more rigid, 
by neutralising competition," 
it says in a document explain¬ 
ing its draft proposals. 

The Commission also pro¬ 
poses harmonising package 
sizes to make it easier for com¬ 
panies to sell their products 
internationally. 


KRUPP Stahl, one of 
Germany's leading steel 
groups, is to buy the Eko Stahl 
company in Eisenhuttenstadt, 
near the Polish , border. 

The Treuhand, the state pri- 
vatftfcttfc authority responsf-: 
ble_&rf|selling. east German 
assetS.ugra&d late on Thursday 
to k complex restructuring 
plan put forward by Krupp. 

It includes building an elec¬ 
tric scrap smelter, a hot rolling 
mill, and spending DM350m 
(£121m) on modernising the 
existing cold rolling milL-Total 
planned investment, including 
the DM75ra purchase price of 
the concern, will exceed 
DMlbn. 

However. Krupp also wants 
government subsidies, which 
will need approval from Brus¬ 
sels, for a substantial part of 
the renovation. 

Combining its existing 
capacity with that of Eko, and 
Hoesch. which is also being 
taken over. Krupp will become 
the fifth-biggest steel maker in 
Europe, with raw steel capac¬ 
ity of around 10 m tonnes. 

The company, part of the 


Fried. Krupp group, has agreed 
to take on Eko's 5,750 work¬ 
force, of which around 2,000 
are currently employed in gov¬ 
ernment-funded work creation 
schemes. 

It expects to find permanent 
jobs for around 2J3O0 at Eko, 
and work for another 1,000 in 
associated industries in steel 
tubes, transport and construc¬ 
tion steel processing, which 
are expected to set up nearby. 
Before German unification Eko 
was East Germany's biggest 
Steel works, employing 1L300. 

Mr Jurgen Hamisch, chair¬ 
man of Krupp Stahl, announc¬ 
ing the deal, said 1991 profits 
at the company, the only 
quoted part of the Fried. Krupp 
group, would be markedly 
below the previous year's 
DM277m after-tax earnings. 

Even so, it still expected to 
pay a dividend. Last year’s 
DM5 pay-out was the first for 
16 years. The company had 
reacted quickly to deteriora¬ 
tion in the steel market and 
cost-cutting had saved It more 
than DMl30m over the year. 


US real GDP __ 

invective 

By George Graham 
in Washington 


WHILE. US hunt 

( desperately fo .. nu J c 
lead them out <& * lB1 k 
slump, the candixL^r 
Republican and 
presidential nominal^ t^ve 
set about proving that it is 
easier to attack wiat your 
opponent stands for than to 
say what you stand far your¬ 
self. 

Mr Patrick Buchasaii, the 
former Nixon speech m-Her 
who has honed his hrective 
through years of practice as a 
pugnacious television com¬ 
mentator, has lifted hk attack 
on President George Bash an 
octave higher in an effort to 
Inflict further damage on the 
president in a series of 
southern states. 

Mr Buchanan countered a 
Bush campaign telethon 
advertisement challenghg his 
opposition to the Gull war 
with an onslaught on Resi¬ 
dent Bush for allowing tie fed¬ 
eral government to fbnnce 
“pornographic and blasphe¬ 
mous art" through the 
National Endowment for the 
Arts - long a target for the 
Republican right 
Hi6 challenge could seri¬ 
ously damage President Bosh 
in the south, with polls sag- 
gesting that he could win 37 
per cent of the Republican 
vote in Georgia on March 3 , 
matching his score in Hew 
Hampshire last week. 

Among the Democratic 
meanwhile, the campaign httj 
become even more vindictive 3 
as the current frontrunns j 
Governor Bill Clinton 0 1 
Arkansas, provides a targe 
for his three main challengers 
All the candidates are da 
perate for a win in one of tb 
seven states, including Gear 
gia, Maryland, Colorado an 
Minnesota, that are to cas 
their votes on Tuesday. Tbej 
hope for a springboard to pro: 
pel them into four more bal 
lots next Saturday and the ll 
state “Super Tuesday" 01 
March 10. 

Senator Paul Tsongas a 
Massachusetts and Senator 
Tom Hazitin of Iowa both chal 
lenged Mr Clinton’s “electabil 
ity" because of the allegation 
of adultery and drafted odgin? 
that have dogged his cam 
paign. 

But it was Senator Bob Ker 
rey of Nebraska, who lost pail 
of his leg iu Vietnam, who led 
the charge with an assault on 
Mr Clinton's escape from the 
Vietnam war draft 
Two weeks ago, Mr Kerrey 
said Mr Clinton's draft record 
should not be a campaign 
issue. His campaign advisers: 
have now decided, however, 
that if thev net damage Mr J 
Cltn*'—in Georgia aifif 
the South - where he has 
been expected to win over- : 
wfaelmingly - :ir Kerrey will 
be left as the joiily credible 
nominee. 

In this year's campaign the - 
candidates started to build 
their campaigns so late that 
all are short of funds and 
organisation. Desperate for an 
early victory to enable them to 
raise more money and stay in 
the race, they now appear 
ready to stoop lower than they 
might initially have hoped. 


Haiti may 
block deal 
on president 

HAITI’S provisional 
government, installed after a 
military coup ousting elected 
President Jean-Bertrand Aris¬ 
tide, yesterday issued a veiled 
threat that it might try to 
block an accord reinstating 
President Aristide, Reuter 
reports from Port-au-Prince. 

Reacting for the first time to 
Sunday's accord, the govern¬ 
ment expressed “strong con¬ 
cern about violations of the 
constitution in a so-called 
negotiated solution". 

The accord was reached in 
Washington between tbe exiled 
president and a parliamentary 
delegation. 

Poles endorse 
finance minister 

The Polish parliament yester¬ 
day withheld approval for the 
coalition government's eco¬ 
nomic policy but approved the 
appointment of Mr Andrzej 
Olechowski, an experienced 
trade and central banking 
expert, as finance minister, 
writes Anthony Robinson. 

After three days’ debate a 
large majority of the 460-seat 
parliament rejected an attempt 
by the opposition Democratic 
Union to throw out the govern¬ 
ment's economic policy but 
called for further amendments. 

Expulsion law 

Italy has tightened its immi¬ 
gration laws, making it easier 
for the authorities to expel ille¬ 
gal immigrants. Robert Gra¬ 
ham reports from Rome. 

A decree approved by cabi¬ 
net this week permits immedi¬ 
ate expulsion of illegal immi¬ 
grants and limits the scope of 
appeal for immigrants accused 
of committing crimes. 

Mendes retrial 

An appeals court in the Ama¬ 
zon state of Acre yesterday 
ordered a retrial of the man 
convicted of masterminding 
the murder of Brazilian rain¬ 
forest campaigner Chico 
Mendes, the Estado news 
agency said, Reuter reports 
from Rio de Janeiro 
Mr Darii Alves da Silva and 
his son. Darci were both sen¬ 
tenced to 19 years in prison in 
December 1990 for the crime, 
which shocked conservation¬ 
ists around the world. 

Estado reported that the 
court turned down Dard's plea 
for a retrial 


Bosnia holds crucial independence vote 


By Laura Silber in Sarajevo 

THE central Yugoslav republic 
of Bosnia-Hercegovina will 
today hold a crucial referen¬ 
dum on independence against 
a background of renewed 
efforts by Serbia and Croatia to 
carve up this ethnically mixed 
republic. 

The outcome of the referen¬ 
dum is likely to determine if 
Bosnia will slide into instabil¬ 
ity just weeks before the expec¬ 
ted deployment of UN troops in 
neighbouring Croatia. 

Efforts to partition the 
republic were held during a 
round of secret talks in Graz, 
southern Austria last Wednes¬ 
day between Mr Radovan Kar¬ 
adzic. head of Bosnia's Serbs, 
and an envoy of President 


Franjo Tudjman of Croatia. 

If Croatia and Serbia succeed 
in their goal, the Moslems of 
Bosnia, who make up 43 per 
cent of the 4.3m population, 
would either be without a 
home, or else would fight to 
prevent the break up of Bosnia. 

Serbs make up 31 per cent of 
the population, followed by 
Croats, who make up 17 per 
cent. 

Western diplomats in Sara¬ 
jevo, the Bosnian capital, yes¬ 
terday said they feared the out¬ 
break of bloodshed among the 
republic's closely intertwined 
national communities. 

"It means war if the Croats 
and Serbs actually try to divide 
the republic," said a diplomat 


But Mr Alija Izetbegovlc. the 
Moslem president of Bosnia- 
Hercegovina, said “there is no 
way secret plots can succeed. 
Democracy will win”. 

Bosnia's Serb leaders have 
called for a boycott of the refer¬ 
endum on the -grounds that 
Serbs have already chosen to 
remain within a Yugoslav 
state, and with Serbs from out¬ 
side of Bosnia. 

Mr Karadzic, who takes his 
instructions from Mr Slobodan 
Milosevic, the president of 
Serbia, said: “Serbs comprise 
the majority in 30 of the 109 
counties [in Bosnia]..,We have 
already held our referendum." 
The referendum must gain 50 
per cent approval in order to 


satisfy the European Commu¬ 
nity requirements for recogni¬ 
tion. 

Fears that the republic could 
slide into ethnic violence were 
heightened by reports of an 
explosion last Thursday which 
damaged a 450-year-old mosque : 
in Banja Luka, north west of 
Bosnia, where many Serbs live, 
and where Serbs have declared 
a republic wi thin a republic. 

Explosions have have also 
taken place in Mostar. a pre¬ 
dominantly Croat and Moslem 
city, where much of the federal 
air force industry is based. 

The presence of tbe army is 
an additional complicating fac¬ 
tor in Bosnia's quest for inde¬ 
pendence. 
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GM signs joint venture deal with Poland 


DAF N.V., Eindhoven, NL, 29 February 1992 


GENERAL MOTORS, the world's largest 
vehicle maker, yesterday signed a memo¬ 
randum of understanding with the Polish 
government and FSO, the Polish state- 
owned ear maker, for assembly of Opel 
care in Warsaw. m 

Separately. Volkswagen and Toyota are 
negotiating with the Polish authorities to 
set up a joint venture with FSR (Fabtyka 
Samocbodow Rolniczych) for possible 
assembly of pick-up trucks in Poznan. 

The GM agreement - an important step 
in modernisation of the Polish auto indus¬ 
try - is the latest move in the company's 
ambitious expansion in eastern Europe. 
This already includes the building of a 
DMlbn (E346m) assembly plant at Eisen¬ 
ach in eastern Germany and a DM350m 
engine plant and small volume car assem¬ 
bly plant in Hungary. 

Under the accord, a joint venture will be 
set up with FSO in which the US car 
maker will hold a large majority stake. 

The new company would initially invest 
up to i75ra in plant and equipment at the 
antiquated FSO plant in Warsaw for pro¬ 
duction of the Opel/VauxhaU Astra, G&Ts. 
best-selling car in western Europe. 


Kevin Done reports on plans 
to boost eastern car output 

Mr Robert Eaton, president of GM 
Europe, said a final agreement should be 
completed in 1-2 months. 

GM is planning capacity to produce a 
total of 35,000 Astras a year on three 
shifts, with initial output starting within 
15 months of a final deal being signed, GM 
and FSO are also negotiating a more ambi¬ 
tious second stage,, which could lead to 
development of a new integrated plant 
with capacity to produce 100.000-150,000 
cars 2 year. 

GM and FSO will form a joint study 
team to develop a replacement model for 
FSO’s existing, out-dated Polonez model, a 
hatchback derived from the Flat 125. 

In a more immediate step GM said it 
intended a technical assistance agreement 
with FSO aimed at upgrading the current 
product and manufacturing performance 
for the Polonez. FSO plans to produce 
78.000 Polonez cars this year. 

GM will also seek to develop FSO com¬ 


ponents suppliers in cooperation with its 
own wholly owned components subsid¬ 
iaries and its leading outside suppliers in 
western Europe. 

Volkswagen's negotiations in Poland are 
for a joint venture with FSR, the small 
light commercial vehicle maker, to assem¬ 
ble the Toyota Hi-Lux pick-up, which is 
currently assembled in small volumes 
under licence at VWs Hanover commer¬ 
cial vehicles plant 

Last year VW assembled 12.027 of the 
pick-ups in Hanover of which 5JSS9 were 
sold under tbe VW Taro badge and the 
rest under the Toyota badge: 

It Is understood VW and Toyota are con¬ 
sidering a capacity of 20.000-30.000 for the 
pick-up venture In Poland. 

The GM and VW projects are essential if 
they are to qualify for the controversial 
10 , 000 -a-year quotas of duty-free car 
imports proposed by Poland under Its 
planned free trade pact with the European 
Community, Poland is planning a 30000-a- 
year quota of duty-free car imports to be 
split equally between GM, VW and Fiat. 
The quotas are conditional tm investment 
contracts with Polish partners. 
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Morocco 
orders EC 
fishing 
fleet out 

By David Gardner 
in Brussels 

THE European Co mmuni ty 
ordered its 800-vessel fiaNW 
fleet in Moroccan waters back 
to port from midnight last 
night, as a senior Brussels offi¬ 
cial flew to Rabat in a last min¬ 
ute attempt to patch over the 
Community's diplomatic 
breach with its North African 
neighbour. 

The row was caused by the 
European Parliament voting 
down Ecu468m ($574m) in 
credit and aid under the EC’s 
co-operation agreement with 
Morocco, because of its human 
rights record. Rabat responded 
by freezing the agreement, and 
jeopardising a four-year fishing 
accord, which is vital to 
Spain's large fleet and due to 
run out today. 

Mr Manuel Marin, EC com¬ 
missioner for development and 
fisheries, went to Rabat yester¬ 
day evening, after si gnals that- 
Morocco may want to settle the 
dispute. 

King Hassan may now 
extend the aeries agreement, 
European Commission officials 
believe, following EC foreign 
ministers’ decision last week to 
explore a wider ranging free 
trade agreement with Morocco. 
The ministers are to discuss 
this possibility in Brussels on 
Monday. 

But offi cials yesterday 
the discussion would widen to 
examine similar agreements 
with Morocco's neighbours. 
Algeria and T unisia, What had 
seemed a tactical ploy to mend 
diplomatic fences with Rabat 
could eventually widen into a 
strategic aim to bind the 
Maghreb as a whole closer to 
the EC. 

As the EC develops a 
full-fledged foreign and secu¬ 
rity policy, it is according pri¬ 
ority to its eastern and 
southern frontiers. 

• Morocco's creditor govern¬ 
ments have agreed to allow the 
country to delay payment on a 
large portion of its $22bn for¬ 
eign debt. Renter reports from 
Paris. 

The agreement was reached 
at a meeting of the Pails Club 
creditor countries. Moroccan 
Finance Minister Mohammed 
Berrada said the agreement 
allowed his country to resched¬ 
ule $L2bn.. ... . .. ,. 


UN plans for 
W Sahara 
‘in jeopardy’ 

By Francis Ghltes 

DOTTED NATIONS plans to 
bring peace to the former 
S panish colony of the Western 
Sahara are “in serious jeop¬ 
ardy”, according to a repeat to 
the US Senate Foreign Affai r s 
Committee. 

The report, prepared by Mr 
George Pickart, staff member 
of the committee, claims the 
UN Mission for Referendum in 
Western Sahara (Minurso). 
which is supposed to oversee a 
referendum on the future of 
the territory in the autumn, is 
suffering from the “lack of 
political support from the UN 
hierarchy in New York". 

This, it says, is demonstrated 
by “the UN’s repeated refusal 
to provide even limited logisti¬ 
cal support to the military 
observers in the field” and its 
refusal to respond politically to 
reports of ceasefire violations. 
This has “undermined Minur- 
so’s credibility" with both pro¬ 
tagonists - Morocco and the 
Polisario Front 

This problem “has been com¬ 
pounded by the government of 
Morocco’s unwillingness to 
co-operate with Minurso’s 
operations". 

Polisario, which at first 
chose to cooperate fully with 
Minurso has, in the past two 
months, been increasingly 
unwilling to cooperate. 

Allegations of irregularities 
in the mangement of Minurso's 
budget procedures are further 
compounding an already diffi¬ 
cult situation. 


NEWS IN BRIEF 


Clearer issues at Mideast talks 

y0 ^K .. " ’ portive of the administration's where, particularly in the occu- 

m V V ™ action and there is growing pied territories, new facts are 

111 ® ra I Middle KOger Matthews fear among friends of Israel being created by Israel every 

J*®* P ea £e reports on how that Mr Shamir is in danger of day. But while they remain on 


THE FOURTH 
m TT17 round of bilat- 
m X X oral ' Middle 
m. VV East peace 
▼ talks-broke for 
the weekend 
yesterday following another 
week of recrimination and 
accusations in Washington, 
with progress on substance 
remaining ^elusive hut the 
immediate issues and negotia¬ 
ting tactics becoming clearer. 

From the moment President 
George Bush and Mr James 
Baker, the secretary of state, 
decided to launch a new peace 
initiative in the wake of the 
Gulf war-it was almost certain 
that its fate would be decided 
by the evolution of relations 
between Israel and the US, its 
foremost financial, military 
and diplomatic supporter. 

Events in Washington this 
week have underscored how 
critical the relations between 
the two governments have 
become and how the Israeli 
public-will be given a decisive 
role in the peace.process at the 
June 23 general-election. 

Officials in Washington 
make little .effort to disguise 
their belief that Mr Bush and 
Mr Baker have, in effect, given 
up on Mr Yitzhak Shamir, 
Israel’s prime minister. Last 
Monday offered additional evi¬ 
dence. In the morning Mr 
Baker announced that'the US 
would not provide loan guaran¬ 
tees of JIQbn (£5.7bn) to help 
settle immigrants from the 
Soviet Union unless Israel first 


UN considers 
tougher line 
against Iraq 

By Michael Littlejohns, UN 

Correspondent, in New York 

THE UN Security Council was 
set to hold closed consulta¬ 
tions last night after yet 
another confrontation with 
Iraq, which has baulked at 
demands to destroy- manufac¬ 
turing equipment used in its 
Send missile programme. 

If the Iraqis rail to meet a 
UN deadline - due to expire 
last night - to destroy the 
equipment, Mr Rolf Ekeus, 
chairman of the UN commis¬ 
sion charged with HiowanHing 
their weapons of mass destruc¬ 
tion, wax expected to with¬ 
draw the UN team overseeing 
the Send i nve s t iga tion. 

That could lead- to demands 
for stronger measures by the 
Security Council, which has 
already warned Baghdad of 
unspecified "serious conse¬ 
quences” for its intransigence. 

Iraq claims that the mate¬ 
rial targeted by the UN had a 
dual purpose and could he 
used for civilian needs. The 
duality claim has posed prob¬ 
lems throughout the weapons’ 
destruction progr am me. 

However, UN officials said 
that destruction of the tar¬ 
geted equipment bad -the 
“highest priority” for the UN 
inspectors. “It is key equip¬ 
ment for producing key ele¬ 
ments in the Scud pro¬ 
gramme,” said a spokesman. 

Mission to 
Cambodia begins 

By Michael Littlejohns 

THE UN Security Connell 
yesterday-launched a peace¬ 
keeping and election monitor¬ 
ing operation for Cambodia, 
tiie biggest ever undertaken by 
the world body. / 

Initial estimates put the-cost 
for a 15-month period at 
$1.9bn for 15,800 troops and 
th o u s ands of civilian officials 
charged with supervising elec¬ 
tions. 

However, it .may prove pos¬ 
sible to reduce costs after Hr 
Boutros Boutros GhaH, the UN 
secretary general, reviews the 
situation during a visit to 
Cambodia In April. After the 
Council's nrtmnimnng vote, be 
told members that current 
plans were not definitive and 
there would have to be “a mea¬ 
sure of flexibility in the can- 
duct of this operation”. 

He has asked for $200m in 
start-up money without delay 
in the hope that the first con¬ 
tingents may be tout soon. 


Singapore reduces 
growth target 

Singapore yesterday scaled down its forecast for. economic growth 
and announced a package of tax incentives to stimulate business, 
particularly in financteTservices, Joyce Quek reports- ■ 

Mr Richard Hu, finance minister, said in his annual budget that 
economic growth should be between 4 and 6 per cent in 1992 
rather than the previous estimate of-5 to 7 per cent, because or 
less buoyant external demand. In 1991, growth slowed to 6.7 per 
cent from 8.3 per cent in 1990. 

Thailand sets up exchange watchdog 

Thai MPs yesterday approved the establishment of a Securities 
and Exchange Commission to supervise the. country's rapidly 
expanding financial markets and encourage the development of a 
corporate debt market Victor Mallet reports. 

Algerian recovery plan 

The Algerian government unveiled a $4bn (£L2bn) recover y pla n 
yesterday accompanied by a blunt acknowledgement of sagging 
personal income, demoralised workers and overdependence on 
food imports, AP reports from Algiers. 


Roger Matthews 
reports on how 
US-Israel relations 
dominate the peace 
process 


stopped building new settle¬ 
ments on the Arab territory it 
has occupied since 1967. 

Later that day Israel submit¬ 
ted to the Palestinians a p lan 
for an interim self-governing 
arrangement in those territo¬ 
ries. Without a strongly 
restraining American arm, ttw» 
proposals could have provoked 
an Arab walkout Not only did 
the plan insist that the Pales¬ 
tinians must accept the right 
of unlimited numbers of Jews 
to live and continue to settle in 
the West Bank and Gaza, but 
was also far more restrictive 
than Israeli proposals tabled 
more than 10 years ago. 

It could be interpreted as a 
hardline negotiating stance, 
but Mr Zalman Shoval, Israel’s 
ambassador to Washington, 
saw fit to describe the scheme 
as generous. 

The bitter response by Mr 
Shamir and some of bis minis¬ 
ters to the US announcement 
on loan guarantees has done 
nnthtop to help the hiw 
in Washington. The famed 
power of the Jewish lobby has 
been little in evidence, the 
media bas been generally sup¬ 


portive of the administration's 
action and there is growing 
fear among friends of Israel 
that Mr Shamir is in da nger of 
frnffiRting lasting damage cm a 
relationship that has done 
more than any other to sustain 
brae) over the past 40 years. 

With even the majority of 
Israelis opposed to new settle¬ 
ments in the occupied territo¬ 
ries, the US administration has 
no problem in convincing its 
own public of the correctness 
of a policy it has followed for 
25 years. Mr Baker repeats the 
total US commitment to 
Israel's security, but argues 
that it win not be enhanced by 
providing loan guarantees of 
SIGbn in addition to the S3bn- 
$4bn that Israel already 
receives annually from the US. 

It is an argument wen 
received by an American pub¬ 
lic that is increasingly critical 
of US foreign aid levels, espe¬ 
cially now the threat of com¬ 
munism hag ail but elimi¬ 
nated. And it is an issue on 
which, not unexpectedly, the 
Arab delegations like to dweQ. 

While the Palestinians, Syr¬ 
ians, Jordanians an| ^ t ^hariwm 
have little fen*grhi«» to demon¬ 
strate from their presence in 
Washington, they are none the 
less broadly playing the game 
scripted for them by the US. 
That is: to remain patient »nfl 
raim, and to appear reasonable 
in their rigmtmHg . 

The key issue for them is 
how long they can keep justify¬ 
ing this attitude back home 


where, particularly in the occu¬ 
pied territories, new facts are 
being created by Israel every 
day. But while they remain on 
board they have an almost 
daily opportunity to put to the 
American public their own 
case, which is beginning to 
sound rather close to the US 
administration's. For that rea¬ 
son alone Israel Is again 
tkrmawriiu g that the next round 
of talks should be moved out of 
the US. 

But the main unadmitted 
carrot dangling in front of 
most people Involved in the 
negotiations is the possibility 
that Mr Yitzhak Rabin's 
Labour Party might beat the 
Likud of Mr S hamir in the 
Israeli elections. Mr Rabin has 
promised to stop building set¬ 
tlements in the occupied terri¬ 
tories and favours exchanging 
some part of that land in 
return for foil peace. 

Voting for him can be pres¬ 
ented as not only a«daHng the 
peace process but opening the 
door to the loans needed to set¬ 
tle new immigrants in Israel 
proper. 

It could alsn transform the 
atmosphere at the peace talks. 
But it would not all be to the 
Arab advantage. The delega¬ 
tions are working well together 
precisely because there is noth¬ 
ing on the table. The moment 
Israel makes more interesting 
proposals will be when latent 
tensions begin to surface 
within and between the Arab 
partners. 



Shamir: bitier response 



Baker ? ‘given up' on Shi 
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Japan’s 
account 
soars in 

By Steven Butler in Tokyo 

JAPAN'S CURRENT account 
surplus soared in January to 
S3.06bu (£i.74bn) compared to 
$45m a year ago. 

The huge increase in the 
broadest measure of Japan's 
external balances resulted 
from an 8.1 per cent rise in the 
value of exports, a 5.6 per cent 
decline in imports, and a 10-4 
per cent decline in Japan's 
invisible trade deficit, which 
includes non-trade items such 
as insurance ^ tourism. 

Finance Ministry officials, 
however, said that the rise in 
the value of exports was 
mostly accounted for by the 
increase in the value of the yen 
over the past year. This also 
depressed the value of imports, 
as did a drop in the price of oil 
compared to a year ago. Aver¬ 
age oil import prices were 
$19.02 a barrel, compared to 
$28.60 a year ago. 

Many economists believe the 
huge year-on-year increases in 
Japan's external surpluses 
which have been recorded for 
most of the past year, will 
begin to level out in the 
months ahead. The continued 
high level of trade and current 
account surpluses, however, 
are likely to prove a con tin a- 


current 

surplus 

January 


ing source of friction with 
Japan's trade partners. 

japan’s exports rose to 
$23.3bn during the month, 
while imports fell to $17.4bn, 
leading to a 90 per cent 
increase in the trade surplus to 
$5.89bn. 

Japan also posted a surplus 
in the long-term capital 
account of $3-5bn, compared to 
a deficit of $2£8bn a year ago. 
The surplus reflected a con¬ 
tinuing flow of foreign money 
into Japan, where foreigners 
were net purchasers of S6.9bD 
in stocks and bonds. Japanese 
were net sellers of Y239bn of 
foreign stocks, although they 
bought Y7.4bn in foreign 
bonds. 

• Overtime work in Japanese 
manufacturing companies in 
January registered the biggest 
year-on-year decline in 16 
years, the Labour Ministry said 
yesterday, in a reflection of the 
sharp slowdown of the Japa¬ 
nese economy. 

Average overtime work in 
manufacturing companies with 
more than 30 employees fell by 
17.8 per cent during the month 
to 14.4 hours. Housing starts 
fell by 16.4 per cent, the 15th 
monthly decline running. 



MgVUT Last year, 1.4 million car crimes were committed in 

Ml II IIIW the U.K. One every 23 seconds, day and night. Quite clearly, 

■ m car manufacturers are going to have to do something about 

this situation. 

Quite clearly, BMW already have. Every model since 
1988 has had deadlocking as standard. The most effective 
deterrent to the opportunist thief, it mechanically jams the 
central locking motors so that, even if a window is smashed, 
the door locks still can't be opened. 

If the thief manages to gain entry through the window, 
that's about as far as he should be able to go. 

Engine immobilisation is available on all BMWs to 
prevent him driving off* 

However, the most determined thieves rarely take 
no for an answer. So just to be on the extremely cautious side, 
all new BMWs have Vehicle Identification Numbers which are 
visible through the windscreen. 

These enable the police to check who the driver of 
the car should actually be. . 

How could BMW possibly make their cars any more 
secure? Well, for a start, by offering aJree 14 point security 
check up until 20th March this yean-And a high specification 
alarm package fully fitted for £25)0 - almost half 
the usual price. jpO* 

Hardly daylight robbery. 

THE ULTIMATE DRIVING MACHINE 

FOP MOPE INFORMATION; CALL YOUR BMW DEALER OB THE BMW INFORMATION SERVICE ON 0408 244 1B9. -ENGINE IMMOBILISATION IS AVAILABLE ON 95% OF THE RANGE IN A FACTORY IpiTTED OPTION ANUAu MODELS THROUGH FITMENT 
OF A BMW APPROVED ANTI-THEFT SYSTEM. VISIBLE YLN. INTRODUCED IN ALL PRODUCTION FROM 1 9 91. ALARMS OFFERED ARE APPLICABLE TO ALL BMW CARS MANUFACTURED SINCE 19B5 WITH FACT 3BY INSTALLED CENTRAL LOCKING. SUBJECT TO AVAILABILITY AND 
CERTAIN MODEL RESTRICTIQMS. ALL OFFERS END 20TO MARCH 1992. PRICES ARE BASED ON R.R.P- BMW DEALER NATIONAL AVERAGE LABOUR RATES AND I7VA VAT. WE RESERVE THE RIGHT TO ADJUST PRICES IN uNE WITH VAT RATE CHANGES. 
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Tories distance post-election plan from Thatcherism 


By Ivo Dawnay, Political Correspondent 


A BLUEPRINT for a new Tory 
government was discreetly unveiled 
In Conservative Central Office yes¬ 
terday with the publication of a 
pamphlet certain to be seen as close 
to heresy by the party's hard right. 

The 19-page document. One Nation 
2000. is said in a foreword by Mr 
David Howell, the former energy sec¬ 
retary. to offer the Tories "a guiding 
theme" for years leading to the mil¬ 
lennium. 

Yet its message carries both 


implicit and explicit criticisms of 
social developments over the past 
decade, arguing strongly for govern¬ 
ment action to shape a better inte¬ 
grated and less divisive model for 
society. 

Taking care to praise the achieve¬ 
ments of the Thatcher years, it goes 
on to warn that “something more is 
needed on which to build the poli¬ 
cies of the 19905". 

The precise wording of the paper 
has been approved by Mr John 


Major's aides, while its sentiments 
have been enthusiastically endorsed 
by Mr Chris Patten, party chairman. 

Authorisation of the pamphlet's 
release so close to a general election 
will come as a further signal to the 
Tbatcherite right that the party lead¬ 
ership supports a fundamental shift 
back towards more consensus poli¬ 
tics. 

The One Nation group, founded in 
1950 to lobby for the Disraeli an 
vision of a truly national and class¬ 


less Conservatism, comprises 33 
backbenchers and 24 ministers who 
are not active members. Those 
include seven cabinet members such 
as Mr Douglas Hurd, foreign secre¬ 
tary, and Mr Kenneth Clarke, educa¬ 
tion secretary- 

The pamphlet presents a concep¬ 
tion of government’s function redo¬ 
lent of the Toryism of Mr Edward 
Heath or Harold Macmillan. 

In particular, the paper notes that 
a weakening social structure has put 


“fearsome challenges to the cohesion 
of society” on the political agenda. 
The paper warns that disillusioned 
youth cu lture and the disintegration 
of family stability creates the danger 
that society might turn repressive. 

“The guiding principle for the next 
rfprgHn most be to create a sense of 
national unity which is vigorous 
enough to resist the drift to anarchy 
on the one band, and the predations 
of selfish libertarianism on the 
other.” it says. 


On specific issues, it implicitly 
warns against too big a tax cut m 
the budget by arguing that the scope 
for big extra current spending is 
“very limited". , 

It suggests action to rerorm 
divorce law in favour of the parent 
left with children, a temporary 
employment scheme for young peo¬ 
ple in government service, more, 
socially responsible corporate gover¬ 
nance a nd tax breaks for the self- 
employed. 


Lloyd’s tragedy 
looks set to 
run and run 

David Owen outlines the plot at 
the troubled insurance market 

A CT ONE of the drama good years the prospect of p€ 
now playing at the ury must have seemed remo 
Lloyd’s of London The implication was that “t 


A CT ONE of the drama 
now playing at the 
Lloyd's of London 
insurance market contained 
three extraordinary scenes. 

Staged in dingy comers of 
Westminster, they transformed 
a private vendetta by hard-hit 
Names - the individuals 
whose assets support the mar¬ 
ket's underwriting - Into a 
public row. 

They forced the insurance 
market’s authorities on to the 
defensive - it could even be 
argued that last week's 
appointment of Sir David 
Walker, chairman of the Secu¬ 
rities and Investments Board, 
to direct investigations into 
alleged malpractice flowed 
directly from them. 

The Ambush 

Mr David Coleridge, the 
Lloyd’s chairman, might have 
been forgiven for anticipating 
a gentle ride on February U at 
a 5pm appointment with Tory 
backbenchers at Westminster. 

True, the EL16m settlement 
in the Outhwaite case - the 
biggest or a number of Lloyd’s- 
related legal actions - would 
figure prominently in the next 
morning's headlines. But the 
second Guinness trial had just 
collapsed and Mr Peter Clowes 
had been jailed for 10 years so 
City-minded MPs might be 
expected to be preoccupied 
with other concerns. 

In any case. Lloyd's has tra¬ 
ditionally enjoyed a cosy rela¬ 
tionship with the Conservative 
party - nearly 60 Tory MPs, 
including ministers such as Mr 
Ian Lang. Mr Archie Hamilton 
and Mr John Wakeham, are 
Lloyd's members. 

Before the recent run of bad 
years MPs, like other well-to-do 
individuals, were attracted by 
the opportunity to make their 
capital work twice: investing it 
in orthodox fashion while at 
the same time committing it to 
Lloyd's to support underwrit¬ 
ing. Of course. Names were sol¬ 
emnly warned that their liabil¬ 
ity was unlimited. But in the 


good years the prospect of pen¬ 
ury must have seemed remote. 
The implication was that “the 
moon will turn to blue cheese 
before you get a cash call”, 
according to Mr Winston Chur¬ 
chill. a Conservative MP who 
became a Name in the 1970s. 

As 40 or so MPs assembled 
for the February 11 meeting in 
a Commons committee room, 
they were surprised to be 
handed a sheaf of 14 detailed 
and aggressive questions on 
the workings of Lloyd’s, 
backed by a welter of support¬ 
ing evidence. 

They included queries as to 
why “disastrously bad syndi¬ 
cates" were composed “almost 
entirely of external or retired 
members” and why Lloyd's 
allowed “excessive recruit¬ 
ment" of small Investors with 
“assets of only a bank guaran¬ 
tee of £ 100.000 on their house". 

The dossier - the work of a 
prominent figure in one of the 
action groups representing 
Names who face cash rails fol¬ 
lowing losses on a number of 
syndicates - had a sting in the 
tail. Question 14 read: “Is there 
not a structural rottenness 
over the conflicts of interest of 
the Regulators within Lloyd’s, 
which can only be met by out¬ 
side regulation under the 
Financial Services Act?" 

According to one MP present 
who is a Lloyd’s Name, those 
sitting within earshot of him 
were “absolutely stunned by 
the questions and the detail 
backing them up". Mr Cole¬ 
ridge “practically had apo¬ 
plexy” when he was looking 
through them. 

The near universal reaction 
among MPs was that the chair¬ 
man’s attempts to deal with 
the points raised was inept and 
unsatisfactory. 

“We have seen Mr Coleridge 
on two occasions and found 
him to be very unconvincing," 
said Mr Spencer Batiste,* the 
Tory MP for Elmet and Name. 
His “lack of certainty or posi¬ 
tiveness in addressing those 
questions" left “a considerable 
feeling of unease", according 
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Tory MP Kenneth Warren (right) yesterday said he was not 
satisfied with the response of Lloyd’s chairman David Cole¬ 
ridge (left) to questions about the insurance market. He 
released details of the letters they have exchanged 
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to another MP and Name. 

One upshot of the meeting 
appears to have been to 
encourage a small number of 
MPs to throw caution to the 
wind and seek a wider airing 
for their grievances. 


The Drop 


The following afternoon. Mr 
Dale Cam pbell-Savours. the 
Labour MP for Workington 
who is known as a tenacious 
advocate of City reform, 
received a telephone call from 
a Tory MP he refuses to name, 
inviting him to a pre-arranged 
parliamentary visit to Lloyd’s 
on February 17. 

Mr Campbell-Savonrs was 
due in hospital and suggested 
that the Tory MP approach Mr 
Brian Sedgemore, Labour MP 
for Hackney South and Shore¬ 
ditch. He asked for briefing 


notes, which arrived in the 
form of the questions put to Mr 
Coleridge the previous even¬ 
ing. Contact with Mr Sedge- 
more was made while the bar¬ 
rister was beavering away, in 
the splendour of the Commons 
library. A pair of Tories 
approached, picking their way 
between the leather armchairs, 
and regaled their political 
opponent with details of their 
disillusionment with Lloyd’s. 

About an hour later, a copy 
of the questions which had so 
discomfited, the Lloyd's chair¬ 
man appeared in Mr Sedge- 
more's Commons pigeon-hole. 

The matter nearly died there 
and then - the former televi¬ 
sion presenter, who lists 
“sleeping on the grass" as his 
Who’s Who recreation, glanced 
at the papers and consigned 
them to the wastepaper basket 
Bat a chance encounter led 


him to have second thoughts 
and he retrieved them. 

If he had not done so, the 
allegations of malpractice may 
not have entered the public 
- domain the following day and 
Sir David Walker may not have 
been.asljed to direct the inves¬ 
tigations. Once its potential 
was realised, the questions 
were plundered as the basis for 
a series of early day motions 
on the Commons order paper 
for February 13. At this point, 
the charges were publicly 
available and had the protec¬ 
tion of Parliamentary privilege. 

Some Tories are prepared to 
condone publicly this method 
of bringing the allegations into 
the open. “I think what the 
Labour MPs did was good.” 
says Mr Paul Marland, the MP 
for Gloucestershire West, who 
is one of 3,000 members of 
Gooda Walker syndicates to 


have received cash calls. 

’Tories declare 1 war on 
Lloyd’s' screamed the headline 
of the newspaper on corporate 
affairs minister Mr John Red¬ 
wood’s desk as an Exmoor 
sheep former walked into his 
Victoria Street office with a 
handful of other Lloyd's 
Names. 

The Lesson 

It was 11am on February 13. 
the second visit in 15 days for 
the dapper fanner - whose 
Lloyd’s losses had put him in 
fear of having to sell land 
winch had been in his family 
for “very roughly 800 years”. 

On his first visit, the former 
- referred to as “deep throat” 
by Mr Marland - had pres¬ 
ented the minister with a 
detailed and cogent exposition 
of the ways he believed the 


Lloyd's market was vulnerable 
to malpractice. 

With the aid of charts and 
lists accumulated over months 
of research, he set put to initi¬ 
ate Mr Redwood in the myster- 
res or “churning” and the' 
“LMX spiral.” He says the 
alleged malpractice at Lloyd's 
would be “quickly exposed if it 
took place at my local sheep 
market because it would be too 
simple”. He says Mr Redwood 
told him on February 13 that 
his first visit had been the first 
time he. had been told of 
alleged misdeeds in. the mar¬ 
ket. 

One cannot be sure how 
important a factor in subse¬ 
quent developments this 
teach-in will be. The Depart¬ 
ment of Trade and Industry 
denies putting pressure on 
Lloyd's, which does not fall 
within its jurisdiction. 


Taxation shake-up urged Smaller businesses send mixed signal 


By Andrew Jack 

A SIMPLIFICATION of capital 
gains tax. a reform of advance 
corporation tax and the 
streamlining of the tax sys¬ 
tem's administration was 
urged by the Institute of Taxa¬ 
tion yesterday. 

The shift to “self-assess¬ 
ment” of tax, which places for 
greater responsibility on com¬ 
panies and individuals, will 
demand considerable change 
over the next five years, the 
tax practitioners' think-tank 
argued in a wide-ranging sub¬ 
mission to the government. 

Capital gains tax should be 


abolished, or taxpayers at least 
allowed to defer payments on 
gains reinvested in assets or 
other qualifying deposits, it 
said. Taxpayers should have to 
deal with only one tax office 
and complete a single state¬ 
ment of taxable income and 
tax to be paid. 

Companies should be able to 
ofFset against tax any expendi¬ 
ture incurred in generating 
profits, including the costs of 
raising equity and other finan¬ 
cing costs, it said, while more 
generous relief should be 
allowed for losses incurred. 


Advance corporation tax - 
payments that cannot be offset 
against mainstream corpora¬ 
tion tax liabilities - is in need 
of reform, it argued. There 
should be some form of exemp¬ 
tion for the distribution of 
fully taxed overseas profits. 

There should also be greater 
consistency in the treatment of 
relief on employees’ expenses, 
the institute argued. 

Representation on the form 
and administration of the tax 
system. Institute of Taxation, 12 
Upper Belgrave St. London 
SWIX 8BB. Free. 


By Charles Batchelor 

A MIXED picture of prospects 
for small and medium-sized 
businesses is shown by three 
surveys published yesterday. 

Business confidence is 
higher among businesses with 
a turnover of less than £30m 
than among the country's top 
600 corporations, according to 
parallel surveys carried out by 
accountancy firm Kidsons 
Impey and the Association of 
Chartered Treasurers. 

This positive view is not mir¬ 
rored in the latest Nat West 
quarterly survey of small busi¬ 
nesses, which found continued 


small-business pessimism 
about the outlook for sales and 
employment levels in the first 
quarter of this year. More busi¬ 
nesses expected sales to fall 
than to rise, by a margin of 10 
percentage points, while more 
companies expected job levels 
to fall by a record margin of 17 
points. 

There were some signs that 
the recession may have bot¬ 
tomed out. the NatWest survey 
of nearly 1.700 businesses 
reported. More businesses 
reported lower sales and lower 
employment levels in the 


Pension funds act on proxy votes 


Nationwide 


£300,000,000 

Floating Rate Notes 
Due 1996 
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(Issued by Nationwide 
Building Society) 
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♦ 
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♦ 
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♦ 
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♦ 
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By Barry Riley 

MEMBERS of the National 
Association of Pension Funds 
will this weekend receive 
notice of the setting up of a 
scheme to help funds exercise 
their votes when public compa¬ 
nies ask their shareholders to 
approve important proposals. 

The proxy early-warning ser¬ 
vice announced yesterday at 
the NAPF's annual investment 
conference in Eastbourne will 
form part of the association’s 
campaign to encourage mem¬ 
ber funds to vote regularly. 
There is a particular need in 
the short run to help compa¬ 
nies to pass measures enabling 
them to move on to the London 
Stock Exchange’s new Taurus 
electronic settlement system. 

It is intended to start the 
scheme within the next few 
weeks w. order that the forth¬ 
coming Vaund of end-1991 
annual reporte and resolutions 
at annual meetings can be cov¬ 
ered. The scheme. Initially cov¬ 
ering only the btegest 135 com¬ 
panies, could] eventually 
include.ail 650-odu constituents 
of the FT-Actuaries All-Share 
Index. 7 

Mr Angus Matheson. newly 
appointed chairman of the 
NAPF’s investment committee. 

also foreshadowed several 


MR Peter Rawlins, chief 
executive of the London 
Stock Exchange, yesterday 
urged stockbrokers volun¬ 
tarily to end the controver¬ 
sial practice of charging 
> *soft commissions’’ through 
which charges on share 
deals are partially rebated to 
fund managers in the form 
of services. 

-If people want a service, 
they should be prepared to 

other Initiatives at the annual 
investment conference in East¬ 
bourne. 

He announced that Mr David 
Adams of the British Rail pen¬ 
sion fund is to head a monitor¬ 
ing group which will check 
that investment managers are 
complying with a new code on 
the advertising of investment 
performance. The group would 
also propose changes to the 
code where necessary. 

Mr Matheson disclosed that 
the investment committee 
would soon reopen the contro¬ 
versy over guidelines for share- 
option schemes by issuing a 
consultative document. It 
would represent, be said, a 
search for a “credible consen¬ 
sus”. 


pay for it visibly in a cur¬ 
rency everyone under¬ 
stands,” Mr Rawlins said. 
-Why do we need some indi¬ 
rect form of remuneration?” 

He told the NAPF confer¬ 
ence that practitioner-regu¬ 
lators had to counter the 
perception that they were 
“tied up in their own vested 
interests”. 

He «»i«i the present array 
of financial regulators 

He also described plans For a 
working party to investigate 
the sometimes confusing ways 
in which fund management 
firm*; impose charges on their 
pension fund clients. 

Hie proxy warning arrange¬ 
ment. said Mr Matheson. was 
intended to be useful not only 
to pension funds bat also to 
companies concerned that they 
might not be able to achieve a 
quorum. 

The working party on remu¬ 
neration is expected to study 
existing practices arid recom¬ 
mend ways of improving trans¬ 
parency of charging. It hopes 
that it will be able to report 
later this year. 

Pension funds have for some 
years been com plaining about 


should be replaced by three, 
in “a rigorous and rapid 
rationalisation at regulatory 
bodies”. 

The Securities and Invest¬ 
ments Board should con¬ 
tinue as before. There should 
also be two self-regulating 
organisations, one covering 
professional practitioners in 
the wholesale markets, the 
other covering those selling 
products to the public. 

hidden or “dirty” charging 
methods through which basic 
fees are substantially 
increased, for instance by 
means of charges for in-house 
unit trusts and extra commis¬ 
sions for overseas transactions. 
• Mr Brian MacMahon, NAPF 
chairman, yesterday attacked 
the government for adding a I 
per cent age-related rebate to 
those aged over 30 who are 
contracted out of the State 
Earnings-Related Pension 
Scheme through a personal 
pension. 

“This is not the level playing 
field which the government 
advocates,” he said. 

“There appears to be a defi¬ 
nite and unjustifiable tilt in 
favour of personal pensions. r • 


fourth quarter of last yearthan 
reported increases, but the neg¬ 
ative balance was smaller than 
in the preceding quarter. .. 

The Kidsons Impey survey of 
210 businesses showed 66 per 
cent of smaller businesses were 
optimistic about their immedi¬ 
ate prospects, while the char¬ 
tered treasurers’ survey or 600. 
big companies found that just 
50 per cent were optimistic 
about titair future. 

Smaller companies were 
more Optimistic about pros¬ 
pects for their sector, with 55 
per cent expecting an improve- 

Northern 
Electric 
prices rise 

By Juliet Sychrava 

NORTHERN Electric, the' 
regional electricity company 
based in Newcastle upon Tyne, 
will increase its prices by an 
average 2.6 per cent from April 
1. it said yesterday. 

The increase, well below the 
forecast rate of inflation, is 
likely- to satisfy Offer, the 
industry watchdog which in 
October warned Northern and 
six other companies that It 
thought they were over¬ 
charging customers and might 
have to make refunds. 

Northern said the increases 
- 3.per cent for domestic cus¬ 
tomers; 15 per cent for small 
commercial and industrial cus¬ 
tomers and 15 per cent for 
larger customers - were well 
below its forecasts for inflation 
of 42 per cent for the year to 
October. 

Offer said Northern’s 
increases, the first to be 
announced by a regional com¬ 
pany this year, looked encour¬ 
aging. However, it will check 
to ensure Northern is within 
the inflation-linked formula 

regulating price rises. 


meat against just 24 per cent of 
the large companies. 

The Kidsons Impey survey 
„ identified increased consumer 
’ .demand as the factor most 
small arid medium-sized busi¬ 
nesses viewed as essential for 
recovery, while the NatWest 
survey said low turnover and 
lack of business were the most 
. common problem. 

NatWest survey: Small Busi¬ 
ness Resear&ilfust. School qf 
Management, Vpen : University, 
Walton Hall MBtbn Keynes, 
MK7 6AA. £15 (245 annual sub¬ 
scrip tion): _ .\y> 


Heseltine 

publishes 

‘green’ 

guidelines 

A GUIDE to environmental 
rights and responsibilities 
aimed at local authorities, 
environmental pressure groups 
and the top 1.000 companies 
was launched yesterday by Mr 
Michael Heseltine, the environ¬ 
ment secretary. Alison Smith 
writes. 

The 32-page booklet, issued 
under the Citizen's Charter, 
covers subjects such as litter, 
recycling, noise, planning and 
energy efficiency. It sets out 
the rights of the individual, the 
organisations responsible for 
different aspects of the envi¬ 
ronment and suggests what 
action can be taken. 

The government intends to 
build on-the guide -and work 
towards an environmental 
charter or series of charters 
later this year. 

Mr Heseltine planted a weep¬ 
ing birch tree In Westonbirt, 
Gloucestershire, to mark the 
guide's publication. He hoped 
it would start a debate on how 
environmental rights and ser¬ 
vices could be extended and 
improved, and linked it with 
the preparatory work on the 
Earth Summit in Brazil in 
June. 

He said; “We are-looking for 
a short, incisive and accessible 
charter that Is consistent with 
the language of existing con¬ 
ventions, charters and declara¬ 
tions." 

Union may win . 
£400,000 costs 

THE TGWU general workers’ 
onion, which had a deficit of 
nearly cism last year, is likely 
to recoup about £400,000 of its 
costs from the long-running 
industrial tribunal which 
found that 19 TObuiy dockers 
had been unfairly dismissed. 

The Fort of London Author¬ 
ity sacked the dockers and con¬ 
tested their claim for unfair 
dismiss al. Unusually for such a 
case, the tribunal has ordered 
the authority to. pay 40 per 
cent of the union’s costs. The 
authority already faces a sepa¬ 
rate bill of about £750,000 for 
compensation to the sacked 
dockers unless it wins its 
appeal against the Hprisinn . 

. The TGWITs legal costs have 
soared in recent years from a 
total - of • £1.75m in-1987 to 
' £t94m in 199L • 

British Gas faces 
safety prosecution 

BRITISH GAS is to be prose¬ 
cuted following an explosion 
two years ago in which.two 
workers were seriously 
injured. The explosion of 
liquefied natural gas was at 
Urmston, Greater Manchester. 

The prosecution by the 
Health and Safety Executive 
will be heard at Liverpool 
Grown Court on Tuesday. 

The case, involving one 
charge, is expected to last six 
weeks. 

Halifax offers 
Peps to companies 

HALIFAX, the largest building 
society, is offering companies a 
single-company Pep (personal 
equity plan) for employees. 

The scheme, which is not 
available through br anches or 
to individual consumers, will 
enable employees of companies 
to set up single-company Peps 
using shares acquired under 
employee share-option 
schemes. 

Employees will be able to 
transfer £3,000 worth of shares 
directly from share option 
sc hemes into their single- 
company Pep where any capi- 
Ljtai -gains on will be exempt 
"Etta liability to tax. 
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UK NEWS 


Ford set to lose 
leading share of 
new-car 



By Kevin Done, Motor Industry Correspondent 


■; i 


FORD is expected-to have been 
ousted as leader In the UK 
new-car market by Vauxhall 
this month - the first time it 
has failed to lead the market 
on a monthly basis gfaop the 
mid 1970s. 

Meanwhile, UK new-car sales 
have fallen sharply in Febru¬ 
ary, partly because car buyers 
have delayed purchases in the 
hope of a cut in car tax in the 
Budget on March 10 . 

Ford said yesterday that it 
had orders for 6,300 vehicles on 
hold until alter the Budget- It 
claimed that the retail market 
for private car buyers had 
“died” during the final days of 
February. 

Both Ford and Vauxhall fore¬ 
cast that official figures to be 
released next week would show 
new-car sales for the month 
down to about 165,000 - a 15 
per cent drop from the 124*342 
in February last year and a 
44.7 per cent decline from 
record sales of 189,850 in Feb¬ 
ruary 1989.' 

In the face of the one of the 
steepest declines in car raieg in 
the post-war period, the motor 
industry has been camp ai g nin g 
fiercely for the government to 
cut or remove the 10 per 
cent rate of special car. 
tax. 

This tax Is levied in addition 


to the 17.5 per cent value added 
tax and is responsible for push¬ 
ing UK car taxation well above 
rates in Continental markets 
such as Germany and France. 

Ford said yesterday that 
orders fra: as many as 20,000 
vehicles could be on hold in 
the whole motor industry 
pending the the Budget 

It expected, sales to 
strengthen in. the second Half 
of March. 

The level bf demand declined 
this month, with year-ortyear 
sales 9 per cent lower after 
10 days, 12 per cent lower after 
20 days and with' an expected 
decline of!5 per cent for the 
full month. . 

Ford has held the leadership 
of the UK hew car market on 
an annual basis since 1977, 
when it ousted British Leyland 
(now Rover). 

With four selling days 
uncounted; Vauxhall had cap¬ 
tured 20.5 per cent of new-car 
sales, with Ford slipping back, 
to second place on 17 per cent 
and Rover on 16 per cent Ford 
is expected to 'hold its leader¬ 
ship with January and Febru¬ 
ary sales combined. 

Ford insis ted yesterday that 
it had not taken measures to 
artificially boost its market 
share in the final days of the 

Tnnrrth 


TGWU starts ban on 
over time at Vauxhall 

By Michael Smith, Labour Correspondent 


MEMBERS OF the TGWU 
general workers' union at 
Vauxhall, the General Motors 
subsidiary, began an overtime 
ban yesterday in an effort to 
persuade the company to 
improve a pay offer. 

Other unions - including 
the AEU engineering workers' 
union - are expected to order 
members to refuse overtime 
work within the next few days. 

The Vauxhall offer to 9,000 
manual workers would provide 
5 per cent rises from October 
last year and.an increase in. 


line with inflation from this 
October, plus a single unconso¬ 
lidated payment of 0.5 per cent 
of salary. Employees at the 
Luton car assembly and parts 
plants would receive an extra 5 
per cent on meeting Vauxhall 
demands for changes in work¬ 
ing practices and bargaining 
procedures.- 

The unions are angry that 
Vauxhall has refused to con¬ 
cede a reduction in the 39-hoor 
week. They say the proposed 
deal is worth less than that 
won recently by Ford workers. 


All work 
and no pay 
for many 
on leap day 

By Bottom Hutton 

BLAME IT on Christopher 
Clavins. But for the 16th- 
century astronomer, salaried 
people would not have to work 
a day extra this year for noth¬ 
ing. 

Clavins, astr onomer to Pope 
Gregory xm, invented the 
Gregorian calendar which 
added a 29th day to February 

every fourth year. 

While today’s date means 
that employers of salaried 
staff win benefit from an extra 
day’s work at no cost, those 
paid weekly can expect to 
receive a day’s extra pay Oils 
leap year. 

The extra day's production 
Is expected to bring a rise in 
gross domestic product of at 
least 0.3 per cent The Central 
Statistical Office said, though, 
that much of the leap-year 
effect would be smoothed out 
by seasonal adjustments. 

Annual season tickets for 
public transport come this 
year with an extra day free, 
but buyers of weekly tickets 
will pay for the lev day.' 
Monthly passes tend to cost 
the same for a calendar month 
no matfan- bow many days are 
in it 

The same applies to anyone 
paying rent by the calendar 
month. Homebuyers win find 
their monthly mortgage pay¬ 
ment the same as ever - most 
building societies divide the 
annual interest payment into 
12 equal instalments. 

Savers may think they are 
getting a good deal If interest 
Is credited daily. But banks 
and building societies have 

thought Of and inlpilatp 
rates so that the annnai total 
remains the same. 

Travel companies have tried 
to exploit the leap-year tradi¬ 
tion of women proposing 
marriage on February 29 by 
offering special romantic 
breaks. 

FT readers canny enough to 
have bought an annn ai sub¬ 
scription will receive this 
paper gratis. 

• Oxfam, the overseas aid 
charity, is asking people to use 
the extra time given by the 
leap day to help raise money 
for charity, with events such 
as a leapfrog human draughts 
match in Covent Garden, 
London. 


Treasury rejects pressure to quit EMS 


By Peter Norman, Economics Correspondent 


THE TREASURY has rejected 
suggestions that a drop in the 
value of sterling or the pound's 
withdrawal from the European 
Monetary System would result 
in lower UK interest rates. 

It also indicates in the latest 
issue of the Treasury Bulletin 
that there is little ehanre of 
UK interest rates falling below 
German levels in the foresee¬ 
able future. 

Mr John Maples, economic 
secretary to the Treasury, said 


ing the bul 
that the level of German rates 
was a "real constraint* on Brit 
ish interest rates. He added 
that there was “really no 
escape from that [constraint]" 
- although he refused to be 
drawn on the implications for 
UK base rate. The Bank of 
England has been resisting 
market pressure for a cut from 
the current 105 per cent before 
the March 10 Budget. 

The Treasury's comments in 


the bulletin are clearly 
intended to counter critics of 
government policy such as Sir 
Alan Walters, who served as 
economic adviser to Mrs Mar¬ 
garet Thatcher daring her pre¬ 
miership. They have argued 
that devaluation of sterling in 
the exchange rate mechanism 
of the EMS, or withdrawal 
from the system, would enable 
the government to lower rates. 

The Treasury says a signifi¬ 
cantly lower exchange rate 


over the past year - either 
inside or outside the ERM - 
would "probably have meant 
less inflation convergence and 
higher UK no minal rates". A 
£611 in sterling’s exchange rate 
would be "bound to add to UK 
inflation", it says, and “lead to 
higher rather than lower nomi¬ 
nal UK rates". 

Drawing on a study of Ger¬ 
man and UK Interest rates and 
the exchange rate of the pound 
against the D-mark since 1979, 


it describes the present narrow 
gap of less than I percentage 
point between UK and German 
short-term rates as "a rare 
event". It says there has been 
only one very brief period - in 
1981 - when UK short-term 
rates were lower than German 
rates. That was after two years 
when sterling had unexpect¬ 
edly been very strong. 

Treasury Bulletin, Vol 3 Issue 
L HMSO. £6-80 (annual sub¬ 
scription El 8.90). 



Travor Humphnaa 

The answer is blowing in the wind: National Wind Power, a National Power subsidiary, yesterday announced that it had 
arranged an £18J5m loan for two wind forms in Wales and one In ComwalL Pictured with a model turbine are Peter Chester, 
National Power executive director; Colin Moynihan, energy minis ter; and James McKeUar, project finance manager 


‘Category killer’ strikes in toyland 


TOYS TT US, the chain based 
in the US, has seized 18 per 
cent of the UK toy market in 
just seven years, according to a 
report, John Thornhill writes. 

Its performance highlights 
the impact of "category killers” 
on retail markets. 

"Category killers” are highly 
efficient distribution channels 
which sell a wide range of 
goods at discounted prices 
from low-cost edge-of-town 
superstores. 

The Corporate Intelligence 
Group, a retail research com¬ 


pany, found that Toys TP Us, 
which opened its first UK store 
in 1985, is the clear leader in 
the £990m toy market Argos, 
the catalogue showroom 
retailer, is second with 14 per 
cent of the market followed by 
Woolworth, owned by King¬ 
fisher, with 13 per cent 
Other retail sectors appear 
vulnerable to such forms of 
competition. Ikea. the Swedish 
furniture group, has opened 
three big outlets in the UK and 
has slow but steady expansion 

p lans. 


Nevada Bob. a US golf equip¬ 
ment retailer which runs six 
superstores in the UK. plans to 
open more than 46 further 
stores by 1995 with the aim of 
capturing 12 per cent to 15 per 
cent of the £500m market. 

Mr Robert Clark, director of 
Corporate Intelligence, said US 
"category killers" succeeded 
because of their determination 
to win customers. "They have 
a huge domestic market where 
they are first able to perfect 
their technique and build up 
sufficient financial strength to 


move across borders.” 

The report suggests that 
Toys 'R' Us will command 
more than 20 per cent of the 
UK toy market by the end of 
this year. 

The combined effect of the 
success of Toys 'R' Us and the 
strains imposed by the reces¬ 
sion have led to the demise of a 
string of smaller toy retailers, 
the report adds. 

Retail Research Report 39. 
Corporate Intelligence Research 
Publications. 51 Doughtly 
Street, London. WC1N2IS. 


Complicated courtship rituals for a mythical creature 

Diane Sommers on the options open to a government set on wooing the “female vote 



THE “female 
vote", that 
arguably 
m ythical 
creature, 
could well 
find herself 
courted in 
the Budget. 
Of the possi¬ 
ble tokens of 
esteem available to Mr Norman 
Lamont, the chancellor, a mea¬ 
sure to ease childcare costs is 
the most likely to he deployed. 

The Labour party earlier this 
month launched a glossy mag¬ 
azine aimed at women. It also 
pledged to ensure local coun¬ 
cils did not underspend on pro¬ 
vision for under-fives in order 
to keep poll tax bills down. 
This would create, they said, 
an additional 23,000 nursery 
places at no cost to the govern¬ 
ment 

Mr Paddy Ashdown, leader 
of the Liberal Democrats, has 
said he believes the votes of 
women may determine the out¬ 
come of the general election 


and his party has backed the 
idea of childcare vouchers for 
use in private.-state or work¬ 
place nurseries. 

The Conservatives will not 
want to be left behind. The 
female vote as a distinct group 
may not actually exist - a 
position argued by Dr Anthony 
Heath, fellow of Nuffield Col¬ 
lege, Oxford, and ah expert in 
voting patterns. What matters, 
though, is that it continues to 
exist in politicians' minds. 

Mr John Major, the prime 
minister, aet a women-friendly 
tone in October at the launch 
of Opportunity 2000, the busi¬ 
ness initiative to improve the 
position of women in the work¬ 
force. It would be entirely con¬ 
sistent for Mr Lamont to trans¬ 
late those words into actions. 

Mrs Angela Riimbold, the 
Home Office minister .who 
chairs the ministerial group on 
women’s issues, says she 1 has 
“put in quite, a lot of id eas to 


the Treasury" on childcare. A 
particular interest is the stimu¬ 
lation of after-school and holi¬ 
day provision. “There's no 
doubt about it. there is a 
requirement on the part of the 
woman who goes to work for 
help with childcare," she says. 

The government is aware of 
criticism that public support 
for. childcare in Britain is 
among the lowest in the Euro¬ 
pean Community. It bag mart a 
clear that it does not favour a 
monolithic approach to state 
provision but wishes to stimu¬ 
late private - and in particu¬ 
lar employer-led - efforts. 

There are a number of Bud¬ 
get measures that could be 
token to fit this approach, the 
,-most sweeping of which would 
be tax. relief for parents on 
childcare costs. This approach 
is favoured by, for example. 
National Westminster Bank, 
which has called for an 
extended tax framework so 


working parents can claim the 
costs of registered childcare as 
a legitimate business expense. 

Ms Ann Rennie, NatWest's 
head of equal opportunities, 
acknowledges that the dead¬ 
weight costs of tax relief on 
childcare could be about £200m 
a year, but considers that 
"much of this could be offset 
by additional revenue gener¬ 
ated from more women return¬ 
ing to work". Some estimates 
put the costs in foregone tax 
revenue at up to £50Qm. 

Opponents of tax relief for 
childcare argue that it is poten¬ 
tially expensive for the puhlic 
purse and would disproportion¬ 
ately favour the higher-earning 
nanny-employing classes. Top- 
rate taxpayers would receive 
the largest handouts - an 
unappealing proposition finan¬ 
cially and politically at a time 
when the Conservatives will 
not want to be open to accusa¬ 
tions of favouring their friends. 


Far more likely as a Budget 
measure is the widening of 
existing tax exemptions on 
childcare subsidies provided by 
employers. This would be mod¬ 
est in its costs and. for the 
government, the positive pub¬ 
licity could equal that which 
would be generated by more 
expensive schemes. 

The principle of childcare 
tax exemptions has already 
been conceded. In the 1990 
Budget Mr Major, then chan¬ 
cellor, changed the rules so 
that subsidies provided by 
employers on workplace nurs¬ 
eries and play schemes no lon¬ 
ger counted as a taxable bene¬ 
fit in kind. 

However, fiie definition of 
“workplace" was narrow, with 
exemptions restricted to regis¬ 
tered premises provided by the 
employer or those which the 
employer had a direct hand in 
r unning . This definition has 
given rise to many anomalies, 




says Working for Childcare, a 
campaign group. 

Most important, the current 
rules specifically exclude child¬ 
care in a domestic setting and 
do not take in child min ding 
schemes or vouchers for child¬ 
care provided by some employ¬ 
ers. These exclusions are 
unfair, it is argued: not every 
parent wants to drag a baby 
Into, for example, a city-centre 
workplace nursery; nor may it 
be practical for small busi¬ 
nesses or organisations with 
widely-dispersed workforces to 
set up their own nurseries. 

The campaign for Tax Relief 
and Childcare (Trac), set up 
after the 1990 Budget to press 
for exemptions for all forms of 
registered childcare, argues the 
costs of further reforms would 
be small Based on the tax cur¬ 
rently paid by parents who are 
receiving childcare subsidies 
from their employers, Trac 
claims the cost would be just 


£l.7m a year. Current tax 
exemptions on workplace nurs¬ 
eries are costing £3.3m a year, 
says the group. 

Working for Childcare esti¬ 
mates that extending tax 
exemptions to all forms of 
employer-sponsored childcare 
would cost around £10m this 
year. Mrs Rumbold is less opti¬ 
mistic: “There’s probably 
another nought somewhere 
round there." 

Trac sets great store by the 
female vote, quoting a Gallup 
opinion poll: in July 62 per 
cent of women either agreed or 
strongly agreed they would 
“vote for a different party if 
they did more to assist with 
the provision of childcare for 
women at work". 

Even if Dr Heath is right and 
the female vote is a chimera, 
childcare could still be a vote- 
winner. Men may be parents, 
too, Dr Heath points out - 
Budget childcare measures 
could have a general appeal 
and may, he agrees, serve to 
soften the government's image. 


Ucatt 

unveils 

survival 

package 

UCATT, the construction 
union, yesterday unveiled a 
package of organisational 
changes and a recruitment 
drive in an attempt to remain 
an independent union, 
Catherine Milton writes. 

The survival package, which 
the union's officials are consid¬ 
ering at a conference this 
weekend, includes a move to 
appoint officials instead of 
electing them. 

If the change is approved, 
the AEU engineering workers' 
union will be the only large 
union to elect officials. 

In the past year Ucatt has 
been dogged by allegations of 
ballot-rigging. Mr Albert Wil¬ 
liams. the union's former gen¬ 
eral secretary, was suspended 
and reinstated and finally took 
early retirement. About a 
dozen officials have resigned. 

Mr George Brumwell, who 
became general secretary last 
week, said: “We have survived 
this onslaught and I am confi¬ 
dent that Ucatt can now begin 
to grow again." 

Mr Brumwell said he aimed 
to keep the union independent, 
but (fid not rule out a merger 
as long as it was dictated by 
industrial logic rather than 
political or financial expedi¬ 
ency. 

Ucatt has been been badly 
affected by the loss of con¬ 
struction workers’ jobs in the 
recession and has run a deficit 
for several years. 

It believes the deficit for 1991 
will be about £1.2m. The 
union's membership has fallen 
from 240,000 to 203,000 during 
the recession. 

Most officials are elected by 
local branches. The union said 
this gives a small number of 
branch secretaries dispropor¬ 
tionate influence while the sys¬ 
tem is open to abuse. 

Print leaders 
recommend deal 

LEADERS of the GPMU print 
union yesterday recommended 
a deal which they say would- 
raise pay in line wrtth inflation. 

The proposed agreement 
with the British Printing 
Industries Federation would 
increase craft rates by £4.45 a 
week on April 24 and £2.50 
from from August 24. 

The federation, which repre¬ 
sents 3,000 employers with a 
total of 50,000 workers, had 
originally pressed for a delay. 
The union opposed that and 
proposals for more flexible 
working. 

UCW reforms 

THE UCW postal workers* 
union voted yesterday to 
accept reforms which clear the 
way for continued recognition 
by Royal Mail, the letters arm 
of the Post Office. 




THE FAR EAST OVER 300 TIMES WEEKLY 






• >x > ..“***• V/. . 







Fly with us every day, non-stop from you to 18 ocher Far East destinations over 
Heathrow to Kuala Lumpur in our state- 260 times weekly, 
of-the-art B747-400. From Malaysia’s 

cosmopolitan capital city, we offer you To over 80 destinations across 5 
immediate connections to Tokyo, Taipei continents, experience the genuine 
and Hong Kong which include non-stop warmth and charm that only Malaysians 
flights. We can also conveniently connect can offer. 



TOKYO 

9 FLIGHTS {7 NON-STOPS) 

TAIPEI 

9 FLIGHTS (DAILY NON-STOP) 

HONG 

KONG 

U FLIGHTS (9 NON-STOPS) 


grates 

THAILAND • INDONESIA • 
SINGAPORE • BRUNEI • PHILIPPINES 
• VIETNAM • HONG KONG • TAIWAN • 
CHINA • KOREA -JAPAN 



ENCHANTMENT WHEREVER YOU FLY 


For reservations and more information, contact your favourite travel agent or call Malaysia Airlines on 081-862 0800. 



i 


I 






















FINANCIAL TIMES 


NUMBER ONE SOUTHWARK BRIDGE. LONDON SE1 9HL 
Telephone: 071-873 3000 Telex: 922186 Fax: 071-407 5700 



Weekend February 29/March 1 1992 


Dealing with 
the deficits 


FIGHTING the general election 
campaign is. by now, the all- 
consuming passion of every 
UK politician. But none but the 
most superstitious will be able 
to resist the temptation to peer 
past polling day at the eco¬ 
nomic challenges they might 
face in government. Yet those 
who dare to raise their heads 
above the parapet are in for a 
nasty shock. Things could 
hardly get worse than they 
have been over the past eigh¬ 
teen months: but the immedi¬ 
ate future looks none too rosy. 

For Mr Major and his chan¬ 
cellor the next few weeks of 
economic news will provide 
quite enough gloom. If they 
can survive the longest reces¬ 
sion since the second world 
war and win an election with 
no recovery in sight, they can 
probably survive any nasty 
shock that the post-recession 
period can throw up. But Mr 
Major must still be dr eaming 
of the autumn days when he 
was able, briefly, to contem¬ 
plate an early election. 

The recovery promised by 
the Treasury then has failed to 
materialise. Indeed, the eco¬ 
nomic outlook has, if anything, 
deteriorated since. Consumers 
have suffered a discontented 
winter, burdened by high real 
interest rates and unprece¬ 
dented debts that are being 
deflated, not inflated, away. 
They have refused to start bor¬ 
rowing and spending again, 
depressing domestic output 
and provoking companies into 
a second phase of retrench¬ 
ment and job-shedding. Janu¬ 
ary's unemployment tally sent 
shivers down the spines of ner¬ 
vous southerners and Tory 
pollsters. But the recent rash 
of redundancies- at Ford. BT 
and Jaguar to name just three 
- suggests that February's 
total will be similarly bad. 

To make matters worse, the 
world economy has also turned 
decidedly sour, depressing 
exports and making a mockery 
of the Treasury's forecast of an 
export-led recovery. The unex¬ 
pectedly sharp rise in the trade 
deficit has simply added to the 
air of general economic mal¬ 
aise that currently engulfs the 
UK economy. It may have 
strengthened Mr Major’s mis¬ 
placed claim that the world 
economy is to blame for the 
absence of recovery. But few 
are fooled. 


Advance warning 
Yet perverse as it may seem, 
this latest rise in the trade defi¬ 
cit provides an advance warn¬ 
ing of economic problems of a 
very different hue: It is now 
possible to imagine the day 
when too much, not too little, 
growth will again be the bug¬ 
bear of UK economic policy¬ 
makers. When the recovery 
does come, it will be consumer 
spending, not investment or 


exports, that leads the way. 
But the propensity of UK con¬ 
sumers to buy foreign goods, 
and the seeming inability of 
UK manufacturers to compete 
with them, means that imports 
will soak up much of the new 
demand for manufactured 
goods. Even at the bottom of 
this recession, with import 
demand at its most depressed, 
the UK trade account has 
remained in deficit. Once 
growth resumes, the deficit 
will also start growing. 

Higher unemployment 

The UK will be able to 
finance this deficit by borrow¬ 
ing from abroad, but the ques¬ 
tion is at what price. The 
higher the deficit, the larger 
the interest rate differential 
with Germany within the 
exchange rate mechanism that 
will be needed to reassure ner¬ 
vous foreign investors that 
they will not be repayed in 
devalued pounds. The conse¬ 
quence of higher interest rates 
could be yet another cycle of 
below-trend growth and higher 
unemployment. The Institute 
of Fiscal Studies, for example, 
estimates that annual growth 
will be around 2’/« per cent up 
to 1995, half a percentage point 
below trend. 

Yet slow growth means defi¬ 
cit problems of a second, fiscal, 
variety. Lower than expected 
growth this year and the likeli¬ 
hood of pre-election tax cuts 
mean that whoever wins the 
election will inherit a budget 
deficit that exceeds 4 per cent 
of gross domestic product in 
the coining fiscal year. But the 
public spending plans 
announced in last year's 
autumn statement were based 
on a trend growth rate of 3 per 
cent a year. Below trend 
growth to 19%. unless accom¬ 
panied by spending cuts or tax 
increases, will mean a fiscal 
deficit over the economic cycle. 

This twin combination of 
current account and fiscal defi¬ 
cits, familiar both to the US in 
the 1980s and to many develop¬ 
ing countries, cannot -be sus¬ 
tained for ever. The IMF. if 
asked, would in all probability 
recommend fiscal retrench¬ 
ment combined with an 
exchange rate devaluation, nei¬ 
ther of which appear in the 
manifesto of any British politi¬ 
cal party. The alternative is 
high interest rates, slow 
growth and rising government 
indebtedness. None of which 
makes attractive dreaming for 
any party hoping for power. 
For the Tories, further tax cuts 
would appear increasingly irre¬ 
sponsible. For Labour, re-distri¬ 
bution would have to be 
matched with higher taxes. 

None of this will reduce the 
politician's appetite for power. 
For the victor, the electoral 
chalice may not be poisoned; 
but it will be a bitter draft 


A cross the US, voters 
are sending a damn¬ 
ing message to Presi¬ 
dent George Bush as 
his campaign for reelection in 
November limps from the 
recession-scarred north 
through the mid western prai¬ 
ries to the sunbelt The “primal 
scream” of anger registered in 
New Hampshire, where only 53 
per cent of Republicans gave 
their vote to the incumbent 
president was a strident warn¬ 
ing that people are not per¬ 
suaded by his expressions of 
care and understanding for 
their economic predicament 
The point was brought home 
in a Time/CNN poll last week 
that showed 59 per cent of 
those questioned felt Mr Bush 
did not understand the prob¬ 
lems of the average American. 

Mr Ben Rutland, an unem¬ 
ployed maintenance worker in 
Forsyth, a small town in rural 
Georgia, s umm ed np the mes¬ 
sage: T voted for Bush, but I 
ain’t going to vote for him any 
more. Bush has got to go 
because this economy's dying." 

Mr Claybum Durham, who 
owns the village store in Fair 
Play, South Carolina, concurs: 
"The money’s not coming 
across the counter quite like it 
used to. a lot of people are 
saying this isn’t a recession, 
it's a small depression.” 

Despite the outpouring of 
anger caused by the current 
recession, measurements such 
as the national unemployment 
rate now 7.1 per cent, com¬ 
pared with an average of 9.5 
per cent in 1982 and 1983 indi¬ 
cate that it is milder than 
recent downturns. 

But the anguish of voters 
appears much keener this 
week, the Conference Board, a 
New York-based business 
organisation, reported that its 
index of consumer confidence 
had dropped to its lowest level 
since 1974, despite economic 
statistics showing that busi¬ 
ness activity might be starting 
to pick up. 

“For the first time the Amer¬ 
ican people don't think their 
children are going to have as 
good a life as they've had for¬ 
get better,” says Ms Lynn Cut¬ 
ler, vice-chairman of the Demo¬ 
cratic National Committee. 

Particularly acute has been 
the pain of the middle class. 
Almost 90 per cent of 
Americans claim to belong to 
this category, but a growing 
number say they have been 
driven down the scale, or fear 
that they will be. 

“We used to be in the middle 
class but we’re now in the 
lower class. There used to be 
three classes, upper, middle 
and lower; now there's just 
rich and poor." says Mr Dur¬ 
ham, in Fair Play. 

Beyond the normal recess¬ 
ionary fear of Job losses - and 
white-collar jobs have been hit 
more severely than in previous 
downturns - many Americans 
fear a wider range of personal 
disasters: lack of personal 
health insurance, the cost of a 
college education for their chil¬ 
dren, and falling house values. 

For those in employment, 
there is the worry that they 
may be unable to change jobs 
because a new employer would 
not want to provide health cov¬ 
erage for their sickly child, or 
to pay for medical treatment 
for their dependent parents. 

Health care forced its way on 
to the national agenda in 
November when it became a 
significant issue in the surpris¬ 
ing election of Democratic Sen¬ 
ator Harris Wofford in a Penn¬ 
sylvania by-election. 


Americans are starting 
to vent their frustration, 
writes George Graham 

Tidal wave 
of anger 



President Bush this month 
outlined a hastily drafted plan 
intended to help most of the 
35m Americans who have no 
health Insurance to obtain cov¬ 
erage. But a study by the 
National Association of Com¬ 
munity Health Centres argues 
that another 8m people suppos¬ 
edly covered by the Medicare 
and MgfHreriri public insurance 
schemes in fact receive inade¬ 
quate medical care. 

Perhaps the most immediate 
concern for some middle-class 
Americans is the declining 
value of the houses they 
bought at inflated prices dur¬ 
ing the 1980s. Nationwide, 
house prices recovered slightly 
in January after sliding- 5 per 
cent in the second half of 1991, 
according to the National Asso¬ 
ciation of Realtors. In the 
north-east, however, the fall 
has been sharper and more 
protracted, and house prices 
have still not returned to their 
1988 levels. 

“A lot of the net worth of 
many Americans is caught up 
in their home values. That’s 
the foundation of their spend¬ 
ing patterns," says Mr Clayton 
Yeutter. who has just resigned 
the chairmanship of the Repub¬ 
lican National Committee to 
become President Bush's thief 
domestic policy adviser. 

“It’s been a rather rude 
shock for a lot of folks to dis¬ 
cover that their net worth has 
shrunk during this recession¬ 
ary period because of the 




decline in home values." 

Many homeowners, however, 
have not only seen the value of 
their investment shrink but 
have actually lost the roof over 
their heads as they have been 
unable to keep up payments on 
their mortgages. 

Mr Mohammed Ndiaye, for 
example, bought a house five 
years ago, eking out his salary 
from the De Kalb County local 
government, in the eastern 
outskirts of Atlanta, by driving 
a taxi part-time. Born in 
Nigeria, he lost his home in 
December after he was laid off 
by De Kalb, and is now a 
foil-time taxi-driver. 

,‘Tve been a citizen for two 
and a half years and never 
voted, but this year Tm going 
to vote. Life was so sweet 
when the Democrats were in 
there: “It’s terrible, it's just 
like a : third world country.'’ 

Mr Perrival Bryan shares Mr 
Ndiaye’s occupation of taxi- 
driver, but not his assessment 
of the current economic cli¬ 
mate. Now 86, he lived through 
the depression of the 1930s and 
recalls driving Mr Hany S Tru¬ 
man around Washington when 
he was an obscure senator 
from Missouri, before he 
became president. “Some of 
these people were living too 
high anyway living high on 
tile hog, with two- and three- 
car garages and such,” he says. 

While individuals wrestle 
with the debts that have accu¬ 
mulated through job losses and 


E arly yesterday morning 
Mr Marrack Goulding 
was in a New York hos¬ 
pital. Not, happily, with gun¬ 
shot wounds, although it well 
might have been: three days 
earlier he had been fired on by 
pro-Iranian militiamen in 
south Lebanon while Inspect¬ 
ing the scene of an Israeli 
incursion into UN-policed terri¬ 
tory. 

Mr Goulding” s medical prob¬ 
lem is more prosaic, though 
not unrelated to his job as UN 
under secretary-general in 
charge of peacekeeping. Two 
months ago he had what is 
normally a routine operation 
to correct Dupnytren's contrac¬ 
tion, a claw-like stiffening of 
the hand, but he has been In 
pain ever since. 

“I travelled too soon," he 
explains. “It got infected in the 
Western Sahara, and then I 
had to go straight from there 
to Yugoslavia and had some 
rather bizarre treatment in 
Zagreb.” Is it getting better? 
“Not really. The medical 
advice is not to get stressed 
out.. 

He gives a hoDow laugh. The 
chance of his being able to fol¬ 
low this advice is clearly zero. 
Peacekeeping is in far too 
much demand these days to 
allow any prospect of peace 
and quiet for the man in 
charge of it Mr Goulding has 
10 such operations under his 
command at present, including 
the unprecedentedly ambitious 
task of bringing peace and 
reconstruction to Cambodia, 
which involves supervising 
both the existing administra¬ 
tion and the election of a new 
one. 

It is now six years since Mr 
Goulding (“Mig” bo his friends) 
left the British Foreign Office 
in mid-career - he was 48 and 
had been ambassador in 
Angola - to join an organisa¬ 
tion he then regarded as “prob¬ 
ably terminally in". 

He took over from Sir Brian 
Urquhart, a lifelong UN ser¬ 
vant who had built up the 
peacekeeping function virtu¬ 
ally from scratch, drawing on 
his experience in the British 
army where he served right 
through the second world war. 

Mr Goulding, by contrast 
served only three months in 
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the Royal Artillery before 
being medically discharged- He 
has a slightly “hot-and-both- 
ered” manner which contrasts 
with Sir Brian's legendary 
unflappability. 

But his nerve has held under 
fire, and he has grown into the 
responsibility. His talents were 
rewarded earlier this month 
when Mr Boutros Boutros- 
Ghali, the new UN - sec¬ 
retary-general (with whom Mr 
Goulding clearly has an easier 
relationship than he did with 
his predecessor, Mr Javier 
Perez de Cuellar), kept him on. 
in charge of an enlarged 
department, as one of only 
eight under secretaries-general 
where there were 17 before. 

Three*, years ago, when Mr 
Perez de Cuellar separated 
peacekeeping; from “peacemak¬ 
ing" (ie: political diplomacy). 
Mr Goulding felt slighted and 
frustrated thaf ,his own role 
was confined to the former; but 
now he la quite happy with the 
divlsioErof labour, rlt would be 

boring," he adds./ 
back in the bad 
there were only fij 
and nothing m " 



we were 
days when 
operations 
happen¬ 


ing." But now “new peacekeep¬ 
ing operations are cropping up 
at the rate of five a year". 

Even more encouraging is 
the feet that, unlike in the 
past, most of these operations 
can now be wound up after 
completing their mission 
according to a timetable, 
instead of getting bogged down 
and dragging on year after 
year. 

Thus aU five of those set up 
in 1988-89 have now been com¬ 
pleted: those that supervised 
the Soviet withdrawal from 
Afghanistan, the ceasefire 
between Iran and Iraq, the 
Cuban withdrawal from 
Angola and the independence 
Of Namibia, pins the observer 
group in Central America. 

Mr Goulding admits, by con¬ 
trast, to being “very uneasy” 
about Yugoslavia, which he 
fears may become “another 
UniST - the luckless UN force 
which has been in south Leba¬ 
non since 1978, and has become 
a target for both sides. These 
fears are shared by Mr Bout¬ 
ros-Ghali- But both came to the 
conclusion that the dangers if 
no UN force were sent to Yugo¬ 


slavia would be even more 
grievous. 

There are. Mr Goulding 
explains, two kinds of peace¬ 
keeping operations. The classic 

type, of which Yugoslavia is an 
example, is put in “to create 
the conditions in which negoti¬ 
ations can go on”, usually by 
hel p in g maintain the ceasefire 
at the end of a war. The newer 
type, seen in Namibia, Cam¬ 
bodia, Western Sahara and EL 
Salvador, forms part of a politi¬ 
cal settlement which has 
already been negotiated but 
requires an impartial third 
party to oversee its implemen¬ 
tation. 

In both types of operation, 
he stresses, it is crucial that 
the peacekeeping side be folly 
informed and consulted by 
those who negotiate the terms 
on which a peacekeeping force 
is to be sent in. In this respect 
he regards the process in El 
Salvador, where he worked 
very closely with his “peace¬ 
making” colleague Mr Alvaro 
de Seda, as a model; by con¬ 
trast be describes the arrange¬ 
ments in Western Sahara, 
negotiated in great secrecy by 


Mr Perez de Cuellar’s special 
envoy Mr Issa Diallo (now head 
of the UN's Economic Commis¬ 
sion for Africa) as “a disaster". 

s imilarly , Mr Goulding feels 
hopeful that at least the worst 
pitfalls of Lebanon can be 
avoided In Yugoslavia because 
in the latter case he was able 
to work very closely with the 
special envoy. Mr Cyrus Vance, 
who negotiated the terms of 
foe UN force's deployment 

Peacekeeping, as Mr Go aid¬ 
ing himself puts it has become 
"the flavour of the decade". 
Armenia is now caning for a 
UN force in Nagorno-Kara¬ 
bakh, and who know which 
other ex-Soviet republics will 
soon make similar demands. 
This is flattering, but Mr 
Goulding foresees problems. 
One is money: already there is 
a head-on over the cost of 
the Yugoslav operation 
between the Secretariat and 
tiie five permanent members of 
the UN Security Council 
which, Mr Goulding says, are 
“very reluctant to make avail¬ 
able the money we say ifs 
going to cost". 

In the case of Namibia the 
Council drastically reduced the 
size of the force Mr Goulding 
had asked for, and be blames 
this for the deaths of 339 peo¬ 
ple when Swapo guerrillas 
swarmed across the Angolan 

frontier in April 1989. straight 

into the guns of the South Afri¬ 
can army. 

The second problem he sees 
Is the management capacity of 
the Secretariat ttselfi which is 
already "stretched to breaking 
point”. “Nobody round here 
ever gets such a thing as a 
weekend, or can count on get¬ 
ting home before 10 or 1030 
any evening” - a fact his wife 
Susan ruefully confirms. 

"We need more people, bet¬ 
ter financial and administra¬ 
tive procedures. We must have 
the money available when we 
need it. At the moment we 
have no authority to spend 
anything. We need reserves." 

But Mr Goulding stresses 
that he is not complaining 
about a job which has "more 
than lived up to expectations”. 
Hte contract has been extended 
for a year, but he says he 
would gladly serve another 
six. 


homelessness, overhanging 
them all Is this year’s J400bn 
federal budget deficit, which 
will hamstring the administra¬ 
tion’s ability to stimulate eco¬ 
nomic recovery through higher 
public spending 
"I would definitely be in 
favour of the candidate who's 
going to do something about 
the national debt and quit 
strewing money around,” says 

Mr Clay Owens, who works at 
Yoders Building Supplies, 
down the road from Mr Dur¬ 
ham's store in Fair Play. 

But in Washington, only a 
handful of politicians show any 
concern about the deficit and 
the debt they will be handing 
down to their children. Voters 
speak scathingly of politicians 
of all hues for their inability to 
dig the country out of its eco¬ 
nomic mess, but the fall-out 
appears more damaging to 
President Bush and the Repub¬ 
licans than to the Democrats. 

Despite his best efforts to 
shift the blame for recession 
onto the Democrat-dominated 
Congress, Mr Bush, bom and 
raised in wealth, has not con¬ 
vinced voters that he can 
address or even comprehend, 
their difficulties. 

Even Senator Sam Nunn, the 
austere and earnest Georgian 
who chairs the Senate Armed 
Services committee, has 
started to crack jokes about Mr 
Bush's scant experience of 
daily existence. At a gathering 
of Georgia Democrats last 
week he sneered at the presi¬ 
dent’s apparent astonishment 
on his first encounter with a 

modern electronic supermarket 
check-out, and gibed that Mr 
Bush planned to polish his 
down-toearth image with vot¬ 
ers in the south, where hunt¬ 
ing, shooting and fishing are a 
way of life, by installing gun- 
racks in his speedboat 
As the debate over the econ¬ 
omy quickens, the Democratic 
party hopes to capitalise on Mr 
Bush's difficulties to reclaim 
the presidency it has held for 
only four of the past 24 years. 

“People are scared to death 
in this country. You mustn’t 
underestimate the level of fear 
and anger that exists In the 
American people today," says 
Ms Cutler. 

So far, however, the four 
main Democrats who have 
entered the race for their par¬ 
ty’s presidential nomination - 
Senator Paul Tsongas, Gover¬ 
nor Bffl Clinton. Senator Bob 
Kerrey and Senator Tom Har¬ 
bin have largely failed to 
deliver a message that con¬ 
nects with the electorate. 

“People are frustrated, angry 
and in many ways very cyni¬ 
cal. I don’t think there is a 
candidate who comes to the 
table who has been able to tap 
into that anger, so people are 
forced into voting negatively,” 
says Mr Ed Brown, executive 
director of the Voter Education 
Project, ah Atlanta-based foun¬ 
dation working to Increase 
black participation in the elec¬ 
toral process. 

Many voters are far from 
convinced that politicians from 
either party can solve the 
country’s problems and set it 
on a more prosperous road. 

“It's going to take the people 
to get us out of this. Everybody 
keeps saying it's the president, 
but ifs got to be the people.” 
says Mrs Jean Whiten, daugh¬ 
ter of Mr Durham, Fair Play's 
shopkeeper. 

“The way things have gone 
it’s so bad the only thing now 
is for the country to go plum 
busted and start anew" con¬ 
cludes her father. 


Elephants in 
their sights 

David Dodwell on the arguments 
for lifting the ivory trade ban 


A Zimb abwean villager 
bad a blunt riposte to 

the world’s “ele- 
friends” gathering In Kyoto 
Hiig weekend, intent on main¬ 

taining a ban on ivory trade: 
“Elephants eat people’s food, 
and - people are dying of hun¬ 
ger.” - 

The question of whether to 
lift the ban will be among the 
most controversial Issues this 
week at the triennial meeting 
of the Convention on In t erna¬ 
ti onal Trade in Endangered 
Species (Cites). As a test care 
for the effectiveness at trade 
measures in achieving envi¬ 
ronmental ends, it will provide 
im portant s ignals for action in 
de fence of endangered animal 
ynd plant species. 

Although elephant popula¬ 
tions have recovered m some 
areas, such as Zimbabwe, since 
dm imposition, of a ban on 
ivory trade in 1989, the species 
remains in danger. There is a 
heated debate over the extent 
to which the ban on trade has 
been responsible for the slim, 
localised recovery >sd 
whether extending the life of 
Kan will yi ^gfaHn or undermine 
the fixture of the elephant 
The dan gw faring the ele¬ 
phant Is not In dispute. 
Africa’s elephant population 
slumped from L2m to 600,000 
between 1980 and 1988. Total 
trade in tmwosked ivory rose 
from about 200 tonnes a year 
in 1950 to about 1,000 tonnes a 
year in 1980, and remained at 
this level throughout the. 
1980s. The total of Ivory 
exported between 1979 and 
1988 accounted for more than 
700,000 elephants. 

Since tiie imposition of the 
trade ban at the last Cites 
meeting in 1989, there has 
been progress. Demand in 
Europe and the US far ivory 
has virtually disappeared, 
according to customs statis¬ 
tics. Poaching has not been 
eradicated, but in certain 
countries (notably in sou them 
Africa) success has been such 
that elephant herds now need 
to be culled. 

But can the trade ban be 
credited for these successes? 
And can they be maintained? 

Evidence derived from the 
Ivory trade debate suggests 
that the ban is valuable as a 
source of publicity and has 
helped to reduce consumer 
demand for Ivory products. As 
long as legal ivory cannot be 
distinguished from illegal 
ivory, » totaf ban also sfmpU- • 
ties tin international pouring 
effort But there are also con¬ 
cerns among conservation 
groups that success is only 
partly due to the ban and that 
illegal trade channels may 
expand and reverse the prog¬ 
ress which has been achieved. 

Even the Worldwide Fund 
for Nature, a committed cam¬ 
paigner for maintaining the 
ban, concedes In a repart pub- 
fished tins month: “These dra¬ 
matic drops ftn poaching) were 
brought about through 
Increased law enforcement 
efforts.” 

African governments which 
are calling for a lifting of the 


ban bare their case on the 
need to strike a bala nce 
between their rural communi¬ 
ties and the local elephant 
population. The concern 
underpinning Zimbabwe s call 

for a resumption In trade is 
that tiie rising number of ele¬ 
phants, with their voracious 
appetites, are threatening the 
livelihood of the agricultural 
community. While they have 
no economic value, there is no 
incentive for villagers to toler¬ 
ate them. 

The Zimb abwean, government 
insists, therefore, that a con¬ 
trolled resumption of trading 
in ivory would provide villag¬ 
ers with an incentive to tol¬ 
erate and protect local ele¬ 
phant populations. 

An alternative strategy is to 
promote Safari tourism. 
According to research by Dr 
Edward Barbier at the London 
Environmental Economics 
Centre, the annual value of 
Ivory' exports from Africa 
amounted to between $50m 
and $60ra in the 1980s: -Other 
values of tiie elephant, such as 
its; importance to tourism 
ffiffninp . may. be considerably 
more significant," he says. 

In a recent study of the eco¬ 
nomic value of elephants, col-,. 
leagues at the Centre pointed 
out that in Kenya, earnings 
from viewing elephants came 
to about $25m a year - about 
10 timaw tiie estimated value of 
poached Ivory exports from 
Kenya. 

But despite the array of 
arguments muste re d in favour 
at lifting the ban, such a pol¬ 
icy poses clear dangers. 
Resumed trading would pro¬ 
vide an avenue for poachers in 
countries where elephants 
remain under threat to “laun¬ 
der" illegal ivory by mixing it 
with ivory from legal culls. 

Tests can now identify tiie 
DNA characteristics of individ¬ 
ual pieces of ivory. It is there¬ 
fore technically possible to 
Identify poached ivory. Just 
bow simply or effectively such 
tests could be administered Is 
another matter. It is clear that 
no retail purchaser of Ivory 
could tell the difference on a 
shop shelf, so ov er sight would 
need to be effective at source. 

Invironmentallst groups, 
such as the Environmental 
Investigation Agency also 
emphasise tiie practical diffi¬ 
culties of monitoring the ivory 
at its source. They argue that 
corruption in large parts of 
- Africa, and military conflict to 
Mozambique and elsewhere, as 
reasons for doubting whether 
DNA testing could be effective 
to preventing poached ivory 
from reaching world markets. 

Thousands of miles from the 
arguments in Kyoto, the ele¬ 
phant is unable to rest easily. 
Its security will not be guaran¬ 
teed until demand to end-user 
countries has been staunched; 
until village communities in 
Africa can see some economic 
benefit from preserving this 
i m m ensely disruptive pachy¬ 
derm; and until the corntption 
and conflict on which poach¬ 
ing thrives have been brought 
under controL 
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“The narrow ways of English 
folk are not for such as toe: 
They bear the long-accustomed 
yoke of staid conservancy: But 
all our roads are new and. 
strange And through our blood 
there runs The vagabonding 
love of change that drove us 
westward of the range and west¬ 
ward of the suns’ 1 
- A B 'Banjo' Patterson 1880 

M r Paul Keating; Aus¬ 
tralia’s Labor prime 
minister, struck a 
raw nerve among Britain’s 
remaining imperialists this 
week by asserting Australian, 
independence and criticising 
Britain’s conduct of the second 
world war. 

His outspoken comments 
came at the end of a fortnight 
in which British blood bad 
already been heated to boiling 
point by a number of “insults" 
allegedly delivered to the 
Queen by Mr Keating and his 
wife Annita in the course of a 
royal tour. Mrs Keating’s fail¬ 
ure to curtsy to the Queen was 
an ideal story for the “rat 
pack" of tabloid journalists 
which follows toe monarch on 
overseas trips,’as was a sup¬ 
posedly pro-republican speech 
made by Mr Keating at a recep¬ 
tion in Canberra. 

But seen from the South 
Pacific, the jingoism of much 
of toe reaction seems to throw 
more light on some Britons’ 
addiction to the dregs of 
empire than on the develop¬ 
ment of Australian national¬ 
ism. 

The tone was best captured 
by the Daily Star, which told 
its readers that. “Australia’s 
loathsome Labour leaders have 
found a new sport. It’s called 
Mocking Her Majesty." 


The paper seemed most 
upset that Mr-Keating had 
touched toe Queen during the 
Canbezza reception. The prime 
minister “slapped his arm 
around the Queen’s waist as if 
she .was a Sheila by the 
sheep-dip" it reported. 

The comment reflects a his¬ 
torical view of Australia (and 
its neighbour New Zealand) as 
Britain’s South Pacific farm, a 
role it frdflUed from the mid- 
19th century until the mid- 
1970s,. .But it is . a long time 
since Australians, have been 
“British to their bootstraps,” 
as Sir Robert Menzies, conser¬ 
vative prime minister-from 
1946 to 1965, once said. 

Even a casual visitor cannot 
fail to notice that Australia is 
fast becoming a multi-racial 
society, in which traditional 
ties to the so-called Mother 
Country are fading rapidly. 
Post-war immigration from 
southern Europe, Asia and the 
Middle East has cut the propor¬ 
tion of Australians with direct 
British hnks to less than 60 per 
cent from more than 90 per 
cent 40 years ago. And while 
many Australians still head for 
London when they go overseas, 
perhaps clutching a British 
passport inherited from an 
immigrant father or grandfa¬ 
ther, many others head for 
Greece. Italy or Hong Kong. 

Trade links with the UK are 
also declining in importance - 
about 65 per cent of Australian 
exports now.go to Asia, com¬ 
pared with less than 15 per 
cent to the whole of the Euro¬ 
pean Community. - 

The change of imHnnfli direc¬ 
tion has been difficult for 
. many of the current generation 
of political and business lead¬ 
ers, few of whom speak an 


Kevin Brown on the royal row caused by Australia’s Paul Keating 

A little local difficulty 


Asian language or have close 
personal links with Asian lead¬ 
ers. But it-has contributed to a 
growing feeling that the time 
has come for Australia to con¬ 
sider completing toe long drift 
away from Britain, a drift 
which has-been going os since 
the continent’s six colonies 
formed a federation 1901. 

Federation made Australia 
an independent. dominion 
within the British Empire, as 
Canada and South Africa were 
at that time. This status gave 
Australia a single national gov¬ 
ernment, while the Queen 
remained head of stale. It was 
encouraged by London and 
supported by most Australians. 

However, federation also had 
the effect of neutralising toe 
nationalist movement, which 
had achieved some prominence 
in the 1890s as a result of 
socialist activism and the sto¬ 
ries and poems of writers such 
as “Banjo" Patterson. 

Nationalists made some 
headway during the first world 
war. Many Australians blamed 
toe British, and in particular 
Winston Churchill, for the 
disaster at Gallipoli!; where 
7,600 Australians were killed 
fighting the Turks - about a 
quarter of the British and 
French casualties. 

Resentment of Britain’s 
allegedly callous treatment of 
Australian troops led voters to 
reject a referendum on chang¬ 





The Queen and Paul Keating: the PHTs comments struck a raw nerve in Britain 


ing the constitution to allow 
conscription and hence enable 
Increased support for Britain’s 
war effort. 

The most important ghang w 
in the relationship took place 
in December 1941. when John 
Curtin, the wartime prime 
minister, turned to toe US for 
help against a threatened Japa¬ 
nese invasion. There was some 
unease in Australia about Cur¬ 
tin’s statement that toe coun¬ 
try turned to the US “free of 
any pangs as to our traditional 
links or kinship with toe 


United Kingdom”. Neverthe¬ 
less, bis declaratio n ended Aus¬ 
tralia’s military dependence on 
Britain and began the process 
of coming to terms with its 
Pacific geography. 

Since then, Australian gov¬ 
ernments have ended judi¬ 
cial appeals to London, 
replaced God Save toe Queen 
with Advance Australia Fair, 
and formally separated the 
British and Austr alian thrones, 
although the British monarch 
is still automatically Queen of 
Australia. 


Against this background, it 
would be impossible for a mod¬ 
em Australian prime minister 
to greet the Queen, as Sir Rob¬ 
ert once did. with the fawning 
couplet which Sir Walter Ral¬ 
eigh is believed to have penned 
in praise of Queen Elizabeth t 
“I did but see her passing by/ 
And yet l love her tiB 1 die." 

Yet it is worth looking at 
what Mr Keating actually said 
in his speech last week, which 
reportedly upset the Queen. 
The most important passage 
referred to the difference 


between 1354, when millions of 
Australians lined toe streets to 
see toe Queen’s first visit, and 
1992, when the crowds were 
numbered in thousands. 

“This is an altogether differ¬ 
ent generation, reflecting a 
profound change in our two 
countries and the relationship 
between them. As our constitu¬ 
tional relationship has evolved, 
so have the circumstances of 
our economic and political 
lives." he said. 

“These days we must both 
face toe necessities of a global 
economy and global change of 
often staggering speed and 
magnitude. We must also face 
regional realities. Just as 
Britain some time ago sought 
to make her future secure in 
the European Community, so 
Australia now vigorously seeks 
partnerships with countries In 
our own region. Our outlook is 
necessarily independent." 

In itself, toe speech did no 
more than set out the realities 
of toe relationship. In speaking 
of toe Queen as a foreigner. Mr 
Keating clearly intended to 
make a small gesture towards 
Australian nationalism. Mrs 
Keating's failure to curtsy, 
within toe bounds of royal pro¬ 
tocol. will have the same effect. 

But what is odd about the 
incident is that anyone should 
have been surprised. Labor has 
been committed to a republic 
for a decade, and last year for¬ 
mally pledged to aim for the 
abolition of toe monarchy by 
2001, the centenary of federa¬ 
tion. 

Nor is Mr Keating Austra¬ 
lia’s first republican prime 
minister. Both Mr Bob Hawke, 
bis predecessor, and Mr Gough 
Whitiam. Labor premier from 
1972 to 1975. made no secret of 


their view that Australia 
should become a republic. 

Far from embarrassing Mr 
Keating, criticism from Britain 
may help to rescue Labor's fad¬ 
ing chances of winning the 
1993 federal election by allow¬ 
ing it to present itself as the 
party of Australian patriotism. 
Mr Keating appeared to be tak¬ 
ing this line when he was ques¬ 
tioned about the issue in par¬ 
liament 

The prime minister 
responded by accusing Britain 
of abandoning Australia to toe 
imperial Japanese army in 1942 
by failing to defend toe Malay¬ 
sian peninsula properly, allow¬ 
ing toe garrison in Singapore 
to fell, and attempting to pre¬ 
vent the return of the Austra¬ 
lian Seventh Division, which 
was wanted for home defence. 

These allegations are uncon- 
troversial in Australia, 
although some historians take 
toe more generous view that 
Britain did what it could in the 
Pacific in the light of more 
pressing strategic priorities 
elsewhere. 

Early opinion polling indi¬ 
cated that about two-thirds of 
Australians thought the criti¬ 
cism justified. 

The rumpus leaves the 
republican movement rubbing 
its hands over the publicity its 
cause has received. “It is ironic 
that the Queen’s visit has 
given toe biggest imperils to 
the campaign that we have had 
for years," says Labor senator 
Mr Chris Schacht, a veteran 
republican campaigner. 

“The British tabloids can say 
what they like about us, they 
are totally irrelevant to Austra¬ 
lia’s future, as Britain itself is. 
It is quite clear now that a 
republic is inevitable." 


W ithin 24 hours of election 
day, Mr John Major, the 
prime minister, may face 
an anguished choice between tele¬ 
phoning Mr James Molyneau^, 
leader of the Ulster Unionist party, 
or calling the removal men. 

With opinion polls suggesting 
that neither the Tories nor Labour 
will win a majority, a pact between 
the Conservatives and Unionist 
MPs is edging up the scale of possi¬ 
ble outcomes. 

Although toe Conservative party 
says an outright victory is its only 
aim, senior members of the party 
have weighed the possible gains, 
and losses of a pact with Northern 
Ireland's unionists - the Ulster 
Unionist Party and the Democratic 
Unionist Party - and have consid¬ 
ered how the wooing might be 
done. Mr.Peter Brooke, Northern 
Ireland secretary, has acknowl¬ 
edged that a deal Is possible, while 
Mr Major has not ruled it out 
In the event of a hong parlia¬ 
ment, such calculations would 
determine whether a minority Tory 
government could survive or 
whether Labour would be given a 
chancento fotm. au adamristoatioifc 


It could prevent an early second 
. general election. 

.The Ulster Unionist party is a 
likely first choice for Mr Major 
should be search for a coalition 
partner/ The Liberal Democrats, 
now with 22 MPs, have strength¬ 
ened their demands for electoral 
reform and would demand ministe¬ 
rial posts. If the election result is 
tight, a deal with the nine Ulster 
Unionist MPs (a number unlikely to 
change much in the election) may 

Mr Brooke has 
acknowledged that a 
deal is possible, while 
Mr Major has not ruled 
it ont . 


be enough for the Conservatives to 
hold onto power. • 

Mr Molyneaux would probably 
seize- a chance to faQnwirp the gov¬ 
ernance of Northern Ireland, partic¬ 
ularly if the alternative were a 
Labour government and its policy 
.-rof ratification^ IrefcmLby consent. 


When Irish eyes smile 

Ralph Atkins on a possible coalition deal at Westminster 


But ft would he a marriage of 
convenience rather than shared 
aspirations. Although the two par¬ 
ties have had close ties since the 
19th century, a wedge was driven 
between them by the 1972 imposi¬ 
tion of “direct rule" from Westmin¬ 
ster which ended Unionist control 
over government in file province. 
Ulster Unionists no longer take the 
Conservative whip, and they sit on 
the opposite side of the Commons 
chamber. 

Personalities would clash. The 
71-year-old Mr Molyneaux is a 
canny, old-school Westminster 
operator who dislikes undue media 
attention or high-tension negotia¬ 
tions. Hk colleagues are similarly 
unambitious, unused to the disci¬ 
plines required to support a gov¬ 
ernment with a fragile majority. No 
more than a handful are-at West¬ 


minster for more a day or two a 
week. Northern Ireland is their 
main concern. Views on other 
issues vary but are usually conser¬ 
vative, sometimes more so than the 
Conservative party. 

The Rev Ian Paisley, the voluble 
leader of the Democratic Unionist 
Party, and the DUP’s two other 
MPs may also be persuaded to sup¬ 
port the Conservatives. Bat Mr 
Paisley’s rumbustious character 
any deal-malting an unenvi¬ 
able task. 

In pursuing a pact, Mr Major’s 
negotiating tactics might run some¬ 
thing like this. First, Ulster Union¬ 
ists would be offered an opt-out 
clause for Commons’ votes affect¬ 
ing mainly the province but be 
expected to support the Tories in 
other areas. There might, be some 
■ fudges. -On. parliament’s endorse¬ 


ment of the Maastricht summit - 
an area where most Ulster Union¬ 
ists would want to express disquiet, 
a minority Tory government could 
perhaps rely on sufficient votes 
from Libera] Democrat or Labour 
MPs. 

Second, the prime minister would 
meet some of the Unionists’ 
demands. Mr Molyneaux wants a 
Commons select committee to scru¬ 
tinise the administration of North¬ 
ern Ireland business - long 
blocked by the government pending 
agreement on a devolved govern¬ 
ment in the province. Promises of 
fuller debate of Northern Ireland 
legislation would follow and then, 
possibly, more powers for local 
councils. There would be govern¬ 
ment assurances on tighter security 
in the province. 

The Ulster Unionists would posh 


hard for a renegotiation of the 1985 
Anglo-Irish Agreement which, they 
believe, gives the Irish government 
too much say In the running of 
Northern Ireland. That would pose 
difficulties for Mr Major. It is an 
internationally recognised treaty, 
at the centre of a a government 
policy of bringing Unionist and 
nationalist leaders to the negotia¬ 
ting table. Changes would have to 
be agreed with Dublin. 

In practice, however, government 

A Tory /Ulster Unionist 
pact would end 
government claims to 
be a neutral arbiter of 
talks 


policy on Northern Ireland would 
already have been undermined. A 
Conservative/Ulster Unionist pact 
would end government claims to be 
a neutral arbiter of talks. Because 
Mr Brooke has championed such a 
neutral approach he would proba¬ 
bly have to be replaced. "Round-ta¬ 


ble" talks. Involving all of the par¬ 
ties to the Northern Ireland trou¬ 
bles would be unlikely to take 
place. The government would be 
playing to Mr Molyneaux's “Inte¬ 
gra tionist" instincts, ruling the 
province as if it were like any other 
part of the UK. 

Mr Major might find that pros¬ 
pect unpalatable. For many Tories, 
it would be an unwelcome step 
back towards the Unionist hege¬ 
mony in Northern Ireland prior to 
1972. It would also sour UK rela¬ 
tions with the Irish government. 

Improved relations with Dublin 
have been central to Mr Major's 
initiative towards Northern 
Ireland. A pact with the Unionists 
would jeopardise that stance. It 
would not provide a coherent alter¬ 
native. 

The result, given the lessons of 
two decades of "troubles" in North¬ 
ern Ireland, would probably be a 
continuing political vacuum in the 
province. Terrorism would not 
stop. Notwithstanding the gains for 
the Conservative party, Mr Major 
would have to decide whether it 
was a price worth paying to remain 
in Downing Street 
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Scotland shows 
landlords how 

From Mr GE Webster. 

Sir, I read with interest the 
article by Vanessa Houlder on 
the property page (“Landlords’ 
common front", February 21) 
dealing with the fears of 
English landlords in the face of 
proposals to repeal legislation 
that allows recovery of unpaid 
rent from former tenants. 

Perhaps I could spread some 
calm by pointing out that in 
Scotland it has never been the 
case that a tenant who assigns 
requires to remain liable for 
these conditions in toe case of 
default by the assignee. The 
system works satisfactorily 
and in itself has no effect on. 
capital values. 

Obviously in the alienation 
clause of the lease, Scottish 
landlords ensure there are stiff 
conditions imposed in their 
favour for approval of assigna¬ 
tions, particularly with regard 
to financial strength. The route 
of sub-letting of the space Is 
always open where of course 
the original tenant does Indeed 
remain liable for his sub-ten¬ 
ants' performance. 

If English solicitors consult 
their Scottish counterparts 
they should find well estab¬ 
lished solid, rules that can be 
adopted to nullify the politi¬ 
cians’ excesses. 

G E Webster, - 

partner, 

Richard EUis. 

Pacific House. 

TO Wellington Street, Glasgow 
Fax service 

LETTERS may 6a BMd on 071-878 5838. 
Thoy slKwtd M ckwrty ryp« «wf w* 
hand-written. PImm rtlta itwMm <ar 
fins roohittOA. 


GBI challenges the view that UK is 
in longest and deepest recession 


From Mr Andrew Sentence. 

Sir, It appears to be accepted 
that toe UK economy is in toe 
longest - though not the deep¬ 
est - recession since the Sec¬ 
ond World War. This was the 
main theme of your coverage 
last week of the provisional 
gross domestic product figures 
for toe fourth quarter. A closer 
examination reveals that this 
is not the case, .t . 

The longest continuous 
period of decline is still the five 
quarters ending in the first 
quarter of 198L This is because 
the decline in .GDP that has 
been under way since the mid¬ 
dle of 1990 was interrupted in 
the third quarter of 1991 by a 
slight rise. 

The rise in GDP in the third 
quarter of last year has now 
turned out to be a blip caused 
by a bounce back in oil produc¬ 
tion. However, if we are to 


exclude such blips in. activity 
from our calculations, the 
decline in GDP in the mid- 
1970s appears to be the longest, 
with GDP felling from the 
third quarter of 1973 and a sus¬ 
tained recovery not begi nning 
until two years later. 

Douglas McWilliams 
(Letters, November 25, 1991) 
suggested an alternative defini¬ 
tion of recession: the period of 
time until the economy has 
recovered to reach toe previ¬ 
ous peak in output On this 
definition, the recessions in the 
mid-1970s and early 1980s both 
lasted over three years. 

By this rule, we will not 
know whether we have been in 
the longest post-war recession 
until we have the figures for 
GDP in the third quarter of 
1993. 

In all this analysis, we are 
not really comparing hke with 


like. The historical data, with 
which the most recent figures 
are compared, have been sig¬ 
nificantly revised since their 
first publication. Such revi¬ 
sions have often been much 
forger than toe 0.2 per cent rise 
in GDP recorded in toe third 
quarter of 1991. or the 09 per 
cent fell in the fourth quarter. 

It is, therefore, premature to 
describe the current recession 
as the longest since 1945. Such 
statements may well be proved 
Incorrect by subsequent events 
- and data revisions - which 
economic commentators may 
not have been very good at 
anticipating! 

Andrew Sentence, 
director, economic affairs. 
Confederation of 
British Industry. 

Centre Point. 

103 New Oxford Street, 

London WClA 1DU 


Not a lot of 
paper in Brazil 

From Ms Kathy Bradley. 

Sir, In bis profile of Chris 
Patten (February 25), Philip 
Stephens inaccurately blames 
piles of research papers for 
extracting a “sizeable chunk 
from the Brazilian rain for¬ 
ests”. 

This is a common misconcep¬ 
tion which has been widely 
adopted. In fact, toe destruc¬ 
tion of the Brazilian rain for¬ 
ests is in no way connected 
with toe production of paper. 
Tropical hardwoods are unsuit¬ 
able for paper-mak in g. 

Wood pulp which is exported 
from Brazil comes primarily 
from eucalyptus plantations, 
carefully managed and grown 
specifically for pulp produc¬ 
tion. 

Kathy Bradley. 
manager. 

Pulp and Paper 
Information Centre, 
Papermakers House, 

RwenhaU Road Swindon 


Morgan: applying a dictum well Appalling administrative burden 


From Mr Brian CmoelL 

Sir. Your leader. “Perilous 
niches" (February 26), implies 
that the Morgan Motor com¬ 
pany manufactures instant 
antiques. Morgan cars perform 
their designed purpose better 
than cars from the mass pro¬ 
ducers. 

Occam said; “It is vain to oo 
with more what can be done 
with fewer." Morgan applies 
the dictum very welL - 

For example, four-wheel 
steer is achieved by the 
dy namic char acteristics of the 
suspension while other manu¬ 


facturers employ complex link¬ 
ages, which will suffer from 
wear, or, as BMW does, by 
means of electronic signals 
from speedometer, front 
wheels and steering column 
operating hydraulic actuators 
acting on the suspension. 

As a consequence, Morgan 
will out-brake (even without 
ABS) and out-corner other 
cars, to the good of primary 
safety: 

Brian CoweQ, 

Carisbrooke House. 

Hualecote, 

Gloucester GL33QR 


Prom Mr Desmond Goch. 

Sir, I was today visited by 
local officials of Customs and 
Excise to explain to me toe 
responsibilities that major 
importing and exporting busi¬ 
nesses will have imposed on 
them from January 1993 under 
toe EC trade statistics colla¬ 
tion scheme known as Intras- 
tat. 

1 am appalled (and 1 use that 
word advisedly) by the scale 
and complexity of the adminis¬ 
trative burden that is in the 
making for those of us 
involved in industrial and com¬ 


mercial management. All 
credit to Customs and Excise 
authorities for embarking on 
their consultative exercise - 
but I am fearful that the penny 
has not yet dropped for many 
businessmen and they are in 
for a shock when they come to 
grips with toe extra workload 
that will be thrust upon them 
next January. 

Desmond Goch, 
managing director. 

Coster Aerosols, 

Babbage Rood 
Stevenage. 

Herts 


Use of life assurance ratios data for cost comparisons deemed to be ‘inappropriate’ 

____ *■ __ it. thof ttia nan ic slmnct mrfsTTilv fnr all life nont”. A dear Kimnle wav of continuous barrage of critic 


From Mr RH Ransom. 

Sir. It is a great pity that toe 
article by John Anthers (“Hid¬ 
den costs that can make life 
policies so expensive", Febru¬ 
ary 22) further confuses the 
debate about life office 
expenses. The data on wWch 
the quoted ratios are based has 
been available in the public 
domain since the current regu¬ 
lations came into force in 1984 
That it has not been used 
before for the purpose quoted 
is probably because it is Inap¬ 
propriate to do so- The results 
«»« be misleading, as they 
ecu: 




An example is that the new 
business figures in the' form 
reported to the Department of 
Trade and Industry returns are 
based upon certain definitions, 
in the case of this office, that 

results in an understatement 
of the true position. Similarly, 
it is likely that the author has 
left in his calculations the soci¬ 
ety’s unit-linkedand non-profit 
business, despite the claim to 
deal only with with-profits 
business. Similar discrepancies 
must arise with the other 
offices quoted and must cast ‘ 
doubt on the figure?. -A further 


is almost certainly for all life 
offices some' netting down of 
those expenses when passing 
on to policyholders to allow for 
the effeet of tax relief. 

Life offices are much critic¬ 
ised for resisting pressure to 
move away from the “reduc¬ 
tion in yield” concept - a con¬ 
cept which makes comparison 
of expenses between life offices 
and between toe life industry 
and deposit taking institutions 
straightforward. For example, 
one rae offlce might say, “if we 
can earn 10 per cent on invest¬ 
ments. the - effect of our 


cent". A clear, simple way of 
identifying differences. 

The hfe offices continue to 
reast other types of disclosure 
not because of a wish to hide 
their expenses, but simply 
because they know that all 
other methods so far advanced 
by commentators, whose know¬ 
ledge and understanding of our 
business is unlikely to be so 
deep, do not do the job ade¬ 
quately. The range of contracts 
on the market and their vari¬ 
ety of charging methods is so 
great that it is difficult to find 
a method of expressing the 


continuous barrage of criticism 
and putting forward ill-founded 
alternatives, it might be more 
helpful to the consumer if com¬ 
mentators attempted to explain 
the life offices’ stance a bit 
more objectively. 

Since my office appeared as 
the most competitive regarding 
charges in your article, no 
doubt you vnll accept that I 
have no particular axe to 
grind. My concern is to gener¬ 
ate some objective discussion. 
R H Ranson, 
managing director 
and actuary, 

t*. _ LI. ri 
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Lloyds Chemists in £ 91 m 
agreed bid for Macarthy 


By Jane Fuller 


LLOYDS Chemists, the retailer 
which is number two to Boots 
in the OK market, yesterday 
made an agreed £9lm offer for 
Macarthy. owner of the Savory 

& Moore r-ha jn and ori ginall y 

the subject of three rival bids. 

If Lloyds' bid goes through 
- and OniChem, the drugs 
wholesaler, bad not yet ruled 
itself out of contention - it 
will end more than nine 
months of uncertainty for 
Madbrthy. 

Lloyds took less than two 
days to win over the Macarthy 
board after the Monopolies and 
Mergers Commission on 
Wednesday cleared the way for 
both it and UniChem to bid 
a gain 

Macarthy was first, but 
unsuccessfully, wooed by 
Grampian Holdings, the Scot¬ 
tish mini-conglomerate, which 
put in a bid on May 22 last 
year when the target's share 
price stood at 168p. 

Lloyds joined tbe fray in 
August with a bid of one new 
share plus 2lp cash for each 
Macarthy share, which lapsed 
on the MMC referral. 

Tbe new bid is either a 


1 -for-l share offer, valued at 
327p a share last night, or 305p 

a share in cask The latter is 22 
times Macarthy’s 1990-91 earn¬ 
ings per share of 13.8p. 

Mr Alien Lloyd, chai rman 
and chief executive, said that 
after the MMC-hnposed delay it 
had proved much earner to get 
underwriting for a cash offer. 
Last August "the biggest criti¬ 
cism of our bid was that it 
came too soon after the previ¬ 
ous rights issue". Less than 
four months earlier It had 
raised £71m in a l-fbr-2 issue to 
pay £55m for the Kingswood 
chemists' and the Holland & 
Barrett health stores. 

The acquisition of Macarthy 
would involve the company in 
issuing np to 29.5m new 
shares, compared with the 
present total of 86.5m. 

Mr Dick Steele, finance 
director, said that the pro 
forma balance sheet for the 
enlarged group would show 
gearing of roughly 60 per cent 
on net assets of £80m. At the 
June year-end, Lloyds had £5m 
cash but acquisition-related 
spending totalled nearly £20m 
since then - including £8m on 


a 9.9 per cent stake in Macar¬ 
thy. 

Ike target's net debt stood at 
nearly £15m in September, 
when its net assets were 
£25.1m. Since then outgoings 
included £3.lm in capital 
spending and £l.4m dividends. 
Acquisition costs would 
Include £ 800,000 in severance 
payments to Macarthy’s direc¬ 
tors plus office closure and 
redundancy bills. 

After the acquisition, Lloyds 
would have 1,280 stores (chem 
tots’. drugstores and health 
stores) compared with 1.079 
now. Macarthy adds 172 chem¬ 
ists' and 29 health stores. 

In the year to June 30, 
Lloyds increased its pre-tax 
profit by 53 per cent to £20.8m 
on sales of £258m; earnings per 
share went up 21 per cent to 
20-96p. Macarthy made £5-31m 
pre-tax on sales of £205.8m in 
the year to September. 

Lloyds' offer has been irrevo¬ 
cably accepted by Govett Stra¬ 
tegic Investment Trust, which 
owns 16.8 per cent of the 
shares, giving the bidder a 
total of 26.7 per cent so far. 

See Lex 


Emap purchases MBC titles 


By Raymond Snoddy 


MOST OF the Maxwell Busi¬ 
ness Communications group, 
which includes titles such as 
Architect's Journal and Insur¬ 
ance Age. has been sold by 
Price Waterhouse, the adminis¬ 
trator, in a deal believed to be 
worth about 232 m. 

Emap, the publishing and 
exhibitions group, yesterday 
agreed to buy all the MBC 
titles based in central London. 
Mr Brian Gilbert, MBC chair¬ 
man until he resigned in 
November 1990 after disagree¬ 
ments with the late Mr Robert 
Maxwell, is buying 25 indus¬ 
trial titles based in Kent They 
include Modern Power 
Systems. Office Equipment 
News and Laboratory World. 


- For Mr Gilbert it is a case of 
buying back a large part of 
what once was his. He built up 
United Trade Press and sold it 
to Mr Maxwell in 1987 for 
£348m. Mr Gilbert said yester¬ 
day that the businesses he was 
buying back from the adminis¬ 
trator have a gfrniigr turnover 
to those be sold to Mr Maxwefl. 

Price Waterhouse yesterday 
declined to disclose the sale 
price but it is believed that Mr 
Gilbert's slice of the deal 
comes to about £l 0 m. 

The deals, due to be com¬ 
pleted next week, secure the 
jobs of more than 400 staff on 
more than 40 MBC magazines 
and exhibitions. They also 
mean that Price Waterhouse 


has now disposed of the main 
UK businesses of Maxwell 
Communication Corporation. 

For Emap, heavily weighted 
towards consumer magazines, 
the acquisition means a major 
strengthening of its business 
magazine division. 

Mr Colin Morrison, rhairman 
of Emap Business P ublishing , 
said that the growth of con¬ 
sumer magazines been an 
Emap success story. “This pur¬ 
chase opens the way for our 
business p ublishing division to 
emulate that achievement.'' 

The Emap purchases indude 
blocks Of magarinps devoted to 
the architecture »n«i building, 
retail, media, fishing and finan¬ 
cial fMris 


Adam jumps to £0.72m 


By James Buxton, Scottish correspondent 


ADAM & Co. the privately- 
owned Edinburgh-based bank 
which serves high net worth 
individuals, went against the 
trend of the big UK banks by 
producing record pre-tax prof¬ 
its of £722,000 in the six 
months to December 31 1991. 
compared with £221,000 last 
time. 

The bank is to pay Its first 
interim dividend amounting to 
1 per cent 

Mr James Laurenson, the 
managing director, pointed out 
that 1990 had been depressed 


by a £236.000 loss on sterling 
futures. "Even if you add that 
£236.000 back in. the increase 
in net profit is still 58 per 
cent," he said. 

The good result, he said, was 
because the bank Co was small 
and “thus in a good position to 
control all its activities." 

Net interest income was 
£L8m (£1.3m) and non-interest 
Income from tbe bank’s ser¬ 
vices was £1.86m (£L5m), with 
non-interest income continuing 
to account for more than half 
operating income. 


DIVIDENDS ANNOUNCED 
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Chartered 
WestLB up over 
£5m to £21.2m 

By David Barchard 


CHARTERED WestLB. the 
London-based international 
merchant bank jointly owned 
by Standard Chartered and 
WestLB. made profits of £2L2m 
in 1991, up from £16m. 

Mr Patrick Macdougall. chief 
executive, said that almost all 
activities had been profitable 
and, the return on average capi¬ 
tal employed had risen from 28 
to 35.7 per cent. Assets 
advanced to £L67bn (£L24bnL 

Developing country fin a n ce 
remained the largest contribu¬ 
tor to profits. Turnover in 
Latin American debt rase by TO 
per cent to $16bn (£9.1bn). 

Chartered WestLB carries 
out a wide range of mergers 
and acquisitions advisory work 
in London. Germany, and east¬ 
ern Europe. It is also preparing 
to launch a new securitisation 
product with SG Warburg, 
based on receivables including 
credit card debt 

A forfaiting ■ operation 
launched in 1991 was m profit 
and had concluded over 200 
individual purchases in the 
year, totalling more than 
3500m and involving exports to 
26 countries. 
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TRADITIONAL OPTIONS 


• First Dealings Feb. 17 

• Last Dealings Feb, 28 

• Last Declarations May 28 

• For settlement June 8 

3-month call rate Indications are 
shown on page 9 , 


Calls in Albert Haber, Bertstord 
tntL, Costain, Camion Stmt trtv*^ 
Next, Oseery Owner* 

Abroad. P ft O DoftL, Proteus Inti, 
and Tarmac. Puts and calls In 
Albert Fisher and Sinter. 


Newall buys 
bigger stake 
in Lionheart 


THE NEWELL Company of tbe 
US, the world's largest paint 
brush maker, has paid £&35m 
to buy the HUlsdown Group 
out of lionheart, the restruc¬ 
tured UK home improvement, 
bouse wares.and DIY company, 
writes las Hamilton Fazey. 

Newell, which paid £L5m for 
a 5 per cent stake last Novem¬ 
ber, is now Lkmheart’s largest 
shareholder with te5 per cent 
and has taken a seat on the 
board to advise on strategy. 

Tbe Knutsford-based Lion- 
heart was formed from the res¬ 
cue of Spong by Hiltodown, EG 
and Scimitar in 1989. when 
Hillsdown paid £3.4m for an 8.7 
per cent stake. Mr Paul Lever 
was recruited as c h a irm a n 
from Crown Paints, where he 
was chief executive. 

Mr Lever sa id y esterday 
losses had been turned round 
and tbe company would be 
returning to the dividend list 

next month. 


Craton Lodge 

Craton Lodge & Knight Group 
incurred a loss of £431,000 in 
the year ended September 30 
1991, against £335,000 previ¬ 
ously. 

The screen printing bnsmess 
sold recently contributed 
£547,000 Of loss, while the 
remaining businesses achieved 
a profit before interest and cen¬ 
tral costs of £301,000- 

The USM-quoted group. 


Hillsdown 
canner buy 
referred 
to MMC 


By Maggie Urry 


THE ACQUISITION last 
September by Hillsdown Hold¬ 
ings of Anglia Canners from 
Associated British Foods was 
yesterday referred to tbe 
Monopolies and Mergers Com¬ 
mission. Tbe MMC has iratfl 
May 27 to report. 

The Secretory of State for 
Trade and Industry can refer a 
merger up to six months after 
it goes through and can order 
it to be unravelled if It Is 
found to have cre a te d a situa¬ 
tion against the public inter¬ 
est. Meanwhile Hillsdown will 
continue to run the business 
which has been merged with 
its own Mwniwg subsidiary. 

HUlsdown has already 
closed the vegetable canning 
activities of Anglia Caimers 
because of overcapacity in the 
market. Hillsdown** canning 
operation was the Largest In 
the UK before the deaL 

Sir Harry Solomon, chair - 
man, said It would be compli¬ 
cated to unravel tbe merger 
now. He said Anglia Caxmers 
had been losing money when 
acquired and had been ration¬ 
alised. 

The deal was worth £20.6m 
at the time, with the price paid 
in HUlsdown shares. The oper¬ 
ation also makes ready meals 
and canned fruit, but these are 
not under investigation. The 
canned vegetable market la 
worth £300m-£400m a year, 
and HUlsdown Is now thought 
to have about a third of iL 

The Office of Fair Trading, 
which recommended the refer¬ 
ence, appeared particularly 
concerned about canned gar¬ 
den peas, carrots and potatoes 
where it Is estimated that the 
merged group has more than 
half the market It was felt 
g rowers might suffer if there 
were too limited an outlet 

Much of the production of 
the merged business is for 
supermarkets’ own-label 
canned vegetables, wiring it 
difficult to assess market 
shares. 


Reconstruction 
planned for 
Govett Atlantic 


Govett Atlantic Investment 
Trust yester d ay unveUed plans 
for a reconstruction following 
pressure from shareholders to 
produce proposals to eliminate 
the discount to net assets at 
which the shares have been 
trading, writes Philip Coggan, 
Personal Finance Editor. 

The plan is for the trust to 
be wound np and for the assets 
to be divided among two suc¬ 
cessor funds. Part will trans¬ 
ferred into a limited life 
investment trust, to be called 
Govett American Smaller 
Companies Trust, but the 
majority will be transferred 
into one or more Govett-man- 
aged unit trusts. Including a 
North American fund. 

Unit trusts trade at asset 
value so by selling their units 
for cash, investors will be able 
to realise over 50 per cent of 
their holdings in Govett Atlan¬ 
tic at asset value. 

Two investment groups, ST 
Partners and Buchanan Part¬ 
ners, recently requisitioned an 
extraordinary general meeting 
calling on the managers to 
produce reconstruction plans. 
Details of the proposals will be 
posted to shareholders by 
March 12. 


which is changing its name to 
Princedale Group, now com¬ 
prises product development 
consultancies, a design agency 
and sales promotion consul¬ 
tancy. Turnover rose to £15.3m 
(£3.65m). Losses were O.llp 
(0.2p). There was an extraordi¬ 
nary deficit of £LQ5m on dis¬ 
posal of the print business. 


Stainless Metalcraft 

Losses deepened at Stainless 
Metalcraft. the USM-quoted 
medical and engineering 
group, from £141,000 to £256,000 
pre-tax in the year to August 
311991. 

The company said that the 
anticipated pick-up in sales in 
the off-shore and petrochemi¬ 
cal sector did not materialise 
because of the post-Gulf war 
deferral of clients' capital 

gp urtHTTig . 

However, turnover grew to 
£9£m (£ 8.1m). Losses emerged 
at 33p (25p). The dividend for 
the year is being passed (Ip). 

The company said “a signifi¬ 
cant return to profitability 

both after six months 
and, in the absence of unfore¬ 
seen circumstances, in the foil 
year” was anticipated. 


Sinclair Goldsmith 

Losses at Sinclair Goldsmith 
Holdings, the London-based 
surveyor and estate agency, 
deepened by £291,000 to 
£589,000 pre-tax for 
the six months aided Novem¬ 
ber 30. _ 

However, the -company said 
il was now experiencing “more 
activity than there has been 
for some time” and edited that 
there was “every indication 


Capital & Counties shares drop as assets fall 


By Vanessa Houktor, Property Correspondent 


SHARES IN Capital & Coun¬ 
ties. the property subsidiary of 

TrausAtlantic Holdings of 
South Africa, yesterday fell 
from I 80 p to 166p when It 
announced a 29 per cent fell in 
net assets during 1991. 
Increased interest costs 
dragged down pre-tax profits 
from £S3m to E9Qm 

Its net assets per share of 
283p (400p) at the end of 
December fell well short of the 
312p forecast with Its £102m 
rig h ts issue last summer. 

The steep decline stemmed 
from a lower-than-expected val¬ 
uation of the Thurrock Lake¬ 
side shopping centre, which 


Bcrai mte for 34 per cent of the 
total portfolio. Lakeside was 
valued for the first time at 
£325m, some £40m less than 

expected. 

Mr Brian Jolly, the newly-ap¬ 
pointed managing director, 
said he was “a little surprised” 
at the valuation, which he 
ascribed to the weakness- of the 
ftcn nmny in the second half of 
last year and a lengthening of 
property yields. 

Mr Donald Gordon, chair¬ 
man. ydd the Thurrock valua¬ 
tion was not “a fair reflection 
of the real worth of this excep¬ 
tional asset” He criticised the 
“open market” method of valu¬ 


ation. 

The fall in pre-tax profits 
was the result of ajswing » 

interest from an £85m credtt to 

a £2Llm charge. This largely 
followed tbe company’s con¬ 
servative” decision to stop, cap¬ 
italising interest on Lakeside 
four months early, adding an 
extra gfia to the interest hOL 

CapCo struck a cautious 
note about this year’s pros¬ 
pects, warning that the com¬ 
pletion of its development pro¬ 
gramme wud the termination of 
interest capitalisation was 
“inevitably and normally 
hnunri to f anw a diminution of 
profit in the short term”. 


Absent guest questions GWR 


By Angus Foster 


THE BIG showdown at Great Western Res¬ 
ources ended in a big let down. 

Despite a string of anonymous faxes to news¬ 
papers warning of trouble at the company’s 
annual meeting, the main character, Mr Daniel 
Pena, the flamboyant but ousted former chair¬ 
man, failed to attend. Instead, he sent his 
proxy, a soft spoken lawyer from Richards But¬ 
ler dressed in a blue suit 

Directors shifted uneasily in their seats as 
she listed Mr Pena’s grievances and a raft of 
oblique allegations. Some current directors, she 
suggested, had bought shares at a “fortunate 
time.” But shareholders seemed happier to 
head for some coffee after asking a couple of 
softball questions. 

“At least no one threw anything at us”, said 
Mr Bruce Patterson, a non-executive director. 

Mr Pena is only one of the problems confront¬ 
ing Great Western Resources, the US-based but 
London-listed energy company. By its own 
admission it faces a “life or death” court action 
in the US. 

Its main customer, a South Carolina utility, 
has accused it of involvement in fraud and 


price fixing and withheld payments. The com¬ 
pany denies the charges strongly. An individual 
accused by the utility of involvement In the 
scheme died of gunshot wounds on February 2. 

Its shares collapsed from 240p 18 months ago 
to Bp in early February. A heady rally since 
then, during which several directors bought 
shares, has been mirrored by a heavy falL The 
share chart now looks like one of the compa¬ 
ny’s own oil derricks. 

Deflecting Mr Pena's allegations was Mr 
Howard Wolf, who replaced him as chairman 
with the tacit backing of the Kuwait Invest¬ 
ment Office, the bemused owner of 32 par cent 
of the company. 

Mr Wolf, a Texan lawyer, answered questions 
engagingly but refused to be photographed. 

Meanwhile, Mr Pena Is threatening ms own 
broadside of writs, aiahwing dismissal pay¬ 
ments and punitive damap—, 

Mr Green, a shareholder from Scotland, 
asked what the company’s prospects looked 
like. After stumbling for an answer, Mr Wolf 
admitted that Mr Green’s view was as valid as 
his own. 


Falling gold 
price leaves 
Cluff lower 


By Kenneth Gooding, 

Mining Correspondent 


CLUFF RESOURCES, the UK 
mining company with 
operations in Zimbabwe, 
blamed low gold prices for a 6 
per cent fall in 1991 pre-tax 
profits to EZ35m. 

Earning s per share fell to 
L65p (2_43p) but the board is 
proposing a same-again Ip divi¬ 
dend. 

The results were also 
affected by Zimbabwe’s tempo¬ 
rary restriction on foreign cur¬ 
rency in the-first half because 
of the ,Gulf war. That delayed 
the--purchase of essential 
equipment for the Freda 
Rebecca mine and as a conse¬ 
quence, total gold output in 
Zimbabwe Tell from 74,675 troy 
ounces to 67,733 ounces - 
including 4,638 ounces (6,509 
ounces) from the Royal Family 
mine. 

Mr Algy Cluff, chairman, 
said Freda Rebecca produced 
at record levels in December. 

Improved operation efficien¬ 
cies helped reduce the average 
cost per ounce produced last 
year from *234 to *228. 

Mr Cluff said the company 
was in tbe lower half of world 
gold production costs and, if 
the potential Ayanfod mine in 
Ghana went into production - 
probably in mid-1993 - "we 
should be in the lowest quar- 
tUe." 

Gold reserves and resources 
at Freda Rebecca had been 
raised during the year by 13 
per cent from those at the end 
of 1990 to 1.18m ounces, he 
reported. 

Analysts described the 
results as creditable in tbe cir¬ 
cumstances. 


Amstrad buying 29.5% 
investment in Betacom 


By Michfyo Nakamoto 


AMSTRAD. the consumer 
electronics group, is taking a 
29.5 per cent stake in Betacom, 
which ripgigns and distributes 
telephones, as an investment. 

Amstrad will acquire 26.5 per 
cent from Cannon Street 
Investments and 3 per cent 
from Mr Alan Sugar, its chair¬ 
man. The Price is I8p per 
share: Mr Sugar bought his 
stake last year for 2 ip. 

Telecommunications Is an 
area in which Amstrad is 
becoming increasingly inter¬ 
ested and the investment pro¬ 
vided benefits for both compa-- 
nies, particularly with respect 
r to product innovation and mar¬ 


keting, Amstrad said. 

ft has already announced a 
joint project with GEC Marconi 
to develop reasonably priced 
video telephones for the con¬ 
sumer market. 

The group did not, however, 
rule out the possibility that it 
may market Betacom’s tele¬ 
phones “in some regions”. 

Betacom, which has market¬ 
ing strength in Germany, could 
In turn sell Amstrad 1 s fax 
machines 

“We look upon Amstrad.as 
being a stronger bidder of our 

- shares fthan Cannon-Street 
InvestinentsV’ said Mr r Roger 

- Roland; Betacom chairman: — 


Arcadian Inti achieves 
sharp reduction in losses 


By Jane Fuller 


ARCADIAN International, the 
property development com* 
pany formed by Mr Robert 
Breare and Mr Jeremy Pries¬ 
tley, who built up Parkdale 
Holdings in the ' late 
1980s, reduced its pre-tax loss 
from £2.29m to £592,000 
in tbe six months to October 
3L 

Arcadian, which reversed 
into Westminster and Country 
Properties in 1990 and then 
raised £S£m in a rights issue 
to buy Smithfield Develop¬ 
ments, has been selling, its 
commercial property portfolio 
and setting up leisure develop¬ 
ments in France, Spain, Italy, 
and tiie UK- v 

It is chaired by Sir Peter Par¬ 
ker. as was Parkdale. 

Turnover fell to £2.41m 


(£8-4m) as a result of the dis¬ 
posals. The operating loss was 
£445,000. 

Mr Breare..said operating 
costs would be c overed once it 
obtained equity partners and 
other funding for its projects, 
for which it receives manage¬ 
ment fees. The main one 
remaining to be financed was a 
resort near Euro Disney, out¬ 
side Paris. 

Net debt currently stood at 
£900,000, gearing of about 14 
per cent This followed a £2m 
convertible preference share 
issue. 

Mr Breare said no account 
bad been taken so far of the 
increased value of the 


Losses per share were 6.7p 
(16-8P). 


NEWS DIGEST 


that we will make a modest 
profit in the second half.” 

Turnover totalled £1.07m 
(£192171). Losses amounted to 
49p (2p) and the interim divi¬ 
dend is halved to 09p. 


food distribution centres in the 
US. announced in January. 


Bunzl 


Bunzl is selling its 51 per cent 
interest in the US and Swiss 
paper and pulp trading 
operations to Mr George 
Edwards, their president and 
minority shareholder. 

In 1991 the companies - 
Intercontinental Cellulose 
Sales of New York and ICS 
Intercontinental Cellulose 


Century Inns 

In a deal, thought to be worth 
about glOm, Century Inns has 
bought a farther 56 public' 
houses from Bass. 

This has extended the geo¬ 
graphical reach of the north¬ 
east-based group to Lincoln¬ 
shire, and increased the num¬ 
ber of its pubs to 242. 


investigating this interest, 
-including the nature of the 
associates and concert party 
re la ti o n s h ips, and are seeking 
to clarify the intentions of TW 
Consultants. 


London Securities 



Losses at London Securities, 
the main asset of which is the 
Ifthole MH1 Ride Golf Chib at 
Ascot, Berkshire, widened from 
53.4m to £5 97m pre-tax for the 
six months ended September 
30. 

The loss included excep¬ 
tional provisions amounting to 
£1.71m (£im) which mainly 
reflected a farther writedown 
of unquoted investments. 
Losses per share totalled l&2p 
(5.9p). 

To coincide with the end of 
season of the golf course the 
company’s year-end is being 
switched to September 30 and 
the current accounting period 
win ran for 18 months. 


FlemiugEmerging 

Fleming Emerging -Markets 
Investment Trust had a. net- 
asset value per share of 100.4p 
at Dec emb er 3L compared with 
97. lp at its launch last July. 

Net revenue for the half year 
amounted to £492944 for earn¬ 
ings per share of 092p. The 
directors intend to pay a final 
dividend in November. 


Seet 

Seet, the terttifw retailing 

group, reduced its losses from 
£637,000 to £455900 pre-tax in 
the six months to October SL 
UK losses were cut to £368.000 
(£652,000). but Homemaker 
Shops, the US chain of bed-and 
bath-linen shops in which Seet 
bought a 46 per cent stake in '. 
1988. incurred losses of £87,000 
(profits H&OMfr . 

• Turnover edged ahead to 
£327m (£3.16m) and losses per 
share emerged at lASp (l&8p). 


Anthony Habgood: disposal 
will boost margins 


Sales of Berne - produced 
sales of *188m but a loss of 
*888,000 pretax. 

Mr Anthony Habgood, chief 
executive of Bunzl, said ICS 
had always been a low-margin 
business and did not fit with 
Bund’s core activities. 

The disposal follows the sale 
of the loss-making West Coast 


Courtyard Leisure 

Courtyard Leisure, the. 
USM-quoted restaurant and 
wine bar operator, has been 
notified’ by TW Consultants 
that, together with other share¬ 
holders “deemed to be associ¬ 
ates and acting iq concert”, it 
bad a beneficial interest in 
27.64 per cent of the issued 
ordinary capital 
. Courtyard directors are 


Essex Furniture ! 

Despite the recessionary jeH- 
. mate, USM-quoted Essex Furni¬ 
ture achieved a 17 per cent 
advance in pre-tax profit for 
the half-year ended December 
31199L 

The profit was up from 
.£32tMK» to £375.000. on turn¬ 
over nearly« per cent higher 
a£ £&23m, Earnings came to 
Z-63p (2.32p) and the interim 
dividend is raised to 1.353 dpi 


Banks give 
NHL 9 0 
days’ grace 

By David Barchard 


NATIONAL HOME Loans, the 
troubled mortgage, lender and 
financial services group, has 
won a 90day breathing space 
from its banks. . 

The group spent last week 
negotiating with four syndi¬ 
cates of banks about 'alter¬ 
ations ; to its borrowing 
arrangements. It is thought 
that the talks were needed to 
prevent NHL defaulting on. a 
technicality' on funding 
arrangements set op five years 
ago: This would have led to a 
set of cross-defaults affecting 
up to £900m of its funding. 

To retrieve the situation, 
NHL was obliged to obtain 
waivers by last night from 
nearly 100 banks. During the 
week, Mr Jonathan Ferry, the 
newly appointed chairman and 
chief executive, denied that 
NHL was seeking either a 
rescheduling or fresh funds 
from ito banks. 

Mr Perry declined to give 
farther details of the negotiar 
tions. It was not clear whether 
or not NHL would fece further 
funding problems at the end of 
the 90day period. 

Last July, a group of 10 
banks agreed to pot up a £200m 
cash life-boat for NHL after 
local authorities began puffing 
out of its banking sub¬ 


sidiary, National Mortgage 
Bank, in the wake of the BCCI 
collapse. 

Yesterday Mr Pwry said that 
the group had achieved its first 
objective and he would now 
concentrate on putting NHL on 
a .sound footing and 

managing the arrears m its 
£7QQih mortgage bpofe ~ hi : 


BICC buys east 
German cables 
maker for £22m 


By Jane Fuller 


BICC, the cables and 
construction group, is baying 
one af the leading cable busi¬ 
nesses in what used to be East 
Germany for DM63m (£22m). 

KWO, which has four facto¬ 
ries in the Berlin area, is being 
bought from the Treuhand, the 
government agency responsi¬ 
ble for privatising former state- 
owned concerns. It makes 
power cables and metallic and 
optical telephone cables. 

Last year KWO had turnover 
of DM310m and it lost DM32m 
pretax. That excluded “excess 
employee costs" of DMTOm, 
which BICC said it was not 
assuming. BICC has agreed to 
a DM80m investment pro¬ 
gramme over the next two 
years. • 
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Operating profits increased 
by 12 per cent from £44Jm.io 
■ESP ,gwi- The injection of £102nr 
equity capital, together with 
£ 64 m from property sales, kept 
gearing at 75 per cent , at the 
year-end. 

Earnings per share fall from 
24.4p to 10.6P- The final divt 
dend is 5p. making a total of 
lOp (I3.2p), as foreshadowed 
with tbe rights issue. 

Mr Jolly, formerly, deputy 

r pgnag +n g director, took OTCT 

as managing director a week 
ago from Mr Ray Moorman, 
who wished to take early 
retirement. 

See Lex 
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ECONOMIC DIARY 


TOMORROW: Deadline for ail 
1( ® negotiating parties to sub¬ 
mit their offers for Gatt tariff 
cuts. International agriculture 
show opens in Paris. 
MONDAY: London sterling 
certificates of . deposit (Janu¬ 
ary). Monetary statistics 
(including bank and building 
society balance sheets (Janu¬ 
ary). Bill turnover statistics 
(January). Sterling commer¬ 
cial paper (January). US jper- 
sonal income (January); con¬ 
struction expenditures 
(January); merchandise trade, 
balance of paytments (fourth 
quarter 1991). Start of two-day 
meeting of the European 
Community general affairs 
council in Brussels. European 
Community.:—' Gulf Co-opera¬ 
tion Council joint energy and 
environment groups meet in 
Brussels. European' Commu¬ 
nity agriculture council meets 
in Brussels. Taiwan's National 
Assembly will debate and 
pass democratic reforms at 
an extraordinary session. 
TUESDAY: UK official 

reserves (February). US lead¬ 
ing Indicators (January); new 
home sales (January). Paris 
Club discusses debt in the 
Ukraine. Georgia presidential 
primary. Mr George Bush, .US 
president, versus Mr Pat 
Buchanan on the Republican 
side and top five Democrats. 
WEDNESDAY: Overseas travel 
and tourism (December). 
Advance energy statistics 
(January). Details of employ¬ 
ment, unemployment, earn¬ 
ings. prices and cither indica¬ 
tors. Financial Times holds 
conference "Establishing a 
presence in Japan” in Lon¬ 
don. Official start-of Italian 
election campaign. Hong 
Kong budget 

THURSDAY: Cyclical indica¬ 
tors for the UK economy (Jan¬ 
uary - second estimate). 
Start of two-day Baltic confer¬ 
ence on formation of a Baltic 
Co-operation Council for eco¬ 
nomic, trade, cultural, com¬ 
munications co-operation 
round Baltic Sea. Foreign 
ministers from all 10 partici¬ 
pating nations expected to 
attend. French political party 
leaders hold main television 
debate ahead of March 22 
regional elections. Woolwich 
Building Society results. 
FRIDAY: Housing starts and 
completions (January). United 
Kingdom balance of payments 
(fourth quarter). 
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343.78 
[1602371148234 


11668.% 


BB5.®HW531CDli81B34622 


Tue 

Feb 

25 


Year 

k*wmx)| 


index 

No. 


795.14 


981290154.94 


1374.77 

233732 


1820.898771.71 


3Z757 

490.82 

32639 

316.45 


035207 


2117.13 1701.11 
1265301130.06 


2617.42 

436325 

129925 

1542.18 

75L95 

(105328 

63531 

1122823 


(228.88 
L526 80 
06233 
U25M 

1141239(140033 (29421 
1441.45 
1810.66 


151535 

133484 

2415.92 

119824 


2419.41 

184383 


1316 65Il30a62 0170.43 


index 

No. 


84811 


444.04 

42838 


2489.90 

2901.94 

131433 

1544.96 

599.67 

870.04 

467.13 

>1115039 


1139385 [1070.14 


Highs and Lows Index 


1991/92 


Since 


High 


890.04 15J3 J91 
1167.75 14/3 m 
1438.66 15/3 /9l 

2675.48 1 /ZO/91 
195619 15/3 fli 
46923 9/4/91 
50336 2 /10/91 
50908 3 /4 /91 
37125 6/9/91 

1695.01 2 /9 /91 
1168614 28/2 /92 
2127.60 27/2 792 
11280.89 24/2 /92 
12854.91 2/5/91 
4654.94 14/1/92 
1405.62 2/9 /91 
[1565.67 20/9 fll 
788.41 9 /9/91 
108238 28/2 /92 
659.00 28/2 (92 

1330.48 2 AO/91 

1451.74 16/1 (92 
152032 2/9/91 
1626.42 14/3 /91 
2448.16 17A m 
128631 2/10/91 
165887 2 AO/91 
2539.85 6/9/91 
[2033.42 15/8 fil 


1326.09 6/9 /91 


2509.42 23/7 191 


Low 


67531 lb/1 /91 
82050 23/12/91 
822.60 23A2P1 
1837,98 22A /91 
147806 16A m 
31330 14/2 fil 
33937 23/1 /91 
28687 20/12/91 
26643 16/1 /91 
11147.76 16/1 /91 
11188.45 16/1 J91 
147824 25A Hi 
1013 60 16A/91 
223L21 22A1/91 
2454.93 16/1 /91 
1066.91 25/1 /91 
[1166.9116A 191 

486.96 16A fil 
766 89 29A/91 
39638 28/1/91 
961.05 m fil 
89238 1/2/91 

[uxkoi iwi pi 

120324 23/12/91 
173057 23/1 pi 

994.96 7 /1/91 
1085.95 16A /91 
213453 16/1 pi 
[1506.17 1W1 /91 


99L97 16/1 ffl 


1998 81 2012 m 


High 


Compi 


>103807 16/7/87 

1381.08 16/7 ISJ 

>195150 16/7 fill 

304050 8/9/89 

230822 19/5 /89 

502.42 13/6 /90 

505.1015/6/90 

59657 9 /10/87 

411.42 13/10/87 

188153 18/8 /89 

168614 28/2/92 

212750 27/2 /92 

1280 89 24/2 /9Z 

2854.91 2 /5 /91 

4654.9414/1 192 

1845 77 8/9/89 

1565 67 20/9 pi 

788.41 9/9/91 

116058 29/7 (SI 

91452 2 AO/87 

[1330.48 2 pm 

145L74 16A 192 

1545.46 5 /20/87 

1819 4611/8/89 

25541,9 12/7 /B9 

128651 2 /ID/91 

1658.67 2 AO/91 

2539.85 6/9/91 

2087.06 11/7 JS9 


132609 6 19 191 


2528.70 3 190 


iatiofl 


Low 


50 71 13/12/74 
44.27 11/12/74 
7L48 2 /12/74 
84.71 2516 /62 
11229.01 8 00/85 
31350 14/2 /92 
33957 23/1 /91 
49.65 6 A (75 
19.91 6/1/75 
27755 15A/81 
61.4113/12/74 
6947 13/12/74 
5957 11/12/74 
54.3 11/12/74 
17538 28/5 /80 
54 83 9 A PS 
1166.91 160 /9I 
4346 6 0 /75 
52.63 6 A ns 
6266 11/12/74 

5863 6A/7S 

89228 1 [2 /91 
71.20 1 A 2/74 
975J.9 10/11/87 
90.80 29/6 /62 
994.96 7/1 /91 
517.92 30/11/84 
1820JO 1/5/90 
6059 6/7/75 


59.01 13/12/74 




+0J 

-0.7 

-0.4 

+02 

+0.7 

- 0.1 

-0J 


+ 0.2 


Days 

Change 


+0J. 


4.09 


7.98 

7 JO 
8.05 


io*ysi 

H+Bh(a) 


25651 


6.29 

5.93 

5J8 

8.23 

6.89 

433 

6.17 

7.06 


3.70 


4.83 


Days 
Low (b) 


2551.6 


58.09 


16.49 


17.49 

16.40 


Feb 

27 


2562.0 


2.61 

620 

0.00 

0.00 

237 

0.00 

0.93 

0.89 


4.11 


5J2 


Feb 

26 


2565.0 


723.54 

90324 

(1462.90 

46533 

96734 

470.25 

73530 

247.47 


11191.05 


[12293811228.94 


Feb 

25 


2546.8 


72831 

90622 
1454J6 
49 LOS 
97095 
46424 
73319 
246.47 


(1183 93 


Feb 

24 


259.7 


72736 

907 83 
[1429.61(1' 
484.91 
965.23 
479.68 
738.41 
24611 


(1177.88 


L122U0 (1154,48 


Feb 

21 


802.00 

876.45 

456.89 

69636 

(106230 

40336 

(1027.76 

Z7610 


[U4633 


Veer 

jssl 


2542JI 2386.9 


859.94 15/3 /91 

990.15 6 /9 /91 
163233 4/9/91 
728.27 15/3 /91 
120238 5/4 /91 
498.05 15/11/91 
1087.65 15/3 /9t 
298.63 ISA 191 


126180 6 /9 /91 


1284 07 6/9/91 


66736 16/1 /91 

695.08 15A fil 
122074 16A/91 
46225 23A2/91 
93238 23A/91 
327.70 16/1 /91 
733.19 26/2/92 
225.10 23/12/91 


947.19 16/1 191 


987 46 16A /91 


896.67 13A0/87 

990.15 6 N /91 
163233 4/9/91 
76811 29/12/89 
139936 17/7 ISJ 
54739 12/10/87 
139827 5/9 /89 
603.48 16/7 /B7 


[132321 4/1 /90 


1284.07 6 /9/91 


2679.6 2 /9 /911 2054.8 16A /9li 2679.6 2 /9 /911 986.9 23/7 /84 


8723 29/5 /62 
63 49 13/12/74 
5528 13/12/74 

62.44 12/12/74 
44.88 2 /1 /75 
43 96 13/12/74 
65 86 16/12/74 
3121 7 A /75 
56.01 20/4 /65 
33 29 17/12/74 


7132 13/12/74 


6L92 13/12/74 


FIXED INTEREST 


PRICE 

Fri 

Day's 






Feb 

change 

Krfl 

Interest 

1992 


- . - - 

28 

% 

ifl 


to date 


British Gmnmut 






l 


122.78 

+0.05 

122.72 

2.13 

1.65 

2 

5-15 years (26)_ 

137.21 

-0.17 

137.44 

1.89 

2.94 

3 

Over 15 yeirs (9)_ 

148.84 

-0.28 

149.26 

2.82 

Kin 

4 

Irredeemables i 6)_ 

164.57 

-0.29 

165.04 

234 

- 1.14 

. 5 

AH stocks (67). 

135.24 

-O.ll 

13539 

2.11 

231 


Index-Linked 






6 

Upto5years(21„, 

170.12 

+0.04 

170.05 

Bra 

137 

7 

0*er5yews(91. 

149.48 

-O.ll 

149.65 

0.66 

0.90 

8 

Ail stocks (ID..... 

151.18 

-0.09 

15132 

039 

0.95 

9 

Debs & Lams (62)-^ 

11837 

+0.02 

11834 

2.04 

2.07 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Gmremtnt 


5 years.-1 

15 years. 

20 years.. 

5 years__ 

15 years. 

20 years. 

5 years...._. 

15 years. 

U19t-1 20years.. 

Irredeemables.....d 


Low 

Coupons 
(0%-7V%] 
Medium 
Con mum 
( 8%-10*%) 
High 


hdex-Uaked 
Inflation rate5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


UptoSyn. 

OxerSyrs. 

UDio5yis. 

OferSyrs. 


BeteA 


5 yews.., 
15 years... 
25 yean... 


Fri 

Feb 

28 


838 

9.12 

9.12 

936 

939 

9.15 

939 

928 

9J22 

931 


337 

4.29 

2.90 

4.13 


10.79 

1030 

10.45 


Thu 

Feb 

27 


833 

9.08 

9.08 

934 

9.14 

9.11 

937 

9.23 

9.17 

9.28 


336 

438 

238 

4.09 


1025 

10.61 

10.44 


Year 

ago 

(aporoxJl 


938 

9.77 

9.92 

1039 

1032 

10.04 

10.44 

1028 

10.17 

10.03 


3.72 

4.16 

£29 

3.97 


11.98 

11.64 

1L40 


1991/92 


High 


10.14 16/1 /91 
1034 2/1/91 
10.26 2 tl 191 

11.15 2 A fil 
10.62 2 A 191 
1030 2/1 /91 
11.25 2 /I 191 
10.80 2 A (91 
10.67 2 /1/91 
10.46 2/1/91 


4.48 15/7 191 
4.4531/12/91 
3.60 9 /7 /91 
43731/12/91; 


12.63 9 /I 191 

1238 18/1 191 

1236 18/1 /91 1 


Low 


8 42 12/11/91 
9.08 27/2 /92 
9.08 27/2 /92 
934 27/2 (92 
9.14 27/2 /92 
9.11 27/2 192 
9.57 27/2 (92 

9 23 27/2 f92 
9.17 7112 (92 
9.28 27/2 /92 


336 27/2 (92 
4.09 18/2 /91 
2.13 21/2 /91 
3.90 12/4 /9i 


10.77 12/2 /92 

1039 12/2 192 

10.44 27/2 192 


Obi 


mss? 


index 2564.0; 9 am 25583; 10 am2554.6; 11 am 2560.6; Noon 25593; 1 pm 2559.6; 2 pm 25613; 230 pm 2563.9; 3 pm 2564.% 4.10pm 2563 0; (a) 239pm 


Business... 

Electricity___ 

Media............. 

Engineering -Aerospace- 

Engineering r General....... 

Water... ; ._...__:,„....'„.... 
itomerates .... 


Base date BasendM 

999.66 




31/12/90 

31/12/90 

31/12/90 

29/12/89 

29/12/89 

29/12/89 

31/12/86 


999.65 
1228.68 
486.00 
486.00 
1968.45 

. Flirt yield. AlislSf constituents Is available from the Publishers, The FlnandalTimes, Number _ 
SERVICE covers a rarige of electronic aud paper-based products relating to these indices. Tel: 071-702 


Eoaity wctlofi at group Base date 

Telephone Networks_ 30/11 

Electronics .... 30, 

Other Indnstrlal Materials. 3 , 

Heafth/Household Products. 30, . 

Other Groups..^- 31/12/74 

MustrlalGrwip.. 31/12/70 

Other Financial ..u.\_ 31/12/70 


Base value Egnttysediafl au> group Base date Base value 
517.92 Food Manufacturing. 

1646.65. Food Retailing. 

287.41 Insurance Brokers.... 

261.77 AHOther.... 

63.75 British Government. 

128.20 Do. Index-linked. 

128.06 Debs & Loans.... _ 

Southwark Bridge, London SE19HL The FT-ACTU 
> 1 . 


114.13 
114.13 
96.67 
100.00 
100.00 
100.00 

_ 100.00 

IESSHARE INDICES 


29/12/67 
29/12/67 
29/12/67 
10/4/62 
31/12/75 
30/4 


LONDON TRADED OPTIONS 


onUM 


CALLS 

to. M Od 

ran 

to JU 0d 


600 

S6 6bb 85 

7 21b 27b 

.-642 ’• 

650 

25 39b 5Bb 25b 44b 49b 


700 

E Z2I7b 

59 77 82 

450* 

14 

0 - - 

lb - - 

141; 

40 

- 6 8 

- 3b 5b 


43 

3 - - 

41, - - 


PUTS 


CALLS 


PUTS 


taLtorezn 48 Z\ 9 12 

<•270) 26022?Z9v * 7’t H‘j ZO’r 

280 lO 1 * 17 2b 16>i 25 >9 301; 


SaiKI Bn- 
dumA 

r418> 

Boob 
[ ■STB i 

B.P. 

>2M>) 

BritnVSdri 

r-721 

Bet 
f-580 1 


BUBO'-, 
900-MI, 
950 Z2 

<60 29 
500 8 

280 15 
HO t 

70 Vs 

80 16 

550 <lb 
60013<i 


10b 130 7‘i 
7 Vt 98 3)1; 
<8^ 7}i, «sj 

38 SI 5>i 
171; J0 2 & 

21 26 51. 
51, 91, 3< 

7:, 9', 2 

31. S i 

S3i, 8 

2<i, <0 30fr 


1428!; 

34I,<S1| 

58l,68ij 

Ub tfri; 

u u 
3b 38 

4b 7 
10 U 
141, a 
371, 43 * 


ConUDUh 
('538 1 


C&VKn £03 276 426 571, 171 301; 35>, 

i 60): 650 Si,21i, -47>,5S!, - 

SCO 2 10 151, Mi', 58*1 6U; 

M0 b - - 10b - - 

Cotta 420 381]46>, » 51, ID 1**2 

r‘4S9 I 460 101, 24 301, 281, 35^ 

Fison 360 341, 46 601, 9 17 22 

(=386) 390 ISti 341, 46 22 301, 35 


OpUM 

Hi, Aq Hn lUr tag «» 

(tolled 


Mm 

Jm 

Sa Mr 

Jn Sen 

BM 

554 50b 60b 73b 10b 18b Z3b 

Moure! Bk 

260 Ub 

26 

32 

713b 21 

rsaoi 

600 22b 33b 49b 32b «0b <71, 

I‘267 1 

280 

4b 

17 

- 

18 

a - 

SATUefc 

too 50b 57 b 64 13 Z3b 33b 

H,iian,I 




2b 

6b 10b 

[-635) 

650 2131b 42b 36 46b * 

POKf 

21512b Kb 26b 

BT8 

390 19 ZS 36 15171, 2« 

(2261 

235 

lb 

12 

15 Ub 

14 19b 

1397) 

«0 7b 15b 22 35 b 361, <01, 

Dram 

1150 43b 

85 113 lob 

48 58 

Bril. Tdrtorr 

330 20 27 32 8b 1)6 1? 

r-U72) 

120016b 

60 

87 43b 

73 83 

13361 

360 713b 18b 27 31 33b 

R tow 

140 

3b 

7b 

11 

7 

12 13 


r-MO) 

160 

b 

2b 

4b 

36 

2b 28 

fafuy Sen 

460 3l45b56b 18 25b 30b 








ra76) 

500 14 27 37b Ub 46b 50b 

Scot 11 sir 








tom 

100 

4b 

10 

10 

Ir 

4b B 

Earn Elec 

SO 18b - - 4b - - 

4-103 1 

110 

b 

5 

6 

7b 

9 14 

'2561 

260 - 1731b - 20 22b 








Gainaes 

550 50b 67b 78b 7b Ub 15b 

Sen 

100 

5 

8 

10 

2b 

7b 9b 

H03) 

110 

lb 

4b 

6 

8b 12b 13b 

1=590 1 

600 19b 37b 50b 25b 32b 34b 




G£C 

200 21b 24 26 2b 6 V 7b 

Fora 

220 

ID 15b 14b 

lb 

U 13 

1-215) 

220 8 12 15 10 15 le>b 

r-220 i 

240 

2=1. 

7 

12 

14 22b 25 

lUmen 

1=219) 

200 24b 27b 30 2b 4b 6b 
220 10b Mb IB Bb U>, 14 

Ihorn EMI 
'Wl 

800 21b 51 57 
850 )b Z5b 32b 

9 21b 35b 
42 47b 63b 

LASUO 

ran j 

200 14 b 20271, 15', M 22 
220 7b 12 W 29 32 33 

FSB 
■-133 i 

130 

140 

4b Ub 14b 
i, fab e>, 

2b 6b 9 

8 Ub 15b 

L»loth 
PU7) 

1)0 lib Mb 18b 4b 7 4b 
120 6b 10 12b 9b Ub Mb 

VuJ Rreti 
i S59I 

50 

60 

n 12b 12 b 
lb 3b 7 

b 

2b 

2 2b 
5b 6b 



Wrilum 

1100 

49 

103 

140 19b 

55 68 

P 4 0 

yn 13b 21 26 49b 53>, tOb 

<=11271 

USD 

24 

7b 

113 

46 

75 92 


JM U«, 29 37 19 221, 29 
360 3 9 14 <1 43 47 


GUN 
0351 

Grand Mti 900 501, 80 %>, 15<, 26b 35*, 
M26; 950 Wt 52>, TDi, 38*, 48': 58>, 


1 «20 7 121, ni, yy. 7fci ? ey, 

Pilk.igun 130 !0 111; 151, 8 13‘, 15<I 

('1301 140 6b 8 U>, UI, 29 22 

PruJtm.al 340 12 18 b 21b 13 141, 19>, 

■ 242) 260 46 10 - 261, 271, - 


EUB9FT-S£ WBEX 1*2563) 

2375 2425 2475 2525 2575 2625 267S 272S 


RT2 

r-552) 


I CL 1250 »8bb 108 331, 46bWi, 

t : 1293i 1300 25 tSb 81b b3b 7ii, 40 

Kind*** 550 24), 3,:, 451,15'; Vh 32b 

r-5561 600 6 141, -471,57b - 

Uitrat* 230 12 - - lib - - 

r-233 1 240 -14b 20b -21b 26 

land Seen 420 28b 34b 3Bb 3b 13', 17b 

1*440 1 4b0 8 1218b 22 37b 40b 

MAS 300 27 34 41b 3b 8 lib 

r322 ) 330 8b 14b 2<b Mb 21b 25b 

Sjreft-jrr 363 35 411,52b 2b 6>; 4 

I >392) 390 15b 23b 33b 10b Z7b 21 

5hdiTra» 420 38b 52b 58b 3b 610b 

PAM i <60 lib 25 33 16b 22 28 

Stvttmse 100 Ub 14b 16b 2b 5b 7b 

rlOT • 110 6 9 lib 6b 10b 121, 

ItalalTe 130 IZb U>b 22b 6b 1114b 

i’134! 140 8b lib 1610b 16b 20 

UU Bnoiu 390 41b 47b 5bb 4 8b 12 


550 22 
600 7 

Sect. S Nn 420 45b 

i-452 > M0 Ub 

Teen 260 18b 

0271 I 280 71, 

I tin i i 
WAr 
r382) 


360 37b 

m 18', 


VMilm 
i 364 1 


Optta 


360 25b 
390 U 


37 i, 47b 27 33 b « 
- - 63b - - 

53b 59b 6 lib 14'; 

29 37b 191, ffii, 3ib 

25 31 710b Ub 
14 20b 17>, 19:, 21b 

421, 47 b 8 15b 18b 
24b 32 19 29b 32 

32b42b 1318b 22b 
19 - 29b 35b - 


Uir Jm Sip Mn Jn S«P 


1*427) 

UoilW 
1=941) 

Ulbwce 

1*233) 


420 17 27b 39 14 19 22 

9C0 53b 72b 93 12b 23b 29 
960 23 45 69 33b 45 491, 


220 27 
240 6b 


-22b 


tag Hn HU tal «m 


Brit Arm 
T315' 


300 35 47b 47>, 15b 22 30b 
330 20:, 29 - 31b 38b - 


AM*, He. 
1*302 I 

fomtrad 

1*30) 

Barclays 
1=361) 
Blor Qrtlr 
1=262 ) 
Briuui G» 
[=255 1 

Diisnj 

12391 

Eumtmnd 
1*4571 

GltiO 

<<7881 

HlllUtMfl 

<<1521 

U»rt» 
1*117 l 


300 

330 


6 LSb 21 9 13b 18b 

', 5b - 36 3b - 


30 2b 4t, 6b 2b 4b 5b 
35 b 3b 5 5b 8 8V 

360 7b 17 »15 b 23 29 
390 lb B 12b 42b 45b 47b 
260 9i, 16b 22 b 17b 21 
280 3 10b 14>i 17b 29 32 

240 17 21 2b lb 7 8 

260 3b 10 b 15b 8 15b 17 

2D 20 30b 33b IV b 10b 
240 7 19 22b 7b 14 19 

420 48 62b 73 4 15b 2b 

460 18b 45 54 15 b 35 41b 

750 47 b 87b 109 7b 28 41b 
800 17b 58b B1 28b 50b 63b 

140 IS 24b 25b 2b 6b 8b 
160 3b 9b Ub 9 17 18 


CALLS 








Frfa 

181 

131 

Bib 

11*’ 



b 

UUr 

202 

1% 

114 

78 ■ 

<7b a 

Ub 

5 

to 

- 

187 

- 

113 

-56b 


25b 

Jim 

- 

273 

- 

155 

- 98 

- 

58b 

to 

- 

2fa7 

- 

200 

- 145 

- 

98 

Dec 

- 

297 

- 

237 

- ISO 

- 

132 

POTS 








rtb 

b 

b 

b 

b 

LSb 68b 

US 

U8 

Mm 

fa 

10 

lb =3 

28b 

48 76b 

ill 

152 

to 

- 

26b 


51b 

-95b 

- 

159 


- 

45 


74b 

- 112 

— 

170 


- 

69 

- 

» 

- 120 

- 

168 

0 k 

- 

70 

- 

100 

- 135 

- 

180 


FT-SE EUB0TMCK 100 H0C( 1*11701 



1025 1050 1075 

110011251158 U75 

UH 

CALLS 








tor 

- 

100 

75 


33 20b 

fab 

2 

Jim 

- 

150 

130 

1051 

?7b - 

- 

- 

PUTS 








Mar 

- 

4 

5 

6b 

10 18b 

31 

56b 

Jrei 

CO 

10b 

14 

l<b 

" 

" 




FT-SE HBOC 

(>25631 




2350 

1410 2450 2500 2550 2600 265* 2700 

CALLS 








Fefc 

ttb 

156 

106 

Wi 

6b b 

b 

b 

tor 

272 

183 

139 

98b 

63 35b 

18 

7b 


256 

U 2 

17} 

1)4' 

*9b 71b 

Wb 

32b 

toy 

274 

73? 

194 

15« 

126 97 

741, 

53 

Jim 

- 

748 

- 

174 

- 115 


70b 

Qk t 

- 

327 

- 

»7 

- L97 

- 

L45 

PUTS 








r* 

b 

b 

b 

b 

b 43b 

93), 

143 

Mjr 

9 

8 

14 

a: 

38b 63b 

98b 

140 


18 

24 

34 

46 > 

64b 88 

119 

155 

Mjy 

27 

35 

45 

59 

78b 101 

132 

164 

Jon 

- 

«b 

- 

68b 

- U1 

- 

174 

Drc i 

- 

75 

- 

110 

- 155 

- 

205 


11010b 19 22 
120 6 13b le>. 


4 8>, Ub 
8 13), J7 
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Expo ’92 City 


On 8th April 1992, the Financial Times will publish a 
. survey on Expo *92. 

This will not only cover the event itself, but also Seville, the 
region, and its future. 

Expo '92 is expected to be the greatest fair of the 20th 
century, with an estimated 40 million visits. 

Already a large number of nations, international 
organisations as well as the world's largest corporations and 
industries are involved. 

For information on how to reach this important audience, 
contact SOPHIE MANN in London^ on (071) 873 4615, or 
RICHARD OLIVER in Madrid, on (1) 5770909. 
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FOR STEERS 
BUT NO BULL, 

INVEST IN 
iTHE CHRONICLE 


□ 


The first thing vgj'i! notice about the Chronicle is v.-hat a cocc read it is, 
Low or> jargon and absolutely no bull! 

As for stc-ers, you'it.find cur advice informed and objective because the 
Chronicle is v.niifsn bviournalls's no’, salesmen. 1hv»st in the Chrcnicie 
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Buoyant UBS unveils capital restructuring 


By Ian Rodger in Zurich 

UNION Bank of Switzerland 
(UBS) has reported consoli¬ 
dated net income of SFri^bo 
lS857.lm> for 1991. a 35.6 per 

cent gain on the depressed 
result of the previous year. 

The bank, Switzerland's larg¬ 
est and strongest, also unveiled 
a capital restructuring, consist¬ 
ing of splits of its registered 
and bearer shares and a forced 
conversion of its participation 
certificates Into bearer shares. 

Shareholders are being 
offered unchanged dividends 
plus bonus warrants on terms 
to be set later. 

Mr Robert Studer, president 
of the executive board, said the 
-very satisfactory" results 
were attributable mainly to the 
improvement in UBS 
operations outside Switzerland. 
These contribute about a quar¬ 
ter of the group's profits. 

Net interest income jumped 


£3.3 per cent to SFr3.3bn, 
thanks largely to the sharp 
decline in dollar interest rates, 
while profit from trading in 
securities and foreign 
exchange markets soared 4<L3 
per cent to SFrl.3bn. Net 
income from fund management 
and other services rose 19.6 per 
cent to SFr£.7bn. 

Cash flow reached SFr3.4bn 
compared with SFr2.5bn. 
Depreciation and provisions 
were up 29.6 per cent to 
SFrl.7bn. Consolidated total 
assets stood at SFi249.3bn at 
the end of 1991. only 6.5 per 
cent higher than a year earlier, 
and 2 per cent came from the 
appreciation of most curren¬ 
cies against the Swiss franc. 

Capital and reserves, includ¬ 
ing the 1991 net profit, rose 3.8 
per cent to SFrl8.4bn at the 
year end. Mr Studer empha¬ 
sised the strength of UBS's bal¬ 


ance sheet, perhaps seeking to 
ease fears It too might face 
scrutiny from a credit rating 
agency. Last month, Moody's 
removed its triple A rating 
from long term bonds of Credit 
Suisse, Switzerland's third 
largest bank, and put those of 
Swiss Bank Corporation, the 
second largest, on its watch 
list 

Mr Studer listed the group's 
SFflO-5bn in capital, reserves, 
margin for subordinated bond 
issues and accumulated provi¬ 
sions. and concluded: “Even if 
we take into account that a 
part of the provisions will have 
to be utilised in the future for 
writing off loan losses and for 
latent taxes, we may with good 
conscience consider our capital 
and reserves as being very 
strong.” 

• UBS is the first of many 
Swiss companies expected to 



Mr Ulrich Grete, executive 
vice-president, said the main 
purpose of this was to bring 
the price of the shares down to 
levels that made it easier for 
individuals to buy and sell 

thr»m 

UBS will split both the 
SFrlQO par value registered 
shares and the SFrSOO bearer 
shares five for one. 

Holders of UBS participation 
certificates (PCs) have been 
entitled to exchange them into 
bearer shares at the rate of one 
share for every 25 PCs since 
1990. 

Mr Grete said the remaining 


Robert Studer: results 
were very satisfactory 

split their shares following 
changes in the Swiss compa¬ 
nies law which comes into 
effect July 1. 


462,000 PCs would be invali¬ 
dated as of yesterday and trad¬ 
ing in them would halt on 
March 27. However, UBS would 
continue to buy any offered 
after that date and exchange 
them in packets of 25 for 
bearer shares. 


Ferruzzi and Unilever 
in Hungarian venture 

By Guy de Jonqui&res in London and Nicholas Denton 
in Budapest 


FERRUZZI, the Italian 
agribusiness group, and Uni¬ 
lever. the Anglo-Dutch food 
and consumer products manu¬ 
facturer, are to co-operate in 
taking over a Hungarian com¬ 
pany which is eastern Europe's 
largest oilseed producer. 

Though no financial details 
of the deal were published, it Is 
believed to be worth about 
SlOOm. 

That would make it by far 
the largest foreign acquisition 
in Hungary's food and con¬ 
sumer goods industries, which 
have been the main target of 
western investment in the 
country recently. 

En a two-stage transaction. 
Cereol Holding, a Ferruzzi sub¬ 
sidiary, will acquire almost 90 
per cent of the state-owned 
Ndvenyolajipari 6s Mososzer- 
gyarto Vaallalat (NMV), which 
has 3.000 employees and had 
sales last year of S290m. 

Cereol will keep NMVs oil¬ 
seed business and will set up a 
joint venture with Unilever to 
take over the Hungarian com¬ 
pany’s margarine, soaps and 
detergents activities. 

The joint venture will be 


owned 80 per cent by Unilever, 
which will manage it, and 20 
per cent by Cereol. 

According to privatisation 
agency officials in Budapest 
the Hungarian government 
was keen to promote competi¬ 
tion by separating the two 
sides of NMV's operations, 
while neither Ferruzzi nor Uni¬ 
lever wanted to take over the 
whole of the company’s busi¬ 
ness. 

NMV crushes about 850,000 
tons of domestically grown oil¬ 
seeds a year. The takeover 
marks a further phase in the 
aggressive east European 
expansion strategy of Ferruzzi, 
which is Europe's largest oil 
seed producer. 

Eridania/Beghin Say, a Fer¬ 
ruzzi subsidiary, last year paid 
$40m to acquire 40 per cent 
holdings in three Hungarian 
sugar companies, which con¬ 
trol about 40 per cent of the 
country’s sugar market. These 
stakes are due to be increased 
to 60 per cent 

Unilever said it would add 
international brands to NMV’s 
margarine business, the big¬ 
gest in Hungary. 


Sharp fall in Esab earnings 

By John Burton in Stockholm 


ESAB, the world's leading 
welding equipment producer, 
has reported a 97 per cent fall 
In profits after financial items 
to SKrSm (81.5m) in 1991 and 
has halved its dividend to 
SKr&25. 

The sharp earnings fall was 
blamed on a 7 per cent decline 
in sales to SKr6.57bn as well as 
costs associated with a reduc¬ 
tion of the workforce. 
Although Esab predicts profit¬ 
ability will Improve in 1992 due 


to cost-cutting measures, it 
expects market growth to be 
slow and only a marginal 
increase in sales. 

Orders during 1991 fell 9 per 
cent to SKi&37bn, reflecting a 
decline in industrial produc¬ 
tion and reduced investments 
by customers. 

Esab noted that demand 
weakened in all its leading 
markets, which included 
Europe, the US, Brazil and< 
south-east Asia. 


TWA reaches 
agreement 
with PBGC 

TRANS World Airlines, the 
bankrupt carrier owned by Mr 
Carl Icahn, has reached agree¬ 
ment with the Pension Benefit 
Guaranty Corporation, the US 
federal agency which guaran¬ 
tees the payment of basic pen¬ 
sions, over the proposed sale 
of TWA’s Travel Channel sub¬ 
sidiary, writes Nikki TazL 

The PBGC had argued the 
subsidiary was “jointly and 
severally" liable for TWA’s 
pension underfunding, which 
it puts at 8933m. It claimed 
the money should be set aside 
to meet the pension deficit and 
should not be swallowed up by 
TWA's operating losses. 

Under the deal, the PBGC’s 
position is essentially satis¬ 
fied. Travel Channel is prohib¬ 
ited from dividending or giv¬ 
ing the sale proceeds to TWA 
and if TWA seeks to borrow 
the cash. Travel Channel will 
have a fully-secured position 
and “a super priority claim” 
on behalf of its creditors. 

Monies involved in the 
Travel Channel sale are rela¬ 
tively small - although they 
are material in the context of 
TWA’s distressed financial 
condition. According to docu¬ 
ments.filed in the bankruptcy 
court TWA had an operating 
loss of $37.im in January and 
an after-tax loss of 851.6m. 
TWA filed for protection under 
Chapter 11 of the Bankruptcy 
Code on January 31. 

The PBGC is pursuing 
claims at Continental Airlines, 
which has been in bankruptcy 
since late-1990. The bankrupt 
airline is seeking to sell Air 
Micronesia - in which Conti¬ 
nental holds a controlling 
stake - for 8290m. 

But the PBGC argues that 
the proceeds should be applied 
to the underfunded pension 
plans at Eastern Airlines, now 
defunct but once the sister car¬ 
rier to Continental. 


Norway moves to 
counter DdlB reports 


By Karen Fossil in Oslo 

NORWAY'S finance ministry 
yesterday moved quickly to 
counter reports it is 
considering erasing the shares 
of Den norske Bank (DoB), 
Norway's biggest bank, and 
putting it under full state 
control 

Trading in DnB's shares, 
bonds and options were 
suspended on the Oslo bourse 
for several hours yesterday 
after plunging by NKrLTO to 
NKr5J30 on concerns over its 
capital adequacy. A local news 
agency had quoted Mr Sveln 
Aasmundstad, the 
controversial head of the 
Banking, Insurance and 
Securities Commission (BISC), 
as saying the government was 
about to consider writing down 
the value of DnB's shares to 
zero. 

In October, Christiania 
Bank, the second biggest bank, 
declared its equity had been 
wiped out and was delisted 
from the bourse and taken 
over by the state. 

Chris tiania is due to report 
1991 figures on March 5, but 
local media has speculated that 
the bank will report net 


losses of NErlObn (*L56bn). 

Last December, Fokus Bank, 
the third biggest bank, was 
taken over by the state and 
nearly doubled 1991 net losses 
to NKriLlbn. 

Earlier this month DnB 
reported 1991 net losses nearly 
trebled to NKr4.32bn after 
credit losses of NKiS-SSbn. 

However, in December 
Norwegian finance officials 
orchestrated a complex rescue 
action for DnB, to keep it from 
falling into the hands of the 
state in a deal in which the 
bank was forced to write down 
the face value of its shares to 
NKrlO from NKrlOO. 

The finance ministry 
yesterday issued a statement 
confirming DnB's equity 
amounted to 7.7 per cent of 
risk-weighted balance sheet 
items following the state 
rescue, compared with a legal 
mmimnm of 5.6 per CPfl t- 

For its part, DnB has no 
plans to seek extra state 
funding or change plans to 
expand its capital later this 
year. DnB's A-shares closed 
NKr0.60 down at NKr6.40 
yesterday. 


Nestle bid triggers inquiry 

By Andrew Hlil in Brussels 


THE European Commission 
has launched a preliminary 
investigation into Nestle's 
FFrl3.42bn (S2.39bn) bid for 
Perrier, its second probe into 
the network of bids and count¬ 
er-bids involving the French 
mineral water group. 

On Monday, Sir Leon Brit- 
tan. the EC'S competition com¬ 
missioner, will decide whether 
the Agnelli family's FFr5.6bn 
agreed bid for Exor. Perrier’s 
controlling shareholder, raises 
“serious doubts" about its 


effects on competition in the 
EC. If it does, the Commission 
will launch a full four-month 
inquiry into the offer, which 
would freeze the bid. 

Both the Agnelli/Exor deal 
and the proposed Nestle/Per¬ 
rier merger crossed the turn¬ 
over threshold which triggers 
an automatic investigation. 
The process could also be set 
in motion by the counter-bid 
for Exor by BSN, the French 
food group, and by this week's 
full bid for Perrier by Exor. 


JAL sees 
Y8bn loss 
as sales 
decline 

By Steven Butler in Tokyo 

JAPAN Airlines (JAL), Japan's 
leading international carrier, 
said yesterday it expected to 
post a pre-tax loss of Y8bn 
(SSI ,7m) In the year to end- 
Mar ch owing to a fall in busi¬ 
ness travel 

The forecast compares with 
pre-tax profits of Y24Abn last 
year, and a forecast issued in 
October of YI4bn. 

JAL, in common with most 
international carriers, has had 
difficulties keeping its flights 
full, but has been unable to 
cot significantly its high, fixed 
running costs. A revival in 
International travel following 
the Gulf war has not material¬ 
ised on the scale expected, and 
the company said a cost-cut¬ 
ting programme would not be 
nnnn gTi to offs et the decline in 

sales. 

JAL said that as a result of 
the global recession, interna¬ 
tional passenger revenue is 
expected to drop by 4.6 per 
cent from last year’s total of 
Y573^bn. Total sales for the 
company are expected to 
decline from Yl,118.91m to 
Yl.Ilflm. 

International cargo traffic 
has also dropped as a result of 
slow business conditions, with 
sales expected to decline by 
Yll.2hn, or 7.2 per cent 

After-tax profits are expec¬ 
ted to tell from Yl3.7lbn a 
year ago to a loss of Y4bn. A 5 
yen per share dividend will 
none the less be declared. 


Plant closures 
push Sansui 
Electric into red 

By Robert Thomson 

in Tokyo 

SANSUI Electric, the Japanese 
audio equipment maker 
acquired by Polly Peck Inter¬ 
national. yesterday reported a 
pre-tax loss ot Y9.6bn (874m), 
as the company continued its 
attempts to restructure manu¬ 
facturing operations in Asia. 

Sales totalled Y20.5bn. com¬ 
pared with Y16.3bii.lbr a nine- 
month period in 1990, when 
the company's ihumriai year 
was changed. Sales of audio 
eqifipmeDt, which account for 
about 90 per cent of total 
sales, were affected by a down¬ 
turn in the Japanese and inter¬ 
national markets. 

The company reported an 
after-tax loss of Y73.16bn, 
which it said arose from costs 
associated with plant closures. 
In the previous period, it 
reported an after-tax profit of 
Y4i3m and it Is forecasting a 
profit of YSOOm this year. 

For the current year, the 
company forecasts sales of 
Y18bn, and a pretax loss of 
YSJSbn. 


Saab-Scania 
profits tumble 
to SKrl.69bn 

By Robert Taylor in Stockholm 

SAAB-SCANIA, the Swedish 
vehicle and aerospace group, 
suffered a 22 per cent fell in 
profits (after financial items) to 
SKrl.69bn (*286m) last year. 

This compares with profits oi 
SKr2L2bn in 1990. 

The group said yesterday it 
lost SKrlJSbn from its half 
share in Saab Auto which it 
owns jointly with General 
Motors of the US. 

But Mr Lars Kylberg, presi¬ 
dent and chief executive offi¬ 
cer, said the group's operating 
units had performed well last 
year, despite the cont in ui n g 
recession. Consolidated operat¬ 
ing income after depreciation 
amounted to SErLSbn, only 12 
per cent less than in 1990, 
while consolidated sales rose 
slightly to SKr29.3bn from 
SKr29.0bn. 

In his forecast for 1992 Mr 
Kylberg said he hoped the com-. 
pany would achieve a better 
result “Despite lower Income 
due to tougher price competi¬ 
tion, an increased proportion 
of deliveries to lower margin 
markets outside Europe and 
considerably lower income in 
South America. Scania’s profit 
of SKrfL2bn stands up well in 
comparison, with other produc¬ 
ers," he said. 

There was also an improve¬ 
ment in Saab Aircraft's profit 
(after financial items) to 
SKr200m, from SKrlllm in the 
previous year. It has started a 
SKrl53m rationalisation pro¬ 
gramme to reduce costs and it 
is to be divided into two parts: 


nV _ 





Lars Kylberg: hoping - - 
for a better result 

one. military aircraft, the 
other, commercial with the 
aim of achieving greater effi¬ 
ciency and market impact 
• Investor, Sweden's largest 
investment company which 
owns 100 per cent of Saab- 
Scania, yesterday reported, 
profits (after financial itahs)of - 
SKrL02bn. 

Investor was formed by_ the 
merger last November of Inves¬ 
tor and Provide ntla, the two 
investment companies that 
formed the core of -the. 
Wallenberg family industrial 
empire. 

With total assets of 
SKr79.42bn and a share portfo¬ 
lio valued at SKr21.33bxi I it 
proposed a 22 per cent Increase - 
In its dividend to SKr5.25 a 
share. 




Fokker to pay first 
dividend in five years 


By Ronald van de Krol In Amsterdam 

FOKKER, the Dutch aircraft 
builder, is to resume paying a 
dividend for the first time in 
five years. 

The company said yesterday 
that the long-awaited move 
reflected progress made during 
1991 - despite the subdued 
world, aviation market — and 
the favourable outlook for the 
longer term. 

Fokker also reported that it 
had ^postqd net profit of. 

FI 37m ($47m) - tarYi991,' 
compared with .FI 83m the' 
previous year. ' 

Operating profit increased at 
a more buoyant rate of 55 per 
cent to FI 145m, but growth in 
net results was held back by a 
sharp rise in interest charges 
and by a markedly lower 
contribution to profits from 
associate companies. 

Turnover was up by 19 per 
cent at FI 3£bn. 

“Barring unforeseen 
ci rcums tances, a further 
improvement of the company’s 


results is expected in 1992,"' 
Fokker said. V! ~ . ' 

The cash payout to. 
shareholders from- -1991 
earnings has been-fired at 
FI 0.75 per share. T....... . 

Fokker last paid a dividend 
out of 1986 results, when 
shareholders either received 
\ FI L75 in cash or exercised an 
option to receive the payout In •:*. 
a mixture of cash and shares. 
Dividend payments were , i 
. halted" in 1987 after 't£e'Dutcti ; < 
government .came to Fokker's ' 5 
rescue when it ran. into 
difficulties arranging the, . 
simultaneous launch of two' 
new aircraft, the Fokker 50 and 
100. The government now 
holds 32 per cent of Foster's v 
shares. ’ 

The company bad originally 
hoped to pay a dividend on 
1990 results out ft postponed 
resumption . of a payout 
because of the Gulf war 
and also the- weakness of the 
dollar. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 

Latest 

prices 

Change Year 
on week ago 

High 

1991/92 

Low 

1991/92 

Gold per troy 02. 

S3S3.20 

+ 1.25 

5366.55 

5403.25 

5345.25 

Silver Per boy oz 

235.D6P 

-0.64 

196.05q 

280.55P 

183.35P 

Aluminium 99.7% (cosh) 

51298.5 

+ 3.5 

31541.0 

51570 

Si 052.5 

Copper Grade A (cash) 

£1295.50 

+ 34.25 

£1318.5 

£1472 

£1147.0 

Lead(cash) 

£291.25 

+ 5.5 

£3140 

£382.5 

Ezra 00 

Nickel leash) 

57665.0 

-305 

S8562J> 

59237.5 

57090.0 

Zinc SHG (cash) 

51185.5 

+ 77.0 

51223.0 

51430 

5990.25 

Tin (cash) 


-70.0 

55585.0 

55915 

55425.0 

Cocoa Futures (May) 

£692 


£833.0 


£596 

Coffee Futures (Mar) 

£450 

-19 

£548.0 

£620 

£469 

Sugar (LOP Raw) 

5203.5 

■4.4 

S227.0 

5293 

5194 

Barley Futures (May) 

£119.30 

+ 0.85 

£120.2 

£122.95 

£107.75 

Wheal Futures (May) 

£128.80 

+ 1.45 

£131.0 

£141.10 

£111.80 

Cotton Outlook A Index 

56.20c 

+ 0.55 

85.70c 

88.25c 

55.50c 

Wool (64s Super) 

4S0p 

+ 10 

3300 

480p 

329p 

Oil (Brenl Blend) 

S17.50X 

-0.325 

51855 

S29.15 

S1B.75 

Pm lomo unless <4herwts« stated lUnqumd. p-penceftg. c-coms lb. ji-Apr 


COCOA - London FOX 
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Close 

Previous 

HighfLow 

Uor 

662 

STS 

677 660 

May 

893 

7C1 

705 691 

Jul 

722 

728 

731 720 

Sep 

74S 

7S4 

rw 7*4 

Dec 

779 

788 

791 777 

Mar 

811 

818 

818 809 

May 

B29 

838 

841 834 

Jul 

847 

858 

860 854 

Sep 

686 

877 

873 866 


Turno ver 3525 (4310! lots of IS Cannes 
KCO indicator prices (SDRs per tonne) Daily 
price tor F*bJ7 076 74 {37a 74) to say overage 
lor Feb.28 653.29 (85X29] 


FOX 


S/tonne 


London Markets 


SPOT MARKETS 

Crude oil iper barrel FOB) 


+ or - 

Dubai 

Si5.30-5.aSw-JJ2S 

Brent Bland (dated) 

ST7.40-7.50w-075 

Bront Blend (Apr) 

SI 7.45-7.56 

• 075 

W.T.I. <1 pm eal| 

Sia.ttW.S61w -O 05 

OH product* 



(NW6 prompi delivery per tonne an 

+ or- 

Premium Gosaitna 

5146-700 

-2 

Gas On 

1160-161 

-1 

Heavy Fuel Oil 

568-70 


Naphtha 

Si78-179 

-1 

Poiro'aum Argus fsttmaies. 


Other 


+ or - 

Gold Iper Iroy OzHh 

SOM 20 

-0.60 

S-lvor (oer troy ozHh 

413c 


Platinum Iper l/oy oil 

S359.75 

-100 

Palladium (per troy at) 

S83.W 

-035 

Capper (LfS Prpducerj 

10720c 

-4.01 

Lead (US Producer! 

3757c 


Tin (Kuala Lumpur market) 14 ijr 

-001 

Tin (New York) 

260 Ac 

+ 1.0 

Zinc (US Prime Western) 

«e 


Cattle Hive weighiH 

WA 


Sheep ll-VD walghtj 

N/A 


Pigs dive weightjr 

N/A 


London daily sugar (raw) 

SS03 5V 

-4.6 

London daily sugar (wtiltal 

saeisv 

+ 0J 

Two and Lyle export price 

£2225 

-1.0 

Beiipy |English toed) 

£120 


Maize (US No 3 yeltovrj 

E148.0 


Wheel (US Dark Naniwn) 

Una 


Rubber (Aprpf 

51.7Sp 


Rubber (May)W 

62-OOp 


Rubber [KL RSS No 1 Mar) 210 0m 


Coconut 0.1 iPhiirppinwjj 

5W5.0t 


Palm Chi (MiiaywanK 

S3M.0q 

+ 10 0 

Copra (PhlhpolnosB 

5450 0y 


Soyabeans (US) 

£l53.0g 

+ 10 

Cotton 'A' index 


•0.05 

wooUops (64s Super) 

480q 



SUOAfl 

- London POX 

(S per tonne] 

flaw 

Close 

Previous 

High/Low 

May 

173.00 

178 60 

170.60 178.00 

Aug 

185.80 

185.60 

165.60 16520 

Oct 

167.00 

185.00 

107.00 1S4B0 

White 

Close 

Previous 

High/Low 

May 

2601 

260J 

282.0 2S9JS 

Aug 

264.1 

28A5 

265.0 264J> 

Oct 

2S7.fi 

258 5 

2S7.fi 256.5 

Turnover Raw 94 (642) lots at SO tonnes. 

Whim 402 I1S3SJ 



Pan*- VYTMO (FFr par tonne]: May 1484.60 Aug 

1S04B2 




CRUDE DO. - IPE 

S/bar rol 

Latest Previous Hiflh/Low 

Apr 

17.50 

17.84 

17 80 17/48 

May 

17.56 

17.65 

17.84 17.61 

Jun 

(7.57 

17.06 

17.63 17^2 

Jul 

17.59 

17.06 

17.72 17 J5 

Sep 

17.84 

(7.74 

17.76 17 83 



Close 

Previous 

t-fign/Low 

Mar 

79* 

790 

805 790 


816 

815 

829 812 

Jul 

842 

B42 

850 836 

Sep 

866 

864 

875 684 

Nw 

am 

691 

897 890 



Dose 

Previous 

Mgh/Low 

AH Official 

Kerb dose Open Interest 

Afaninluni. 99.7% purity (1 per tonne) 



Total deify turnover 22.629 lota 

Cash 

3 mourns 

1298-9 

1323-4 

1316-9 

1344-5 

1290-5 

1330/1311 

(29905 

(323.8-4.0 

.1316-7 131^84 lots 

Capper, Ortas A (C per tonne) 



Total dairy turnover 34,283 IMS 

Cash 

3 months 

1295-6 

13Q5-8 

I298-5-8D 

1309-ID 

130271301.5 

(30641299 

1301-2.5 

1308-9 

1306-9 13W01 Kris 

Utta (C per tonne) 




Total dotty turnover 1,790 iota 

Cash 

3 months 

291-15 

302-225 

29I.75-Z2S 

30X25-150 

303.5/302 

291X75 

302-2.25 

302-2.5 14,517 tola 

Mckal (S per tonne) 




Total oefty turnover 4^86 tots 

Cash 

3 months 

7860-70 

7735-8 

7910-20 

7B90-6 

7978/7720 

7760-5 

78904 

7740-60 23.115 kris 

Tin (S per tonne) 




Total daily tuotover 1JOO lota 

Cash 

3 IHHUfU 

5580-800 

5840-5 

SSM05 

5645-60 

9610/3605 

5660/5645 

5605-6 

5650-5 

56503 - SUSB8 tots 

Zinc. SpacMI tfigh Ortas (S per tofffio) 



TOW dally turnover 13,140 tots 

Costl 

3 month* 

1185-6 

1200-1 

1163-6 

1182-3 

1183.5/1183 

1201/1(78 

1163-4 

1181-2 

1196-9 . 48.(62 ton 


Turnover7031 [7261) lots of 5 tonnes 
ICO Indicat or prtcoo (US cents per pound) tor 
Feb. 27: Comp, duly 5*38 [53.8*1 15 day aver¬ 
age 55*4 (555-3) 

Staling eJose. March £450 


UK Closing £75 rate 

SPOT: 1 7568 


3 months: 1.7308 


6 months: 1.7114 


9 months: 1.8914 


POTATOES - London FOX 


C/tonne 


Close Previous Hlgft/Vtm 


Od 

IPE Inde* 


171 

1747 


17 .Kj 
17.33 


(7.88 


Turnover 10091 (21311) 


qa 3 on. - m 


Sftomw 


E a tonne unless otherwise staled. (hpenceTVg. 
c-eerrts/U). r-rinpgflftg. q-Mar i-jgn/jly u-Jsn/ 
Mar v-Mar/Apf y-Fab/Mar z-Feb w-fipr. tMeoi 
Commission average tauuck prices. ' change 
from a wed* ago VLondon physical market 
8GP Rotterdam. 4» Bullion marks dee*. m-Ma- 
laysfon conB/kfl.^Sheep prices are no* Ihre 
weight prices. 



a 0*0 

Previous 

High/Low 

Mar 

IMUfl 

160 75 

18125 15000 

Apr 

159.25 

160.00 

160-50 15850 

May 

15900 

160.00 

160.00 158 50 

Jun 

100.25 

161^0 

101.25 159 75 

Jul 

163 00 

iea.75 

16150 162.00 

Aug 

185.00 

185 75 

185.50 184-50 

See 

167.00 

VS7^5 

107.00 186.75 

Oct 

169 50 


15950 168.00 

NOV 

(70.00 


171.00 170.00 


Apr 

1222 

120.9 

1225 HO* 

May 

1462 

143 0 

1465 1430 

Apr 

1280 


125 5 

Ttvnovw 423 (07) ton of 20 unnesL 

BOYJUUUU. - 

London POX C/tonna 


Close 

Previous 

f+ghTutm 

Apr 

12750 

127.00 

127.00 12550 

Turnover 225 (250) tots of 20 tonnss. 

FWBQMT - Litaaa FOX 

610/lnde* para 


Ctoee 

Previous 

High/Low 

Mar 

1252 

1268 

12SS 1250 

Apr 

1296 

1298 

1310 T2H5 

Jul 

1129 

1121 

1t29 

Oet 

1252 

1248 

1252 

BH 

1222 

1228 



LONDON BULLION MARKET 
(Prices supplied by N M Rothschild) 

GeW pm* az| S price 

£ equivalent 

Ctoee 3&300-353.40 


Opening 353.40-353.70 


Morning ft* 353.05 

200.850 

ARamoon fix 3S3.I0 

200.431 


New York 


GOLD 100 tray OZJ Vtray ot 


Day's high 
Day's low 


SUD35U0 

353.00-35330 


Loco Ldn Moan Odd Lenders Ratal (Vo USX) 


Turnover 181 (267) 


(HUHtS - L on do n POX 


Turnover 8278 (13372) tots of 100 tonnes 


Pepper market rattier inactive as bon 
overseas suppliers and industrial buyer* 
have preferred in muii and tee, reports 
Man-producten. Muntok while pepper Is 
available at Si ,350 a tome spot Europe and 
at S1.275 ell ttr shipment from origin. News 
that a protocol was signed between the OS 
ana mdia to suppfy 9,000 to (0.000 tonneau! 
blade popper made Oie Indian market tinner 
(S'- 260 01 hrr Mfl-1), Ham suppliers 10 the 

market aro Sarawak and Thailand with 
*1.100 a tonne eft. The asta grades are 

ottered « about sia» a torme dt. 


Wheal 

Cob* 

Previous 

Kigti/Low 

Utf 

12530 

12450 

12500 

May 

12850 

12850 

123.80 128. SD 

Jun 

130/40 

T3025 

13030 

Sep 

112.15 


11225 11220 

Nov 

115.45 

11555 

115.45 115 40 

Jan 

119JO 

11050 

11020 

Mer 

132J2S 

12Z.45 

122.40 12255 

Barter. 

Close 

Provtous 

High/Low 

May 

11950 

iiaso 

1(9.00 


Turnover. Wheat 157 fWS). Barley JO (TO) 
Turnover tots of TOO Tonnes. 


ms 

- LeadaePOX 

(Cash S«()«fMK4) pfta 


Close 

Previous High/Low 

Mar 

(19.0 

(105 

119.0 1MLS 

Apr 

1185 

1165 

1100 

May 

1165 

(156 

1160 

Jun 

1155 

114.6 

1150 

Jul 

1105 

1095 

1100 

00 

1105 

1105 

1100 

TumovertH (109) toffi of 3250 kg 


1 month 

2 months 

3 months 

349 

350 
350 

6 flvmua 

12 months 

050 

350 

SBvar ffai 

pRIne at 


US cts equhr 

Spot 

23390 


41156 


3 month* 

23986 


416 05 


8 months 

24570 


42050 


12 months 

23680 


43055 


(tout coats 




(Prices supplied by EngeJtiafd Maoris) 



.* price 


Ceoulvatott 

Krugerrand 

36300354.00 

200 SOJOt 00 

Maple leer 

36450-368.00 

200-50-207.00 

Now Sovereign 8650-87.50 

49.00-4050 

thump ornowi 

Mm 

May 

jm 

May 

Jul 

750 

71 

103 

4 

11 

.800 

35 

67 

IB 

25 

BED 

. 14 

40 

47 

4fl 

Cocoa 

M«y 

Juf 

May 

Jut 

750 

34 

47 

10 

26 

775 

22 

34 

20 

38 

600 

13 

20 

49 

SS 

Brent Crude 

Bpr 

May Apr 

May 

T750 

29 


23 

40 

WOO 

10 

33 


70 

1850 


10 






Close 

Previous 

HflWLow 


Mar 

393.0 

393.9 

352J7 

332.7 


354.1 

355.0 - 

35*2 

354 0 

May 

3552 

3581 

0 

0 

Jun 

3565 

3572 

3585 

3602 


356 5 

3594 

35B5 

3S1Z 

Oct 

3607 

361.8 

3802. 

380.7 

Dec 

3630 

3639 

3838 

3630 

Feb 

3663 

3663 

0 

0 

Apr 

360.7 

398 7 

0 

0 

PLATWUM 50 troy OE S/tnsyo*. 


Close 

Previous 

HigWLow 


Mar 

396.0 

0 

D 

0 

Apr 

359.7 

3506 

W» 

358 0 

Jul 

3504 

3590 

300.0 

359 0 

Qa 

3627 

3622 

383.0 

303 0 

Jan 

362.1 

3832 

0 

0 

StLVEB 5.000 troy at: eenis/Trov oz 


Close 

Previous 

HtgWLow 


Uor 

4100 

410 3 

4105 

409.0 

Apr 

411 0 

41? 1 

0 

0 

May 

413.5 

414 C 

4145 

*12-5 

Jul 

4187 

417.3 

418T> 

410 0 

Sep 

420 T 

420.7 

4215 

4105 

Dec 

4255 

426. l 

<0,0 

425.0 ■ 

Jan 

4272 

4278 

D 

0 

US t 

431.4 

432.0 

0 

0 

May 

4358 

438.4 

4385 

4365 

jul 

4402 

440 8 

0 

0 

SUGAR WORLD *11” <12.000 lbs eenM/lbt 


ClOSt 

Previous 

HighILsw 


Uor 

7 06 

750 

SO? 

7.72 

May 

6« 

796 

812 

7 07 

Jul 

6.16 . 

B IS 

528 

618 

Oct 

834 

834 

688 

620 

Mar 

855 

an 

658 

»*8 

May 

090 

890 

*» 

BJ58 

Juf 

B 71 

-868 

0 

0 

jmwem • ■ ] 

! REUTERS [Base: SeptaPbff IB 1031 

-W 1 


FebJB 

F8M7 

AMh ago yr age | 


16002 

16075 

10BT.B 

-1000.3 | 

DOW JOMEB (Base: Dec. 31 W4 ™ 100) | 


Few? 

FdbJA 

ndhago jr ago I 

Soot 

11951 

• 11857 

11050 

124,87 

Futures 12234 

12150 

122.76 

129,77 



Close 

Previous 

High/Low 


Mar 

102.95 

10305 

103 85 

102 SO 

Apr 

10X50 

10340 

10X70 

•10370 

May 

10320 

103 30 

KM.00 

103 <0 

-Ivn 

102 50 

102.70 

(03 10 

102.70 

Juf 

10155 

102.15 

102.60 

10180 

Aug 

MJ1.65 

101 85 

. IQ20Q 

102 00 

Stop 

. 101.30 

10155 

10190 

iai fa 

Oct 

tOl.10 

101.35 

10150 

101.50 

Nov 

10055 

•0120 

101 40 

101.40 

Dec 

100.80 

.101.05 

10160 

101.00 

CmiDE OIL lUghO 42.000 US gefts S/barnH 


LaMt 

. Previous 

Htgfi/Law 


Apr 

1687 

1673 

10.71 

10.60 

May 

16B3 

I860 

18B6 

IB. 75 

Jun 

1656 

10-04 

I89B' 

18S0 

Jul 

19.05 

10 12 

19.05 

18.99 

Aug 

19.06 

19 W - 

1906 

19JJ2 

S** 

1S.10 

1017 

-■ 19 10 

1D.0S 

Oct 

10.10 

19.18 

19 14 


Nov 

19.10 

19 20 

1»T2 

19.09 

Dec 

1614 

16.2? 

19 16 

19 10 

Jan 

1618 

1918 

0 

0 

HEatmo OIL 4Z000 US gabs. cenlsAJS gaits 


Latest 

Previous 

Hkgh/Low 


Mar 

5130 

5124 

512S 


Apr 

51X0 

5158 

5135 


May 

5115 

SMS . 

SI2S 


Jut 

5120 

5180 

5135 


Jut 

616S 

6195 

5180 


Aug 

5235 

5270 

6250 


Sep 

5375 

5*05 

538S 


Oa 

5*75 

5615 

0490 


Nov 

5S80 

5615 

5580 - 


Dec 

5680 

5715 

5680 

5680 

COCOA 10 wrme* ^tonnes 


' dose 

Previous 

>4ghA.ow 


Mar 

1093 

1102 

mo 


May- 

1116 

1122 

1128 


Jul 

1153 

1156 

1156. 


Sep 

1 IBS 

use 

1193 


Oec 

1225 

1233. 

mb 

1217 


12M 

1268 

1255 



1295 

1297 

0 


Jul 

1320 

1319 

1320 


Sep 

1353 

1353 

1350 


Dec 

1388 

1388 

0 - . 

0 

COFFEE -e- 37500a>K centsttbs 


Ctoee 

Previous 

High/Low 


Mar 

69 70 

67.7S 

6375 " 


Mey 

7090 

K13 

70.95 


Jul 

7340 

7300 

7349 

7L20 

s»p 

75 SQ 

74 » 

75.90 


Dec i 

70.40 

77.70" 

70 79 

77.50 ‘ 

Mar 

92.50 

ai.so ■ 

aeaS - • 

81.00 'if 

May 

W.50 

8450 

mm 


Jul 

87.00 

8550.. 

0 

0. ' 

cotton 50000. cems/lbs - 


Close 

Previous 

Htoft/Low 

1 7 

Mar 

54.75 

5*50 

9520 


May 

5070 

56O0 

07: H) * 



58 *4 

5633 

9873 


Oct 

8032 

W.03 

6045 


Ok 

6090 

0O.65 

61X10 


Mar 

6233 

EL 15 

02 .10 " 


May . 

62.75 

82.66 



Jut 

6300 

6613 

0 . 

0 


Chicago 


SOYABEANS 5,000 bu nun: cen»760Jb bushel 



Closa 

Prwtovs 

High/Lour 


Mar 

560/2 

573/6 

581/4 . 

575/0 

May 

S8W2 

S82/0 

590/0 

582/4 

Jul 

SSM 

S90/8 

599/0 

591/4 

Aug 

occy2 

S9«» 

602/4 

595/4 

Sap 

605/0 

r-97/4 

605/0 

598rt) 

NOV 

613/0 

607/2 

614 M 

607/2 

J*n 

622/4 

616/6 

824/0- 

817/4 

Mot 

632(0 

629/4 

633/0 

627/0 


SOYABEAN OU. 80.000 lbs: centshb 



Closa 

Previous 

High/Low - 


Mar 

19.71 

19.38 

19.72 

19.38 

May 

20.01 

18.69 

20.02 

18B9 

Jul 

20.36 

10.89- 


zoxn 

Aug 

20.42 

20.16 

20.43 

SOJZ - 

Sap 

2056 

2028 

20 50 

2033 

Oct 

20.70 

20.40 

20.70 

.2065 

Dec 

20.96 

20.73 

21X12 

2080 

Jan 

2105 

20.82 

0 ■ —. 

o... 


SOYABEAN MEAL 100 tons; S/Ton 



Closa 

Previous 

High/Low 


Mar ■ 

174.1 

172.0 ■ 

174.5 

,173.1 '1 

May 

1768 

175 7 

177.1 

1758 ' 

Jill - 

1793 

178.0 

1798 • 

1763 

Aug 

.1801 . 

179JJ 

180 6 

1793- 

Sap 

1815 

180.3 

181.9 

180.3 

Oct 

195.9 

19*3 

■196.2 

U«3 

Dec 

197.2 

1058 

197.8 

1855 

Jan 

1983 

'.106.5 

138.5 

197.1 


MAKE 5.000 bu min: cents/SSb bushel 


■j! 


T- Z-r 

* t_; 

r^i 

V 

I*.- —- 
fct ;c~ 


-S&- 



Closa 

Previa us 

High/Low 


Mar 

264(18 

261/6 

285/0- 


May 

273/4 

26S/2 

274/0 

2G8/S - 1 


279/2 

275/0 

279/4 


.Sep 

270/0 

272/4 . 


272/4 . . 


27310 

S59/4 

273/4 



279/4 

275/8 

280/0 

273/0 1 


283/2 

279/4 

284/0 _ 

283/4,; - [ 



. 


WHEAT 5.P00 bu mm: cent3/GQIb-bustie! 



Ctoee 

Previous 

Hign/Low 

•• 

Mar 

401/4 

410/4 

403/0 



*00/0 

406/4 

*05/0 



385m 

386/6 ' 

388/6 




360/2 

302/4 : 


Doc 

400/4 

4«tt! 

402/4 



*03/4 

402/0 

404/4 

aasytf^ 


» 


LIVE CATTLE 40.000 lbs: coraa/tbs 



Ctosa 

■_ Pnrrioos 

mgft/Law 


Apr 

77.400 

-TP 090 

77.450 . 


Jun 

ra,i75 

73.260- 

71800 

71OS0 


60 825 

• 69 000 

68.100 ■ 

08.750 



60 125 

68J60 




68S50 

08 775 - 

6BMS0 


68.100 

- aaaog. 

'66300 

66.106' 

LWE HOGS 40.000 ftn cants/lbs. 


. Ctoee ' 

' Previous 

High/Lew 




OflAHCt JUICE 1S.OOQ tor carashhT 


Agr 

Jun 

dm 

Aug 

Oct 

Dec 

‘Feb 

"’Apr 


3& 725 
4*500 
44.850 
43 700 
40A25 
43380. 
44.300 
42. ISO 


38.300 
. M.I75 ' 
4*625. 

*3 -2D0 
40 175- 
43.135 
44 001) 1 
- 42.150 


49.850 
44.700 
4&0OQ 
43.800 
40.460 
•43.600 
44-300 
-.0- ‘ 


38875. 

41875 

44.323 

42*23 

40000 

43.000 

-43L860' 

' O'- 


Close Previous' HJghlLow 


Mat 

May 

Jul 

Sep 

Nov 

Jan 

Mar 

M«y 

Jot 


143.20 
13985 
13600 
(32.15 
134:76 
124 75 
124 JS 
(2425 
(24 JE 


741.43 

1W-23.: 

135.90 

131-55' 

124.80 

124 JO 

134.50 

124.50 
124.60 


Mian 

mro 

arjeo 

132JO 
GS-U) 
(24.75 
0 . 

0. 

0 


14130 
1J7.B0 
136:70 
131.30 
126 00 
124 75 
O 

0 ' - 

0 


BOWK BgjJE8.40.000 IDsTcentsilb' 

Close Previous High/Low 


§ Vi- 

■: • • 


sKs/v-t,.. 


Mar " 32573 
May 34JT3 
Jul 35200 
Aug. 34 433 
. Feb ' 47200 
M*t. . . .■*&000. 
May 49te0 
Jtri 47000 


K.O50' 
34 050 
.35 OS 
■ ‘34 375 
46 750 

—46.000 

. 0 . ■ 

O .' , 


-324X18 
34.475 
36.450 
34j2S 
47.200 
44.100 
0 
• 0 


•3T30O:- 
32650 
. 34.700- 
3C273 
4CJ00 
O 

0~ ' . 

0 . 





" l s-» . - 








dfiSSmSi 


992 


FINANCIAL TIMES WEEKEND FEBRUARY 29/MARCH I 1992 



CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar in volatile trading 




the 

the 

effl- 


TR®* DOLLAR settled in the 
day’s mid-range yesterday after 
a volatile but ultimately fndeci- 
eive session. 

markets were presented 
with mixed US economic indi¬ 
cators. Higher inventories 
pushed the fourth quarter US 
gross domestic product growth 
up to a revised OA per cent 
from 0.3 per cent But the Chi¬ 
cago Purchasing Management 
index showed a seasonally 
adjusted fall to 48.0 per cent. ■ 
from 49.2, its lowest since last 
June. 

Mr Michael Feeny, a senior 
dealer at Sumitomo Bank, 
“There has been underlying 
strength in the dollar during 
the week, but sentiment haw 
weakened.” Traders said the 
dollar was boxed in between 
well-defended support and 
resistance levels at DML63 and 
DM1.66 respectively. 

The dollar closed . at 
DM1.6375, against DM1.S44Q on 
Thursday. It had started the 
day by testing support at 
DM1.6300 but recovered to a 

C IN NEW YORK 


DML&450 high by mid-session 
after Mr Hiroshi Yasuda, Japa¬ 
nese deputy finance minister, 
said the :G7-may not intervene 
in the market-as long as cur¬ 
rency movements were not 
drastic, i-. . 

Traders said his comments 
had come at a particularly sen¬ 
sitive time as the G7 deputy 
finance ministers were meeting 
yesterday- and today and cur¬ 
rency polfcy was believed to be 
■on the agenda. 

Intervention by the Bank of 
Japan alone has tended to be 
unsuccessful, but after tJS trea¬ 
sury undersecretary Mr David 
Mulford said on Thursday he 
was not worried about the 
level of the dollar, it appeared 
unlikely the Japanese would 
win the assistance of the US in. 
coordinated, action. 

The dollar sthl dropped back 
slightly against the yen, to 
129.00/10, from a start of 129^5/ 
35. ha Tokyo, it had closed at 
129J53 after quiet trading. 

The 33-Mark rose slightly 
against the. EMS currencies. 


after the decline- in the dollar; 
and held its gains on the Swiss 
franc despite moves by the 
. Swiss National Bank to shore 
up short-term money rates. 

_ It- also gainwd against ster¬ 
ling, largely due to the contin¬ 
ued decline of the peseta. The 
Spanish currency, stuck at its 
lirattK earlier this week, 
amid talk that more Spanish 
rate cuts are on the way and 
that it may soon enter the 
BUM’S '225 per cent'band. 

The peseta was at 5-77 per 
cent above its pivot against 
sterling, down from. 535 per 
cent on Thursday, lowering the 
effective floor for sterling 
within the system. 

Sterling remained slightly 
above the floor, -prompting 
some dealers to suggest that an 
imminent UK base rate may 
not yet be out of the question. 

It closed at DM23778 after a 
2.8816 start and 23867 dose on 
Wednesday. It ended little 
changed against the dollar at 
JL7580, compared With s1.7575 
on Thursday. 


:esi 

•!ch 

■ab- 

: Of ► 

the 

tes- 

?AQ 

hat 

:h& 

nal 

of 
■Jfr 
. u 
:ase 


FtaZS 

Latest .- 

Prertas 
dose -• 

ism- .- 

L7560-1.7570 

L7835-L7645 

linoxth. ■ 

Q.93-0.92pm 

0.W-O-92PXI 

3noMa_ r . 
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Z05586 

1538.24 
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1535.86 

0766601 


2J0 

L95 
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Mi Pure-- 

-835 

-031 
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FrmctlfilflC__ 

42.4032 

6JB9509 

420828 
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POUND SPOT - FORWARD AGAINST THE POUND 


CURRENCY MOVEMENTS 


Feb 28 


Feb 28 

Bank<X 
Eagimj 

Uoran** 
Goarami 
Chaiges % 

Staling_ 

907 

-20.7 

U5 Dollar. 

64.0 

-145 

Craadlaii Ooffar_ 

10L3 

-06 . 

Austrian Schilling — 

110.0 

*122 

Betgian Franc . 

LLL6 . 

-L9 

DaortiKiw.. 

1009 

*29 

O-Mrt .. 

118.4 

*24 8 

SwssFore . 

1063 

*147 

Stack Grikkr.. 

1145 

- 4162 

FroxJi Franc. 

1037 

-129 

Lira__ 

98.9 

-19.7 

Yea.. 

14Z7 

*76.9 


US_ 

Cmb_- 

HeibertMfa. 

Brigtan 


Spain_ 

France_■_I 


Austria__ 

Snrttnrlaad. 

£a-- 


a- 


1.7920 
2.0760 
3325 
I 59.05 
11.1300 
110760 
28715 
246.40 
11803 

33575 

■9.7685 

IUl4150 

1226.40 

2033 

2A025 

1.4030 


1.7675 

-20815 

33460 

5935 

UJS75 

10810 

28860 

248.05 

18L75 

216655 

113125 

9.8140 

10.4640 

228.-45 

20J0 

25225 

1.4095 


On 


L7565- 
20770 
12325 
59 JH 
1L1300 ■ 


24251 

1181351 

21593S 

413575 
■9J775 
10.4150 
■ 226.50 
20.25: 

2.M 


17575 
2.0780 
33425 
59 J5 
113.400 
L0785 
28800 
240.05 
18155 
216035 
112675 
9.7875 
1Q.4290 
22730 
2038 
23125 
14065 


Owwxxb 


0.944.9kpa 
0.60-035qn 
fe 


OI&mSS! 

29-36cdb 



007 


635 

332 

069 

071 

047 

037 

0.78 

-432 

-235 

-LM 

030 

031 

-173 

4.96 

0J8 

239 

038 


Aim 


2.66-203pm 

ISB-lSZm 

♦i* 1 


96-10846 

a-ioms 

MVpm 

SriE 

O31-0.03pn 


96 

PA 


6.02 

2.98 

046 

064 

031 

Oil 

0.43 

-339 

-225 

-167 

-020 

013 

-192 

5.07 

031 

2.49 

030 


WBO-lSc-100. Bask' of England Index (B» 
Anrage 1985-100. “Bata art lor 


Coraimiai rates tataa 

865835pm 
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CURRENCY RATES 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 



Feb 28 

Bank; 

rau 

% 

Special u 
' Draariog 
Rights 

Euopeant 

Ctnerey 

Onh. 


Staling.... 

- 

0.7848Z7 

0.709418 

iT. 

US Dollar... 

3.50' 

178208 

174856 


Canadian S. 

756 

153016 

1.47518 

A- 

Andrian Sdi.. 

750 

159091 

147947 

-c 

B^iglax Franc. 

858 

.46.7247 

42.0828 


DanMi Krooe... 

950 

870992 

7.92900 


D-AUrv- 

-850 

276100 . 

27«577 . 


[WcBGoIVVt 

•BSD 

"254413 ' 

270210- 


French Franc .. 

101i 

7.68091 . 

6.95449 . 


Italian Lit). 

12 

1695.90 

153576 



4.50 

178534 

161502 


Morwar Krone _ 

B 

8 89963 

8.01939 


5pandi Peseta 

— 

14LBW 

125.495 

;■ 


10.00 

822890 

7.41521 

• 


7.00 

£05446 

LBS7B6 


Greet Orach.... 

19 

262405 

236.003 


Irish Punt.... 

- 

N/A 

0.766601 


Feb 28 

.spread- 

On 

One igogth. . 

FA 

Three 

.months 

% 

U 

UKr. 

L7520 - L7675 

17565-17575 

0.940.92cpre 

675 

266-2-63pm 

602 


.162X0-16360 

16335-16345 

087-0j4qra 

678 

2.47-240pn 

5.96 


13773 -.11825. 

13105-11825 

0J8-071nSs 

ri2.99 

IL87-0.92dls 

-3.03 

tamer tarts. 

18345 -18510 : 

18420-18430 

0854LB8rebi 

-563 

250-254dli 

-647 


3375-33-BO 

33.60 - 3330 

14.00-16JX-3I 

-575 

43IIH600dis 

-629 


67175-67675 

67350-.67400 


-578 

850-95081$ 

-568 


16295- 16450 

L6J70-L6380 

0.7b-0.77jrfifii 

-561 

224-22Sdk 

-648 


14035- MODS 

14a75 - 140J5 

12D-127a«j 

■1053 


-962 

Snail. _ 

10240 -103.40 

1(025-10375 

71-74t«s 

-&42 

Z10218db 

-879 


122350 - 1234.75 

1229.00 • 122950 

83D-8J0nradb 

-8.15 

23i40-24/408b 

-7.78 


67875 ■ b.4465’ 

‘6.4075-6.4125 

'335-3.450TO8I 

-6.18 


-674-.. - 


.55380.-5.9925 

.55650-55700 

. £76-2Jllcdb 

-600 


-5.87 

Sweden 

5.9090 - 5.9645 

'59275-5.9325 

IBO-UXtanfis 

-779 

1130116Mb 

-7.66- ' 


128.75-12955 

12935- 12125 

0J4-0J5jdb 

-1.35 

027412m 

-OJ7 


114875-115625 

n.xion . 11 Alta 

5J0-550graUS 

-552 

15.10-lhTOdfa 

-645 

Swtuertaxd, 

L475Q - L.4BLQ 

L4S35 - L4845 

Q.44-0.47odb 

-36H 

UH34db 

-357 

EfU ..^JU^raA 

1.12440-L2550 

12505-12S15 

062-0.60qxn 

68b 

186-LBOpo 

685 
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EURO-CURRENCY INTEREST RATES 
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OTHER CURRENCIES 


Feb 28 


Argentina 
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Brazil 
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Hong Kong 

baa. 
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SaadiAr ... 
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SAftFol-. 
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lAi._ 


336.0501106 
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^060 00 - 306100 
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EXCHANGE CROSS RATES 


Feb. 28 E 


DM Yen F Fr. S Fr. N FI. Lira CS B Fr. Em 


•Floating rau Iran Official rauO15.40 S66.95 


FORWARD RATES 
AGAINST STERLING 



Spol 

Mb 

3 

mths 

6 

mtbs 

12 

Mbs 

usoreiv 
D-orak 
French Fr. 
Swiss Fr. 
Yen 

17570 

28775 

9.783 

26875 

227.00 

1.7477 

28758 

9.7793 

26018 

22605 


B 

L6710 

20620 

9.7619, 

25465 

21607 


£ 1 
S 0369 
DM 0347 
YEN ■ 4.405 
FFr. 1022 
SFr, 0383 
NR 0309 
Ura 0.463 
CS 0.481 
BFr. 1692 
Eat 0.711 


1757 

1 

0.610 

7.740 

1.796 

0.674 

0343 

0.813 

0.846 

2.973 

USD 


2878 

1638 

1 

12.68 

2.942 

1004 

0389 

1332 

1385 

4370 

2.047 


227.0 9.783 

129.2 5368 
78.87 3399 
1000. 43.10 
232.0 10. 
87.04 3.751 
70.11 3.021 
1053 4329 

109.2 4.708 
384.1'1635 
16L5 6.958 


2608 

I. 484 
0.906 

II. 49 

2.666 

1 

0305 

L207 

1.255 

4.413 

L855 


3.238 

1343 

1325 

1436 

3310 

1242 

1 

1.499 

1358 

5.479 

2303 


2160. 

1229 

7503 

9515 

2208 

828.2 

667.1 

1000. 

1039 

3655 

1536 


2.078 

1.183 

0.722 

9.154 

2324 

0.797 

0.642 

0.962 

1 

3316 

1.478 


5930 L406 
33.64 0.800 
2034 0.489 
260.4 6.194 
60.41 1.437 
22.66 0339 
18.25, 0.434 
2736 0.651 
28.44 0.677 
100. 2379 
42.03 1 


FINANCIAL FUTURES AND OPTIONS 


LiFFE LONG GUT FUTURES 8FIMS 
£50,880 M8H at lN*t 


UFFE US T8EASU8YI8M) FlftUBES BFTWS 
$ 188,880 tn* ri 110 % 


UFFE BUND FUTURES 0FU0IIS 
DK»3e9BMifUa% 
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UlVURlHMM 

PUS-ttUJemh 

Suite 

Crits-MtUenMi 

Prei-ieaiemepu 

Stake 

CatfMfuirara 

Pus-utUemeas 

Price 

Jn 

Sep 

inn 

Sep 

P«r 

Jon 

Sep 

Jtn 

1# 

Pro 

Joo 
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Sta 

95 


563 

Mi 

0-39 

9b 

4-24 

4-25 

0-28 

8700 

L94 

0.14 

023 

9b 

2-51 

3-16 

0-13 

0-56 

97 

3-37 

3-49 

0-41 

1-5S 

8750 

153 

119 

0Z3 

034 

97 

2-05 

2-39 

0-51 

1-15 

9B 

2-56 

3-U 

059 

2-19 

8800 

116 

L8Z 

036 

047 

98 

Ml 

2-03 

M3 

1-43 

99 

2-14 

244 

1-18 

2-50 

8850 

08« 

149 

054 

064 

99 

wn 

3-36 

1-47 

2-12 

100 

1-43 

MS 

1-47 

3-21 

8400 

059 

120 

0.79 

0 85 

100 

044 

MO 

2-36 

2-60 

101 

114 

1-54 

2-18 

3-60 

nso 

040 

094 

110 

109 

101 

0-28 

0-54 

3-10 

3-30 

102 

056 

1-32 

2-60 

4-38 

woo 

326 

072 

146 

L37 

102 

0-U. 

0-38 

4-00 

614 

103 

039 

M3 

M3 

5-19 

9050 

017 

055 

187 

LTD 

Ealotted ntaae total Cam 1372 Pres 1377 

Esupund nhumenul. GUIs 2 Pres 2 


EuimreiO 

•abiret uut Calk 6133 Pots 3012 


Prerlaat dan open m Cafts 53*0 Pub 22334 


UFFEEIMMIUOCOnffiK 

BUp Mksh if 108% 


PuiMsday'tngn let Cal Is632 Pbb 339 


LHTE ITALIAN GOVT. BOKO OTP) FtfTUKS 
omasa Ua ztan ikhm ■> uo* 


UFFE SHUT STOLDK 0PIDKS 
OWAN BWbA af 100% 


Strike 

CilfwetUewBH 

Pu-aulMMls 

Strike 

Calb-woiemm 

hns-setUemons 

Stake 

CaUMtfdtwas 

Pnu-seuksuas 

Oner 

Mr 

Jwl 

Mar 

Jim 

Price 

Jim 

Sn 

Jon 

Seg 

Price 

Oar 

Jan 

Mar 

in 

8950 

0.91 

133 

0 

0 

9750 

Z08 

L29 

014 

033 

8900 

081 

L17 
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003 

8975 

06b 

098 

0 

a 

9800 

L66 

192 

022 

046 

8925 

056 

094 

0 

005 

WOO 

041 

0 74 

0 

081 

9850 

L2B 

154 

OJW 

063 

8950 

0J3 

073 

0.02 

009 

9025 

017 

050 

0 01 

002 

9900 

094 

138 

OJO 

0 82 

8975 

OU 

053 

0.07 

0.14 

TOO 

002 

030 

ou 

607 

9950 

067 

102 

073 

L06 

4000 

004 

036 

023 

022 

9075 

001 

014 

035 

016 

10000 

046 

080 

LOZ 

134 

9025 

001 

623 

645 

034 

9100 

0 

006 

659 

033 

10950 

031 

0 61 

137 

165 

9050 

0 

014 

0« 

050 

4125 

0 

003 

084 

055 

10100 

n xi 

645 

176 

194 

9075 

0 

008 

694 

0 69 


EfUnated nhane fatal. Cans 1723 Paa U53 
Pifttaada/snen ad. Calls 85439 Pm 50521 


LONDON OJFFED 

Zt-YTAM WITIMA1 CUT • 
£$0,08t 33mk if 181% 


Oor HJgb Law 

Mir 9840 9fr& 97-25 

J>a 98-09 98-19 9841 

Estiaiattd nlwx 35617 (46737) 

PirriaM ta/'i ogre n. 71814 (b5574> 

Pit* 

98-U 

96-22 

US TEASUIV was 0% * 
aofljMOBtasreioo* 

Oose Htai Lew 

Mar 101-03 101-& 100-22 

Jon 99-30 99-31 99-21 

EsUiuirt rebme 1314 0679) 

Pnrekw day's gp« W. 3219 04301 

Pre» 

100-24 

94-23 

656 NOTVHUL GEXMAK GOVT. BOW • 
B«S6iMU0ltareU0% 

Close HM low 

Mar 8821 8837 8818 

Jan 88.80 8395 8677 

EslbMttd nhne 57477 (64644) 

Prataa day's re» ta. 97566198313) 

Pra*. 

8634 

8693 

696 NOnOUAL LONG IEOH JAPANESE GOVT. 

■ODD YUOmUMbi re 10856 


awe Hid Low 
War 102.51 lSSLit, 102 51 

Jot 10231 10237 10231 

aUMrt«kmaM7«U) 

Traded eKtaUriy on AFT 


9% HSTWAL ECU B8NB 
EC8 2883W IWUb el 1«8% 


Onse HM Low 
Mar 10275 10238 10287 
Jan 

Eslimatad nine 30 IBS 
Previous daFt ocea ioL 392 OT21 


Fret 

10283 


u% iwmML nauAN govt, nn wm 

URA 20ta IMtte It 118% 


Close High Low Pre*. 
Mar 99.28 99J6 9934 993b 

JM 99.44 99.49 9937 9930 

Eoiauted ntaae 1008111382) 

PrertaB dtfs open ta. 24451 (237591 


TWEE MONTH STOlffiG * 
E5W^I18 paiifa >f 1M% 



Dose 

kSE 

Um 

Pit*. 

Mar 

8981 

84.76 

0686 

Jim 

9034 

9037 

9030 

9038 

Sep 

90.45 

40.47 

90.42 

9648 

Dec 

90.61 

9063 

9657 

90.63 

Mar 

9672 

90.73 

90.70 

9675 

Jra 

9679 

<m.7i 

90.74 

9079 


Be Wsl. Uac. figs. gM stain) 32876 00932) 
Pierian day's tam W- 217889 (2178751 


THREE MONTH EUMMUM 
nw aalafsrt 188 % 



. Ckoe 

HM 

Low 

Pin. 

Mar 

9521 

95.77 

95.79 

Jra 

'95it0 

95 60 

9554 

9555 

Sep . 

9527 

9527 

95 21 

95.23 

Dee 

94.64 

9163 

9458 

9459 


EstVW.Oac ngs. aottfMB) 3395 (76291 
Pierian rt/s open Jol 48899148198) 


mEEMMIH EBBUASK 
■M In Minis at 181% 



Oose 

HM 

Low 

Pie* 

Mar 

90.41 

90.43 

9039 

9643 

Jra 

9673 

90 82 

9671 

9081 


9133 

9121 

9132 

9121 


9142 

9L49 

9L41 

9150 

Mar 

9LB0 

9184 

4L79 ■ 

. 9106 

Jn 

92.04 

9201 

42.00 

9106 


_ . 47549 09634) 

Preita* day's ta. 254863 Q51WW 


THREE MONTH ECU 
ECU la natal «f 108% 



□ok 

89*3 

Low 

Pre*. 

Mar 

89.9Z 

89.90 

8995 

Jan 

. 90.26 

90 JO 

9624 

9630 

Sro 

90.64 

9665 

90.62 

90.68 

On 

9693 

9693 

90 93 

9098 


EsUnaud wXne 1245 U419) 
Fmtaa dag’s <w 1ft. 888b BZ2S 


THREE MONTH EUR8 SWISS FRAME 
SFR lia aarta >1108%_ 


Ctas 

92$ 

Low 

rtw. 

9225 

9125 

9229 

9255 

9266 

9152 

9163 

9187 

9196 

9288 

9191 

9104 

9330 

93.04 

9330 


Mar 
im 

£ 

Enlaiaud rokanr 55«4 (5183) 

Prertws day's ogen tt 33866 03136) 


FT5E 180 INDEX 
£25 per Mljrtn print 


Mar 

CUK 

2576.0 

High 

2580.0 

Um 

2565.0 


2616.0 

2619.0 

26050 

*P 

26505 



Estimated *otane 6387 [7902 



Pm. 

2573.0 

26478 


Previous day s open In. 41600 (415241 


FT-SE EUMTRACK 180 MOCK 
MBDaer MB inter Ml* 


Close High law 
Mar U7D.D 11700 U700 

Jan 

Estimated nhane 5 BO 
PretMas day s ages M. 142 Q42) 


Pm. 

1170.0 


Yen per 1,000: French Fr. per 10: Lira per 1,000; Belgian Fr. per 100. 


• Contracts Haded on APT Closing prices shown. 


POUND - DOLLAR 

Ft fflEBH EXCHANGE HATES 

Snot 1-mth 3-mi. fc-mth. 12-nnh 

17570 1.7477 37305 1 7076 16710 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


UK rates edge up 


0100 am. Fe62S 

3 mnlB US Oollars 

6 mentis US DoBars 

M ^ f 

•Ihr ■«. 

tfd 4>a | Drier 4* 


HOPES of a base rate cut were 
put aside yesterday and rates 
finned in tbe face of a big 
shortage of credit on the final 
tr ading day of the month. 

The Bank of .England's open¬ 
ing forecast of £L7bn was 
slightly lower than market 
expectations which had ranged 
as hi gh as £2bn. The shortfall 
was duie mainly to more than 
£ 2 bn of treasury bills and 
maturing assistance. 

UK dsartog bask bass teadtaD rate 

1L5 per cert 

from S eptember 4, 1891 

But the day proved as difficult 
as expected, largely because 
only half the' bills due were 
reckoned to have, been 
renewed. This may have been 
because corporates did not 
need the funds, or because 
they saw a chance of cheaper 
money in the near future. 

The effect was that much 01 
the shortage failed to be 
transferred to the most 
accessible places. 

In the early round the Bank 

purchased MBs totalling £S9to 

tor resale to the market at 10* 
per cent on March 20 . At 
midday, it purchased outright 
£36m of land 1 treasury bills at 
10% per cent and £37m of band 
1 hank UBs at 10% per cert, 
together with a further £4im of 
bills for resale. 

The shortfall forecast was 
raised to £1.95bn in the 


afternoon, however, and the 
Bank purchased £738m of band 

1 treasury bills and band 1 and 

2 H»nk bills outright at 10% 
per cent plus £S9m for resale. 

This still left the .system 
£44lm short, for which late, 
assistance accounted for only 
£220m. 

Overnight rates went as high 
as 16 per cent in the afternoon, 
having earlier hovered at 
11%-11% per cent closing at 
13-12% per cent 

Short rates remained firm, 
with the one-week rate up to 
10 %- 10 %, very expensive 
compared with a 10% per bent' 
base rate- The key three-month 
interbank rate was un c h a nged 
at 10 %- 10 % per cent 

The March short sterling 
contract dropped as far as 89.76 
from a 89.86 start, before 
MYtr&np back slightly to 89 JO. 

German call money rates 
were also firmer as liquidity 
levels fell sharply. Overnight 
rates were quoted at 9.55/85 per 
cent, up from 9.45/55 per cert 
on Thursday, but below the 
9.75 per cent Lombard rate. 

Bundesbank reserves 
plunged to DMSO.Obn on 
Wednesday from DM75.3bn on 
Tuesday, due in the outflow of 
pension payments. Traders 
said uncertainty about when 
funds would flow bade into the 
system, and when it would be 
hit by. February employee 
wage* payments, had pushed 
overnight rates up. 
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Short* *t t 21&8 

IClydesdale Bank PLC 
SOStViscxM Plw.cimowU m 
12 000-04.999... (825 

U9.000-C99.999 . 9.00 
£100.000* . _ .. .1950 


MU 

MU 

MU 

UU 

MU 

MU 

MW 

MU 


H I.CA lUJOtM. -T9 SO 7 1251 

Lloyds Bank - Investment Account 
71 LraAM Si LOWMCCIP 3BS 
£50 OOOlMJUMMl 11040 
£25.000*. . . 10 00 

£10,000* ... 4 80 

CS.dOO*. -. .1840 

Midland Bank pic 
PO Bra 2. Sheffield . 

CzUcora to 15000*. 950 

aoooo*.9 49 

£25.000*. . _488 

£50 000* _10 25 

TESSA..JlO» 

NatWest Crown Reserve Accaant 
41 Lottaanr. Lflrdra. EC2P IBP ,071-3743374 
£25 000 ud *6o« . 19 75 751 10 11 3-UU 

£10,00016 £24.949 |4 50 733 9 84 3-MU 

C2.liOO-19.999 19125 6 841 9** 13-Mu 

Provincial Bank PLC 

30 Auler Rd. ASrrtckap. Oiculra ,061-9289011 
H f.CA (£1.00D*J Is.75 6 56l P.llT UU 

Royal Bank of Scotland pic Premium Ace 
42StAodfuiSo EdiMwranEPIDVE. 031-2285650 
£50.000*... .7920 6 90 952| Qtr 

*25.000-£49.494 . 870 653 R44 Qir 

£10 000-C24 949 825 619 851 Otr 

£2^00 -14.994 , .. 1750 5631 7 711 Qtr 

Save & Prasper/Rofaert Fleming 

" jforaRUl 3LB 0800 282101 
9 00 6 75 9 *! Dalit 

0.88 - 925 Mu 

103 4 10501 MU 

Sterling Bank & Trust Ltd 
AbtwrGon,6 AMxyS t.ReiningRG13AA 0734592543 
rnDA 12500*. . . J1050 7881 107816-MU 

Tyndall & Co Ud 

02727*4720 

_ 6 75 * 

09 00 6.75 

0925 694 

09 00 6 75 

09B8 

United Dominions Trust Ltd 

PO Bn 135. A66erSL Beadlxg R613EB 075* 5604u 

Cantti* PtraCluxur Arrnmt 

U.000* .. 19 90 7 431 10*71 Otr 

J. Henry Schroder Wagg & Co Ltd 
L20C6eainide.LoediMtEC2VW5 , 071-3826800 

SraulAra. _[1025 7 69 IDUT MU 

UOOOOaadriaaw .110500 7 SB I 10091 HU 

Western Trust Hitt Interest Cheque Act 
Tte MowycfMrr. PlmuU PL11SE 

£15 000*.flO DO 71 . 

£5 000-114.999. _ 19 75 73ll 

£LOOO-£4.499 1950 7131 

Wimbled an & South West Finance PLC 


■ , 0752224141 

7501 1038T Qtr 
731 1011 Otr 
7131 9 841 Otr 

.... .Finance PLC 

114 NeeraaleSl, London Ea 7AE , 071-6064405 

HighintLherurAre. .11060 7.951 UR3I Qtr 


29-33 Prlxctu VlaofUSl. BrituH 
Demulto. . 109 00 6 75 


HIM6. .. 

HIMA £100.000*.. 
Master Flu* . 
TESSA . .. .. 


Otr 

£ 

Qlr 

Otr 


MOTES- Gran. Contractu! raur of Interest par** 1 *- «ox 

Uklno accomn of Ur Orraalra of batlr rau lotwie lac. 

Mat Rau of xuresl payaWaalur allowlog lor OaOuctlon 

id Bale rau Ixamu. EaxaCAKCraurauanuallud 

to use accout w eonoaondlng of merasi poW atim 

Hue ana » rear. Ca ra on un i l ei Omul Rat*' lat Cc 

Fieooeoey at aikldt leirran is rmllu4 to me aceoani 


I 


Why h ave 34,000 f utures 
traders worldwide 
chosen Und-Waldock 
as their broker? 

THEY SAVE A LOT OF MONEY. 

Lind-Waldoc It's commissions 
are 50-70% less dun those 
charged by full-commissi on 
finns. They like the security of 
dealing with one of the largest 
futures brokerage firms in the 
world ,» firm that's a clearing 
member of the seven major 
US. futures exchanges. 

Bui mainl y they like our service. Theyiikehavingabioker who 

S es them quotes and takes their orders 24 hours of every trading 
’ and confirms their orders the same day-olten while thev’re 
sriB on the phone. 

They also appreciate Lind-Woldock's special services, like call-free 
telephone lines, currency conversion at institutional tacts, and a 
frill range of trading support materials. 

To find out more, write or call today. Our representatives are avail¬ 
able on Saturday. 

Focures uadiefl involves ooIl inrludine the mk <X lossei greatef thro the ongunl 
urrestmau *no currency risk. It» not, chadaie, suiuide lor evervoae. 

.. omSnTSS . 


ROUNO-TUB^OMMISSION 


Name: 


Address: 


■ 

f 


(UK. I 

Belgium: U-&4-44 
DfesL Gernuiiy: 9I30-6M100 
Franco: OS-888343 
Swineriand: 848-0B8338 
Neilwrlands: 06-022-7680 
Chhen call 07L-34V-170L re\w.«: eha»€w 

Fmc 071-217-8471 
TVlex: 880121 

SENDTC*: Trowp»mjLW£5*roTU>eanecoij*T*««i-raram 


Postcode: 


Ttle. no. (nptunmJI: 


Na 273 Ebba Sam 
London EC2MTLS 


LIWD-WALDOCK & COMPAWYj 


MONTHLY AVERAGES OF STOCK INDICES 


February January December Novemoei 


Financial Time? 


Government Securities. 

8827 

87.53 

86.71 

85.51 

Fixed Interest. 

101.17 

99.33 

96.82 

96 17 

Ordinary. 

1974 9 

1937 6 

1830 5 

1WO< 

Gold Mines . 

137 8 

151 1 

1540 

158.1 

SEAQ Bargains(£.OOpm) 

30.694 

29.697 

21.659 

25.446 

F.T.-Aouanes 






1302 61 

1273.60 



500 Share.. .. 

1374 45 

1353 75 

1299 56 

1353.2B 

Financial Group ... 

72037 

721.01 

701.07 

757 43 

All-Share. 

1215.70 

1203 06 

1156 90 

1210.2B 


2543 3 

25202 

2410 5 

25051 


1145S8 

1118.77 

1048.12 

1065 65 





Highest Feb ctote 

Lowest Feb. close 

Ordinary... 

20029 (26th) 

1945 1 (7ih) 

All-Share... 

1229.84 (28th) 

1207.23 (7th) 

FT-SE 100. 

2565-0 (26th) 

2517 2 (7(h) 


1169 95 IZBOi) 

1132.79 lam) 


- /f 
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FTNANCIAL TIMES WEEKEND FEBRUARY 29/MARCH-1 1992 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included m the FT Share 
Information Services. 

Unless otherwise indicated prices ere m pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Slock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
Ihe day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs¬ 
day's Official List the latest recorded business in the tour previous 
days is given with the relevant date. 

Rule 535f2) slocks are not regulated by the International Stock 
Exchange oi the United Kingdom and Ihe Republic ol Ireland Ltd. 

* Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

No. d bargains included 27b3 

Excnequar 101% Stk 2005 - £1091: 
Guaranieed Expon France Ccxp PLC 
12W% Gtd Ln Stk 2002(Reg) - El IBS 
(2«F«3a _ 

Corporation and County 

StOCkS No. ol bargains inducted 5 
Brt-rtot(Oty ol)11'/,% Rad SUt 2008 - £107 
(25F&92) 

Loads! CUy o013".% Red Stk 2006 - £118 
(2SF092) 

Lnrsrpooi Corp3% Red Stk 19*2(0r »fnjr) 

- £271, (26Fe92) 

Manchestor Coup 1091 3% Rod SOc 
1941(0. alien - £27 
MertorVLondon Borough of)HK% Red 
Stk 2017 - £106'* 

Nottgignam Cjfp3% Stk (Irrd) - £27 

UK PubRc Boards 

No. of bargains named 1 _ 

Agricultural Mortgage Cwp PLC 5 Deb 
Stk 93195 - ESS (21Fn92) 

7K% Deb Stk 91/93 - £95h (2fiFe92) 
lO'i^ Deb Stk S2/95 - E99K (24Fe92j 
Mgtropoktan Water Southwark ft vauxhal 
Water Co 3% Dob Sft - E2B |21Fe92} 

S lanes Res Joint Comm 3% GW Deb 
Stk - £20 (21 Fe9?) 

Port Ol London Authority3% Port Of 
London * Stk 29/99 - £63 (21Fe92) 

Foreign Stocks, Bonds, 
etc-{coupons payable in 

London) No. cl bargaro Irickg)ed64 

Aiked-Lyons PLC 1014% Bds 

1999(Br£5000&100000) - £100% « t % 
(2SFe92) 

Amstoroanv-Hottordam Bank NV9te% Nts 
1992 - £99 V. (25Fe92) 

Argyll Group PLC4'A% Cm Bds 2002 - 
£122 (24Fe92) 

Asda France Ld 1054% Cm Cap 
Bds2005(Br £50001100000) - £81 
C?iFe92] 

ASDA Group PLC«% Cnv Bds 
20O2(Br£10OO&£SOOOt - £125 (25Fe921 
BP Developments Australia Ld11%% Gtd 
Bds 2001 (8r £ Van - £106% 

Barclays Bonk PLC 104% senior Subord. 

Bds 1997 - £102% (21F*32) 

Blue Circle Industries Capital Ld 104% • 

Cnv Cap Bds 2OO5(Br£S0CXM100000) - 
£f13’A 4% |20Fa92) 

Boots Finance LdB% Cnv Cap 80S 2005 
(BO - £138 Vi 

Bristol A Watt Butomg Society 107,% 

Subord BUS 2000IBr£10000A100000) - 
£97 4 (24F09Z) 

Brash Airways PLC 10% Bds 1998 - 
£98% 

British Land Co FLC12U% Bds 2016 
(BfttOOOOA100000) - £107% 7. 

(2TF*92) 

British Twecommuntcauons PLCZara Cpn 
Bds 2000 - £480 

Burman Castro/ CtuxtaKJersey) Ld9'/,% 

Cnv Cap Bds 2006(fleg) - £104 S X 
9h% Cnv Coo Bds 
2OO8(Bt£SO0O£5000(n - £102% 

(2SFe92) 

Burton Group PLC4K% Cnv Bds 2001 
(Bril00015000) - £129 
Chugoiu Electric Power Company Inc7% 

Nts 1997 (Br 55000*10000) - $984 
(21Fe92) 

Coats Viyana Finance N-V.74% Gtd Red 
Cnv Prl 2004 {Br) - 115 (2SFM2) 

Costain Finance NV75% GW Red CnvPrf 
2003 d I Certs w Br) - 88V, 9 (21Fe92) 
Dar-tchi Kangyo Bank Ld3K% Cnv Bds 
200« - S79X 80 |24Fofl2) 

Dally Mari 8 Genera Trust PLC 84% Exch 
Bds 2005 (Bril00085000) -£1167, 

Dawson finance NV 9 VfcGMRedCrwPrf 
2004(CertsToBr £116) - E89|21FaS2) 

ECC Group PLC BK% Cnv Bds 2003 - 
£112* h (25FS92) 

EE Finance PLC8X% Gtd Each Bds 2006 
(Reg £5000) - £93 u (21Fe92) 

Far Eastern Textile Ld4% Bds 2000 - 
Si 15 (28Fa92) 

FrtaraXRepubOc of)lOX% Bds 1997 - 
£101 '/& 

Guaranteed Export Branca Carp PLC 
10%% Gut Bds 2001 (BrCVBr) - £104% 

V (24Fe92) 

Gutaness PLC 10%% Ms 1997 (Br £1000 
A 10000) - £102% (2SFe92) 

HaWax BuMng Socroty 10%% Nts 1997 - 
£1014 (Z5Fe92) 

Hanson PLC9h% Cnv Subord 2008 (Br 
EVar) -£1014 

Hanson Trust PLC 10% Bds 2006 
(BrfSOOOl - £934 (26Fa92) 

Hapwonh Capital Finance Ld 11.25% Cnv 
Cap Bds 2005 (Br£1000810000) - 
£139 % (24Fe92) 

HOcson Capital Ld 7% Cnv Cap Bds 2004 
(Rag) - 114 

itBfgReoutMc of)9% Net 1993 - S105K X 

9%% NTS 1997 - 5108.65 (21P092) 

9X% Nts 1995 (Brt 100008100000) - 
S109K (25Fe92) 

9%% Nts 1999 - $110 (21Fe92) 

Land Secunbes PLC 9%% Cm Bds 2004 
(BrCBOOOUOOOqi -£96* 

Lasmo PLC 74% Cnv Bds 2005 - r77 
Leeds Pannenem Bonding Soctety9*% 

Bds 1993 (Br£5000) - £90% (21Fe92) 

107,% Subord Bds 1998 (BrfBOOO) - 
£99% (21 Fb92) 

Lloyds Bank PLC 104% Subord Bds 
1998(Br£10000) - £98% (2SFe92) 

MEPC PLC 104% BdS 2003 - £947, % 

Marks & Spencer Finance PLC9fc% Gtd 
Nts 1993 - £99% (Z5Fa32) 

Morgan Guaranty Tst Co ol Now York 
12%% Deposit Nts 1994 - £1044 
(21FS92J 

National Power PLC 10%% Bds 2001 (Br 
£100008100000) - £101% (2SF092) 

New Zealand Bds 
1997|BrSS000810000) -1101% 

(24Fe9Q) 

Northern Rock Building Society 11%% 

Subord Bds 2000 (Br£5000) - £100% 
(24FS92) 

Norway (Kingdom of} 7% Nts 1996 (Br 
$50008100000) - $99.68 (21Fe92) 

Pacific Etoctnc lMreftCabte Co Ld3*% 

Bds 2001 -SitOk «, 

Pearson PLC10%% Bds 2008 - £95% S 
Peninsular 8 Oriental Steam Nav Go4K% 

Cm Bds 2002 - El 14 % (21Fe92) 

PnidanMJ Raaity Sees ill IncGtt Zero 
Cpn Bds 15/1/99 - S5914 (2lFe92) 

Ranks Hows McOouoal PLC4%% Cm 
BdS 2003 (Br£5000) - £124 (2lFe92) 

Ratnsrs Group PLC 4% Cnv Bds 2002 
(Br£S000) - £90 (24Fe92) 

RecBand Capital PLC7X% Cnv Bds 2002 
- £92 % (2*Fe92) 

Royal Bank of Scotland PLC 10%% 

Subord Bds 1998(&-£500042s000) - 
£100% 1% (24Fe92) 

Samsouiy (J KChamei tttfandsjLd 
8%%CnvOwBds 2005(Br- £129% 30 
Tannae Finance (Jersey) Ld97,% Cm Cap 
Bds 2006 (Hag £1000) - £80% 1% 

9X% Cm Cap Bds 2006(Br 
£5000850000} - £80% S 

Tosco PLC10K% Bds 2002 tar £Vv) - 

El 00% 

Tosco Capital LdO% Cm Cap Bds 
2005<Rag £1) - £123* KIU 
Thames Witter PLC9X% CnvSubartfBdS 
200G(Br£5000&50000) - £107’* 

(2SFe92) 

THORN EMI Capital NV5%% Gtd Rad Cm 
Prf 2004 (BrtSOOO) - £121% (25F892) 

Tokyo Beane Power Co tncii% Nts 2001 
(Br El000.10000 & 100000) - £1002 % 
<24fW2l 

Tuna HO Stool Enterprise Gorp4% Bds 
2001 (Br) '3111 (25FcS21 
Unned Kingdom 9%% Bds 2001(Br 
6CU1000,100008100000) -EC1Q4S 
P8MK>) 

Wdohncfi Guddtog Sowfylt* Nts 1990 - 

£102% I26FOS2) 

11%% SUbartf MB 2001 -£104% 

(2SFS92) _ 

Sterling Issues by Overseas 
Borrowers 

No- of bargains tndueefl27 _ 

Asian Development Bars to%% Ln Stk 
2009tRog) -£105% 

Csisse Camnrio Da Cooperation Bern 
12%% GM Ln Stk 20i3(Heg) - E123H* 
OwSt Fowcior De France 
10% %CWSwtnSlk2011,12.1 M 4fReo) 
-5106K6F802) 

14K% GMLhStk 2007(Rffl) - £139% 
Denmarii(KinMem of) 13% Ln Stk 2005 - 
£122 (25Fe9Z) 

Eloctrkate da Francei2%% Gas in Stk 
2008(Rag) - £123% (28Fe92) 
ii%% Old Serin Sm 2009/i2(R*d) - 
£118% % (26 Fq 98I 
European Investment Bank 9% Ln Stk 
2001 (Reg) - E96«« % 

9%% Ln Slk 2009 - E99M25F8S2) 

1M.% Ln Six ZOOURegl - C105K. 

.4875 7, 


n% Ln Stk 2002(Regj - £109% 
FMarnKHepuPUc ol)>ik,% Ln Sik 2009 
(Red - £1127. fSSFeXn 
lcaiand(RaoubiK of)i47,% Ln Stk 2016 - 
£127% (28Fe95) 

tmer-Amercon Devetopmem Bank 9*% 

Ln Stk 2015 -£1017. 

Intern a tional Bank lor Rec 8 Dev 97,% Ln 
Stk 2010(Reg) - £100% K 
115% Ln Stt 2003 - £113%. K 
7\% Stk 0092 - £98 (26F092) 

11 %% Stk 2008/Re® -E1I0K* 

117,% Stk 20t4(flog) - £113% 

(26Fe92) 

Petroteos iriaxtcanos 14%% Ln Sik 2008 - 
£1 to 

Portugal!Rep a!19% Ln Stk 20i6(Rflg) - 
£90k(26Fe93) 

Province de Quebec 12%% Ln Stk 2020 - 
£116% |2lFe92) 

Sweden!Kingdom 01)911% Ln Stk 
20t4(Regj - £99% 

Trinidad 8 Tobago/RepuBUC ot) 12%% Ln 
Sik 2009(Ragl - £100* 

Uratad Mexican States 16 ;>% Ln Stk 
2008(Beq) - £125 _ 

Banks and Discount 
Companies 

No. of baigara wckided3557 _ 

ABM-AMRO Hldgs N.V.Ord FLS - 
NG47.15 2 2 v; J 3 35 55 J6 V. .4 » 
.7 .9 

Bank Ol warn PLC 13%% Subord Una Ln 
SOt 95/97 - £103 

Barclays PLC ADR |4-1) - 526.74910a 
(26Fa92) 

Barclays Bank PLC87.% Urn Cap Ln 3th 
66/93 - £96 t % 

13% Una Cap Ln Sik 2010 - £111% 

16% Uns Cap Ln Stk 2002/07 -£133% 

% (26Fe9Z) 

Barings PLC8% Cum 2nd Prt £1 - 69 
9h% Non-Cum Prt £1 - 108% 7, 
Co-Operative Bank PLC9 25% Non-Cum 
Irrd Prt £1 - 89 

first Chicago Coro Com Stk S5 - S31V1 
(25Fe92) 

HSBC HUgs PLCOrd SHI0 - SH3.Q1 3JH 
3.05 3.055 3.06 3.065 3.07 3.08 309 
RM13 65 SH39.95 4207 .8 .8 .9 
Kyowa Sanama Bank LdShs of Com Stk 
YS0 - Y959.445333 64288333 5207291 
.929 70 5 8224 

Midland Bank PLCr’,% Subord Una Ln 
SUt 03/93 - £947, (25FeS2) 

I0*% Subord Uns Ln Stk 33/98 - 
£100% 

14% Subord Uns Ln Sik 200307 - 
£117 (26Fe92) 

Mtsubttht Trust & Banking CorpSha Ol 
Com Stk Y50 - 71388^33 .333334 
National Westmraier Bank PLC 7% Cum 
Prt £1 -60 

9% Subord Uns Ln Sik 1993 - £967, 
127,% Subord Uns Ln Sik 2004 - £113 
K 4 (26Fe92) 

Royal Bank of Scotland Group PLC!1% 

C»n Pri £1 - 95 (21FB92) 

Schraders PLC8%% Uns Ln Stk 97/2002 
- £877, (24Fa92) 

Standard Chartered PLC127.% Subord 
Uns LA Stk 20028)7 - EI04%4> 50 XO 
TSB Group PLC 10%% Subord Lit Sik 
2009 'E101L 

Wartkrg (S.G.) Group PLC Cnv Old 25p - 

7%%" Cum Prt £1 - 84 7, 5 (28FM2) 

Walls Forgo 6 Company Sha of Com Stk 
S5-S71326923 (25Fea2) _ 

Breweries and Distilleries 

No. of bargains mcfudea696 _ 

ABed-Lyoos PLC ADR (1:1) - $11.17 113 
57,% Cum Prt £1 - 52 
7W% Cum Prt £1 - 71 
3-% Red Deb Sik 67/97 - £72 
(24FeSO) 

6»% Red Deb Stk 87/92 - £97Y. 

(2BFa92) 

11 K% Deb Stk 2009 - £113% {2SFn92] 
8%% Uns Ln Stk - £54 (25Fe92) 

7X% Uns Ln Sik 93190 - £887, 9 
Bass PLCADR (2:1) - Si9Y,<® 

3X% Deb Stk 87/92 - £337, (25Fe92) 

8%% Deb Sik 87/92 - £96% (28F«92) 
10K% Deb Stk 2016 - E103K 4 K 
4»% uns Ln Stk 92«7 - £787, 

(26Fe92) 

7%% Uns Ln Stk 92)97 - £92 (S8Fe92) 
Bass investments PLC7%% Uns Ln Stk 
92/97 - £907, (26F092J 
Boddlngion Group PLC9K% Uns Ln Stk 
2000/05 - £86 (25Fe92) 

S»% Cm Uns Ln Stk 2000/05 - £183 
.41 » 

BuknertH P.jHldgs PLC87,% Cum Prt £1 - 
92 (21FeS2) 

8%% 2nd Cum Prt £1 - 94% 

Cleveland Place Hokfings PLC3K% irrd 
Deb Sik - £357, (21Fe92) 

7K% Red Deb Stk 87/92 - E97M 
(28Fe92) 

1D%% Rad Deb Sik 9<V95 - EI00K 
(24Fa921 

I21i% Red Deo Stk 2008 - EliBS. 

(25FW2) 

Devemsh(J A) PLC3.85% Cum Prt Sik £1 
-48 51 (26Fe92) 

Qreenails Group PLC'A'Ord 5p - 195 
(2SFe32) 

8% Cum Prt El -85 8 
1Hi% Deb Stk 2014 -£112%, 

6%% Inn Uns Ln Stk - £80 7i 
Guinness PLCADR (5-1) - S5114 
Hardys 6 Hansons PLCOrd 25p - £13-7 
Mansfield Brewery PLCOrd £1-547 
Marston-Thompson 8 Evershod PLC 
10%% Deb Stk 2012 (FP/AL-E/S/9Z) - 
£99%. Y. K{24F*92) 

Puboo PLC New 1111% Several Dab Stk 
2006 (Reg) - £108% % V, £5Fe92) 

Scottish S Newcastle PLC 7% Cm Cum 
Prt Cl - 197(24FW2) 

Seagram Donums PLC I2fc% Deb Stk 
2012 -£117% (25Fe92) 
vaux Group PLC9375% Oeb Sik 2015 - 
£97% 

10.75% Deb Stk 2019 - £105%. '1 
New 10.75% Oeb SO. 2019 - £105% 
(28Fe92) 

11%% Deb Stk 2010 - CM 2% (26FO02) 
VWuibread PLC57,% 3rd Cum Prt Stk £1 - 
50 (26FeS2) 

7% 3rd Cum Pn Stk £1 - 64 (24FW2) 

6U% Red Deb Sdt 87192 - £98V, 

(2IFe92) 

7%% Red Deo S* 89/94 - £95 
|2SFe95?) 

7%% Uns Ln Stk 95/99 - £8711 6 % IS 
7*% Uns Ln Stk 96/2000 - £89 
(2SF«3Z) 

10 v,% Uns Ln Sik 2000,05 - £97 
(2SFa92) _ 

Building Societies 

No. c< bargaos mctudedS4 _ 

Bradford A Brngley Suridmg Society 13% 

Perm int Bearing She £10000 -£1081% 

35 .4 % 7. K 9 

Bristol S West Buterng Society 13%% 

Perm Int Bearing Shs £1000 - E1087, 

% KB 

Snonma BuWng Society 13% Undawf 
MandanxyCnv Sunorartca (Reg) - El06 

Haifa* Broking Society 12% Perm Int 
Bearing She Ef (Reg £50000) - £105% 
Leeds P er manent Society l3Vfr 

Perm Ini Beatmfl £50000 - £113% % 

Registered Housing 
Associations 

Wo. o( pargetne ncmaedna 
Housing finance Corporation LdI1K% 

Oeb Stk 201B - £105%^ _ 

Commercial, industrial, etc 

no. of oargamt rtdudeo2lS61 

ADTLdCamShs50.10 - 430 5 40 
ADR (1:1) - 57.605 (21F«32) 

AMEC PLC 15% Ung Ln Stk 1992- 
£1000 

ASH Capita Franee(JeiMvjLd9 , Ji% Cnv 
Cap Bds 2006 (Rag Unas lOOp) - £66 
(25F6S2) 

Aegh Group PLC 55% Cm Cum Red Prf 
1999 lOp - 39 45 

Airedale Htoga PLG75p (Net) 1st Red Prf 
sop - OX (2IFe92) 

Albert fisher Group PLC Warrants To Sub 
ForOre - 0'A 

ADR (KM) - S107B CHFe92) 

Aican AAimmkini LdCom Shs ol NPV - 
S20V, 

AMvanoars wag* PLC VORsLlDOrd i0p - 
13 (24Fe92) 

Ale ra n Group PLCB25p KM) Cm Cum 
Red Prt IDo -121 (28PW2) 

All Nippon Airways Co LflShs Com Stk 
Y50 - Y1230.4032 
Abed Redo PLCOrd 2Sp - 17 14 
American Brands tnesns Cl Cpm Sik 
S3.125 -SW. 

Andrews Svke* Group PLCCnv pn sop - 
56(24Fe82) 

Antarwt Omap PLCOrd lOp - 97, io 
Asxxaeted British Foods PiG5n% Uns 
Ln Stk 87/2002 Up - 30 <Mfe32) 

7'4% Uns Lr Stk 67/2002 50c -40 
(26Fe92) 


Associwed fianenes PLC4S.%Cum Prt 
£1 - 43 (24Fe92) 

Atlas Copco ABA Shs SK25 -SK2888B 
.6 90 

Atnvoodc PLCADR |5:t) - $12.749575 <4 
AitvMMds (France) NVB'.o Gtd Rad Cm 
Prt 5o - 88 

Austin Reno Grow PLCOrd 2Sp - 295 
Automated SecunntHIcgs) PLC6*i Cnv 
Cum Red Prt £1 - 55 
Automotive Products PLCt/% Cum Prt £1 

- 80 (S5Fe92) 

Avdel PLCIOWH Uns Ln Stk 96/98 - ESS 
(24Fe92) 

Ayrshire Meof Products PLCOrd 2Sp - 45 
(26Fe92) 

SAT Industries PLCADR (ft) - 51136 
s 

BET PLCADR - £11336620 
BtCC PLC5 v i% 2nd Cum Prf Sik £1 - 
SOd> 

7t.% Deb Sik 9095 - £92fc (25Fe92) 
8M Group PLC New CM 10p - 397 8 
4 6p (Net) Cnv Cum Red Prt 20p - 
1874b 

BOC Group PLCADR (1.1) - 811.01 
(24Fe92) 

4 55% Cum Prt £1 - 57 (26Fe9S) 

2.8% Cum Old Prf £1 - 34 G2GFe0?J 
12%% Una Ln Stk 2012/17 - CnaKQ 
B3 G.lntsmaifonal PLC 127,% Uns Ln Stk 
93I9B -290 

BTP PLC73fXNet) Cm Cum Red Prf lOp 

- 153 5{26Fc92) 

BTR PLCWarrana 1995.36 U Sub tor Ord 

- 46 978 7 7 .476 376 B 8 54 324 9 9 

A75 >, 975 50 50 025 374 11 K 233 
v, •/, *v, 

ADR (4:1) - S28.41 |2SFe92) 

Be/teyrC.H.j PLC-S' Ord lOp - 167, 
(2TPe92) 

Bono Group PLCOrd hto.io - CE033 
(26Pa92) 

Barr 6 Walace Amok! Trust PLCOrd 2Sp 
*63 (2SF«92) 

Barren Developments PLC6K% Uns Ln 
Stk 92/97 - £54 Vi (25Fe93) 

Bauer PLC8»% Cm Uns Ln S* 2C00 - 
El02 (25FeS2) 

BeUwey PLC 93V Cum Red Prt 2014 £i - 
87(26Fe92) 

Berman A Fountain Group PLC Warrants 
to sub lor Ord - 3 

Blackwood Hodge PLC 9% Cum Red Prt 
£1-74 

Blockbuster EiuartoinrneM Cora Shs Com 
Stk SO. 10 - E7N 

Blue Cbete Industries PLCSU% 2nd Oeb 
Sik 1384/2009 - SS5H (Z8Fe92) 

Boots Co PLC7VS Uns Ln Stk 88(93 - 
£96 (?4Fe92) 

BraknelTf ,6J.H.)iH«dgm) PLCOrd 2Sp - 
3OO(21 Fb02) 

■A' Non V Ort 25p - 110 (21Pe92) 

Bridcn PLC 6% Cum Prt 50p - 2fi 
10’-% Deb Stk 91/96 - £98 (25Fa92) 
6%% Uns Ln Sik 2002/07 - £88 
(26F092) 

Bristol Scats PLCOrd Stk Sp - 110 S 
Brash Anveys PLCADR (10:1) . £2637 
26A7 $ 45V, 6'4 % 7, .623445 % 

.748441 V. 

Bfxteh-American Tobacco Co Ld6% 2nd 
Cum Prt Stk Et - 54 (28Fe92) 

British Fittings Group PLC 5.5% Cm Rad 
Prt £1 -68 (25Fe92) 

British Shoe Carp Hktgs PLC4 .ok% 

(Ffrty 5K%) Cum 2nd Prt El - 51 
(25Fe92) 

435% (Fmiy 67,%) Cum 3rd Prt £1 - 55 
(2lFe92) 

British Steel PLCOrd SOp - 73 48 .463 7, 

4 4 1* A6 5y V, 5 5 .1 K S .537 6 6 7 
AOR (10:11 - 513-249558 W 
117,% Dab Stk 2016 -E111W 
Brash Sugar PL Cl (Hi % Rad Deb Stk 
2013 - £1057, (26Pe92) 

British TstecommunicailORS PLCOrd 2Sp 
(Regd im Cort-22Sp To Pay) - I2i v, v, 

* 2 2 S H 95 3 3.188 .19 2 H M MX 
4 9 V, K 30 

AOR (10:1) 1st Instalment - £1237 S 
21% 

British Thornton Hldgs PLCOrd 5p - 11 
(24F892) 

Brown A Jackson 10.75% Cnv Cum 
Prt £1 -13 

BuignXA.F.) 8 Co PLCOrd Stk 5p - 45 
Buflere PLC 6% Cum Prt Cl - 10(28Fe92) 
Bund PLC 7% Cm Uns Ln Stk 95/97 - 
£75 

Burn Stamen Drawers PLCOrd lOp - 151 
22 J92345 

Bumdene Investments PLC 15% Uns Ln 
Stk 2007/12 - £107 % 

Burton Group PLC8% Cm Uns Ln Stk 
1996/2001 - £56 .47 8 
BuObi's Ld8% 2nd Mtg Deb Sik 92/97 - 
£88 

CRT Group PLCOrd lOp - 123 
Cakd Group PLC7p Cum Cm Red Prt 
2009 lOp - 78 '.S % 9.48 % 80 
Cokebraad Robey 8 CO PLCOrd J0p - 77 
Capital industrial PLCOrd lp - SB 
(2SFW2) 

Carlton Communteaikxw PLCADR (21) - 
£11.11 S 19.*5 

Casket PLC 1025% Cum Prf £1 -7883 
CatwpUar Inc Shs of Com SOc Si - 
S50K* 

Channel Tunnel Investments PLC5p - 45 
Chepstow Racecourse PLCOrd 25p - 
£9.7 (2SFe92) 

Claremont GarmentstHoidiogsjPLC Old 
I6p -233 3 4 5 

Qayfutfte PLCOrd lOp - 38 (24Fe92) 

95% Subora Cm Uns Ln Stk 200001 - 
£85* 

Clyde Stowers PLCOrd 25p - 325 40 
Coats Panins PLC8b% Uns Ln Stk 
2002/07 - £71 Y. (26Fe92) 

7V,% Uns Ln Sik 80/95 - £90 
coats Wyella PLC4B% Cum Prt £1 - 50» 
7,(26Fe92) 

CoherHA.) A Co PLCNon.V *A* Ord 20p - 
300 l21Fe92) 

CotonasiOT PLCOrd 5p - 103 (287092) 

Cooper (Frederick) PLC65p (Net) Cm Red 
Cum Ptp Prt 10p - 60 (26Fe92) 

CourtauMs PLC7>*% Deb 5tk B9*94 - £95 
5%% Urm Ln Stk 94/96 - £87 
6>,% Uns Lit Stk 94/96 - £87% 

<26Pa92) 

7'a% Uns Ln Stk 94/96 - £90 % 

7%% Uns Ln sik 200Q/05 - £82* 
CourtauMs Coatings (Holdings) LdB-% 

Uns Ln Stk 9CV95 - l»r*, (25Fe92) 

Crag 6 Rosa PLC 5% Cum Prt sw £1 - 
40% 

Dairy Farm International Hldgs LdOro 
S0 0S(Hong Kong Regtstw) - 
SHI06171 

Debenhams PLC8%% 2nd Oeb Sik 9095 

- £84 

7'.% uns Ln a* 200207 - £58 
□encore PLC625% Cum Cnv Red prf £1 

- 84 (ESFe92) 

Dowry Group PLC 7% Cm Cum Red Prt 
£t - 78% 9 

ECC Group PLCADR (3:1) - 514.893 
East Lancaster* Paper Group PLC7Vi% 

Uns Ln Stk 87/92 - E97 (21FWB) 

Etectroo House PLC 75% Cm Cum Red 
Prt £1 -43* 

BSott(&) PLC7% Cm Cum Red Prt Cl - 
25 

61,% Oeb &m 88,93 - £98 V, (2lFe92) 

7'-% Deb Sik 90/95 - £96!, (21Fe92) 
E)ys(Wtmbiedon) PLCOra 25o - 710 
Ericssonflj*. KTetetonakneoolaget) Ser 
S(Reg)SKi0 - S20 20% SK118 8 .35 » 

% % 9 9 2* K X J3A 4 v. Si .6 20 20 
.18 2* K % 9924 

Euro Disney SO Sns FRIO (Depositary 
Rocapts) - 15% 15% 15.55 15.6 15.63 
15.65 117 15.74 73K 
Shs FRIO (Br) - S27'. j 27% FR15226 3 

3 J4 25 A ,45 !> 7. it OS % 3 4 4 .1 
.15 2 % St % % 6 5 

Emcairp PLCOrd 5p -316 ^ 7 7 20 
European Ltssore PLC8 7So (Net) Cm 
Cum Red Prt2Sp -15 
European Motor He ga PLCOrd 4Cp - 123 

4 (26F«92) 

Eurotunnel PLC/Euroturewl SA Lines (I 
EPLC Ord 40p A 1 ESA FRIO) (Br) - 
FR4456675 (21Fe92) 

Units pcovam Jnscnbedi - £4% 

FR46.43 V. J5 J A3 .7 % .78 A 3 33 
98 7.07 .15 
Warrants (Si) -FR1.04 
Evered Boroon PLC7250 (Neb Cm Red 
Prt 26p - 771i 80 pSFe«) 
1125pCumRedPrf 2005 lOp -91 
FH Group PLC7.7% Cnv Cum Rea Prt 
95/99 £1 - 180 

Farmglord PLCOrd 5p - 11 3 4 
WB lo Sub lor Old - 4 (2lFe92) 

Firten Group PLCOrd Ip -27, (24F*92) 

Hsons PLCADR (4 1) - $27% 7 
FiCMlton PLC67.% Cum Prf fft£1 - 
055« 

Fluor ConsCom $0625 - £24206581* S 
42ft* 3.510* 

Pollies Group PLCOrd Sp -48 50 
Forte PLC Warrants to sub ka- Od - 2*', 4 
Y, 

105% Mig Deb Stk 91/96 - £99% >00 
9.1% Uns Ln Sik 95/2000 - £90 551 
FrartDy HoW4 PLC5% Cnv Cum Red PH 
£1 -132 (24F«92) 

GKN (United K/ngdoml PLC 9 V. % GW Deb 
Stk 91/96 - £98% % 

10’/,% Gtd Deb Stk aa95 - E99«* 

70^% Gtd Deb SSk 92/97 - £100X 
(21F892) 

General Beane Go PLCADR (1:1) - 
$35612 57(26fe92) 

7*1% Uns Lit S8t 0OT3 -£9S(24Fe92) 
Gestemer Hldgs PLCOrd Cap 250 - 122 
GX/Ft/321 

GiexO Group 1472% Uns La Sik BASS 
SOp -4S%(24FW») 

Giynwed fammatfonai PLC idv% Una (jt 
Sik 94/99 - £100 

Goodhaad Group PLC7% Cnv Cum Red 
Prf £1 -55f28Frt2> 

Goodwin PLCOttf (Op -401251=892) 

Grace (W.R.I & Co Com Sik $1 - SQM 
Grampian rtdgs PLC7% Cum Prt £1 -58 
Grand MetropcKan PLCS% Cum Prf £1 - 

479 

6^% Cwn Prf £1 - 53 
Gram Unveisat Stores PLC5*i% Red Uta 
Ln Stk - £40® 

e%% Uns LnS« 93^8 - £90(20=492) 
QnMnsorePLCftdKI.M-IC2.7 
Greenwich RetturcnPLCOtri 5P -9 K 


(28Fe92) 

Has EngtoeerawlHkM!)PLC3.S5% Cum Prf 
£1 -56(2BFaa2) 

HaisteadfJamas) Group PLCSft% Cum Prt 
£1 -46(24F*9Z) 

Hamnmon KittmOa PLCOrd Sp - 132 
Hasbro bicShs of Com Stk SO 50 - S36% 
Hawker SkkMey Groi« PLC7'4% Oeb Sot 
87192-29 7 

B%% Deb Sik 87/92 - £98 (21Fe92> 
Hadawood Foods FLC75% Cum Pig Prf 
£1 -B0(26FftS2l _ 

Financial Trusts, Land, etc 

No. ol bargains included383 _ 

Aberdeen Trust PLCOrd 10p - 29 
AberfOnh Broader Coropema s Tat PLCOrd 
2Sp - 1302 

Wts IO SiX) For Orfl - 52 
Abken Hunts mianiauun af PLC 7% (Net) 

Cm Cum Rad Prt £1 - 74 
Baling Chrysalis Fund LdOrd SOXri - $7% 
(2#S92) 

RsjyMml A General Trust PLCOrd 50p - 

Eastern In te rnational im Trust PLC9D% 

Deo Sik 92/87 - £95 (26F«9Z) 

ExCfonnlon Co PLCOrd Stk 5p -210 
(26Fe92> 

First Dooenture Ftnonce PLC 11.125% 
SevereByGtd DebStk201B - £109X 
(2SFe92) 

First Notional Fkwnea Cora PLC 10% 

Subord Uns Ln Sik 1992 - £87 
(2BFe92) 

G.T. Barry Japan (Sterihgj Fund LdPlc 
Red Prt ip - £0.1607 
G.T. Ctvie Growth Fund LdOrd SO.O l - 
07 

Warrants lo sub for Ord - 377, 

Greece Fund LdShs Saoi (tORs to Br) - 
$1870 1675 1675 (21FeS2) 

Gttttnass FSbm Gtebal Strategy FdPtg 
Red Prt SO OliGlobel Equity Fund) - 
S99 83 (21Fe92) 

fig Red Prt S001 (European Fund) - 
$949(21Fe92) 

Pig Red Prt S0J7i(Gk)bal Energy Fd) - 
$2551 (21Fe92) 

Pto Red Prf SO. 01 (Gtebal Leisure Fd) - 
(£4Fe92) 

INVESCO MtM PLCwts To Subscribe tor 
Ord - 15 (26Fe92) 

INVESCO MIM Jotsey Git Fd LdPtg Red 
Prt ip -1751 (25FS92) 

IAS UK Smaler Companiss Trust PLCOrd 
SOp -81 5 

Wto to Sub for Onf -19 (26Fe92) 

IS tfimatayen Fund NVOrd FLO.01 - S8V. 

8» 8K 9 

mcruape PLC12'A% Uns Ln Stk 9348 - 
£10254 

Non-bit Bearing Cnv Uns Ln Stk 
(FP)(Reg) - £436 (2SFe92) 

IrmrnatMnal bw. Tm Co Ot Jersey 
warrants to sub for Ord - £0.1 (21PM2) 

JF Pacific Warrant Co SAWts » Sub for 
ora(Reg) -35l26Fb92) 

Jankne Strategic Hldgs LdOrd SOBS 
(Hong Kong Rog«er) - SH2055 1 2. K 
X3.335 

Jupner Tyndai Group PLC Warrants to sub 
far Ord - £051 (26Fe92) 

Koree-Europe Fiind L4Shs(IOfl lo Br) 

50.10 (Cpn 4) - £2800 
LIT Hokfings PLC 9.47% Cum Rad Prt 5p 
-25»(21Fe92) 

Malaysian SmaRer Cos Fund (Cayman) Ld 
Ord SGDI - £8 

Medaerranean Fund Ld Warrants to sub 
for Shs -512 (24Fe92) 

IDRs (Br) (In denom of 10 Shs) - $880 
|24Fe92] 

Murav ventures PLC 11.1% Dab Stk 
91/96 - E99(24Fe92) 

Natwest TruttCor UK Equity Fd LdPtg 
Rad Prf Ip - 2065 (21Fe9Z) 

Scottish Asian Imasurant Co LdWerrama 
to sub lor Pu Shs - 22V 254 3 
Scomsh Value Trust PLCOrd 25p -5SH 6 
Ship Mortgage finance Co PLC 8% Rad 
Deb Stk 91/83 - £97 54 (24Fe92) 

Sane Darby BerhadSM 050 - 90 (2SFe92) 
Stmth New Court PLC 12% Subord Una Ln 
Stk 2001 - £83* (24Fe9Z) 

South Amenca Fund N-V.Shs Com Stk 
Stun - $237.4 .42 
Wts to Sub She Com Stk S0JH -5087 
5 

TR Woridwkte Strategy Fund SteavStis 
NPV (Per East Fund) - 116.814k 
Shs NPV (Muto-Curraney Bond Fund) - 
11735 (34Fe92) 

Thai investment fimd LdPtg Red Pfd 
3001 - S18JJ5 (26Fefl2) 

Dtakand tnumational Fund LdPtg She 
$0.01 [tors to Br) -S13(£4Fe92) - 
Thompson Che Inve s tmen ts PLCOd SOp 
- BS (2lFe92) 

a PLC7U% -A- Deb S0« 89/92 - £97’4 
7K% -A' Dab S* 91/94 - £9314 
(25Fe92) 

Vonorujpi Currency FUnd LdPtg XT Red 
Prt lp - 2587, (2SFP92) 


insurance 

No. of bargains tncttded 1523 _ 

Alexander A Alexander Services incShs ol 
Class C Cam Sik Si -E11U 
General Ace FbeAUto As sc Carp PLC 
7%% Urn Ln Stk 92/97 - £90 V 
<26FeS2) 

btsh Lde PLCOrd IrtOlO - IC13913 p 
173 8 

JIB Group PLCOrd lOp - l89v, 90 1 H 2 

Liberty Lito Association ol Africa Ld Ord 
RO10 - SI1.45 (21F09Z) 

SkanOa Grow tneuraice Co LdShs SK5 
- SK12SMP 'A* 

United Friendly Greta) PLC*B* (Rest-Vtgi 
Sns lOp -332 37, 

WIKs Corroon Group PLCADR (5:1) - 
S21J5gSfi»92) _ 

Investment Trusts 

No. cl bargains included 1214 
Abbusi P ralened Inc bw Tst PLCOrd me 
100 - 1037, B 

AUttnce Trust PLC4% Prf Stk (Cum) - 
£37C* 

4'£% Prt Stk (Cum) - £39% (21FS92) 
Basse Giflord Japan Trust PLCWts to Sub 
Ord Shi - 90 (26Fe9Z) 

Bease Gtftord S«n Mppon PLCwamnts 
to sub lor Ord -87 

Bankera fanestment Trust PLC 1D%% Deb 
Sik 2016 - £102U (26Fe92) 

Brash Assets Trust PLCEqubes Index 
ULS 2005 lOp -123 

British Empire Sec A General Trust iO*% 
Deb Sft 2011 - £ 102 % 

British Investment Trust PLC 11.125% 
Secured Deb Sik 2012 -£109% 
C.S.CJnvestment Trust PLCOrd 2Sp -70 
B0 (2AFeS2) 

Capital Gearing Trust PLCOrd 2Sp - 340 
5(26Fe9Z) 

Chy MertrittiB High nekJ Tst PLCOra 
2Sp -92(28FoS2) 

Contra-Cyokcal h» Tst PLC Inc Shs lp - 
101 * 

Cap Shs 2Sp - 18% (2SFeS2) 

Zoro Dw Pfd S0o - 60 
County Smafisr Co's Im Tat PLCOrd 25p 
-93 3« 

Wts io Sub lev Ord -2020 
Danse Investment Trust PLCWts lo 
Subscrtee for 1 Inc A 1 Cep - 40 
(26FS92) 

Drayton Blue CHp Trust PLCOrd 26p - 94 

% 

Zero Dhr Prf £1 -95% 116% 

Drayton Engtah A Int Trust FfijClBSW, 

(Fn»y 5Vj%) Cum Prf £1 - 50{2SFa92) 
Oreyron Korea Trust PLCOrd 2Sp - 85 
BSFaSB) 

Wts » Sub tor Ord -20 3(3SFeS2) 

EFM Income Trust PLCZere DW Ld Vlg 
' R^nt Prt 25p - 42 3 (26FoS2) 

East Gorman liivasttiiunt Tst PLCOrd 25p 

- 97 (26Fb92) 

Edteburgb favesatHoi Truer PLC il%% 

Oeb Stk 2014 - £113% (2SFo92) 

European Assets Trust NVBr FllfCpn 12) 

- NG&132Z72 p4FoS2) 

Exeter Pvetemf Capttsl Inv T« PLCOd 
95p - 102 7, 3 

fidSHy Europaen Vttuas PLCOd asp - 
93 

Wts to Sub lor Ord -25(2SFe92) 

Eqony tanked Unslxi 80,2001 - 
105%* . 

fifth Dngmm Co PLC 755% Cm Uns 
Ln Sik 2003 -£110% 

Homing Emerging Mkts Inv Tst PLC Onf 
23o - 106 5 6 

fiembig Japanese tm Trust PLCWts ro 
Sub tor Ord -3558 
fiembig Morc an dte Inv Trust PLC35% 

Cum Prt S0. £1 -44 (25Fe92) 

4'*% Perp Dab Sik - £40 
Flemira Oversees bw Trust PLCS% Cum 
Prt & -47 

Foragn A Cot Invest Trust PLC7'*% Dob 
Stk 89/94 -£90£24FefiZ) 

Ganmare Vatee b wunroa PLCZere 
DMMnd PrMOp - 74* S % * 

Geared Inc bi remu ei e Trun PLCOrd 2Sp 
-84 

Ha mbr os fc u w ss b n e nt Trust PLC5% Cum 
Prf SO: Cl -4J* 

Henderaon Strata bwesbranii PLC 
Warrants to sub tor Ord -57Q6FoBa 
Mottos bwe t anena plcom £i - 280 * 
Lazard Sated mestraant Tiutt LdPtg Red 
Prf 0.ip Gtebtt Acm Fund -1022 
10% 

Pig Rad Prf O lp UJL Aotve Fund- 
£1111 11JB 

Pig Red Prf D-ip U JL Lioad Assat» 

Fimd -«0 

Limas 5m o8 er Co s bw Tst PLC Package 
(Mto (Camp IDfvAiCapShere) - 96 
(2SFa92) 

Caotal Shs lp -61 pfiFatZ) 

Ord 5p -112 

Mmfin MB Green hw Tst PLC Onf 35p - 
TDK 

Mbwrato oosAfles She Fund tecSO.10 - 
St45Z(21FM2> 

Montes inuwnient Trust PLC11% Oeb Sik 
2012 - £106* (25FMK) 

Mobrgsfe SmsAv Go's Inc Trust n£Ord 
25p - IDS 7 


Wts to &ib lor Onf - 42 (28Fe$2) 
Morgan Granted Equity too Tot PLCOrd 
25p -82 

Wts to Sub tor Ord - l5R4fe9a 
Penbea French bweswent That PLCSera 

'A* Warrant* to sub Kv Ord -16 
Sere "B" Warrants to aub lor Ord - 15 
Rights and Issues bn Trust PLC6%% 

Cum Prf £1 -BS(24F092) 

St. Devtrrs inves t me n t Trust PLC Zero Dw 
Prf lOOp -110 

Schroder Korea Fund PLC wa to Sub tar 
Old (Reg)-$2% (2tFe92) 

Scottish National Trust PIjCio% Oeb Stk 
SOU - £98% 

Shires Investment PLC Warrant! u sub for 
CM -43(2V«93 

TR Oty of London Tiutt PLC PH Ord 
Stkf20% Non-CumKI -180 (2fiFs92) 
10S4% Deb Stk 2020 - £lOBU(25FeS2) 
Throgmorton Trust PLC 12 5718% Deb Stk 
2010 -£114% (25*992) 

Updown tnuBstmem Co PLCOrd 2Sp - 
440 _ 

Mines - Miscellaneous 

NO. of bargains Included 231 

Asarco Inc Com Sft NPV - $28 * 

C24Fe92) 

BWcW Mlntag PLC 1 Dp - T9 20(26Fe92) 

B Oro MmigaExpioriuon Co PLCOrd 
lOp - 430 

Euroja Minersb Group PLCOrd 2p-TH 
(2lFa92) 

RTZ Carparatton PLC3525% -A- Cum Prf 
El -44K 

Waveney Mining Branca PLC Warrants to 
sub (or Ord - 2 (2*F*9Z) 

WUoughb/s ConsoMated PLCPM lp - 
30 

Zambia ConsoNdxtad Capper Mines UTB* 
Ord K10 - 88 (25Fe92) _ 

Mines - South African 

Ng at baigaiiie tackitted31 _ 

Bamato Exploration Ld Ort RGOI - S* 
Jofwmesburg Cons invest Co LdRO.lO - 
E7KR535 

Lebowa Ptatmwn Mines LdOrd R(L01 -18 
(2lFe92) 

Undum Reefs Gold Mown Go LdOrd 
R0XM -2* 

Potgistersnitt Ptaenuma LdOrd FKL02S - 
85 6(26Fe92) _ 

Oil No. of uargairw tnduded 2880 _ 

British Petroleum Co PLCWermts to 
purchase ADS - SOAk (2SFo92) 

8% Cwn 1st Prf £1 -74 8 
9% Cum 2nd Prf Cl -80 
Ehxmah Castrol PLC 8% Cum 2nd Prt £1 - 
49 (26Fe92)' 

7K% Cum Red Prf £1 - S3 % 4 
(26F092) 

8% Cum Prt Cl - 6714 
Enron CorpSha ot Com Sik SID - 
$34.6812 .705 (211=492) 

Enterprise OH PLC11*% Uns Ln Stk 2018 
-£106%. 

Gtoea Patro/eum PLCOrd £1 -4KS» 
LASMO PLC 1094% Oeb Sft 2009 - 
£101K 

Pevofina STL Ord Shs NPV (Rag) - 
BF9440 (24Fe92) 

Ord Bhs NPV (Br In Osnom 1,5 A 10) - 
£178508387 BF105D035 50 80 1 6 75 
Stea TranaportATradfngCo PLCOrd Shs 
(Br) 2Sp (Cpn 188) - 444 (26Fe92) 


Property No. or bugalnt Induded482 
Atisd London Properdea PLC10*% 1st 
Mtg Deb Sik 2025 - £98K (2SFM2) 
fflaoniPoroy) PLCAocun Shs S8p - 436 " 
(25Fs92) 

Brash Lend Co PLC11K% Fbst Mtg Oeb 
Stk 2D1BS4 - £108 K (26Fe92) 

Brtxtorr Estate PLC9J0% 1st Mtg Deb Stk 
2026 -E90 (2SF492) 

10%% 1st Mtg Oeb Sft 2012 -E102M 
(28Fs92) 

Capital A Coudtes PLC43% Cum Prf £1 
-48(24f=eB2J 

8!>.% 1st Mtg Deb Stk 2027 - £95% 14 
1114% 1st ling Deb Stk 2021 -£107% 
K (26FoH2) 

9*% Uns Ln Stk 91/98 - £93 
Ctty Ska Estates PLC 5.25% Cnv Qian Rad 
Prf £1 -36(25Ps92) 

Dares Estates PLC7J5% Cnv Cum Red 
Prf £1 -8K9» 

8% Uns Ln Stk 92/97 - £30 
Hepworih Capital Finance LdllJS%Cm 
Cap Bds 2005 (Rag) -144» 

Hercules IncShs of Com Stk of NPV - 
5*9.81 (21FU92) 

HB PLC7% Cum Prf £1 -82 

HU & Snub Hklgs PLC14% 1st Mig Dab 
Stk 2000/03 - £106 (28Fe92) 

Honda Motor Co LdShs 0 /Com Stk Y30 - 
Y14SOS57333 9 36 JG74 500 500 10 
Hong Kong Lend HMgs LOOM SOlIO - 
(Hong Kong Reg) - £Dfc 0 JB SH10.4S7 
.6 .65.7.7 

House of Fraser PLC8X% Una Ln Sik 
93/98 - £88 

Huntsrpmt Group PLCOrd 5p - 14 )fa.M 

Iceland Frozen Foods Hdgs PLC Cm Cum 
Rad Pit 20p-130301 123 
JacksontWWsm] A Son PLC7r,% cum Prf 
£1 -65(28FaS2) 

Jartfine Mathason Hktgs LdOrd $025 
(Hong Kong Hamster) - £X36 338 
5H4K72S3 .842875 

Jasoope PLC 7 Jo (Ned Cm Cum Rod Prf 
- 07 (231-092} 

Johnson A firth Brown PLC 1 ICS* CUm 
Prf Cl -100B5FWB) 

11% Uns Ln Sik 93196 - £301 (28F092) 
Johnson Group Cl e eneri PLC7^p (Net) 

Cm Cum Red Prf IQp - 131 (26Fe32) 
JonnsorLManwy PLC8% Cm Cum Prt £1 
-640(2BFe92) 

Jonas A Sntpman PLC4jB% CUm Prf 25p 
-10 (2SPe92) 

Kftbna CorpSns of Com Stk Y50- 

Y 1255.4 82667 9.738687 70.7883881K 
7.777778 86» 

Keppel Corporation LdOrd SSI - 5S7B5 
Kmgfltttor PLCADR Cfcl) - STM (2fiFa92) 
Kvaarnar A^.Fres A Shs NK12S0 - 
NK200 (26Fe92) 

B Shs NX 1250 - NK202 3 3 X4 
Kymmana CorpontttenShs FM20 
(Uawtrietod) - FM79 JO SO 80 
Laporte PLC 8% Deb Sik 93/98 - E9i 
(21F092) 

10)4% Oeb Sft 94/99 - £99 (26Fe92) 
Lew(s<John)Pa«inefship PLC5% Cum fit 
StX £1 -47 (2SF«92) 

7W% Cum Prt Sft £1 - SBH 
Lex Service PLC 2nd Ser Wts To 
Subscribe tor i Ord - 80 
67.% Cum Prf £1 - 48 Y. (26Fe92) 

8»% Secured Ln Sft 1992 - £83 
U^EP] A Co Shs Of Com Sft NPV - 

Unread PLC 7 k% Deb Stk 89/93 - E96TL 
X (24Pe92> 

Linton Pttk PLC 10K% Une Ln Sft 92/97 
-£79(24Fe92) 

LtarOveon PLCCnv Cum Red Prt 20p - 93 
5(26Fe92) 

Into A Co PLC 5% Prt(Cum)£1 - 44 
Loorho PLCADR (1:1) - S2J».07 .1 » 
Lookers PLC8% Onv Cum Red Prf £1 - 
75G(26Fe92) 

Low(IMn) A Co PLC 8/75% Cum Cnv Red 
Prt £1 -122 3% 4 

Lucas industries PLC 10%% Uns Ln Sik 
92/97 -E100X. 

McAtofrapufriKn PLC9%Ctan PrtEi -70 
83 

McCarthy A Stone PLC 8.76% Cum Rad 
Prf 2003 £1 - 51 2 (24Fe92) 

7% Cnv Uns Ln Sft 99AM - £43 
Manchester Unked PLCOrd lOp-272 
uandam Oriental (ntemaboost Ld Ort 
$0.05 [Hong Kong Reg) - SHS.981833 
5877 

Marks & Spencer PLCADR (8c I] - $3281 
(24F*92) 

7% Cum Prf £1 -G3(24Fe92) 

Meriey PLC1>%% Deb Sft £009 - £107% 
■C(25Psaq 

MareheOs PLC10% Cum Prf n - 98 
Medova PLC ADR (10rl) -$48%9%X N 
50S 1% 

Merchant Retei Group PLC8X% Cm tine 

Ln SOt 93/04 - £50 

MtaheSn Tyrv PLC»M% Deb Sft 92/B7 - 
£9S(24F*92) 

MKoi Corporation Com Shs Ol NPV - £0.9 
B4Fa92) 

mhumh Etoctnc Corpor a tion She of Caro 
Sft Y50 - Y533J2B 7.123286 1126JM 
■866867 

Monsanto Co Com Sft S2 - 868 
Morufti Cnidbto Co PLCS%% DM Sft 
950000 - £84 

Mount GRaruns knestmerua PLC10K% 

1st Mtg Oeb Stk 2014 -£101% KX 
NEC Flranea PLC 13%% Dm Sft 2018 - 
£127% 83 

KSM PLCISp (Net) Cm Can Rad Prt lOp 
- 18S5M2) 

Naeonai Mott ca i Cn wro nau a IncShs ol 
Com Sft $005 - 315.0469 H(28F8K) 

Next PLC 5% Caro Prf O -40S6FWW 

Horan Data AS CIm (Non Uni NK20- 

NK8 'A DM51SS 
Northern En gnaeon g Industries PLC 
S 379% Gum Prf El -86(2SFe92) 

11% Cum Prf £l - itO(21Fo92) 

Now Group PLCOrd Sp - 71 (24F*SQ) 
Ocsoracs OroieiPLCWar raui MttdHof 
Ord -4[24Fe9a 

PTO Hodgson Kenyon M PLCtLTM Osv -. 

Prf91/2001 lOp - 58(2iFe92) 

Paramount Communications tec Com Stk 
S' -S44*i(8Sft9ai 
Park Fbod Group PLCOrtSp - lOBlO 
PftMwa Tex*He(HWB»» PLCtJrt 25p -137 

*08I24Fe92) 

43% Cum PM £1 - 34 
Paterson Zochcni* PLC 10% Cum Prf n - 
1 l 2 v. 

Pwtorts Poods PLC8p(Neo Cum Cm Red 
Prt lOp -127 

PWtt0 ? GarrwPLC9%%CtmPrfn -68 
I UTb 2nd Cum Prf £1 -U0(25FM2) 


PrtSMC HokSngs PLC 106% Corn Prf £1 
- 80 (26FS92) 

Process Systems IncShs of Com Sik 
S0.02S(UK Regl - 6% . 

Quarto Group IncfJ-TSpfNor} 

CnvCunneoShs of PM Stk 10.10 -99 
(3*Fe9Z) 

Owens Moat Housae plciok% 1st Mtg 
Deb Sft 2020 -£98% 9K 
New 1014% 1st Mtg Deb S» 2020 - 
£99%* 

CMcks Group PLC 10% CUm Prf £1 -88 
GtlFtfB) 

fiJLA.MMg» PLC 9% Cum Prf El -47 
(25F»92) 

RPH LO 8% Deb Sft 92/86 - £92 (24Fb92) 
4W% Uns Ln Stk 200«09 - £20 
7%% Uns Ln Sft 87/92 - £97 
9% Uns Ln Sft 99/2004 - £88 
Rank Orpanaatitai PLCADR (Irf) - S11 ft 
2(21r!lSZ) 

Ranks Hovta McOougai] PLC6% cum 'A' 
Prt n - 55K 

6%Cum-8* PrfEI -52(Z1FS92) 

8ft% Uns Ln Sft 91/B5 - £94 • 
Ra naomea PLC&2Sp (Nat) Gum Cmr Prt 
12Jp -31 2(24Pe9» 

Ramors Group PLCADR (3:1) - S095 0%, 
0.97 1 

Renota PLC8% Cuao Prt San -38 
(24Fe92) 

6*% let Deb Sik 90/95 - £88* 

Resort Hotels PLC12J75% 1st Mtg Deb 
Sft 2016 -£107H 
Rohr IncShs Of Com Sft$1 -S17H 
(21Fe92) 

Ropner PLC11K% Cum PrfEI -107 
Ron Group PLCOrd Sp - 45 7 
Rotork PLC9H% Cum PrfEI -.92 
Rugby Group PLCB% Uns Ln Sft 93/98 - 
£80 (2SFa92) 

714% Uns Ln Sft 93/B8 - £80 (28Fe92) 
RussefiAtoxender) PLC 5.75% Cum Cnv 
Rod Prf -70 

Saatcni ft SaatcN Co PLCADR (3:1) - 
S0% Jft 92 

8% Cnv Uns Ln Sft 2015 - C3754 
(2&Fe92) 

Scantronic HMgs PLC7JSp (Net) Cnv 
Cun Rad Prf 20p - 80 (2SFo9Z 
5.75% Cnv Cum Red Prf £1 - 77 
(26Fs92) 

Scapa Group PLC8% Uns Lit Stk 88/93 - 
£93 (2SFM2) 

Scbofl PLC8ft% Cum Red Prf 2001/05 £1 

- 84 (2SFo92) 

5KS Cnv Cum Red Prf 2008/11 £1 -98 

4% 

Sears PLC&25% (Fmly 7K%) Cum Prf £1 

- 64 (21Fe92) 

7X% Uns Ln Sft 92197 - £85 6K 
Shoprtte Group Ld Ord Sp -803 6 
Simon Engineering PLC5.4% Cum Prf El 
-88(24Fe92) 

Smith ft Nephew PLCOrd 10p -151X 2 
A4 X X.94 3 3 X .56.58 44 
Snfth ^j W. R )GroupPLC~B-Ort IQp -93 

6K% Red Uns Ln Stk - £45 (24F482) 
SmflhKBne O eec ha m PLCADR (5:1) - 
KOft* X* ft* 

Smawane D eec ha m PLC/SmMtiWtosAaR 
(1:1)-S73H ^8455 XJ 
Smiths Industries PLC 11V*. Deb Stk 
95/2000 - E100(28FeS2) 
SmufiftleberaonIGroup PLC 6% Cum Prt 
b£1 -tDX45(21Fa92) 

10X% Urn Ln Sik 75/95 -1£98X 
(2SFMQ 

9ft% Qiv Uns Ln Nts - K202 (28Pe92) 
StonehB Hldgs PLC10K%Cun PrfEI - 
S3 (2SR*02) 

Storehouse PLC 9% Cm Uns Ln Stk 1992 
-£9GX (28F482) 

SutcSHe^peskman PLC9X% Red Cum 
PrfEI -49(21Fe92) 

T ft N PLC11ft% Mtg Dab Sik 85/2000 - 
£1I»(24FM2) 

Tannec PLC8X% Uns Ln Sft 80* - £90 
3 (24F«92J 

Tata ft Lyle PLC7ft% Deb Sft 89/94 - 
£B4(Z5Fo92) 

Tesoo PLCADRft:1> -S4J (25Fe92) 

4% un Deep Disc Ln Sft 2008 - £53ft 
(28FAB2) 

THORN Bill PLCADR (1:1) -*K ‘ 
(24Fe92) 

Tootsi a«4> PLC4*% Perp Dab Sik - ' * 
E43(21Fe92) 

7ft% Urn Lji Sft 88194 - £93 (28Fe92) 
Trafalgar House PLC7% Uns Dab Btk £1. 

BK Lira Lfl Stk 84/99 -£83 • 

9H% Unt Ui Stk 200008 - E90X 
10X% Uns Ln Stk 2001/06 - £93 7 
(MPsK) 

Transfer Technology Grom PLCOrd 5(to 
-385 92 ... , ■ 

Transport Devoiopmem Group PLC 8ft K 
Utto Lr> Sft 8B»4 - £90(26=e92) ‘ 

TrWty imsrnaflonal HUgs PLC5% Cum Prf 
S*£l -40(26Fe92) 

Trustco. Finance PLC11X% Sav.Oeb Sft. 

20l6 - £mX. V(Z4ftfl2) ,. 

UC8Fikna PLC525% Cun PrfEI -78- 
IMbaWPLC4S9%CumPrt£1 -88. 
ChFesq 

BX% Urn In Stk 81/96 - £86 9 
(24F092) 

Bft% Uns Ln Stk 92/97 - £81.. 

Unliver PLCADR (4.1) - SlOOft 
5K% Urn Ln Sft 91/2006 -E87 
(2BFe92) 

B% Uns Ln Sft 91/2006 -£87 8K 
Union totornelional Co PLC6% Cum Prt . 
Sft £1 - 13 (28Fa9£) 

7% Clan Prl Stk £1 - lO(25Fe92) 

UnhKJ Bteaxtsp-ddgsJ PLC8% Dob Sft 
93(98 - £91 

United Sderaflc Hldgs PLC 5^% Cnv Cum 
Non-Vtg Rod Prf £1 -51 
Upton ft Southern Hokflnga PLCOrd 25p - 
4 (26Fe92) 

Vteghttokflr^Laora S0J» (London Reg) 

Wts » Sub for Ord (Lcxxton Reg) - 
£OOI (21FS92) 

Vtekera PLC5% Cun^Tsx Free To30p)Pr1 
Stk £1 — 60 

Vodafone Grotto PLCAOROObl) - E37J37 
584 K ft X 6 X X 

Wagon taduniaf HMgs fi.C7.ZSo (Net) 

Oiv Ptg Prf lOp -107 R4Fa92) 
Wxmar-Larabert CoCom Sft SI -S88X 
WestJand Group PLCWttranti to sub tor 
Ord-28 

7%% Cnv cum PrfEI -120(24Fe92} 

7K% Deb Sft 87/92 - £92 <21FeM) 

WSdney PLCB.78% Cnv Cunt Rea 2nd Prf 
2000 £1-32 

WHdnson ft RtfttoftHMH) W5% Cunt Prf 
Sft EifTta Free To 30p) - 58 (2iFeB2) 
waaxe Group PLCOrd 20p - IX X 
YUle Catto ft Go PLC 11 X% Cum Red PIT. 
1938/2003 £1 -109 


- £9614 (38Fe9 2) _ 

8% Una Ln Sft 20 00105 -£8a_ 

10X% Uns Ln Sft BB2- 
0 »my Estate* PLCOreaSp-iSa^ 
p ft O Propany HolcSngs WS% Uns Ln 

Sft 97/89-£86 (JMFeaai 
Peel HMgs PLCH>%C«*n Prt 50p -42 

(24FA92 

525% (Net) Cnv Gum Noo-VIQ PrtCJ- 

94% 1st Mtp Deb Sft 2011 - £88 

. R^P^ertyHWPLC8*7>Q“«« 

Lit Stk 1997-»»P3Fe9Z) - 

BosaMucti G reyco a t Estates PLC1f% 1st 

Screw MMropofiten PreptobfPLGW*^ 
ist Mtg Deo Sft 2018 - ras* _ 
Shto(dGro«ttPLCSJf4%(NoflCnvCum .. 

Rea PrfEI -9H ' PSFffiZ) ^ 
Seeyhawk PLC9.7S% Cum Red Prt 2014 
£1-10(23=832) 

Starting Esmtee LdB% 1st Mtp Deb Sft 
8803 - £88» % CMF#92) ' 

Town Centra Securities PLC9% Cnv Ura 
Ui Sft 980000-£190 _ 

irafford Park Ettatea PLC 9% 1st Mtg Dab 
Sft 91/96- £00 _._ 

Plantations 

No. of bargains Indudedll 

Angu-Essfern PtantsdoM PLC Warrants — 

to sub for Ord -10 (28Fe92) 

I2h% Uns Ln Stk 85/99 - £50 (26FU92) 
CMBngton CmporaUoo PLC DM 2Sp - 28 
(2ER&2) 

9X% Cum Red Prt £1 - 60% 

9% Cnv Una Ln Stk 1999 - £70 
OSFe92) 

Hkfong Estate PLCOrd 10p -52 (2AKti2) 
Narborougn Plantations PLCOrd 10p - 29 
(21FU82) 

United Ptontolkn* Africa LdOrd ROJ50 - 
£052C8FU92) _ 

Shipping No. re bargains tecktaedaoo 
Beroesen d-y AS'A'Vtg She NKZJS - . 
WC112 XX .68 3 3 4 
-B-Non Vto Shs NKU - NX112X 3 3 
X 44 X ' ' ' ' 

Paninsutar s Oriental Steam Nav Co 5% 

Cum Pfd Sft - £46 (21Fo92) _ . 

Utflities No. of bargains lnciu0ed3S • 

AmeritsCh CorpSh* ol Com Sft SI - 
$60^* 

CaOtorme Energy Co Ino Shs of Cam Sft 
SO.0675 -53354 2320 
GTE Corporation Ste of Com Stk 50.06 - 
E17V (25Fe92) 

ktttictHUUr Strip Canal Co 5% Psrp Prf . £1 
- £10 (2lFe92) 

Money Docks ft Harbour Co BH% Rad 
Dob Stk 84/87 - £8SH (2SFa92) 

(»% Red Deb Stk 98198 - ESI 
(25FU32) 

Padflc Gas ft Bsctrie CoShs of ConvSft 
IS-S30X X(25Ss82) _ 

Water No. of bargains lnoiuctoq32C ' 
Bristol WatarHftfgs PLC Ord £1 -575 
- (28FS92) 

. S.76% Cum Cnv Red Prt 1998 8h*£l - 
1l5(26Fe92) 

East Surrey Wafer PLC 754% Red Deb Stk 
91/93 - E95% 84, (25Fa92) - 
LM Vatoy Water Ld7%% Red Deb Stk 
91/93 - £95% H. P8F092) 

8K% Red Deb Stk 92/94 -£95X 
p5Fe9Z> 

warran t s to sub tor Ord - 2S 
Mid Kent Water PLC8% Red Deb Stk 
92/94 - £94 K> K (24fie92) 

8X% Red Deb Sft 97190 -£9BX* X* ' 
Mkl-Southsm Wetar PLC 714% Red Deb 
Sft 91/93 -£84*5 f25Fe82) 

10% Red Deb Stk 96198 - £98 (2SFeS2) 
Souft Staftordsfrira water PLC7%% Red 
Dab Stk 81/98-ESS 
9K% Rod Deb Stk 980000-£93X5 ■ 
(21Fa92) 

Bournemouth ft District Wmsr Co 10%% 

Red Deb Stk 1996 - BOUt* X* 

Cheater W aiu rwor ka Co 7X% fled Peb Stk 
91/93 - E95X. XI24FW2) 

Bat Worcs a ar ah ke Waterwork s Co 
18%(Fray«%X1941)PrtS» -£80O 
(28Fe92) ... 

Haidepoois Water Co Ord Sft - £825* 

8% Red Deb Sft 92/94—£94* 

North Smrey Water Co4% Deb Sft - £37 
(21FU92) 

9X%Red Deb Sft 94/98 - £96X 

(24Fs32) . 

Sundariond.ft Souft SNetde Wmsr Co 10% 

Red Dab Sft 92/94 -E98 _ 

Misceifaneous Warrants;. 

No.of b sr^ms Includedni .... ; 

iDe^befe^fedd WfetdA 1 ’ 

I FTiSE.100 Mxtox 299/92 
*• BDjOfiS. Q Q fl (24Ffl9Zl 
Put Wl!4Sm O) FUtoFTSE 100 800*3 
- £055 0 l 58 (24FeWt)' 

Cttbank NJL5m SfDEM E Wfe-to. 
Sentoutschmarks3iW32 -52.78 
04F4B2) 


BedtordtWHBsm) PLCOrd 5p - 25- • 
BexOuftJ Devctopmems PLCOrd SOp - 
70X (ffiFri82) ■ 

CMW Group PLC Ord ,5p -88 (2Sfisa^ 
Chomex tnwmationai PLCOrd -ip-2% x 
Cooper Cfarita Grouo PLCOrd SOp - 69 
00 2 5 ■ - 

Dakota Group PLCOrd VE025 - S0Z 

HTaStoPLCOrd5p-15X • 

Fttepak PLC Old 10p - 268 (21Fe92). 
GtebS Mew PLCOra 25p - 140 (2TFe92) 
MM-Stafee PLCOrdlOp -40 J . . 
Midland a Seottttti Resources PLCOrd 
IQp - 28 SX 30.. 

' Ponh Group PLC Ort 20p - 7 • 

Savage Group PLC8.9* tm Cum Rea 
Cnv Prt SM - 50 1 
Sheldon Jones PLCOrd 25p - 65 - 
Simone of Corah* PLCOrt 5p -30% 3 
Total Systems PLC Ort 5p -36X (24Fe82) 
Wharfedste PLCOrd Sp -19 20X X - 
wyevato Garden Curares FUCSJfib (Neb - 
Cm Cum Hod Prt CT - 158 954 

Rule 535 ( 2 ) 

No. of bargalni Inekided43 _ ' 

Adam ft CO PLCOreCI- £155.158 
{28F492) 

African Cote PLCOrt lp - £0.1 
ABed SetsBto Communteetrons PLCOrt. 

Sp - £0.1 

Ann Street Breweries Co LdOrd El - • • 
£3.65 

Aston VBa FootoaB Club PLCOrd £5(1 
Vote) - £42 (25Fe92) 

Biocure Hokfinpi fi-COid lp - 50 
Cetnech LdOrd El -£2.42.6 (2SFe92) - 
Channel islands Cams (TV) LdOrt Ep — 

£02 (21Fe92) 

. Eastern Counties Newepapsre525% Cum 
PH £1 - £051 I28F092) 

' 15% Cum 2nd PrfEI - £1-2(25F«B2] 
Efsrnai Hldgs PLCOrd 10p - £006 St 5.1 
QPA Group PLC US Si - S21 <25Fe92) 
General PwttoSo Group PLCOrd Sp - 
£1(26FU92) 

Greanster Hotels PLCOrd 10p.-QL43 . 
Guernsey Press Co LdOrt lOp - E1X 
(2ll=e92) 

Hambros Fund tutensgera(CJU Japan 
Enterprise Fund - £227134 
Hydro How Eastbourne PLC Ord £1 - * 
£3.1 3.18 32(28Fe92) 

Jernmge Bras LdOrd 2Sp - £1.455 
(2SF082) '•••>*■ 

Ktotowon Bensonpnt) Fund Man 
Continental European Fund - DM1893 - 
(24Fe92) . . 

KBGatFbnd -£13.87 
Lawrie Group PLCOrt El - £20 . 

Leeds FVectey Co Ld4% Tst Mtg 
Dabs(Reg) - £36 (28F«92) 

MM Brttantrie ImemeitoriBl Ld Japan 
Income ft Growth -E1J07 
Manx FUtroteum PLCOrd El -£037 . . 

(24F09SQ 

Merreb Hldgs PLCOrd lOp - £06325 
(28FeB2) 

■' Old OQp - E3J2 (21Fe92) 

North Wan Exploration PLCOrd 200-2 

Pa^raj^eraey) Offshore UK Growth - 
SI .8523 (25Fri92) 

Rangers FootbU Ckib PLCOrt KJp - ei.f 
RothecMd Asset Managemem(Ci)Okl 
Court Commodity Trust - EfAOGt 
tZ1Fa9^ •, . l 

Sefton HoW LdOrt £1 - £5 
Select Industries PLCOrt 2Kp - £0.14 
0.145 0.15 

Southern Newspapers PLCOrd £1 -£2K 
(28Fe82| 

Sun Od Bream LdOfl Royalty Stk Unte ip 
— £0/4 

Transadarato Hkigs PLCOrd SOp - £3.1 
Cnv cum Prf SOp £3.726 (2SFe92) 
Tyndall tofemeiionai(Jersey) Grit FUnd - 
£1.19* 

Unicom Inns PLCOrt 2Sp -£0%Q6Fs92) 
Wedworth ft Co9X% Cum Prf £1 - £0226 
. 0S58 (24Fe92) 

WSetabix Ld'AT NotlV Ort 25p - £97, 
Wynnsfey Propartfes PLC2Sp - COJTS 


USM Appendix 

Nad bargainslockjdi 


tackjoad436 


Badtenfi a m Qrw PLC 9% Rad Cum 
Non-Vlg Prf El -r 80 (26Fe92) 


. RULE 535 (4) (a) 
BafgaHis marlced (n a ecu rifles 
wbsra. principle market is outside 
Ihe UK and Republic of Ireland. 
Quotation has not been graded In 
London end dealings are not 

recorded In the Official LtaL * 

Aon. Foundation Inv AS2.0 
Berjuntel Tin Dredging 27 01/21 - 
Boise Cascade S2C3 05/2) 

Cape Range Oil AS0J38 C2&/Z) 

City Develramtnts SS3 92 

Dalniprwa Screen MJmrtacuring Y 1024 JM 

Jtrijm.MalaysiaOrd (Malay O.rUMIUj?£21/ 

Malayan Cuwm SS2.7W (25/2) . 

Malaysian Plantations 8 ■ 

Mount Martin Cold Mines *50.47 (25/2) 
ItoUanal Electronic* i - ...... 

ttsm f 3 - 287 

?SSSS? n,1,nk:i,tto,,s SK236.22 
Untai OveiHas Land SK265 (24/2) 

Wong Industrial HKS11J6 Ub/2) 

Woofire Ord R&L25/28/2) -. 

By FfeirtreMu ef fee Stocft Mwa* CmmoS 


J. .. 


Electricity 

No. re bxrgatoa inriuded«94S 


En»m BecnWty PLC 

Ord&0p(BagtotCert-l70pPre - SS223 

3 XT .99455 X » 67 
Em Mxsands Efearic&r PLCOrt 
SWtogWOsrt-lTtto Pd) - 284 m 55 
86.117789701 

London Etotafetty PLCOrt 5Qp (Regd tot 
Ceri-I7t)p Pd) - 278 30 % J99 6 8 X 7 
8.119SB0112 

Uamreb PECOrd 60p (Read Im Cert-170p. 
Pd) -313S4 5 6 8.16 7 9.18 20 201 
.842 3.18 

MkSsnds B eretWty PLCOrd sop (Regd M 
Cen-ITOpW) - 275 8 8 7 7 X 8 8 9 9 
BOX.641 223 

Nudonmi Power PLCADR (10:1) - $37* 

(2lFe92> 

Nortfem Beetric PLCOrd sap (Regd M 
Cfet-I70pPd) -2ft)3 4 66 .14 7 88* 
8 90 1 2 

NORWEB PLCOrd 60p (Regd int 
Cert-170p PQ - 300 300 1 2 3 .15 B 
POwwGen PLCADR (10:1) - S38* 


Scoutsh Hydro B eetric PLCOrd 60p 
(Rega W Cert-IOOp Pd) -103 3 4 4.45 

46/, -55-98S5XKS4.55 67 

Scottish Power PLC 
OrtStUReglntCsiT-iOOpPd) -1011 X 
2 2 * JtS M X* JS 3 3 .45 X * *44 
58 

SEEBOARD PLCOrt SOp (Regd tot 
Ceti-impra-2723344 55 X.81 ' 
6.1478889.1400.11 1 1 
Southern O e uifc. PLCOrd SOp (Regd M 
Cert-171*) Pt8 - 274 5 5 6 6 7Tti 8 8 9 
80 

South WMn BectricSty PLCOrt SOp (Regd 
tot Cwt-170p PflJ - 327 8 8 9 31.17 4 
South wemm Bectrtdty PLCOrt 50p 
(Real tot Cfe1-17Qp fif) - 280 3 4 67 7 
JB8.12 89.1290 .16 
Yori ul ri re Efect ridtYQreup PLCOrt SOp 
(Regd W Ciri-1>0p PdJ - 326 8 7 0 X 
9930.1723 
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LONDON STOCK EXCHANGE 


Calm session as results flow slackens 


FINANCIAL TIMES STOCK INDICES 
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By Terry Byland, UK Stock Market Editor 

STOCK market traders rested . _ 

on their oars yesterday as the * aMBt 
J*®* company reporting * R "*“***"«.. 

slowed down at the end of a 

week which has been domi- 
rated by trading statements uxMbK 
from the heavyweights of Brit- - 

™ finance and industry. With -4, » 

the latest UK opinion polls ggg 
expected to report at the week- ZSftTL?££ 
end. investors continued to — ■ 
focus on the reflection pros- little 
pects of Mr John Major's Con- of 2,562.1 si 
servanve government, which index a mere 
are believed to be closely • Earlier, thi 
hnked to the contents of the lfl.4 when n 
budget speech to be delivered a was hinden 
week on Tuesday. travel proble 

Government bonds eased by security- aler 
A or so in continued reaction tral London 
to the poor UK trade-figures g* ptos ion at 
disclosed on Thursday. way station.' 

Share prices fluctuated even Also hold 
more narrowly than earlier was a narro 
this week before closing with miwm on t] 


facottrt D ii Ung Pat— 

Tint Draftee .. • 

FabMT ■ F48 24 Mar 9 

OpOon DwintaH r _ " 

Fab » Mars War ft) 


UDwIw Mite—i my wHhf. 

little rfiang g. The final reading 
of 2,562.1 showed the FT-SE 
index a mere 0 JL up. 

• Earlier, the Index was down 
10.4 when market attendance 
was hindered by commuter 
travel problems prompted by a 
security alert throughout cen¬ 
tral London following a bomb 
explosion at a main-hue rail¬ 
way station 

Also holding stocks back 
was a narrowing in the pre¬ 
mium on the FT-SE March 


Property 

results 

blow 


THE FIRST property company 
report of the season left little 
doubt that the sector is facing 
some grim news in the near 
future. Capital & Counties 
revealed a halving of profits to 
£2Tm and a 29 per cent fail in 
net asset values at 283p. The 
shares tumbled on the results, 
down 14 to I66p. on a stock 73 
per cent owned by Transatlan¬ 
tic Corporation of South 
Africa. 

Capital specialises in outof- 
town shopping units and has 
been particularly badly hit by 
the downturn in the retail sec¬ 
tor. “With consumer spending 
unlikely to pick up for some 
time, some retailers will still 
have to be offered rent-free 
units until 1993 at the earliest,” 
said Mr Ray Jones at Paribas. 
He added that the company 
faced a further fall in profits 
this year. Other analysts 
agreed, with Mr. Chris Turner 
at BZW looking for giflm prof¬ 
its this year, and Mr Michael 
Padley at Strauss Turnbull on 
E23 ul 

The results come after a bad 
week for the sector, with three 
houses - UBS Phillips & Drew, 
County NatWest and Panmure 
Gordon - issuing negative 
reports and selective company 
downgrades. Falling office 
rental values, particularly-in 
central London, remain the 
chief cause for concern. 

However, for some property 
issues, the bottom may have 
been reached, according to 
UBS which is turning buyer on 
stocks it was recommending a 
hold or sell at the beginning of- 
the week; namely MEPC, 
Slough Estates and Hammer- 
son. MEPC tumbled yesterday 
on a negative trade press 
report, down 5 at 388p, while 
Hammerson Ordinary slipped 2 
to 467p and Slough was steady 
at 201p. Great Portland pleased 
the market with its sale of its 
stake in Bride Hall, another 
property group, the shares ris-' 
mg 6 to 160p. 

Wellcome ahead 

Pharmaceuticals group Well¬ 
come jumped before an 
announcement by the US Food 
and Drug Administration. 
(FDA) that it had approved the 
Zovirax herpes drug for treat¬ 
ment of chicken pox in chil¬ 
dren.. 

The shares were marked up 
sharply at the start of trading 
with some dealers offering 


stock at as much as l,I50p. The 
shares continued firm follow¬ 
ing confirmation of the FDA 
approval by. the company. 
However,' analysts pointed out 
that the news had already been 
included in most profit fore¬ 
casts and the enthusiasm dwin¬ 
dled. Wellcome closed 11 up at 
l,i26p with 1.7m shares traded. 

ICI bounce 

Chemicals giant Id bounced 
back by 9 to l,293p as a num¬ 
ber of securities houses reiter¬ 
ated their buy recommenda¬ 
tions on the stock in the wake 
of its full-year results on 
Thursday. 

Both County NatWest and 
Hoare Govett were pointing 
out the company's strong 
points to clients, although 
County's 1992 profit forecast 
for ICI of £950m is at the lower 
end of the analysts' forecasts. 
Hoare Govett predicts £1.04bn. 
A news report that its breast 
cancer drug might cause liver 
cell damage too late to 
affect the shares. 

BP uncertain . 

Shares hrSP eased 1 to 266p, 
on t u rno v er of ifim but man¬ 
aged to slung off news that 
Moody’s, the US credit rating 
agency, may downgrade $6.2bn 
of outstanding long-term debt 
Short-term debt of BP'S guar- 


futures contract, which has 
often provided a lead for the 
market over the past week. - 

Share prices soon rallied in 
the absence of significant sell¬ 
ing and although Loudon paid 
little heed to an early gain of 
10 Dow points when Wall 
Street opened for the new ses¬ 
sion, the final picture was sta¬ 
ble. . 

Trading volume, as mea¬ 
sured through the Seaq net¬ 
work, which takes in both 
retail and intra-market busi¬ 
ness. dwindled somewhat as 
the corporate reporting load 
lightened; yesterday’s 449.7m 
shares compared with 606.2m 
on Thursday when Midland 
Bank, ICI and British Gas all 
reported profits. Retail, or cus¬ 
tomer-originated, business in 
equities totalled £1.2bn on 
Thursday, among the highest 


anteed subsidiaries is not 
under review. The shares were 
helped by a long-term buy note 
from Merrill Lynch. 

Moody's view appears more 
in line with recent warnings 
from London sources than with 
the more optimistic opinions of 
Wall Street analysts: Goldman 
Sachs and Salomon Brothers 
have also recommended the 
shares this week. The debt rat¬ 
ing agency yesterday cited con¬ 
cern that BP’s earnings will 
remain under pressure, which 
could stress its operating cash 
flow and result in increased 
borrowings to support explora¬ 
tion and development expendi¬ 
tures. . 

Still suffering from its poor¬ 
ly-received results, Boyal 
Insurance Holdings continued 
its downward spiral, the shares 
losing a further 7 to I83p. on 
top of Thursday's fall of 36. 
Sim Alliance also slipped 7 to 
264p, but General Accident 
regained some of its previous 
day's losses, rising 6 to 432p. 

- Bear raiders were wee again 
in evidence at P&O. The shares 
tumbled 20 to 966 as market 
hints resurfaced of problems at 
Chelsfield, the private com¬ 
pany with which P&O runs the 
Pan MaU Properties group. 

Profit-taking combined with 
negative sentiment left 
Tiphook 18 down at 378p. 

British Airways gained five 
to 270p as Lehman Brothers 


NEW HIGHS AND LOWS FOR 1991/92 
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RISES AND FALLS YESTERDAY 


British Funds.- 

Other Fixed Interest.:.—. 
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Others. ..i—. 


Totals:___J_ 
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On the week 
Rises Falls 

222 87 

35 15 

1,444 1,013 

641 451 

86 97 

4 4 

138 155 

179 224 

2,749 2,046 


da2y totals for the year so far. 

The banking sector, which 
generally satisfied the market 
this week with its dividend and 
profits announcements, 
improved yesterday. The 
exception, however, was Bar¬ 
clays whose trading statement 
had disclosed payment from 
reserves to help meet the cost 
of the dividend. 

Last night's closing levels 
left the FT-SE Index with a 
gain of 19.S over the first week 
of the two week equity trading 
account The gain has reflected 
optimism for a relatively gen¬ 
erous budget, hopefully accom¬ 
panied closely by the widely- 
expected reduction in UK base 
rates. - 

However, the market still 
has to face trading statements 
from across the range of Brit 
ish industry. 


recommended the stock to both 
US and UK clients. Turnover at 
&2m included a block of 2£m 
done at 267% and another at 
285%. 

Among aerospace and engi¬ 
neering stocks, British Aero¬ 
space took centre stage. The 
shares jumped 9 to 317p 
boosted by speculation that the 
company would soon come into 
the lucrative A1 Yamamah 2 
Saudi Arabia defence contract 
Turnover reached 5.2m- 

Analysts upgrades on Mid¬ 
land Bank, following its well- 
received figures on Thursday, 
helped the shares add 7 to 267p 
in busy turnover of 8m. Lloyds 
Bank basked in favourable 
comments from most corners 
of the market gaining 8 to 
413p. A feeling that National 
Westminster Bank bad put the 
worst behind it helped it add 3 
to Slip. More cautious notes on 
Barclays, however - Credit 
Lyonnais Laing, for example, 
recommending a switch into 
NatWest - saw the shares slip 
7 to 368p. 

ftanlre Hovis lost 5 to 2Q2p 
after Mr Tim Potter at Smith 
New Court cut his 1992 profit 
forecast to £105m from £115m, 
following a presentation by the 
company. Worries about the 
UK bread industry were behind 
the downgrading. 

Associated British Foods fell 
2 to 430p and Hillsdown Hold¬ 
ings gave up 1 to 152p on the 
referral of EDUs down's planned 
acquisition of AB Food's can¬ 
ning and ambient stored meals 
division to the Monopolies and 
Mergers Commission. Disap¬ 
pointment at Unilever’s results 
have hit the shares this week, 
but the price rebounded 7 to 
941p, helped by a recommenda¬ 
tion ftom Smith New Court 

A profit downgrading by 
Kleinwort Benson left food 
retailer Kwik Save 12 lower at 
566p on turnover of 3m shares. 

Two trades totalling 5m 
shares provided most of Whit¬ 
bread “A” turnover of 6m. The 
shares fell 5 to 460p, with 
Allied-Lyons also losing 5 to 
642p. 

USM-quoted property com¬ 
pany Union Square was the 
heaviest traded stock with a 
recorded turnover of 26m 
shares. Smith New Court had 
carried out an agency cross in 
6£ per cent of the company’s 
shares. The shares closed a 
halfpenny better at 4%p and 
the company said it would be 
making an announcement on 
Monday. 

Lloyds Chemists lost 12 to 
32Tp after announcing that it 
will make a recommended offer 
for chemist Macarthy, valued 
at £93-6m, or 337p per share. 
The Monopolies and Mergers 
Commission on Wednesday 
gave approval for Lloyds to 
proceed with an earlier £79m 
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WEEK IN THE MARKETS 


Chilean labour row boosts copper 


THE COPPER market provided 
the main bright spot at the 
London Metal Exchange this 
week, with prices climbing to 
2 %-month highs. 

The rise; which left the cash 
quotation E3-C2S up at £1.295-50 
• a tonne.. got under way on 
Monday following news of 
labour problems at the world's 
biggest underground copper 
mine, the Chilean Copper Cor¬ 
poration's (Codelco’s) El Ten- 
Iente. Output was affected that 
day as 2,000 of the 9,000 work¬ 
ers downed tools In protest at 
the sacking last weekend of 150 
miners.. 

There have been no stop¬ 
pages since then and talks 
have been held between man¬ 
agement and union leaders. 
Codelco said these had reached 
“positive agreements", but 
hardline unions said they had 
not called off the protest plan. 


J QB ponuflul/ UK JUJSl 

ruption helped to keep the 
upward pressure on copper 
prices at the LME. although 
that was partly counterbal¬ 
anced towards the end of the 
week by talk that Russia had 
reduced duties on metal 
exports.-London traders said 
yesterday they had no prerise 
clarification on this but said it 
appeared that some revisions 
had been made, notably jor 
crude nickel exports. No reduc¬ 
tions had been announced for 


refined nickel or copper, the 
traders said, but they thought 
refined al uminium from the 
.Krasnoyarsk and Bratsk smelt¬ 
ers might have been exempted 
from export duty. 

Both nickel and aluminium 
prices fell quite sharply in 
response. Cash nickel, dosed at 
$7,665 a tonne, down $250 on 
toe day and $305 on the week. 
Cash aluminium was down $20 
on the day atSL298^0 a tonne, 
but that was still $3.50 up on 
the week. • 

UU WAREHOUSE-STOCKS ’ . ' 

(As at Thursday 1 * cfcafi) 


Aluminium 

Coppff- 
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+7,978 to 1,11M50 
-4.425 W 302.728 
+1.400 tomioo 
■+482 »21.432 

4-4.100 U 2032SO 
-240 to 12,420 


. Sentiment in the aluminium 
market had earlier benefitted 


continuation of the recent rise 
lifted the cash price to a seven- 
month. high of $1,322.50 on 
Wednesday. The announce-, 
nient on Tuesday of a . 20,450- 
tonne rise in LME warehouse 
stocks was shrugged off in the 
market, but in yesterday's 
hparish mood a further rise of 
7.975 tonnes - to a-record 
1,115,050 tonnes - added to the 
downward pressure, though it 
was in line with expectations. 

Zinc prices recovered some 


of their recent losses this week 
after force majeure was 
declared on shipments from 
Peru’s biggest zinc refinery,. 
CajamarquiEa. Mlnero Peru, 
the state company that owns 
the refinery, said output was 
being cut by power rationing. 
Last year CajamarquiUa pro¬ 
duced 93.000 tonnes of zinc. 

A further rise was encour¬ 
aged on Wednesday by talk 
that Cominco of Canada 
planned to cut production at 
its Trail smelter, where it pro¬ 
duces 270,-000 tonnes of zinc 
and 110,000 tonnes of-lead 
annually. The company later 
denied the rumours, but that 
did not halt the price rise. On 
Thursday Pasminco of Austra¬ 
lian announced that it planned 
to dispose of its European 
assets,, highlighting concern 
about the future of the 210,000 
tonnes-a-year Budelco smelter 

An tVn ’□nlfrlnn fVn+plT horHflT 


which it owns jointly with Bil¬ 
liton, the mining and metals 
arm of the Royal Dutch/Shell 
group. .This helped to fuel the 
price rise and cash metal 
closed yesterday at SI.185.50 a 
tonne, up $21.50 on the day and 
$77 on the week. 

A lethargic precious metals 
market was enlivened in mid¬ 
week by confusion about a 
development in the manufac¬ 
ture of exhaust-cleaning auto- 
catalysts. the biggest single 


user of platinum. Coming, the 
US group, said it had devel¬ 
oped a catalyst, using extruded 
powdered ceramics, that could 
meet the tough 1997 emission 
standards set by the Califor¬ 
nian government 

Panic selling pushed the 
platinum price down by nearly 
$4 a troy ounce before Coming 
made it clear that its invention 
would be used in addition to, 
not instead of, platinum. The 
market quickly regained its 
losses and finished ahead on 
the day. 

At the London Futures and 
Options Exchange there was 
no let-up in the misery of the 
robusta coffee market. With 
supplies continuing abundant 
and demand slack the May 
delivery price sank to a 17-year 
low of $787 a tonne at one 
stage, before ending the week 
$21 down on balance at $818 a 

t/mna ¥g\ a wmnrt 


published this week by E.D. & 
P. Man, the London trade 
house, coffee prices are likely 
to Call further before moving 
higher in a few months time. 

“In all sectors [of the coffee 
market] the sentiment seems 
to be that while prices may 
recover during the course of 
the year, it is too dangerous to 
act now on the assumption 
that there will be no short-run 
downward moves," It warned. 

Richard Mooney 


• Retail volume in equities 
has remained volatile but has 
increased as the market has 
responded favourably to the 
Sow of company results. 
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bid. as well as allowing rival 
UniChem to make an offer. 
Macarthy, which had risen 
sharply the previous day, 
partly on hopes that the Lloyds 
bid might be worth around 
360p, eased 2 to 327p. Unicbem 
gained 2 to 204p. 

MARKET REPORTERS: 

Christopher Price, 

Colin Millham, 

Joel Kibazo, Peter John. 

■ Other market statistics, includ¬ 
ing the FT-Actuaries Share Indi¬ 
ces and London Traded Options, 
Page 8. 


EQUITY FUTURES AND OPTIONS TRADING 


A FEELING of inertia 
descended on dealings in stock 
Index futures with little in the 
way of economic data on 
which to foe ns, writes Joel 
Kibazo. 

Having opened slightly 
lower than anticipated at 
2.569, March initiall y slipped 
back In light selling before 
buying from independent trad¬ 
ers led to a recovery, the con¬ 
tract going forward to 2J573 by 
lunchtime. 


Improved buying was noted 
with Wall Street’s firm open¬ 
ing, but talk of an opinion poll 
to be published this weekend 
showing a strong lead for the 
Labour Party was said to have 
halted any farther advance. 

Dealers noted an improved 
premium of about 3 points in 
the Jane contract. March 
closed at 2,576, around 7 
points above estimated fair 
value premium of about 6. 
Turnover was 3JI83 lots. 


In traded options, turnover 
at 25,521 was surprisingly low 
for an expiry day. The FT-SE 
100 index option was busy at 
8,385 contracts. 

British Steel was the busiest 
stock option. It traded 1,727 
contracts with the April 60 
calls, together with the April 
80 calls, equally active. This 
was followed by British Gas 
which traded 1,415 lots. Amst- 
rad, Midland Bank and British 
Aerospace were also active. 
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APPOINTMENTS 


NHBC builds on Europe 


Sir Norman Fowler, the former 
minister for employment who 
resigned to spend more time 
with his family, has agreed to 
become chairman of the 
National House-Building Coun¬ 
cil. 

He takes over from former 
Halifax chief executive John 
Spalding in May, by which 
time Sir Norman could he in 
opposition - or unable to take 
up the post because he is back 
in the cabinet He laughs off 
the latter suggestion: “Good¬ 
ness me. I haven't given that 
any thought” 

NHBC, which provides insur¬ 
ance for owners of new homes, 
attracted him “because of its 
contribution to ensuring high 
standards in house-building, 

Bodies politic 

■ Professor Anthony Jones is 
to become the new rector and 
vice-provost of the ROYAL 
COLLEGE OF ART from 
August l. Jones, 47, was born 
in Wales and studied sculpture 
and painting at Newport Col¬ 
lege of Art and Tulane Univer¬ 
sity. New Orleans. He was 
director of Glasgow School of 
Art for sis years before becom¬ 
ing president of the School of 
the Art Institute of Chicago in 
1986. 

■ Brian Cook, md of Bankers 
Trust Co. has been elected 
chairman of the American 
Banking and Securities Associ¬ 
ation of London. 



and because of the very good 
consumer protection it offers." 
he says. 

The Council, in turn, was 
pleased to lure Sir Norman, as 
it thinks he will be useful in 
the course of its planned 
expansion into the Continent, 
where Britain is well ahead of 
most countries in the concept 
of new house insurance. 

Sir Norman says he has 
“about four" other director¬ 
ships but that he is reviewing 
existing commitments. He 
accepted NHBC “because I 
much prefer being chairman to 
doing anything else". 

Trade and Industry secretary 
Peter Lilley is currently con¬ 
sidering how to deal with a 
Monopolies and Mergers Com- 


■ Robert Lacey has been 
appointed executive director 
for the Scottish branch of the 
BRITISH RED CROSS. 

■ Richard Genochio. most 
recently general manager, pub¬ 
lic and government affairs, at 
Texaco in London, has been 
appointed the first chief execu¬ 
tive of the DIRECT MARKET¬ 
ING ASSOCIATION. 

■Carmen Caliil is appointed a 
governor of the MUSEUM OF 
LONDON. 

■ John Southworth is 
appointed secretary and 
finance director of the Building 
Employers Confederation. 

■ Roger Vaughan, joint chief 
executive of Swan Hunter, is 
appointed the 15th and final 
member of the NATIONAL 
CURRICULUM COUNCIL. Five 
of his seven children are still 
at state schools in North¬ 
umberland. 

■ Roger Trotman. md of Tuf- 
noL has been elected president 
of EEF West Midlands. 

■ Graham Mackenzie, chief 
executive of United Engineer¬ 
ing Steels, has been elected 
president of the Engineering 
Employers' Federation. 


i .a 



mission report that an aspect 
of the council’s rules is anti¬ 
competitive. Sir Norman says 
it has “all taken place before I 
arrived", and he insists that he 
does not expect to play any 
part in the deliberations now 
or later. He also points out that 
the European move reflects a 
recognition on NHBC's part 
that “life will not be entirely 
the same as before”. 


Non-executive 

directors 

■ Wolf Cesrnan, a director of 
Liber ty Li fe, at CAPITAL & 
COUNTIES. Ian Northen will 
retire in April. 

■Roger Boissier as chairman 
ofKALON GROUP. 

■ Harry Purchase at 
SHERWOOD COMPUTER 
SERVICES. 

■ Bob Andrews and John 
Huntley are retiring from 
MARSTON. THOMPSON & 
EVERS HED. 

■ Oliver Stanley, chairman 
and chief executive of 
Rathbone Brothers, at EQUITY 
& LAW. 

■ Ronald Garrick, chief 
executive of Weir Group, at 
ScottishPower; he succeeds 
Ian Macdonald who resigns. 


US forests branch out 


Fountain Forestry, a private 
company managing some 
350.000 acres of trees in the UK 
and the US for institutions and 

wealthy individuals, has made 
its US president Brace Jacobs 
a director of Fountain Forestry 
Incorporated, a division of the 
group. 

Based near Concord, New 
Hampshire, the 42-year-old 
American is managing primar¬ 
ily hardwood forests along the 
length of the Appalachians, 
from Vermont southwards. 

With a degree in forestry and 
a period of research during 
winch he developed a special¬ 
ity in hardwoods, Jacobs came 
to Fountain from International 
Paper in 1984 and has been 
president of the US operations 
for a year. 

As well as looking after 
some 150,000 acres of land, 
Jacobs will be recruiting new 
investors. A handful of US 
institutions put forests in their 
portfolios, but be will mostly 
be flying to seminars in the UK 
and Europe, selling chunks of 


US forest that are much 
cheaper than the UK equiva¬ 
lent because of prime growing 
conditions. 

Fountain, with others, 
attained a degree of notoriety 
in the early 1980s for its affor¬ 
estation of a remote corner of 
Scotland when the “green 
money-machine”, operating for 
wealthy famous names ranging 
from media to snooker stars, 
caused an environmental 
furore. 

Since then there has been 
“steady progress in reconciling 
commercial with environmen¬ 
tal objectives," says Barry 
Gamble, managing director of 
the group, “indeed, our man¬ 
agement practices are now 
championed by conservation 
groups in the US." 

Fountain is a management 
buyout company, in which 
Charterhouse Development 
Capita] has a 20 per cent stake. 
Jacobs is not a shareholder; 
there are complications in giv¬ 
ing share options to a US-based 
director. 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48pfr»iruda at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES WEEKEND FEBRUARY 29/MARCH 1 1992 

► Current Unit Tnat prices are available on FT 

and 48p/m incite at all other tones. To obtain a tree Uwt Trust Code Booklet ring (u/i) *>- 


6M Mia *sr VWd 

Pm Pm - Cm) 

Harwich Union Ule Imnraete Soc.-Contd. 
ftnirenttar" & UiU-IJatai PW" 

IIIMFni . MO** *699) 4S 

O*0HUf7puivPi«& M4 705 2{ *■ 10_31 


& KIS *- w sa 


inruuofui turn 
Proeeny Fraud 
Filed In mu Fund 


175.2 104 5 >2 0 
38 4 272 0 *2 8 
W8J 41*7 XS 


Mtt-LrfitdSNFM TO 4 20J6 «b . _ 

Decant Fund j 27ft 4 751 i| *0 71 - DirrwEoi 

mormnliwu Frol* I 105.’ ID 1.1- OmrMtl to 
Price till Feftrsarj 28 ProoretyOrd 

Jmir Inrtunl Plan, ___ Proprety rani 

WlinProfits Fond (122 06 128*9) *004 - Fi.edtotgrei 

Inti Eouit! Fired 0508 700 04 -0 21 - n«U*lt«S 

loll Bend Fund 11202b 1Z6 5*1 XUl - DnoulOH. 

Norwich Union Pensions Minigrment Lid D ™' ill,IL 
SwmSuw, Non.it*.N»l«t 0M)ra83U6 _ . ± , 

CimMliTniH, PredentJa 

aaLawM Honored ra 11H81 J2S09 *0 55 - HatooroBar 

GrowUiUaugedFd lu»29 I Ob 1*1 *014 - Pntal 

famine! Mound Fd 1105 17 106 Ml *0 121 - UiuonlFri 

Prices rial Freman 27 

Peari Assurance (Unit Funds} Ltd Pendent ij 

Thorpe Wood Pelerin™* PE3 bSA 0753 63212 
Proe Otu. iGrot-J ills I«li - itrtSnl.M 

Prop Act <GronJ ZS*J »7 9 *01 - 

[•m'W* 063 8 W1 -4 2 - 

Hatuged'Geossl MS* 637 3 -22 - £"2"."2 

PraafcLiNN) 1214 127 8 - 5 Tb5Kh 

Enll.'Knl 7M3 210 4 -0 8 - r7..5ta?r3 

Managed Hard .1863 146 4 -o. - 

iPtoiwfnjI IneO 170 8 178 8 -0 6 - £“£J£f2 

Gill & Fid Merest. 13* 8 1*14 -0 3 - KKllL™ 

UoanFiM 13b 7 143 4 - gy.ggjy . 

Ui«dF.Bd(Cwl 11b B 173 0 - 

rniudFBMOKzi i28o Ub4 - JSJrJSfif 1 

Pflrl Av*nntt (Unit LUM PmJ LU 

MBImCifinU . 662 3 6472 -28 - 

Se£Man'fa«esZJ 22*6 23*3 -Ob - SKKT.i 

tabdi- toon zooo *oil - 522Sir,Hi 


381 - 

*0141 - 


Provident Mutual Life Am. Assn.-Cautd. 

FWM Fn* 

lUjnaqodOtd 465 5 440 0 *0 2 

Uiuwdl.ii 3«I4 MIS *02 

EganrOrs. Xn 7 747 1 X.J 

EerilyInIL 62J5 5511 *0 2 

Pro ltd LM Gill OnJ. 181 9 191.5 

PeaWLWfamnlL 140 2 147 6 *01 

DimwEaiiq Dm 373 7 J4Z3 *02 

HmmEmihn 230 0 2525 *02 

FrwblH . 2730 2874 

bnntiMl 2014 212.0 

f l.pd hnrrnl On 2744 2*M6 lOl 

Fli-awtmalPii 20b 5 217 4 401 

DnoulOfd. 260 1 273 8 40 1 

Dmoutl.IL . 1410 202 0 *01 


Prop ACC ‘Grow 254-5 267 4 

EranyGroui 863 8 404 2 

UWM'M 6054 037 3 

Prop tec. iNrt) 1214 127 8 
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HimnlllMl . 1865 14b 4 
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OIR&FidMrreu. 134 8 1*10 

Mr, Fund 13b 7 14] 4 

Ulead Find ICopI 11b B 123 0 
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Pflrl «M*rmte (Unit LUM Pml Lid 

MManDtrinU . 662 3 6072 

SriMan>farieiZ< 224 b 2365 
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pmUufdFd'Cu) 1X1 137 0 
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PewtSHg Ftf'Acci 104 1 UKb 

Pegasus Assurance Ltd 
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LdiFna 
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Hatooro Ban. U*M* ECIN ZNK 071-405422? 

FnM 

UaramedFnH 1258 3 2*4 ll . I - 

Prudential Corporate Pension Fundi 
1 Strode*Si London WJP2AP 0714483281 

ProdwtlU Hu m id Fan* 

Dh»rroJ0iur7r«2b U0J94 1895* 

Ea>>t<Fn26 (207 61 21461 

Intrtnath^ui Fro 2* £28 53 2*14 

IMIBttidFrbZb . £14 55 14 73 

Find lot Feb 26 . CULM 102 21 
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UMMFH70 447 8 46* 5 

Caw Fro 20 . 274 1 285 bl .1 
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Pm irot* u Fro za i*»a 2015 *05 
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PmCaoiFteCS 

027J 2302 71 MmePotMurPlin 


Scottish Amreable 
1505 iviikmS*.CiU* 4H 
ure Food (Thu fartet) 
Managed 34L0 

Cgwrr . 431 1 

Proem* 23* b 
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JapaMH 83 2 

Atu Paafit 103 4 

Emm 488 

AmcriB. . loft.’ 
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Managed 443 

Email .no 

Proem? 488 
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Japaarw . 840 
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Amtilcaii 1041 
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Managed Nmtl 203 3 
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Preotruomu .... . 1531 

Proem*lAcd . 2774 
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Find knem Ueu . 1461 

Fboed ImeieiMcxl 3505 

CaseOaiu 1SLI 

CaTOMcd .. 277 1 
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Miied . 1142 5 

UKEoailr . . . 1186 8 

iRlemaiHeal 1105 2 


Dftar * gr YWd 
Price - Gnu 
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American 
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Emrocean . 

Cl Managed . 
Cart marr Wagd 
Of* nun 
bit 
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* ' Oumtiaixiri Fro 28. 08 0 10*0 - 

IAgorenite [102 06 108 . 8 1 *0J| - £*■«*'«» - 047 107 1 
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Premium Life Asm ranee Co Ltd 
77-34 PernnrTLEt Pud Harnanb Hertb 


1M0 173 0 *1.0 

21F 0 2X0 . 

.. 272 0 287 0 -10 
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178 0 188 0 

410 44 8 . | 
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Lrbanr 144 0 520 I 

Managed . 4*0 44 0 . I 
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PtelaaFroA 
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Professional Life Assurance Co Ltd h&LintodGiit 

SkandiaHM. Portland Ten. Santbampuin 0703232323 
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PDFm Managed IH8 - SpecOSIMlWn 110 1 

Mtrod er Managed 1245 - Glooal Groutn.428 

ProteconilManaged U12 - Small*ConnadB. 120. 
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FlredinroresL 14* b — 
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UK £cn»t* 1354 
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Eartveau IndtL 93 3 - n-. i.— u~. g 

International lnde> 100 5 - nSSSteF* 

Jaoa new Inga 820 - rSS,<iSrn ' 

SomnEMAtialnfa 114 4 - 
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Prolific Life & Pensions Ltd FiadimAcc. 
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. 2184 2244 

2348 247 2 
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- Pern Japan 2074 
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Assce. Sec. 

031-5969101 

•04 
*06 
*GJ 
•OJ 
-02 
*o 1 
*02 
-05 

158 4 
1345* 

1831[ -04 

168X51*0231 
, “' 1 *06 
-04 
*2 L 
-03 
•07 
-OJ 
*02 
*1 1 
•OJ 


Sun AflLuite Group 

Si Mart c Conn Horuar. 0403 1 

Uttrart 
Managed 
Droei-i . ... 

E*»l| - 
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^vd 
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muranmai Boos. I (5823 I 

Perol aaFna 

Managed . . . 373 7 3*2* -04 
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Droned . .. . 294 ] 3048 -0 3 

Enrnl* 4411 464 4 -0 5 
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FarEatt. 6330 66 49 *010 
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Promt* . . 2292 241 J HI 1 

tvorUundr Bond 1268 1X5 *0 3 

FurnSctMl Managed. 133 6 1« 7 

From Amaru Sotlr La. 146 2 153 9 >0 6 

Frondaneja t wnm na. 137 a 144 3 -0 7 

Funbnullp .. 1286 135 4 rill 

Pram kin)Grouts. . 1442 151B *0 6 

Fraa Japan* General. 1640 172 7 -OJ 

Pram tteemen 1st 1710 180 0 *0 1 

GTSdkuIUmA . 120.3 1267 *01 

CTAmaSnecSds . 139 0 146.4 
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GTEmenm 1075 113 2 *0 1 

GT Far Earn 8, Can 135J 1423 rill 

GTIrterriaTiemir .1013 lor <1 *0 1 
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GTUS&Gteecal. 1295 136 4 *04 

Pbaeuta Ufe Fort 
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EtmePBoennEmr 13683 XL si . I 


BU ortee * a Yield BU Offer *«r VMd HE **- ES 0*S ^ 

Pita* Pri» Gn» PHro Pw - Cron fljxct 
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CoflU. 

Smp FrancMngd . STrS 
Sum F rone Muw* MVt IlFrl 


- 21741 

.: jS UMmSPST-. 125 6 :13m 


Windsor lift Asatr Co Ltd 
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American - 1288 6 

Balanced fcoaa (31 1284 

PWrill . (Z414 

FarlN Izur 
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075 12 

_ josas 

. K2 SI 6*2 
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- OCCFLSS. 

•- sss-?? 
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Full, Ban Ate Pm TO Mb 6 583 41 »JJ 
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PmGedwtBIBawU 
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BSSffWudW 

1 

uSfSSw. ".HSfiaXbMOM V 


1710 180 0 *01 

120 J 126 7 *01 

139 0 146.4 

144 6 152 3 *04 

1075 1UZ *01 


fiigfiK. IumM Si UL4 aos I UW 04U 

- 321.6 3X5 MB - ESuSwijSli*.. ttZ93 2466 


Mn-Lmted Gilt 163 0 

Initial Pen Uroro_ . 3U-B 

Inetur Urals 2607 

ai» Kro'Managed! 5515 

NmCmerFd. _ . 232.1 

Qaro Plan Mage Fd 1754 

Pari f*c- - 634 0 

Promt r 2394 

Retail & Ren-ryLile 1417 14L 

ibuiGRrmPmins. . 1614 iu4* . .. 

Tab fbuer Find . 2619 275 7 *29 

UK trailt . . 2281 2«01 *ftl 

UK Track»eAcorn OJ 122 7 1242] -01 

PAM UK Gratae Ron. 95 4 1015' -01 


** § ~ Rayat Ufe tot 1 Prop-- taru 2*06 

-A7 - Afl*f3hARMB(5F0. £1354, .672 

*15 - AMatywi Bal In Pnev U.U . • 

M1 - jtfCEaOffibeeeBjfF. (0406 JOW 

*11 - Lnwalnl Fd £1701 1.754 

~>± - TMHE^Mnrt .. U.M 307 

-0 4 - VMCmt! Fd. ...L11ZS 208 

->-? * YRASGnmthFg . . SL014 091 

-01 - YRA Scwcial OpbS . . £0.463 

- SAM L . - - Slug 

• - SAM 2 . SI326 U46 

275 71 *24 - SA M 3 U«tl 446 

=f2i *£! “ SAM.4 J .- uSS Jib 


PAM UK Gramrf Ron. 195 4 1015' *0 ll 

Woolwidr Life Assurance Co Ltd 
1 3 Qaeeawar. Bcgatu, Surrey RH11NH, 0737 778800 
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I Currant Unit Trust prices are available on FT Cityline. Calls charged at 38p/minuta cheap rate 
and 48p/minuta at an other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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Hie Thai Prime Fund Limited . 
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1 trt The Thailand Fund 

d HAVFrtZ7Baw4l5.Il261IDR.ilwUSS3S.41l 82 
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- T. Rowe Price Associates, Inc 

- TSF&urlUliWOffJl-l 57 41 I I - 
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NAV Feb 2b I £113135 i I - 
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FINANCIAL TIMES WEEKEND FEBRUARY 29/MARCH 1 1992 


WORLD STOCK MARKETS 


US MARKETS (3:00 pm) 


AAR Com 
AMP Inc 
AMR Com 
ASA 

Abbott Libs. 

Acmt Cleveland 
MM* Res . 
Advanced Mirra 
Ann.1 Life 
Admitted Putil 
AMjC 

Ahnunson tHFJ 

Air Pied i ChrSi'jl 
AIDertO-Cul»cr 8 
Albertson s 
Alcan Aluminum 
AleoSurlanl 
Alnjiuirri AJei 
Ale* & Baldwin 
Allegheny Pooer 
ttt.ett Si-jiui 
4ili?iTO^ 6:s< Am 
A mile 

Amd-ilil Corn 
AmcradJ He-/, 
Amer Brando 
Am«r Cranamld 
Amer El Power 
Amet E* Dross 
Amcr £»rni Coro 
dm* Grenier (i A 
Amer Home Pr . 
Amrr InmviViOrul 
Amer N.UI Irr. 
Amer Stores 
Amer T & T 
AmeriirCJi 
Ann DeciSi'Jra 
Amerek Inc 
Amoco 

Analog Device* 
AiUvusct—BllMh 
Aon Coro 
Apple Computer 
Archer Daniel* 

Arif la 
ArrrKO 

Armstrong World 
Ai,vrca 
Ashland Oil 
Allant it Richfield 
Amo t>aia Pro 
Auiodeii 
A very Dennison 
Avnet Inc . . 
Aeon Product* 


15*. -% 

6L* -% 

76% -i. 

an\<t -g 
63% 


9% 

5 -% 

18'. +% 


February ZB 
Control Data 
Cooow In* 

Coon (Adolph) . 
Comutes Full 
Coming Inc 
Crane 

Crat Research . 
Cron Cart 8 Seal 
Cummim Engine 
CuriKs-Wnghl 
Cypress SemiCOnd 
CyprK, Mineral* 


10% 

. 57'a a! 

19'«m -% 
■Mg -1 % 

34% -% 

27 %* -% 
41 

90% -% 

63 %* +% 
34 +% 


February 28 

Kenrumeui 
Kerr-McGec.. 


KCyClrp.48% +% 

Kimberly-Clark big »% 

King World Prods 27% +% 

Knight-Rid der 56% -% 

Kroger .17% +% 


31% -% 

37 -% 

48% +% 


15% ♦% 

21% -% 


85% +% 


42 t -% 
20%* -% 
38 It at -% 

21* tij 

27% +% 

43 % -l» 

44%* 
b9-j 

20 g -eg 


20 % -% 
41 % *h 
44% «.% 

big* -<n 
31 -% 

21 +% 
40% -% 

42%.a 41% 
70 +% 


87% +% 

aog +% 


35% -% 

37% *'a 


59% -% 

05b 

lb% *■% 


DSC Coinmun 
DOE . .. . 

Dana Com 
Data General 
Darton Hudson 
Deere 

DfiiOtftt ftwr & L . 

Delia Air Lines .. 
DeluieCorp. . 
Devon Edison . 
Dial Com Arir 
Olefaoid Inc 
OigiLal Comm. 
Digital Eguigmen 
Dillard Depl St 
DKnev (Wall) . 
Dole Food Inc 
Dominion Res 
DonHIry IRKf&Som 
Dover Cam 
Dow Chemical*. 
Dow Jones 
Drava Corp - 
Ore**er 

Dreyfu*Corp .. .. 
Duke Power 
Dun&BracKireet 

DuPont .. . 


IS* 

35 %* -% 
12 % *% 


b7% +% 

51% -% 


20 % +% 

.. 68% -% 


40 +% 

31% 

47%* 

58% -1% 

22% -% 
61% -% 
128% -3% 
153% -% 
3b 


LSI Log* . .. 
Lessee & Plan 
Lmcadia Natl .. 
Lilly (£11) 

Llmiifd i dc 
UN Broadcasting 
Lincoln Mat . . 
Litton . . . 

Lie Claiborne 

Lockheed Carp. 
Loews Carp ■ . 
Lone Star . 
long Island Light. 
Lug* Drag Stores 

Loral Corporation 

Lotus Dfv Corp 

Louisiana Land 
Louisiana Pacific 
Lowe's Co Inc . . 
Luhflzol .. 


February 28 

Potomac El Pro 
Premier Indl 

Price Co 

Primark Com .. 
Prime Motor Inns 

Primer lea.. 

Procter 4 Gamble 
Promts Cosine 
Provident Ufe B 
PnbSereE&G 

Puget Sound Porrrr . 


USS + or — 


. 23%o 
.30 -% 

»% -% 
..ii% +g 
.038 *01 


Ftbreaiy 88 USS * nr - 
Vuiew Materials . 38%rt +% 


0 38 <0 03 

41% +% 


... 101% -% 
28% +% 
... 22 * +% 
27% 

24% -g 


Outer Oats.63% ~h 

Ouanet Corp ....29% +% 

Quantum Chemical 13% -g 


35% -% 

50*3 +% 

38%* -% 


9% +% 

20 % ♦% 


¥>\ *■% 
31% ♦ % 

55% -% 


43% +% 

671, d -l 
29% 4% 


5 %* +% 

5~i -% 


31% 

27% ♦% 


31 % + % 

103% -% 


EG & G Com 
E-Systems 
Eastern Enlreprlses 
Eastman Kodak 
Eaton Corp . 
Echllnlnc . . 
Emerson Electric . 
Engelhard Com 
Enron Coro .. 
Enwrtn Corp. 
Entergy Corp 
Ethyl Corp 
Ei.on . 


50% -% 

.34% +% 

. 24% -% 

44 %* -% 

. 71% -% 

16% 

. 52%* -% 
36% -% 

34% +% 

12 %* .... 
27% 

25% 

57% -% 


44% -% 

26% +% 
27%* +% 
26 % 

48%* *% 


BairiKO Com 
Baler Hughe*Inc 
BallCorp 
Ballr 

Boltin? Gas & E> 

Banc One 
Bandog 
BanlAmenca 
Ban) of Boston 
Banv o: He* York 
B.inkn* Trust IlY 
Barclay* p>c ADR 

Barnett Bank* FI or I 

Battle Mount Gold 
Baiun & Lamb Ik 
B a«t«r Imi . . 
Beet on Dickinson 
Bell Allan Lie . 
Bril Industries 
BellSouth 
ErlO IA HI A 
Beneficial Corp 
Bethlehem Steel 
Bet; Lap* 

Beverly Enterprise 
Black i Decker 
Block tK&RI 
Boeing 
Boise Cascade 
Borden Inc 
BcnJterlnc 
Briggs & Stratton 
BrntclUissSointt 
Brit AiraanADP 
BP ADR 
Brit Steel ADR 
Br.i Telecom 
Broad Inc 
6 rt»i tjn Uiuan Ca* 
Brgm? Forman B 
Broun Group 
Brown 4 Sharpe 
Browning Ferris 
Brunswick . . 
Burlington Nthn . 


7g 

19 

37 %* -% 
7 -% 


FMC Com . 

FPLGroup 
Pedders Carp .. 
Federal Express 
Federal Mogul . . 
Fed Nat Mtge 
Federal Paper 8rd 
fieldcrest Cannon 
Flu Inc A 
fini Baik Systems . 


48% +% 

33%* -% 
9 % -% 

51% -1% 

16 %* +% 
63 -1% 

3" 1 


31% 


First Chicago 

49% 

-h 

Fill F* Banuxn 

124% 

-1% 

First Interstate 

43% * 

-Ig 

Fir.t Mississippi 

191, 

-% 

First Union Rliv 

40% 

-% 

Fleet/Norsur 

62 

-1% 

Fle«wood Enterpr 

25% 

~h 

Fleming Cos OtUti 

34% 

-% 

Florida progress 

8% 

-% 

Fluor Coro 

51% 

+% 

Food Lion A 

36% 

-% 

Fral Lion B 

68% 

+< 

Ford Motor 

4?% 

-% 

Foster Wheeler .. 

11 

-% 

Freeport Me Moran 

46% 

'•i 

Fund American Cm 


76 -% 

2b%* -i 
32% +% 

34% -% 


?8% -% 
13% -% 

8 % -% 
29% +% 


40% +1% 

31% +% 


43%* -1% 
43% -% 


MA Comm Isc .... 
MCI Ccmmuh 
Manor Care ... 
Manellle Coro .. 
Mapco Ik . . . 
Marlon Mcrrcll . 

Marriott. 

M*4i&McLeiewi 
Martin Marietta.. 
Masco Com . 
Mastmumi Coro. 

Mattel Inc. 

Mams Energy 
May Dept Si 
Maytag Com ... 
Mctaw Cellular .. 
McDermott 
McDonald* 
McDonnell Douglas 

McGrow HIM . ... 
McKesson Com.... 

Mead Corp. 

Medtronic . 
Mellon Bk .... 
MehriiieCorp .. . 
Mentor Graphics 
Mercantile Stores 

Merck inc . 

Meredith Corp . . 
Merrill Lynch ... 
Mesa Ik 

Microsoft. 

Milllpore .. 

M me Safety Appl ... 
Minnesota Mine 

MKcflrilEnergy .. 

Moon Com .. . 
Molex Ik .... 
Monarcn Machine I 

Monsanto . 

Morgan IJP). 

Morgan Stanley.. 
Motrison-Kmdseo 
Morion hill 

Motorola Ik .. . 

Multimedia Ik 
M urphy Oil . 


55% 

38% 

-2*% 

64% 

-% 

34% 

+% 

it* 

-% 

61%* 

.... 


+% 


PJR Nabisco . 

Ralston Purina . 
fori DrfLsa ADR .. 
Raychem Com .... 
Raytheon ... . 

Reebck inti... 

Reyno** & Rem A 
Reynold* Metal* 
Rile Aid Corp .. . 
Roadway Services 
Rochester Gas&EI 

Rockwell Imi . . 

Rohm & Haas . 
Rohr Industries . 

Rollins Iw . 

Rouse. — 

Rowan . .. 

Royal Dutch . 

Rubbermaid .. . 
Ruddfck 

Russell Com. 

Ryder Syslem . . 
RymerCo. 


Wachorij 
WalnocoOII. . . 

Walgreen. 

Wal-Mart Stores. 
Wang Labs B ... . 
Warner—Lambert.. 

WastagtGasUghi • 

Washing! Post B. 

WayiNanagene* 

Wjikin-vlotasoa 

tweis Markets. 

Well* Fargo . 

Wendy'* Imi .. 
West*America . 
Western Pub I .. . 
WeaioghoiiseEl.. 
Westuaco .. . . 
Wemtiaonrr . 

Whirlpool . 

Whitman _ . _. 
Willamette md.. 

Williams Cos . 

Win* DU* Sixes 
Wacom* Eke Pwr . 

Wootwonh . 

WOrUliMIM fed . 
Wrigley (Wml Jr. . , 


[ Yellow FretghtSfSt 


I Ze»Ui Electronics 
t Zero Co . 


61*%* 

18%d 

32% -ig 
21% +% 

IS 1 - -k 


58%* -% 
33%* -% 
36% 1-% 

82% -1% 
39% -% 

50% -% 

20 -% 
40V* -1% 

26%« 

123 -1% 

37 

45%* +% 
90% * -1 
14% -% 

61% -% 
36% -% 




37 %* -g 
64%* +% 


25% -% 

34 g -% 


46 +% 

23% +% 


33% +% 

26% *% 


57% -1 

!?% -% 


59% -% 

17% -% 


2«% +% 

79 -1% 


26% 

9% 

23% 

14 %* -% 
42% -% 


CBI Inds 
CBS 

CUS Eneigy Corp 
CNA Financial 
CPC Intemaiiorvil 
CSX 

Cabot Com 
Campbell Soup 
Can Pacific 
Dpii.il Ones ABC. 
Capital Holdings 
Drllsle Cos 
Dnknu Pan & U 
Carpenter Tech 
Carter Hawley 
Duroillar 
Cemei Corp 
Cemerldr Energy 
Cemei Coro 
Central & SW 
ChampMn Inti 

Charming Shoppe* 

Chase Manhattan 
Chemical BkgCorp . 

Chevrgn Com 
Cniouita Brands 
Chris-Crall 
Chrysler 
Chubb Corp 
Cigna Corp 
Cmcin Miiacron 
Citicorp 

Clark Eoulpmenl 
Cievid Cliff; 

Cioror 
Coastal Corn 
Coca Cola 
Coca Cola Em 
Colgate PaUtiittiw 
Columbia Gas 
Cornea-/. Corp A 
CornmerwCi Hje 
Comm Saielilie 
Common n Edison 
Dmpaa Dmou-.rr 
Computer Ass Ini 
Dm;jte« 3:iencer 
Conagra 
Con* Edison 
Cons frdelitwn 
Gan-, Nat Ga* 

Cons Paper 
Dns Rail 
Continental Air 

Con! I Etanlr Corp . 
Ctml Carp 


GATXCom . . 
GEICOCom . 

GTE Com . 

Gallagher 'AJ). . 
Gannett 

Gap IK Del .... 

Genurp. 

Gen Am investors 
Gen Cinema . . 
Gen Dynamics . 

On Electric . 

Gen Mills 
Gen Motors .. . 
Gen Motors E 
Gen Motors H 
Gen Public Ulilil. 
Gen Reinsurance . 
Gen Signal. 
Genuine Pans... 
Georgia Pae 
Gerber Products .. 
Gillette . 

Golden West Fml 
GoodrichIBF) . . 
Goodyear Tire . . 
Grace (WARI . 
Grainger (WW). 
Great All Pac Tea 
Great Western Ful . 
Grow Group . . 
Grumman Corp . 
Gulf Stales U11 


28% -% 
220 % - 1 % 
30%* -% 


45% +% 

51% +% 


u% +% 
28% *% 
19% +•% 

59% +% 

78% -% 

68 % - 1 % 


37% +1% 

56% -% 

19% +% 


25% -% 

94% +1% 


56 ♦% 

47% v% 



53%* -% 
34% -g 


■Si +,# . 


14% -1% 

10 % 


25% -g 
32% 


14% +% 

23% *% 


30% -% 

27% -% 


63% +% 

72* -% 


48% -% 

40% ♦% 


44% +% 

51% -% 


Nordstrom . . . 
Norfolk Southern 
Northeast Util.... 
Ntho Slate Power . 
Northrop 
NonmStCorp ... . 
Novo Inds ADR .. 
Nynei Com .. . 


. 2&d 4-% 

.44%* -% 
18% 

. 42% +% 

.72% -% 

8 J*% =s 

38%* -1% 
. 60% +1 
.24* 

.40% 

25%* -% 

. 37% +% 

ei% ■►% 

72% -% 


SPS Technology . 

Safeco Carp . 

Safety-Kleen 

St Pauls Cos. 

Salomon Inc . 

SanOiegoGas&E! . 
Santa FeS Pac 
Sara Lie Coro . _. 

Scram. 

Sobering Ploagh . 
Schlumberga-... . 
ScMffk Atlanta 

Scott Paper. 

Scrippj-Howarfl 
Sea Conumen ..... 
Seagate Tech. 

Seagram.. 

Sealed Power . 
Sears Roebuck 

Sec Pacific. 

SenuaA. 

Service Corp hit 
Service Masts .... 
Shared Medical .. 
Shell Tram ... 
Sherwtn Williams. 
Shoney* Ik 

Sigma Aldnth . 

Skyline Com. 

Smith Inti. 

StnKIme Bdm A _. 
SnKlaetomEgUt* .. 

Soap-On-Tool*. 

Sonat. 

Sonoco Products .. 

Sony Com ADR. 

Southdown. 

Southern Co . 

Son* hm Ei* Tel . 
Southwest Airline.. 
Sotittarestera Bell .. 
Spring Inds . .. 
Stand Brads Paint . 
Standard Products . 
Stanley Works .. . . 
Storage Tedntoi 
Straus Computer . 
Sun Company 
Surrtstrand 
Sun Microsystems 
Sunshine Mining... 

Summit . 

Soper Valu Stares 

Sy me* Com . 

Sysco Com. 


27% -% 

■ «9 % *J. 

.25 -g 

. 74 -% 

.31% e-1% 

. 45% 

11 % -% 
S25* -% 


CANADA (3 

February 28 


Aaiuui. 

Agnlco Eagle_ 


^%^ :!*. 
59%* ... 

176« -g 
41* -% 

.38* 

■fii 
116%* 
15%* +% 

si- 

.&i 3 
26 -6% 
21 % 

.49 -% 

. 27* ■«■% 

25 -1% 

Hl 

. 6% 

81% +% 


AJberU Energy . 
Alberta Nat Gas. 
Alcan Alum Inom . 
AmerSarrick Res . 

BCE Ik __ 

Bank of Montreal. 
Bank Nora Scotia 
Bombardiw B ... 

Bow Valley. 

BP Canada Res 

Bramalea.. 

BrzsanA .. 
Breakwaterto 
Brit Columbia Tel 

BruneorlK. 

CAElnd. 

a Financial . 

Cambk* .. 

Cambridge SbogC 


:00 pm) 

Can. S 4-er- 

w ^ 

:.i§i " H . 
'■Mi' 1 


47% +% 

-.43% +■% 


21 % -% 

. 16% ' .... 


367, -g 
3fl%* -% 
40%* *% 


.30% -% 

32% -% 

. 39%* . . 

.60% *% 


60% +% 
37% -% 

175 -0.13 


32 -% 

47% +% 

72% -l\ 


52% 4J. 

27% 

43%W -1% 
34% -% 


iW 
a 5 


Can Imp Bank ... 
Can Occidental 

Can Pacific . 

Can Tire A . 

Cja Utilities A.... 
CanFor .. . 
Central Capital . 

Clneptar Odeon.. 

Comlnco . 

Consumers Pacfc 

Coscan Dev . 

CrownX. 

Denison Mines A. 
Dofa*co .. 
Dominion Textile 

Dtjnrtar... 

Du Pom. Can A... 
Echo Bay Mines . 

Emeo. 

FPILId... 

For Season Hotels. 

GaMale Res. 

Sendts Inds A .... 
Gulf Canada Be*.. 


:**. 

:» - 1 *. 
:Si +% . 

.27 -% 

.. 0J5 

. 335 40 20 


31% -% 


Halliburton . . 

Hanna 'M Ai. . . 
HamUchfeger 
Harris Corn . . 

Hanoi Caro ... . 

Hartman - 

Hasbro . 

Hecla Mining 

Henu (HJ) . 

HiHnencniPajne. 

Hercules 

Hersbey Foods ... 
Hewlett Packard. 
Hilton Hotels . . 
Hitachi ADR .. 
Home Depot 
Home* take 
Honeywell 
HormellGeoi .. . 
Household inti 
Houttoo Inds 
Humana. 


Si - H 




n% -% 

39% *% 


Occidental Pet.. 

Ogden Corn. 

Ohio (Usually 

Ohio Edison. 

Olln Corp . 

OmkomGrinplK 

Oneok Ik. 

Oracle System* 
Ory* Energy Co 
Osupyh B'gosh A 
Outboard Marine 
Overseas Ship . 
Owens Coming.. 


TJ X Cosine_ 

TRW Ik . 

Tam brand* . 

Tandem Computes.. 

Tandy Com. 

Tektronix _ 

Telecom Com. 

Teledyne.. 

Telmet ADR. . 
Temple Inland .. .. 

Tennew . 

TesoroPet. 

Texaco . 

Texa* instruments . 
Texas Utilities 

Textron . 

Thlokol . 

Thomas & Beus . 

Tidewater. 

Time Warner 
Tlmes-MIrror 
Timken 

Torobraark . 


TmcoCorp 
| Total Pet N Am. 
Toys RUs . . .. 
Trassamerica.. 
Trartsco Energy.... 
Travelers C«p • 
Tnbune ... 

Trl Continental ... 

Trinity Ik Dei. 

TRI NOVA Com 

Trlttm Energy. 

Tyco Labs. 

1/Mr . 

Tyson Foods. 


20 % 

,3a ^ 

74 -% 


44% -% 

64% -< 

64% -C 
15% -% 

72%* 4-% 
18% -% 
54% 4.% 

41% 4-% 

25% -% 


IP Tunberiand .. 

ITT Com. 

Illinois Power . 
Illinois Tool . 

IP ADR. 

Imcera Group .. 
INCO 

Ingersoll Rand .... 
Inland Steel .. 
Intel Coro 

Intergraph . . .. 

intertake 

IBM 

Inti Flav A Fr 
Inti Multi food* 
mu Paper 

Interpublic . 

InterTAN. .. 


25% +% 

s ?- :? 

® % 

36% -% 

31 %* -% 
61 -1% 


23% -t.% 

63% -1% 


18% -% 

» 5 

104 -% 


26% 4-% 

74* -% 


57* -% 

23% -% 


Janies River va.... 
Jellfrson Pilot ... 
Johnson Control* 
Johnson 6 JobAua . 


K Mart . 
I Kellogg . 


jo5j -i*% 

51% -1% 

56%* -% 


PHH Group . 

PNCFInaoclal 
PPG Industries . 

PSJHIdgs . 

Paccar Ik. 

Pacifteorp ... . 
Pac En urn rises 
Pac Gas & Elect 
Pac Telecom . . . 

Pac Teiesls . 

PaineWebber. 

Pall Com. 

Pasha odir Eastern . 
Para mown Canuaw 

Parker Drilling. 

Parker Hannifin. 

PatheComm.. 

Penn Central . 

Penney (JO . 

Pnr*syl Pwr4 Ll.. 

Peimzoli. 

People's Energy ... 
Pros las. 

Perkin Elmer . . 

Petrie Stores. 

Pfizer. 

Phelos Dodge 

Philadel Elec. 

Philip Morris . 

Phillip* Pel . 
PlslllIpj-VaoHsn ., 
Pic'n’Sna... 
Pioude West Cap . 
Pioneer Hi Bred . 

Pitney Bown. 

PltlSton . 

Polaroid ....... 

Policy MgtSy* 
Potlatch Corn. 


Hers Iml 8aKorp 
Kalllngertac..... 
Horsham Corp .. 
Hudson's Bay Co 

imasco.. 

Imperial Oil.. 

(nco. 

Inteprov Pipe .... 
Jittndt 
Kerr-Addhan Hines 

Laban- 

Lac Minerals- 

Laid law Trans A. 
Laid law Trans B ., 

Lauraitlaa- 

Lawson M*dw 4.. 
LobtairCam 
Maclean Huater. 
Macro I lias BtooW 

Magna bnlA. 

Maple Leaf Rh ... 
Maritime Tgrapb 
MetallMining .. 

Mlixxjva- 

Mitel Corp- 

MolsonCosA. 

MooreCorp ... . 
Natl 8k Canada 
Nail Sea Prodara. 

Noma lad A_ 

Noranda Mines .. 


1% * 

.. 0.20 

.. L8 -% 
.. 9% +% 

.5% 4J4 

46% 4-% 

..8% -% 
.8 *% 

.4.95 
18 +% 

. 0.18 -Hl.i 
.22 k% 
.5%* -% 

! 17%rd -% 

■ 1D% -% 

31% +% 

37* -% 

.40%* -% 


18 -% 
' k% 

!i\ : v . 

18% 4% 

11 % -% 
19%* -% 
? 2 % *% 


17% k%. 

21 % 


TfSflfl Fooft. 



UAL Corp - 


-Z 

USG Corn.. 

LZ5 


(1ST Ik.- 

USX Marathon. 

28% 

23% 

3ij 

USX-US Steel .. 

.. 25% 

Unilever NV .. . . 

. 100% 


Union Camp. 

..51* 



24% 

-K 1 

Union Electric... 

- 34 

Union Pacific 

.47% 

-% 

Unisys Coro ... 



Howica Well Sen 
NisnacOU&Gas . 

Oshava A. 

PWACorp. 

Pagurian A 
Pan Can PM .... 
Placer Dome... - 
Power Com- 

Prurigo . _. 

Quebec Tefe. 

Ranger DU . 


a- - 4 * 

15" 5 

8% -% 

$ 4 

24% 

12 % -% 
14% -1* 

8% 4.% 

I8g* -% 


USAIR Group. 

USF&GCorp 
US Home .. . 

US Ufe. 

US Shoe 

US Surgical. 

US Trust . 

US West. 

United Technology 
United Telecomms. 
Unocal Com — 
Upiohn 


VFCom .... 43% -% 

Valero Energy.. ■ ■ 51% 

Vartan Associates 40% -% 

Van ty Coro.12% -% 

Vontado.31 


saasrrr-: 

St Lawrence Ce*A_ 

Sceptre Rs - 

SeottsHosp. 

Seay*a . ... 

Sear* Canada hie . 
Shell Canada A ... 
Sri L System house. 

Sc th a wi . 

Soar Aerospace... 
StetoA .. .. . 
TeckCorpB... . 
Thornton Core . 
Toronto Dora Bk... 
TotalPMNAm. . 
Transalta ....... 

Trans Can Pipe_ 

Trl mac . . 

TrlzecA .... 
United Dominion . 
Westcoast Energy 
Weston iGeorgef . 




14% *!*.. 

Si- 2 

\\ 3 
s-i 3 

n%* -% 

12%* -% 


8 % -% 
12 % -% 
18% 

39 *% 


INDICES 


NEW YORK 

DOW JONES Fob Fob Fob Fab WjB Since compilation 

-*‘7 26 25 24 HIGH LOW HIGH LOW 

♦Hxta/Uls 32M 45 3283 82 3257.83 328242 328)82 317241 323.82- 4lS~ 

Home8*nd* 9937 93 95 98 67 <«56 «J6 ‘st^ 

Tmwcrt 143217 J443 7b 143012 145179 MbfbB 13C12 S^OI 

Utilities 205 B7 20531 Win 203 74 22559 2M.74 ‘wj? 

_ (301 (24/21 (2/1/901 «8f4f32» 

STANDARD AND POOR'S «”' i 



Fob 

28 

Fob 

27 

Feb 

28 

Fob 

25 

AUSTRALIA 

All Wrote tl/VBW 

All Hlotaq Ofl/SB 

1M42 

16232 

16381 

lh39.8 

TODh 

m2 

nwj 

7172 



gaqjw i 
obmaiw 
C wenMew SE 0flg3) 


42177 

40738 

420.77 

4.40 

115/1) 

118/3 

<15/1/92) 

tl/h/33 


483 91 

49927 

3.6Z 


08/3 

(150/93 

121/6/33 

35 14 

3333 

3524 

8.M 

05/11 

01/11 

19/10/89) 

0/10/74) 

23185 

225 65 

23185 


05/U 

(18/3 

<15/1/93 


41899 

39551 

418.99 



0/11 

<12/2/93 

<9/12/73 


56b.45 

W4 92 

5487 


<2/11 

<12/2/93 

01/10/73 


Don inhstnal Otv View 


year ago tupprox.) 
3.47 


HEX Semi CTX2J9Q 
FRANCE 

OU Geae* (31/12/821 
CtC 40 (31/12B7) 
GSUIANV 
FAZ Aires 01/12/SD 
Ca mu n itauk Q/12753 

woofuten 

tfoetG Korea 
Ha* S«ta i tetOWW 
UlQjUfD 
CEO OKraH (NlfBB 


507 43 ®ll 
90 08011 


5 & P Industrial rih yield 
SAP Indl. P/E rzuo 


HR ago (approx.) 


NEW YORK ACTIVE STOCKS 


Thursday 

Slocks 

Ckwinn Cbanoe 

badod 

price 

on day 

Glaxo 

4399.000 

28% 

- % 

Warner-Lambert 

3.854.600 

54% 

• 4% 

ConAgra 

3.196.400 

28 

• 2% 

Pkllipt 

2,439,700 

20% 

♦ 2% 

RIB Nausea 

2499.000 

10% 

- % 

pnar 

2.229J00 

73% 

- 2% 

Home Shop 

2179,500 

8% 


TeMnui 

2.06a,600 

57% 


BancTnas 

1.977.700 

2% 

• 

Vases 

1.936.900 

26% 

- 1 


TRADING ACTIVITY 

t Volume mhi 


MHIions 

Fob 27 Fab 26 Fob 2S 


New vor* SE 

Omcc 

NASDAQ 


NYSE 

buesTodeC 

Rises 

Fails 

Unchanged 
New High; 
New Lews 


215BS0 240 690 206584 
18990 14336 

205537 22503) 194.495 


2.3)2 2.203 

*5 I .139 (£4 

^ 577 1,056 

5-S 48b 493 

*« 102 44 

° IZ 27 



uajtf uau 1HX4Q msi* 


J9597 399B9 3981) 39904 


H7IMM/U 

45»®Q5/U 


CANADA 

TORONTO 


Metals 6 Minerals 
Cenxsjlte 


Fob Feo Feb Fab 19SG 

?7 » 25 24 HIGH ip^ 

309421 312627 310715 314317 323887 06/15 2^5 n~ 

558*08 350.46 3544 90 3543JP 3W6.WUW1 



UM M 01) 
416900011 


9095000 
69990 ESQ 


74&MWU 

UUflSlU 


THAILAND 

Bnot SET <3(W75f 


503169 501922 495L50 4987.73 


7S.BS 780. B 79?gT BIQg 


939.92 mSO 9356* 9aa 



50680 am 


8703101) 



AUSTRIA 
February 28 

Austrian Airlines.. 
CrodttansialtPf 

PtriiMaw Zetnem 
Radex HeraklUi 
RefrJiwfuia Brue 
Steyr EMIstur..^. 
Vritseher ktajoeslt 
Vertxwd l Bn A . 
Wlc nobo i j er.... 
Z-Laendcrtanlr. 


Sdt »ir- 

If 0 ¥ 


FRAME fanMawfl _ 

Ftbiuury 28 Fh. . «r - 

Bongraht_2.855 455 


CtmOUlY (rentiterf _ 

I Flhnary 28 - Dot. 4- er- 


HETHERLAHPS 

FF*nHtf2B 


Fh. 


3.800 . +10 
896 +1 


:&g°r* 


.1^90 .... 

.646 46 

.1.721 . ... 
.265 +3 

.426 +2 

.563 44 

.5.210 45 
. 1.050 


February 20 
ACEC-Unlon Min 

AG Group .. 

Arbed .. 

SSL 

SdnklnTlaui;:: 
B*rqCenLnPu.. 

Bareo ... 

Bekaert. 

C8R ament. 


CobepsAFVl 

CockeriHPriv..... 


DelbaltaFrsUM. 

Electrabel_ 

Electrabd AFV... 
Ekctraflna ACT. 

GBL... 

GBLAFV1. 

GIB Group......... 

GIB Group AFV.. 


GecbmAFV_ 

General rBanove 
Geu Basque AFVi 

Gmert. 

(Credleibank ... M 
Kredlrtifc AFV _ 
Pan Holding Uni 

Petroflna. 

Powerful .. 

Powvrfta AFV 

Royale Beige_ 

Book Beige JFV1 _ 
Sk Gen Beige .... 
SocCenBrigeAFV _ 

SofIrtaTT._ 

So< ray- 

Tesscoderio. 

TczudertoAFV . 

Tract*)*. 

Tractebef AFV1 . 

UCB.. 

UCB AFV.. 


..2^05 450 
.. 24.00 45 

.. 3,985 435 

.. 3.47D .... 

..lleoo 

.. 1X725 -23 
..036 456 
..11,650 +100 
..8,590 -40 
.. 4.990 „.. 

::: 

.. 4.890 +40 

.. 9.050 +150 
.. 4.955 -5 
.. 4.985 495 

.. 2,695 -13 
.3,465 +25 
.. 3,310 -140 

.. 1386 48 

.1^8 +10 

"371 

.6390 450 
.. 6.540 +140 
. 6,930 430 

.4,620 .... 


S J.0 .... 

250 -50 


.10.600 +50 
. 2.480 45 
. 2.470 ... 

. 4,430 +10 

.4,340 +80 

2^35 -15 
. 2J.65 .... 

. 12.000 +100 
. 12,475 -75 
.5jl0 +30 
. 5.450 -10 

8,040 +70 

7.950 +130 
20.650 +100 
19,500 .... 


CGIP__ 

CMBPadagtag „ 

CanaH-_ 

Cap Gem lb rS_ 

Canefow_ 

Casino__ 

Ceietem.. 

Chargeun_..... 

aubMtdHemaec. 

Cogin..._ 

Coparec.. 

CCF__ 

. Cr Fuk Franca .... 

CKd Lyon (CD_ 

1 Credit Rationale.. 
. Damart. 

Docks de France... 
Do! ifus Ml eg Qe_ 

EBF_ 

EauxCleteil. 

Ecco __ 

EJf-Aqultatne __ 

Elf-AgaUalBeCms 

EssDorlnt.. 

Etc*__ 

Eurafranee_ 

Euroeom........_ 

Euro Disney.. 

Exor_ 

FI newel... 

Fok Lroccal*e..._ 
FronCetAuf 
STM-Entrepcse — 

Gal. Lafayette_ 

Ganmcnt CSoc N>... 

Havas.. 

Imcui .. . 

tom de France 
Iramntxangoe....__ 

I a raob Phenlx___ 

hdustrMIe.. 

MtetaJl... 

lotertectmlgge ...„ 

LVMH_ 

UdargeCoppee— 

L'Oreal... 

Legrand ... 

Levis ... 

Lyrics EkBrDwxeZ—.- 

UaLra_ 

Meribr-Gcrin_ 

MldwUnB_ 

Moulinex. 

Oran _»__ 

Paribus.. 

Paris Reocotnpte.. 

Pernod RJcard_ 

Prrrftr__ 

Peugeot ... 


... 2.SS5 455 
■n 599 . -4 
.- LI78 +13 
_ 188 +L50 

.. LIAO ... 

... 320 4OJ.0 

..3L5BO 455 
_ 169 4030 

... 810 +16 

.. 1.188 -1 
-.539 413 

. 34650 .... 

660 +5 

..199 -Z 
..989 -6 

..566 -4 . 

_ 1,116 SM 
... 2.650 -41 
.. 416 -4 JO 

-305 4* 

.. 810 +10 
„ 2L253 .... 

_ 406 +4 

-.390 +L50 

.265 -2 

-401 -2 ' 

.. L680 +eo 

:ar ^ 

.. 153.90 +030 

ztiS" +T 

..626 +29 

-2jffi9 +52 
_ JO 44- 

- 1J10 +10 

..640 +15 

..678 -1 

-180 -L90 

- 503 +4 

.. 330.50 «430 
.. 880 -10 
-678 -2 

.. 149.30 +3.20 
..6330 -20 
-449 +3 

.760 +5 

- 4(611 411. 

. 356)70 -0.70 
,779 +5 


OLW.a._535 -450 

Dahntet-Besr__757JO -4J0 

DseW(Fr)_128 

DegiBM___346 -1 

Deutsche Babcock. 185^0 -030 
Dentscbe Bank ..... 730 ■ +L50 

WdlereWerke_164 42 

Douglas HMg .......673JO +730 

P ra gawet—__314 

DrodnerBk_36630 +430 

Fag Kvgeifhcher- 250 -4 

Sarrah elm er.. 383* ' 

GoldscImlACnO ..787 42 

Hamb*g Elekt195 

HapagLhggd_573 

HeWelbZero_980 +5- 

Henkel Prf_610 4230 

Herltu_379. -2 

Hochtief-L273 -9 

HoechR__: 23930 -2 

Hotseh.)__26(1 . -030 

HoteMflo Pb —_-L208 46 

Hortei_193 +3 

I KB Deutsche b*_26130 -230 

Industrie Werke.... 32930 +2 


ABUMMdh!- 
ACFHUD98H — 

AEGON -- 

AhoM - 

AKZO . 
AMEV Dep Rec$« 


Kail ASxlz 

147 

—L50 

Karatadl_.... 

653 


Kaufhof __... 

512 

-2J0 

KHD - -160JO 

-L40 

IGockner Werke.. 

U8.90 

-5.90 

Lnhraeyer--- 

845 

+25 

Lrifhelt_ 

520 

+e 

Ltade_ 

826 

+1 

Uootype-Hell _ 

360 

-9 

Lufthansa.... . 

160 

-2.1Q 

Lufthansa n/» Prf 

121 

+1 

MAN_ 

379 

+1.50 

MANPref_ 

299.90 

-3, ID 

Mannesmarai 

284 

-3 30 

Marwheln Vnrs _ 

777 


Mercedes HU 7.... 
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US stocks lifted by upward revision of GDP 


Wall Street 

CJS STOCK markets finished a 
volatile " week in strong form 
yesterday after better news on 
consumer confidence and an 
upward revision of fourth 
Quarter gross domestic, product 
lifted investor sentiment, 
writes Patrick Barverson in 
New York. 

By l pm the Dow Jones 
Industrial Average was up 
2L69 at 3,291.14,. on course to 
setting u new -closing record. 
The more broadly based. Stan¬ 
dard & Poor's 500 was-also 
higher at midsession, up 2.04 at 
41530, while the Nasdhq com¬ 
posite of over-the-counter 
stocks firmed 2.03 to 63538. 
Turnover on the NYSE was 

EUROPE 


114m shares byvi pm. 

' After ar^THft-.nf ’^conflicting 
economic statistics’in recent 
yesterday's news hrtped 
the marketend the week on-an 
economically.. Upbeat note. The 
revisionin-finuthquarter GDP 
was expectedt bnt the change 
from the original estimate of a 
CL3 per cent rise in GW to a 03 
^er cent dse. was bigger than 
.anticipated VM ■ . 

-The additional news, which 
buoyed up-sentiment was the. 
University of Michigan's con- 
sumer -confidence .index for 
February,* which ' showed - a 
modest improvement in seirti- 
meat and'helped offset Tues¬ 
day's big/.droit In, consumer 
amfidence as measured by the 
Conference .Board. 

Aiitp stocks were in. demand 


after Merrill Lynch, the big 
securities house,: upgraded its 
intermediate-term rating on 
the hig three manufacturers 
from “neutral" to"above aver¬ 
age". The upgrade lifted Gen¬ 
eral Motors $ 1 % to 438,'Chrys¬ 
ler $V to $17 and ford $1% to 
$37%. 

May Department Stores rose 
to $62'/i on tie news that 
the company plans to dissolve 
a real estate partus-ship with 
Prudential Insurance which 
will allow May totoke a $ 200 m 
pr etax, g ain in its^ectmd quar- 

‘ Coca-Cola rose -41 to $82% 
after investors shrugged off 
news of .a multi- rfdlTi nn dollar 
lawsuit filed by 7-ITp Company 
alleging that Coca-Cola was 
disrupting 7-Up’s ar ran g e ments 


in the lemon and lime segment 
of the soft drinks market. 

Callaway Golf, makers or the 
popular Big Bertha range of 
golf clubs, enjoyed an impres¬ 
sive first full day on the mar¬ 
ket. The stock was trading at 
$32% at midday, well up on the 
initial offering price of $ 20 . 

Home Shopping Network 
jumped $% to $ 8 % on the news 
that the cable television group 
is in talks about a possible 
merger with rival shopping 
network QVC (down $% at 
$38%). 

On the over-thecotmter mar¬ 
ket, MCI Communications rose 
$1% to S36 in turnover of 2m 
shares after the company won 
a two-year contract to provide 
long-distance telephone ser¬ 
vices to all departments and 


agencies of the US federal gov¬ 
ernment. 

Novell slipped $ 1 % to $61% 
as investors reacted with disap¬ 
pointment to the company's 
fiscal first quarter net income 
of 34 cents a share. 

SunWest Financial Services 
rose $2% to $32% after the 
New Mexico-based finance 
group said it was considering 
merger proposals from several 
parties. 

Canada _ 

TORONTO remained within a 
narrow five-point range at mid¬ 
session after opening higher. 
The TSE index rose 9.6 to 
33933 with advances leading 
declines by 147 to 116 in vol¬ 
ume of 15.7m shares. 


Dow waits for reality 
to catch up with hopes 

Patrick Harverson on the prospects for US equities 


Senior bourses ease in pre-weekend trade 


SENIOR BOURSES traded 
quietly ahead of the weekend, 
while Brussels and Zurich 
closed at their year's highs, 
writes Oitr Markets Staff. 

FRANKFURT eased back 
after a firm performance this 
week. Dealers reported position 
unwinding ahead of the week¬ 
end and Dusseldorfs closure 
on Monday for CamivaL The 
FAZ index, calculated at mid¬ 
session, showed a small rise of 
0.99 to 709.75 for a gain of L9 
per cent on the week, while the 
DAX index fell 4.77 to 1,745.13, 
up 1.6 per cent on tbe week. 
Turnover fell to DM6.0bn from 
DM83bn. 

Analysts said that under¬ 
lying sentiment remained post : 
five. Mr Gary Dugan, European 
strategist at Baring Securities; 
said a visit to the Bundesbank 
this week reinforced his 
favourable stance ’ towards 
Interest rate-sensitive stocks, 
such as banks and insurers. He 
said that German inflation was 
likely to peak at 4.6 per cent in 
March, below previous esti¬ 
mates of 5 per cent, and fell 
further by mid-year. Money 
supply, which grew at.an ann¬ 
ualised rate of 9 per cent in 
January, should also be back 
within the Bundesbank's 5% 
per cent target by mid-year. 
These factors increased the . 
possibility of an interest rate 
cut in the second half, Mr' 
Dugan said. 

K35ckner-Werke weighed on 
the steel sector, felling as low 

ASIAPACIFIc" 


‘ "FT-Sl Ewrotrack IOO - Feb 28 i _. 

TT ' • Hourly cbrnges 

Open mam 11 am 12 pm - 1 pm 2 pm 3^pm ekw* 
3170.16 llg&pe.1170.58 1170.76 117073 1169.30 U70.65 116935 


; Day s High i 170.88 


Feb-27 F 
• 1167.26 .I''-' 1 
m vam uxu BSOWM). 


Feb26 

1165.69 


B Day's Low 116&?g 

Feb 25 Feb 24 ? . Feb 21 

1156:42 116091 Z 1154.51 


as DMll6.50 J ,on Thursday's 
news that it would pass the 
dividend on 1990/91 results. 
Analysts were surprised that 
the stock fell so mudrbecause 
the decision had not been 
unexpected.'' The stock closed 
DM5.90. lower at DM 118.90. 

. Thyssen . lost : . DfiU.60 : to 
DM232.90-and Preussag slipped 
DM230 to DM384.70. 

The car' sector gave back 
some of-the ^reek’s gains/with 
Daimler-Benz/flown DM430 at 
DM757.50; and BMW DM4 off at 
HM56&50/ 

PARIS.- ended slightly lower 
as ,the ,;erpity. of - monthly 
options contracts brpught the 
market offtfiedky’sliighs. The 
GAG-40 Index^ent as high as 
1,935.58:before*' closing, down 
1.74 at L98338, up Li per cent 
on the week, tin pre-weekend 
turnover of FR2i8bit "' ■ 

Bfire chlps' were mixed. 

■ Mjchelfa afeted imntfiei- 60 cen¬ 
times to FFr172 on volume of 
32^150 sha^gafter touching a 
new K92~^raday high of 
FFr173: Mf^rbse^FFrLSO to' 
FFr390; with 297,900 shares.- 
-%-*ei*t**i - -s*. .. 


traded but Total fen for the 
second day running, closing 
FFr5 down at FFr243. 

.. MILAN, ended lower on a 
lack of' interest, before the 
weekend. The Comit index fell 
\4L3t-.to 536.03, hardly changed 
on the week, in-turnover esti¬ 
mated near to Thursday's 
L95_8bn.. 

The insurance and Halving 
sectors continued to be weak. 
Banco di Roma fell 33 per cent 
or L90 to L2335, while Banco di 
Santo Spirlto dropped 3.4 per 
cent or L90 to L2350 following 
Wednesday’s news of a one-for- 
rmp share fturhang p Generali 
dropped L525 to L30.950 and 
Rasfell L124 to L22.47L But Sai 
rose L535 t o U5.700. 
l AMSTERDAM was generally 
quiet and the CBS Tendency 
index closed unchanged at 
1263, a 0.4 per cent rise on the 
week. NedQoyd, the transport 
group, rose F12.4 or 33 per 
cent to FI6430 after news that 
European shipping lines were 
to cooperate in an effort to 
improve -freight rates on Far 
East lines. . 


Philips remained strong fol¬ 
lowing Thursday's results and 
closed up FI 030 at FI 36.40, 
although down from the day's 
high of FI 3630. KLM showed a 
slight improvement after 
Thursday’s announcement that 
merger talks with British Air 
ways bad failed: it was up 
FI 0.40 or 1 per cent to FI 38.60. 

Fokker’s results, which 
showed a 43 per cent rise in 
.1991 net profits, and the 
announcement that it would 
pay a dividend for the first 
time loss, raprw after the 
market had closed. It finish ed 
down FI 0.10 at FI 31.70. 

ZURICH, led higher by UBS 
reporting a 36 per cent rise in 
1991 profits, recorded a year’s 
high. The SPI Index closed up 
6.0 at 1/L493, a rise of 1.4 per 
cent over the week. UBS bear¬ 
ers gained SFx80 to SFi3£30. 
Nestle bearers lost SFr20 to 
SFT9.490 on profit-taking. 

BRUSSELS followed early 
gains in Paris and Amsterdam. 
The Bel-20 Index dosed at the 
year’s high, up 4.63 at 131035, 
a rise of 23 per cent on the 
Week- Turnover was BFrLISbn. 
Petrofina gained BFr75 to 
BFriO.625. 

OSLO ended weaker with 
interest focused on Den Norske 
Bank after its shares were 
briefly suspended on concerns 
over its capital adequacy. The 
All-Share Index closed down 
1.97 at 41231 in turnover of 
NKrl33m, a fall of 03 per cent 
on the week. DnB finished 


Investors focus oil food and drug sectors 


Tokyo _ 

THE NIKKEI gained margin-' 
ally as investors focused on the 
pharmaceutical and food sec¬ 
tors, writes Errata) Teruzono in 
Tokyo. 

The Nikkei average edged up 
5.11 to 2133831, up 02 percent 
on the week. Volume Feflto 
180m shares from 220m as deal¬ 
ers retreated to the sidelines 
ahead or the weekend. 

.. Advances led declines by 467 
to 466 with 185 issues 
unchanged. The Topix index of 
all first section stocks rose 034 
to 1,554.49 and in London trad¬ 
ing. the ISE/Nikkei 50 index 
rose 0.17 to 1.18530. . 

Hopes that a cut In the dis¬ 
count rate by the Bank of 
Japan would encourage indi¬ 
viduals- to shift funds from 
bank deposits to equities 
helped market sentiment 

Institutional investors were 
seen buying drag-related 
shares in small lots. Mochida 
Pharmaceutical, the most, 
active issue of the day, rose 
Y400 to Y3.320. Companies 
involved in Aids research con¬ 
tinued-to gain, with Morinaga 
Milk Products up Y15 to Y710. 

Air Kaoru Shimura, head of 


securities'Management at 
. Sumitomo Life, said Institu¬ 
tions were likely to buy 
.-actively if the market showed 
signs of a recovery. .“Profits on 
long-term holdings have 
already been locked in ahead 
of the March book-dosing, but 
we are -looking to improve 
returns on short-term hold- 
ings," he said. - ■ 

. Some high-technology Issues 
were slack on continued earn¬ 
ings concerns: Hitachi fell Y10 
to Y840 and Toshiba lost Y2 to 
Y61& . 

Nippon Telegraph and Tele¬ 
phone fell Y16.000 to Y712300 
after the.finance ministry saW 
that it was postponing a public 
sale of the remaining stock 
scheduled for the current fiscal 
year. The Issue had risen 
recently on hopes of a stock 
split ‘ 

The Tokyo Stock Exchange 
(TSE) announced that individ¬ 
ual investors- remained net 
buyers of stock for the second 
consecutive jweek. In. the week 
ending February 21. individu¬ 
als bought a net Y702bn, while 
institutional- investors 
remain ed- net sellers for the 
fourth consecutive week. 

The TSE also said that the 
average daily share volume on 


. the first section fell to 196m 
dares in February, the lowest 
since June 1982, when the daily 
average fen to 172m shares. . 

- In Osaka, the OSE average 
lost 1432 to 22355.57 in volume 
of 483m shares. • _ 

Roundup 

THE Pacific Rim was mixed 
ahead of the weekend, though 
Hong Kong recorded its third 
consecutive record high. 

HONG KONG shed early 
gains on profit-taking and the 
Hang Seng Index closed up 
3333 at 4,92936, a 4 per cent 
rise on the week. Turnover was 
HK$436bn against HKS3.77bn. 
In the property sector Cheung 
Kong rose 30 cents to HKJ2L90, 
while Hongkong Telecom 
gained 20 cents to HKS8.40. 

KUALA LUMPUR consoli¬ 
dated its recent rise. The com¬ 
posite index rose 4.40 to 60536, - 
but down L7 per cent on the 
week. Carlsberg put on 30 
cents to MS1240 after announc¬ 
ing good 1991 results. 

SINGAPORE remained cau¬ 
tious ahead of the budget Tbe 
Straits Times Industrial Index 
closed up 532 at 1,477:43 in 
turnover of S$48m, but down 
2.7 per cent over the week. 


SEOUL fell on local reports 
that the government was mak¬ 
ing large companies produce 
consolidated financial state¬ 
ments. The composite index 
lost 937 to 61439, down 23 per 
cent on the week, in turnover 
of Won303.8bn after 
Won2ffi3bn. 

TAIWAN rose as investors 
regained some confidence: the 
weighted index closed up 12.47 
at 5,031.69, a L6 per cent rise 
on the week. Turnover fell to 
T*273bn from T$373bn. 

MANILA was unmoved by 
good 1991 results from San' 
Miguel and the composite 
index fell 17.44 to 1,183.67, but 
still 23 per cent ahead on the 
week. Turnover was 1403m 
pesos against 174.1m pesos. 

AUSTRALIA was pushed 
lower by industrial stocks. Tbe 
All Ordinaries Index fell 9.0 to 
1,6143, 0.4 per cent down on 
the week. Turnover was 
A$38L9m. Brambles Industries 
fell to a 10 month low, closing 
down 60 cents at A$1630, after 
reporting a 13 per cent decline 
half-year net profits. 

NEW ZEALAND closed 
weaker, the NZSE-40 down L91 
at 1,49331, down 0.4 per cent 
on the week. Fletcher Chal¬ 
lenge fell 5 cents to NZ$3.33. 
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down NKr0.6 at NKifl.4, having 
traded at NKr530 prior to its 
suspension. The bank bad 
reported earlier this month 
that 1991 net losses had risen 
threefold to NKr4.32bn after 
credit losses had swelled to 
NKr5-58bn. 

STOCKHOLM took some 
optimism from expectations 
that the central bank may soon 
cut interest rates. Tbe Affers- 
vSrlden General Index closed 
up S3 at 940.4, a gain of 03 per 
cent on the week. Turnover 
was SKr445m against SKrS02m. 

MADRID also rose on hopes 
of further interest rate cuts, 
and a stronger opening on Wall 
Street. The general index 
closed up L83 at 26831. a rise 
of 23 per cent on the week. 
Turnover was estimated at 
some Pta20bn. 

ISTANBUL fell as the rising j 
dollar prompted selling by 
investors wanting to switch 
into the currency market The 
75-share market index closed at' 
3,66436, down 9L61 on the day 
and 8.06 per cent lower on the 
week. 

SOUTH AFRICA 

JOHANNESBURG remained 
generally steady, with gold 
stocks showing strong gains 
following the rise in the bul¬ 
lion price. The all-gold index 
added 10 to 1,239. The overall 
index rose 15 to 3,597, while 
Industrials put on 17 to 4,418. 
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I t may seem an odd state¬ 
ment to make after a week 
when the Dow Jones 
Industrial Average twice 
reached record highs, but the 
recent rally in US stock mar¬ 
kets appears to be running out 
of steam- 

in the month from December 
20, when die Federal Reserve 
cut interest rates to their low¬ 
est levels for almost three 
decades, prompting a stampede 
into equities by yield-hungry 
investors, the Dow Jones 
u per cent, setting a 
number of new records. 

Since mid-January, however, 
the Dow has gained less than l 
per cent, osefflatmg uncomfort¬ 
ably in a 30-point trading range 
either side of 3,250. It showed 
signs of breaking above this 
range in early trading yester¬ 
day , following Wednesday’s 
record high of 3383.32. 

An all-time high for the Dow 
can always be relied on to 
catch the hea dlin es. But the 
ability of bine-chip stocks to 
reach previously unsealed 
heights should not distract 
investors from warning signs 
that the market rally - which 
transformed 1991 from merely 
a good into an outstanding 
year for investors - is looking 
vulnerable. 

Mr Robert Doll, a senior 
investment manager at the 
New York-based fund group 
Oppenbeimer, provides one 
theory: "The first, monetary 
phase of the bull market, when 
it reacted to lower interest 
rates and ignored the real 
world, is behind us. We are 
now in the second phase, when 
the market becomes earnings- 
driven." 

hi other words, investors are 
waiting for reality to catch up 
with expectations. The surge in 
demand for equities late last 
year was fuelled by two fac¬ 
tors: lower interest rates, 
which madp short-term finan¬ 
cial assets (such as haiiir certif¬ 
icates of deposit, money mar¬ 
ket funds and shorter-dated 
treasury securities) less attrac¬ 
tive to investors; and hopes for 
a recovery in the economy and 
corporate profits by the sum¬ 
mer. 

Those factors are no longer 
in play. The fuel from the first 
- lower interest rates - has 
probably run dry. although a 
distressing fell in January con¬ 


sumer confidence earlier this 
week did briefly revive specu¬ 
lation that tbe Fed would ease 
its monetary policy one more 
time. Tbe consumer confidence 
shock aside, the more mea¬ 
sured opinion among observers 
is that the authorities are satis¬ 
fied with current policy, and 
that the chances of another 
reduction in short-term inter¬ 
est rates are less than 50 per 
cent 

Regarding hopes of an immi¬ 
nent recovery in the economy. 
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a great deal of fuss was made a 
week ago when a string of sta¬ 
tistics suggested that economic 
activity had picked up at the 
start of the year. Retail sales 
rose in January for the third 
month running, early February 
car sales showed a bigger-than- 
expected increase and money 
supply had grown at above-tar- 
get rates since the new year. 

The figures were immedi¬ 
ately seized upon by the Bush 
administration as evidence of a 
tumround in the country's eco¬ 
nomic fortunes. The stock mar¬ 
ket, however, was less con¬ 
vinced, especially after 
Thursday's news of a rise in 
weekly unemployment claims. 
It is clear that investors want 
proof, and hard proof at that, 
of an economic recovery before 
taking another big plunge into 
the market. 

Waiting for that proof could 
test the market's patience 
severely. Mr David Mullins, 
vice-chairman of the Fed, pro¬ 
vided the best analysis of the 
current state of the economy 
this week when he told a group 
of business economists that 
while there were no signs of a 
further deterioration in the 


economy, there was also "no 
convincing evidence of any 
self-reinforcing process of 
recovery". 

The economy is thus stuck 
in a half-way house: beyond 
the bottom of the recession but 
not yet comfortably in the 
upswing. Until it moves on, 
investors are unlikely to regain 
their appetite for stocks. 

There are two possible sav¬ 
iours for-the market's bulls: 
liquidity, and politics. 

The influence of liquidity on 
the market in the past few 
months cannot be understated. 
Both institutional and espe¬ 
cially individual investors 
bought stocks in December and 
January because they had a lot 
of cash on their hands and 
nowhere particularly attractive 
to put it after yields on 
short-term assets had dropped 
to historically low levels. 

There may also be plenty 
more cash left outside the mar¬ 
ket. According to estimates 
compiled by the New York ana¬ 
lytical firm Birinyi Associates, 
at least S150bn of individual 
investors' assets remain in 
short-term money market 
funds managed by securities 
houses. This is just the kind of 
money that is likely to switch 
into equities if interest rates 
remain low and. if just a frac¬ 
tion of that total went into the 
stock market, it would have a 
big impact. 

F inally, there is the politi¬ 
cal factor, which in this 
election year could be a 
significant influence on market 
sentiment. Conventional wis¬ 
dom is that the market hates 
Democrats and likes Republi¬ 
cans. 

The early signs of President 
Bush’s electoral vulnerability 
in the New Hampshire pri¬ 
mary, when the television com¬ 
mentator Mr Patrick Buchanan 
picked up almost 40 per cent of 
the Republican vote, actually 
gave a boost to share prices. 

The thinking among inves¬ 
tors was crafty: the more vul¬ 
nerable Mr Bush looks, the 
more likely he is to pressure 
the Fed to lower interest rates 
and increase his efforts to 
ensure that a tax-cutting pack¬ 
age passes through Congress. 
If either happened, the long- 
awaited recovery might be 
brought that much closer. 
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IS THIS YOUR OWN COPY 
OF THE FINANCIAL TIMES? 

Or do you rely on seeing someone else’s? Every day the FT reports on 
the topics that matter to people doing business every day. in and from Europe. 

We cover the latest European, U.S. and international news, and analyse 
the implications, from a European perspective. 

It’s no suiprise then, that the Financial Times is read by four rimes as 
many senior European businessmen and women as any other international 
newspaper.* 

Make sure you’re one of them by getting your own copy of the 
newspaper delivered daily to your office. 

Subscribe to the FT today, and we will give you your first 12 issues free. 
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Pupils being withdrawn as recession hits parents’ ability to pay, say head teachers 

Public schools face up to fees crisis 


By Andrew Adonis and Bethan Hutton 


PUPILS whose parents have 
fallen behind with school fees 
are having to leave England’s 
public schools, as the indepen¬ 
dent sector experiences its 
most acute economic downturn 
for more more than a decade. 

Boarding schools have been 
worst affected, experiencing an 
average four per cent decline 
in pupil numbers last year 
even before the recession 
began to bite. 

At a conference of indepen¬ 
dent school heads in London 
this week, almost every head 
teacher approached reported 
some pupils being withdrawn 
because parents could not cope 
with fees. 

Most schools represented at 
‘ the conference have lost three 
or four pupils this year - "but 


talk to any bursar, and he'll 
tell you the actual leavers are 
the tip of the iceberg'*, said one 
head. 

With the recession hitting 
hardest in the south - home 
to the majority of public 
schools - many middle class 
parents are falling behind with 
fees, and some have had to 
give up trying to pay them. 

Mrs Jean Glover, educational 
grants adviser to the Indepen¬ 
dent Schools Information Ser¬ 
vice. said applications for help 
had doubled to 1,000 last year, 
with a similar number expec¬ 
ted this year. Charitable help is 
available to keep children at 
schools, but cannot pay 
arrears. Many parents left It 
too late to ask for help, said 
Mrs Glover. 


None of the big schools is yet 
threatening to close its doors, 

but many smaller institutions 

- particularly boarding 
schools - face acute financial 
problems. Some heads forecast 
widespread closures unless the 
situation improves. 

Independent schools are 
faced with matching this year’s 
7.8 per cent teachers' pay 
award in the state sector. Fee 
Increases announced this year 
are averaging above 9 per cent 

- more than twice the infla¬ 
tion rate, after a decade of 
steeply increasing fees. 

Even before the increase, 
annual fees averaged £6,700 a 
year for boarding schools, and 
£3,600 for day schools. 

Mr Jeremy Nichols, head¬ 
master of Stowe School, Bucks, 


said: “Things are clearly tight 
The recession has hit our par¬ 
ents as much as anybody else. 
We are all concerned because 
of the current situation, but at 
the moment it is not panic 
measures." 

Only one pupil has been 
withdrawn because of prob¬ 
lems with fees, according to Mr 
Nichols. “We do try to help out 
in cases of real need and dis¬ 
tress. Provided that parents get 
in touch with the school bursar 
that is fine. One would hate to 
pull the rug from a child on 
financial grounds.” he said. 

Major Gerard Cox. bursar of 
Badminton School, Bristol, 
said that the school had lost 
two or three pupils in the last 
six months. “At the beginning 
of term I rather thought we 


were going to have problems. 

“People rang up and said. 
‘Awfully sorry, old boy. It’s 
going to be a bit late this year.’ 
But what 1 thought would be a 
flood has remained a trickle. In 
fact, the speed our fees were 
paid this term was the fastest 
ever." He suggested that many 
parents gave school fees prior¬ 
ity over other bills. “People are 
very optimistic. They tend to 
say, ‘once the recession Is over, 
we shan’t need help.’". 

However, a prominent West 
Country school reported that 
only 92 per cent of its fees had 
been collected In January, 
against 98 per cent for the 
same month last year. “When 
yon work on our margins, 
that's a pretty gloomy posi¬ 
tion", said its head. 



Members of gangster group Inagawakai before a vigil for their former leader Susumu Ishii on his death last year 

Gangsters go to law for protection 


By Stefan Wagstyl in Tokyo 

GANGSTERS in the Japanese 
city of Matsumoto have 
acquired a new identity - Mat¬ 
sumoto Corporation, specialis¬ 
ing in property development 
and interior decorating. 

Like many Japanese crimi¬ 
nal organisations - or yakuza 
- the Matsumoto gang has 
registered as a company to try 
to evade an anti-gangster law 
which comes into effect today. 

Others are claiming to offer 
services from garden design 
and golf course management to 
old people's homes. A gang in 
rural Fukui plans to specialise 
in weddings and funerals. 

The law, and the gangsters* 
response, highlights the ambiv¬ 
alence of Japanese attitudes to 
yakuza. There is widespread 
condemnation of drug dealing, 
the criminals' biggest source of 
profit, but some tolerance of 
tbeir traditional enterprises of 
gambling and prostitution 


because many people use these 
services. 

The police say the law is a 
reaction to a change in the 
yakuza over the past decade. 
The gangsters used to keep to 
themselves but are increas¬ 
ingly aggressive towards ordi¬ 
nary Japanese people, pushing 
into legitimate business such 
as property' development 

The police are meet worried 
about the consolidation of the 
yakuza into nationwide organi¬ 
sations. Yamaguchi Gumi, 
Japan's largest yakuza group, 
accounts for about 30 per cent 
of the 90,000 gangsters known 
to police. 

Gang leaders have developed 
into sophisticated businessmen 
with links with some of 
Japan's top companies. Sagawa 
Kyubin, the transport company 
at the centre of a growing 
scandal, allegedly lent large 
amounts of money to compa¬ 


nies connected to Mr Susumu 
Ishii. the former boss of Inaga¬ 
wakai, Japan's second-largest 
gangster group, who died last 
year. 

The law strengthens the 
police's power to prevent the 
yakuza threatening ordinary 
people. Until now the police 
have only been able to arrest 
yakuza for threatening behav¬ 
iour if they could prove the use 
or threat of force. Victims have 
often been too frightened to 
give evidence. 

Police will now be able to 
arrest members of designated 
gangs for extorting protection 
money under the guise of dona¬ 
tions. expelling sitting tenants, 
and extracting phoney sub¬ 
contracting orders from compa¬ 
nies. 

The law also prohibits a 
favourite yakuza ploy - col¬ 
lecting compensation on behalf 
of victims of traffic accidents. 


Faced with this challenge, 
the yakuza have gone to their 
lawyers, who advised turning 
gangs into incorporated compa¬ 
nies. 

Following lawyers' advice 
Yamaguchi Gumi this week 
sent a faxed message to hun¬ 
dreds of its affiliates urging 
gangs to register as companies, 
with the bosses filling the 
posts of chairman, president 
and rice-president. 

Earlier this month, yakuza 
staged a demonstration In cen¬ 
tral Tokyo claiming the law 
infringed their rights. Yakuza 
said on television they too had 
to make a living. One even 
explained why they favoured 
large cars, such as Cadillacs. 
The body was made of thicker 
steel than a Japanese car, he 
said, and was better at with¬ 
standing bullets. 

Japan’s trade surplus, Page 3 


Troops to leave Nagorno-Karabakh 


By Leyla Boulton and agencies in Moscow 


TROOPS OF the former Soviet 
Union were ordered to pull out 
from the Armenian enclave of 
Nagorno-Karabakh yesterday 
after they were fired on during 
clashes between Azeri and 
Armenian militants. 

Marshal Yevgeny Shaposhni- 
kov, the Commonwealth of 
Independent States' defence 
minister, announced the deci¬ 
sion as fighting worsened in 
the disputed territory in spite 
of efforts to secure a truce. 

The enclave is administered 
by Azerbaijan but largely pop¬ 
ulated by Armenians. 

The order for the pull-out of 
the 366th motorised regiment 
follows the deaths earlier this 


week of a handful of soldiers 
caught in the fighting between 
Armenian guerrillas and Azer¬ 
baijani forces. 

Fighting flared again yester¬ 
day in the capital Stepanakert, 
where the regiment is based. 
Azerbaijani and Armenian offi¬ 
cials again claimed their civil¬ 
ian targets were under particu¬ 
larly vicious attack. 

Marshal Snaposhnikov, who 
is also commander-in-chief has 
long warned that he would 
withdraw troops rather than 
allow them to become targets 
of ethnic conflicts in the for¬ 
mer USSR. No dates have been 
given for the withdrawal 

Troops under fire along the 


Armenian-Azerbaijani border 
will also be withdrawn. Com¬ 
manders of the Trans-Caucasus 
military district, which encom¬ 
passes Georgia as well as 
Armenia and Azerbaijan, have 
been ordered to rebuff attacks 
on military installations. 

Mr MDrit Kazaryan, spokes¬ 
man for the Armenian mission 
in Moscow, said withdrawal 
from Nagorno-Karabakh would 
be “madness" until the army 
recaptured weapons seized 
from it by Azerbaijani forces. 

Azeri and Armenian officials 
say sophisticated weapons, 
including combat helicopters, 
tanks and armoured personnel 
carriers, are being used by 


guerrillas on both sides in the 
four-year-old conflict. 

Armenian militants attacked 
the last Azeri stronghold in 
Nagorno-Karahakh yesterday, 
according to Azerbaijan’s inte¬ 
rior ministry. A ministry 
spokesman said residents of 
the town of Shusha fled as heli¬ 
copter gunships swooped down 
from snow-covered mountains. 

"They are still shelling with 
tanks and heavy artillery. But 
the helicopters threw the town 
into panic." he said by tele¬ 
phone from Baku, the Azerbai¬ 
jani capital. Armenians in the 
enclave want unification with 
Armenia, but Azerbaijan will 
not give up any territory. 
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Man Friday Continued from Page 1 


very tight. “Fd just walked 
past there. Jesus Christ. Yon 
passed me. I saw you. I’m 
going home. Fm going home. 
Jesus Christ" 

Another bus i ness m an over¬ 
heard ns. “What’s the point?” 
he asked, bitterly, waving his 
arms at no one In particular. 
••What’s the bloody point?" 

We all knew what he was 
referring to. “Bloody IRA," he 
said. “Bloody pointless." He 
stalked off, head held high. 
Urban Man, grim bat unde¬ 
feated. 

Sirens wailed In the dis¬ 
tance. The first blue ranks of 
inolice charged up the piat- 
rTonn, ordering people to clear 
the area. 

The bombed platform and 
those nest to it were sealed 
off. The main entrance was 
blocked by commuters from 


other lines, some trying to 
leave, some trying to get in. 
Few realised what had hap¬ 
pened. 

Ontside, ranks of fire 
engines and police cars 
arrived. It was &S6. Precisely. 
A young man carrying a 
sports bag surveyed the scene 
glumly. “I’ve got to get over 
the [London] Bridge." he said. 
“Fm not taking the Tube after 
this IoL Where is bloody Lon¬ 
don Bridge, anyway?" 

“You're almost standing on 
it," I told him, pointing to the 
bridge a few yards away where 
lines of City footsoldiers 
marched towards the Square 
Mile. We laughed, nervously. 

If it isn't staff shortages. It’s 
snow; if isn't snow it’s leaves. 
And if it isn't leaves. It's 
bombs. It was just another Fri¬ 
day morning. 


Kinnock 
attacks 
Tories’ 
plans to 
cut taxes 

By Alison Smith 

MR NEIL KINNOCK, Labour 
leader, last night sought to 
sharpen the choice before vot¬ 
ers. by contrasting Tory plans 
for "borrowing to bribe" with 
Labour’s commitment to ‘bor¬ 
rowing to build". 

His upbeat speech to the 
Welsh Labour conference in 
Swansea came as a poll showed 
the two main parties neck and 
neck, appearing to confirm the 
shift towards Labour in the 
past week or so. The same sur¬ 
vey, for Gallup in today’s Daily 
Telegraph, showed a continu¬ 
ing rise in support for the lib¬ 
eral Democrats. 

Mr Klnnock’s attack on the 
government for economic 
imprudence comes in a week 
that has been dominated by 
growing expectations that Mr 
John Major will use a tax¬ 
cutting Budget as the launch- 
pad for an April election. 

That is still the expectation, 
in spite of the poll which 
shows the Conservatives’ sup¬ 
port down two points at 37 per 
cent, patting them half a point 
behind Labour on 37.5 per cent. 
Last week's Gallup survey 
gave the Tories a two-point 
lead. 

The Liberal Democrats will 
be bnoyed by the one-point rise 
ui their standing which, at 20 
per cent, is their best showing 
for several months. 

"While the other two parties 
remain stuck in their slug-it- 
out battle, we are beginning to 
reap the sustained benefits of a 
positive campaign based on 
issues and not insults," Mr 
Paddy Ashdown, the party’s 
leader, said. 

In London today he will teff 
a party rally that the Liberal 
Democrats alone want to see 
both the necessary elements 
for economic recovery - pri¬ 
vate enterprise and public 
investment The party plans to 
publish its shadow Budget nest 
week. 

Mr Kinnock told his confer¬ 
ence audience that, while 
Labour would invest for a last¬ 
ing recovery, the Tories would 
try to save their skins with tax 
cats. In a broad onslaught he 
said the government was going 
downhill so fast “it should 
have been entered for the win¬ 
ter Olympics ", 

He countered the prospect 
that income tax cuts would be 
presented by ministers as the 
way to promote recovery by 
saying that if that was the 
argument used, the govern¬ 
ment should be challenged on 
why it had not cut tax a year 
ago when the UK had just gone 
into recession. 

Any Budget income tax 
reductions would be tempo¬ 
rary. he warned, and would 
have to be paid back through 
higher VAT and charges in 
health and education. 

He also reaffirmed Labour's 
intention to consult and then 
legislate to create a Welsh 
assembly within the lifetime of 
the next parliament 
The Tories sought to capital¬ 
ise on a silent vigil by the 
Campaign for Nuclear Disar¬ 
mament outside Mr KInnock's 
venue. Mr Chris Patten, the 
Tory party chairman, said 
CND would hold a Labour gov¬ 
ernment and national defences 
to ransom. 

Tories' post-poll plan. Page 4 


WORLDWIDE WEATHER 


Today: Scotland and N Ireland 
will be mo&ily cloudy and breezy 
with rain at times. England and 
Wales will be mainly dry with 
Sunny intervals, although 
western coastal counties will be 
cloudier, perhaps with rain or 
drizzle. Outlook: rain spreading 
south-east on Sunday, sunny 
periods on Monday 
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THE LEX COLI MN 


The dilemma over 
dividends 


With the FT-SE index 
despairingly stuck in a narrow 
30 point trading range this 
week. UK dividend policy pre¬ 
dictably held centre stage. The 
early evidence from compa¬ 
nies. though, is far from con¬ 
clusive. If anything, the. pay¬ 
outs announced thus far have 
been a mite more generous 
than the market expected, the 
shock of Royal's decision to 
pass its final mitigated by 
relief that the Vickers cut was 
less savage than it might have 
been, and Midland 's final 
was held. The mood could 
change next week, however, 
when at least 10 of the 17 
major companies reporting 
their results may cut, or at 
best maintain, their final pay¬ 
outs. 

It is worth remembering, too. 
that while most of the atten¬ 
tion is focused on the cutters, 
there is also scope for disap¬ 
pointment from the more 
robust companies, as.Williams 
Holdings and to a lesser extent 
S mithKlln e proved this week. 
Considerations for the strong 
are a lower market benchmark, 
lower Inflation, and the cost of 
replacing cash removed from 
the business at a time when 
high real interest rates mean 
capital Is expensive. 

The question for investors is 
whether a prospective 5 per 
cent market yield provides 
effective underpinning for 
equities at current levels. The 
main worry, notably in the 
financials and capital goods 
sectors, is dividend cover, 
which for the market as a 
whole may drop as low as 1.8 
to 15 times, against an average 
of roughly 2.5 times through¬ 
out the 1980s. To put this in 
context, it will take at least 
three years of double digit 
earnings growth, and no divi¬ 
dend increases, to restore 
cover to its forma* level The 
more positive view is that fall¬ 
ing inflation puts equities on a 
prospective real yield of 1-1.5 
per cent this year - a phenom¬ 
enon not seen since the mid- 
1980s. The trouble is that this 
will. only be reversed by 
improving prospects lor divi¬ 
dends, or a pick-up in inflation, 
neither of which looks immi¬ 
nent. 

LIoyds/Macarthy 

K was eminently predictable 
that Lloyds Chemists would 
resume last year’s stymied 
attempt to take over Macarthy- 
After all, the referral to the 
Monopolies and Mergers Com¬ 
mission of its original paper 
hid was one of the Trade Secre¬ 
tary’s stranger decisions. IT 
anything, though, the delay 
has helped. Lloyds's higher 
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share price means It can make 
its hi gher bid at the cost of less 
cash. It has found an under¬ 
writer for a cash alternative, 
while a problem over Macar- 
thy’s wholesale drug supplier 
conveniently dissolved. More 
f unriamflnfaity , when it bid last 
August, Lloyds was fresh from 
the acquisition of Kingswood 
and an accompanying £71m 
rights issue. The referral gave 
it a chance to catch its breath 
before resuming its relentless- 
dash for growth. 

The proposed shape of the: 
combined group is clear 
enough. Lloyds will have 60 
per cent gearing on net assets 
of perhaps £80m, so some 
smart work will be required to 
generate cash and restore the 
haianrp sheet to hejtit.li. Share¬ 
holders have grown used by 
now to seeing the equity base 
expand, but have been kept 
happy since 1986 by a com¬ 
pounds annual growth rate in 
apmtngs of 37 per cent That 
may slow, but by normal mea¬ 
sures Lloyds' shares are cheap 
and the group should easily 
outperform other retailers for. 
another year or two. The trick 
fm Investors will be in timing 
a. switch shmilri Lloyds’ man¬ 
agement show signs of wanting 
to diversify away from chem¬ 
ists shops and health foods. 

British Gas 

Any Sids busy brushing up 
their maths as a prelude to . 
making sense of British Gas's 
annual results are wasting 
their time. The short-term out¬ 
look for the shares will be 
shaped less by the confusing 
figures announced on Thurs¬ 
day than by the forthcoming 
deal between Gas and the 
Office of Fair Trading over the 
industrial market and the' 
national gas pipeline. Judging 
by the pointed silence since 
early February when the gas 
regulator issued a grim wans- 


■ ing about the huge remaining 
scope' for monopoly abuse. Gas 

- may yet walk away with a deal 
which may make a nonsense of 
efforts to reduce its powers. If 
it does, the blame will lie 
squarely with the OFT. '. 

The central issue is whether 
a monopolist should be allowed 
to manage the release of a 
share of its gas supplies to 
would-be competitors, while at 
the same time seeking to keep 
its profits stable. The opportu¬ 
nity to replace a monopoly 
with a cartel aside,, logic sag-, 
gests that if Gas has a halved 
share of-the industrial market, 
.its profits should fall by the 
same proportion. Otherwise, 
customers will face price rises 
of more than 50 per cent as 
new suppliers demand the 
same level of return: Implica¬ 
tions for industrial users which 
presently rely, on interruptible 
gas supplies are obvious. 

Ahy:benefit to Sid will prob¬ 
ably prove , transient. If only 
became it is .hard to imagine 
that the OFT-would not have 

■ to rectify the position .in time. 
/The' Shares could, have an 

unexpected boost just the 
:same~ 

Capital & Counties 

- It is perhaps just as well that 
Mr Donald Gordon, chairman 
of Capital & Counties, has been 
sounding off against open mar¬ 
ket property valuations for so 
long. Complaining that the 
£325m valuation on the group's 
largest asset, the Thurrock 
Lakeside shopping centre, is 
unfair serves at least as some 
distraction from yesterday's 
~ news that £L30tn of sharehold¬ 
ers funds disappeared last year 
despite a £L 00 m rights issue in 
August. Some would say, 
though, that the Thurrock 
Lakeside valuation is generous 
given that it implies an initial 
yield of 4.6 per cent, only 
reaching 8.3 per cent in 1996 
when rents are fully in place. 

Cartels 

The European Court's ruling 
that Commission decisions 
should be signed in all Commu¬ 
nity languages by Mr Jacques 
Delors brings to mind an 
ancient, but alas defunct 
English legal defence that you 
cannot be successfully charged 
by a policeman wearing his 
helmet back to front Investors 
would be unwise to assume, 
though, that other EC cartel 
culprits will now get their fines 
quashed. The court tends to 
back Brussels where it can, so 
will doubtless be capable of 
finding another technicality to 
uphold the . Commission’s 
appeal. 
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T .S ,Gjvce upon a time the 
^in°tte e W orf SnS UK’strainswere clean, 

out for the ; fat arid always ran on 

^SSSSSSSSSSSSS^tSi ^ ° r did they? ■ 

SfSWiSS iSTigl g^ dsks Rickard Tomkins 

tures and arrives .of the trains -g-. 1 '’ 

_ Today, a journey by state-owned British *!? £ ■’■ 1 - 

Rad is more likely to be perceived *s:-aa. r.-:/ ■ . ;CKV V • 

ordeal than a pleasure.-Traiiis and stations' .1; h-M . 'M - ■ ft - 

are dirty Mid run down; employees, wVeaf.- : f-ZMJ l-'l "> 

they can be..found at all, are surly anfl- 1 - 

unhelpful;'the railways are riddled"wiaT " .'"V 

inexplicable irritants, such-u the dosnre. •’ s rig • -. - • 

°f restaurant cars long-before the Jaap- 

ney s end; and - worst of all -.. services.. fT gy\ I gl fJk JT% 

Si£s£«■“**«* ^ tiumcn 

Now, at last, all this coidd seemhtoiy 4&?" .-'-V- - 

change. The Conservatives are about-fa-go - V-: _ 

to the country with a-manifesto commit- £*$•“ ' • 'V-.;. 

ment tpVbreak up-and privatise British: y^V. T^- 

RaH m the Ufetimeofthe next parliament m- /■ I ' ’• 

The:details have yet to be worked-out,' hiYt> y$ m- J . '9- I S ' 

prime minister -John Major is said .. 

favour splitting BR up into the old •'— •*:' 

regional companies such as the (Seat W-.“, ♦-Hi 
Western and the London & North Eastern, sift* - • — 1’ 1 * 

Whatever method is chosen; itwilUxrsoId iW^'O ■ *§'. I 1 ‘/"I 

to voters as the dawn of a new golden ager V^fcuy^ft I 1 II I ■ 

for rail under private ownership. '•' : ft^ M ft 

. And yet..-, .the suspicion rmnains'tfeat*' -4to*-- » • 

this is-just too good to be true. Whs' the &'■ 
last golden age really all it is ' ^ 

to have been? Was it not the prime minis- 

ter’s favourite author, Trollope, -who,-as, J 43 X J 

long ago as I 860 , observed in his novd-HeV-^l^]. V- , A/ , ■ V 

Knew He Was “The real disgrace.'of - Xa^-'•: w • .▼ 

England is the railway sandwich”?,...-\ • ■ 

Doubts are reinforced by recoDecti6n8..of^'>|'^ 1 . • ?■ * 

the frequency with which railways, then. -1%^describes the seared for an effective 
as now. were ridiculed. A recent letterof telling passengers which station 
UK national newspaper'mailed a-prejMn . ;-Q^Ukd reached. Same companies put 
music hall joke .about the man who tried , ; £/mSmkiqt ed signg.on.l BB pMbratt, but the 
to commit suicide by lying across' tM^p^ctice was not .universal; on the Edin- 


the search for an effective 


tracks of the SouthernRailway,only. todi^isbgigirSc Glasgow Railway starlings‘and 
of starvation: And constant fun was had "at,; ^parrots were trained to scream the namne 


of starvation: And constant fun was bad %t i^parrots were trained to scream the namae 
the expense of the old railway companI^5'‘V ,of'stations. “This derice did not meet with 
initials. The LNER (London-&_North East?^ &ajeral fayour," Simtnnma notes, 
era Railway) was known as ■ the^ Eato^^^More important, standards of passenger 
Never Early; the LMS (London MicEahd^atecoinmodation lagged for behind the 
Scottish) as the *Kllnva Bfess; the r -55^\hyadlabl& technology. Always with ah eye 
(Somerset & Dorset) as the .Slow & Dirty; '-fto* profit. Victorian railway companies 
and the MS&L (Manchester Sheffield ,'^era Joath to &itter away money on luxu- 

lincolnshire) as the Money-Sunk fi^ Lost. riesisuch as heating, and lifting in car- 
It would be unfair to draw comparficms^ : ^ nhges,^ still less on refreshment cars or. 
with the earliest days of rail ^: toe. dajra e£x ^eh lavatories.' Aa a result, bog intermedi- 
the 1830s when second.and ttifrd dass^aaf .^pde.stations such as Swindon, Preston and 
sengers traveBed-^ imcomfortably -ia-open^^oi^ saw framed activity when main.Hnw 
wagons, competing .fbr space at 'toe bppo-' ■/ trains arrived as hundreds disembarked to 
site end of the trrihfronuthastean i :1 ocq-V.^ eakrcoinfortandrelief. 
motive for fear of ah .explosion. - 3 ^?^^i^tually, long-distance, trains did 
But even after the rapid expansion; as companies began, to emulate 

the network, triggered by, the iailway'tf’^^^r riandards set hy ttie aggressively 
mania of the miil&40^.htet0iy 3Ugges& 3^^jpe^rive5'Hdland Railway iq the .1870s. 
that the intense- cbn(pejIti,oa: rwcLich ^ S^ -Sortet^tence' cmd. i^mmutex: aer- 
resnlted didJi^evto'^remote ^herte^i- ■ .^vices remainSr impervious td such -influ* 
nologlcal^prpgr^H)r J lnih er^gnri q ^ .,^ T ^ 4ht^^^Shmqptterel^ The-Victo- 
service for the'customer.: < r .-''^ r wdn. : ;Riifftoair. "Two of the most 

One vodferoas.critie of the Victorian, notoriously intense competitors in this 
railways was the novelist Charles Dickens, business, the South Eastern and the Lon- 
In Letters (185©,. he .describes & ^p^^at.--^*K^caiatham .& ltow»-oompanias, were 
Peterborough, station ;ih_CambridgesiSre^ ..^KaEo notorious for the badness of the 
“The lady in the ^efreshmeat. «a^c^&m<)dati6nti«y- offered; their neigh- 
room . .. gave me a cu> of tea, as ifj^wete - b^ir.ihe Lrathm Britton & South Coast, 
a hyena and she my cruel keepCTfjwtih whidirompeted with them too, was notin 

strong dislike to ioe. I. ^had' ali»etnfie<^ ; jaus r^pect muchbetter.’’ . 
bun of enormous antiquity, jh miserable . 7 .^ JE^gn m first and second class, heating 
meekness..” - iaBd-lightiiigwereiare oncramnuter trains 

Thus, the creation of the 1900. As'for third daas passengers, 

sandwich long antuppated the cr^tM'n^5*‘?ffwS'''were : ^^probaljSy^ 1 ini too touch pain to 
British Rati. But railway- catering. 7twtice that such amenities were missing, 
although a frequent source of cotoldmn^..s Trains in' - those days were' divided into 
was not the only one. Ptpfessor JacfrjSh|£l. oatngartmkds, qaeh intended to seat lb or 
mans; Britain's pr^mment.^hikcwap^^'v,!? people. In prkSice, they often held 30. 
the Victorian railways, t^^ miejyimc^fe ^ Btomons explains;. TOn the Walthamstow . 
weaknesses and absurdities.t London].line, it was zrccepted that 

In The Railways of Britain, for example, .■ h^sltravelled, in the luggage radcs.” 


The myth of the steam 
age epitomised In a 
•1835 poster 
commemorating the 
Greet Western 
Railway's centenary. 

(Reproduction courtesy 
of the Netionei Railway 
Museum) 

Timekeeping was equally poor. By the 
late 1880 s, members of parliament had 
become so angry about poor punctuality 
that they forced the published arrival 
times of all trains at London terminals to 
be put back in an attempt to make them 
more realistic. The worst offenders - 
then, as now - were commuter services 
running into Victoria, Charing Cross and 
London Bridge 

There were many other sources of con¬ 
cern. Geoffrey Body, an author and former 
railwayman, records In his book The Rail¬ 
way Bra that letters to newspapers com¬ 
plained mf rude employees, cancelled 
trains, fore anomalies, and even having to 
show one’s ticket too often (“... six times 
between Charing Cross and Maid¬ 
stone. . ."). One letter, headed “Sixty 
miles on a broken spring”, protested about 
the discomfort of a Journey from Faver- 
sham, Kent, to Herne Hill, south London. 

Significa n tly, the writer of this last let¬ 
ter went on to say that attempts to halt 
the train with the communication cord 
had proved futile. In The Victorian Rail¬ 
way, Simmons chronicles in disturbing 
detail how the companies were reluctant 
to give safety the priority it warranted. 
Cost was the reason, and frequent disas¬ 
ters the result One victim was Dickens, 
who was shaken very badly by an accident 
that killed 10 fellow-passengers on the 
South Eastern Railway on June 9 1865. He 
never fully recovered, and died five years 


later to the day. 

Surely, though, some good came out of 
the competition? What about train speeds? 
What about those legendary races to the 
north in which rival companies vied to see 
which could get from London to Scotland 
the fastest? 


A las, reality has become 
clouded by myth. Yes, there 
were two bouts of keen com¬ 
petition on Anglo-Scottish 
routes, in 1888 and 1895, but 
they were no more than stunts: the compe¬ 
tition was much too cokly to sustain. 
(“More baste, less dividend" was the cap¬ 
tion to a Punch cartoon of 1888.) After 
1895, the companies involved agreed not to 
undercut a journey time of 8 hr 15 rain 
from London to Edinburgh or Glasgow. 
This stultifying bar on competition 
remained in force till 1932. 

Elsewhere, too, competition resulted 
more often in cartels than improvements 
in speeds. One example was Portsmouth, 
served by two companies using different 
routes from London. In spite of the scope 
for rivalry, the 1913 timetable shows that 
Portsmouth had the slowest train service 
of any city in Britain. Conversely, the fast¬ 
est trains in the timetable were those run¬ 
ning on the Great Western Railway 
between London and Bristol - a route on 
which there was no competition. 

Their manifest shortcomings aside, the 
Victorian railways did have one virtue: 
they made money. Facing little or no com¬ 


petition from other modes of transport, the 
larger companies usually managed to pay 
acceptable dividends to shareholders. 
Once the speculative frenzy of the mid- 
1840s had passed, railway shares came to 
be regarded as safe, if unspectacular, 
investments. 

But it was too good to last. Even before 
the First World War, the railways had 
started losing their suburban passengers 
to electric trams. Then came the war, dur¬ 
ing which the railways were put under 
state control and came under enormous 
strain. 

Afterwards, in 1923, an attempt was 
made to restore the railways' prosperity 
by grouping the 120 independent operators 
into four big regional companies: the Lon¬ 
don Midland & Scottish, the London & 
North Eastern, the Great Western and the 
Southern. 

Train-spotters look on the era that fol¬ 
lowed as the golden age of rail because 
they associate it with the last great steam 
locomotives and crack express trains such 
as the Flying Scotsman and the Golden 
Arrow. Shareholders, however, might have 
different memories. In British Railways 
194&73, Professor Terry Gourvish, of the 
London School of Economics, records that 
from 1935 to 1939 the GWR paid an average 
annual dividend of 28 per cent the LMS 
085 per cent the SR 0.65 per cent, and the 
LNER nothing. 

The truth is that any “golden age”,' if 
ever such a thing existed, had long since 
passed. Railways no longer enjoyed a 
monopoly over inland transport instead, 
their profits were being eroded by the 
rapid growth in numbers of buses and 
lorries - and if that were not enough, by 
the Great Depression. 


Desperately short of cash and prevented 
by government edict from increasing fares, 
the railways lacked the money to invest. 
Apart from the electrification of the 
Southern Railway, improvements to ser¬ 
vices were nugatory: railway historian 
Michael Bonavia records in The Four 
Great Railioays, for example, that it took 
almost until the eve of the Second World 
War for train speeds to recover their 1914 
levels. 

Peter Butterfield of University College, 
Dublin, illustrates the realities of that era 
when, in the Journal of Transport History 
(September 1986), he writes of the LNER: 
“Thanks to a handful of prestige trains - 
notably, the high-speed streamliners intro¬ 
duced in 1935 and 1937 - the LNER had 
managed to retain a good reputation 
among the travelling public at very small 
capital cost, even though its services in 
areas like East Anglia were poor and anti¬ 
quated and its London services abysmal 

“What was lacking was any long-term 
strategy. The management were primarily 
concerned with immediate problems: the 
next bank holiday, the next summer sea¬ 
son, efforts to get replacements for the 
most hopelessly obsolete rolling stock, sav¬ 
ing candle-ends..." 

It is an epitaph that could apply to any 
of the four companies. Their short, 
unhappy history came to an end alter just 
25 years when, crippled by the strains of 
the Second World War, they succumbed to 
nationalisation in 1948. 

And yet, the memories linger on - of 
the days when the guard's van was piled 
high with pigeon hampers and refrigerated 
Eldorado ice-cream containers; when every 
horsehair-stuffed seat was topped with a 
freshly-laundered antimacassar; when a 
five-course luncheon could be had in the 
dining car of the Flying Scotsman for 3s 
6d; and - most of all - when the trains 
always ran on time. 

Ah. shall we ever see their like again? 
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Soard room botheration 


WE ARE conditioned to 
r -accept' corporate absuf- 
?' dittos, but it cannot 
r‘pass without comment 
’ " ‘tiikt^ this. week largo 
>ffiijD®anies such as Bar- 
M ‘clfiys Bank and Com- 

■ inercial Union have 

■ ’.declared unchanged’or 
dividends in spite of col- 


appeared to be to increase, or at any 
rate preserve, the power of managers. 
Sandland seemed to be battling to pro¬ 
tect the role of institutional investors. 
But corporate governance deserves to 
be debated from a broader point of 
view. Tbat pension fund and life insur¬ 
ance fdhd managers have got them¬ 
selves into this position is really quite a 
recent phenomenon. In the 1950s twa¬ 
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lapses." ® their ;profits, and moreover, thirds of company shares were directly 
sl^TO^imt cannot be regarded as one--' held by ; private investors and under a 
/off aberrations. Tbe^^question of corpo- - -fifth bjr institutions. Today those pro- 
> rate fiovemanoe in Britain deserves to portions.are approximately reversed, 
‘‘tie raised again. The difference as far as corporate 

- ' As it happens,'in. two or three governance is concerned is that 
months' time the subject will be aired whereas^small investors can freely sell 
in-depth -by. the Cadbury-Committee of . the shares of companies they no longer 
the'great and the'good. In the mean- like and ean buy others, big fund man- 
time, however, 1 was intrigued by the agers may find themselves locked in. 

: debate at the National Association of This is partly because the market is not 
, Pension Funds investment conference liquid enough to accommodate the seli- 
this week b etwe en.Sir Owen-Green, ing and; buying orders without impos- 
chairman of BTR, and Mike Sandland, ing a big price penalty. It is also 
investment chief of-Norwich Union. because big. semi-permanent sharehold- 

7 Debates between extremists serve to * ers are often expected - rightly or 
dramatise issues but not always to filu- wrongly - to exercise some kind of pro- 
. urinate them. In this case we had an prietorshlp role, 
aggressive industrialist, happy to speak This problem flared up in the late 
hfcTmind and stand on his record, and a 1980s when a wave of hostile takeovers 
more defensive fostitutioiial iiivestor, left many company managements feel- 
Sandland is Gurr&tfy chairman of the .ing exposed and betrayed, and the 
.Institutional Shareholders’ Committee, investment institutions wilted under 
- a Bank of Engfoxid-backed pressure the barrage of criticism over their 
group of ftrad iiianagere. and is “short-teradsm”, by which was often 
therefore at the'locus of Investment meant their Inability to understand the 
politics. ' ‘ ■ ' true long-term worth of companies. 

- It . was easy ta . see what Green - 

wanted: shareholders should leave com- : - A s i have said before in this 
panfos. well alone,' perhaps however f\ column, such, accusations 
with-the protection of better informs* have been in one important 

tion to improve their investment ded-.. X JL respect misplaced. The big 
sions. The argument sounds more con- distortion of the capital market at that 
vindng when comingfrom a successful * time lay in the behaviour of the banks, 
manager than when given for somebody, not that of the investment institutions, 
'from; say, .British'Aerospace or even Banka financed acquisitions at ridicu- 
Pofiy Peck.- Ions prices, often twice the' stock mar- 

SandlaM's agenda was rather more' ket value of companies. The cost of this 
hidden. His' committee has been issuing . is now emerging in bank financial state- 
recommendations, that institutions' ments, as In this week's near £2bn 
should start to take their, responsible-. -annual bad debt provision by National 
ties as sbareholders more sariously, but Westminster. It was quite rational of 
many fund managers remain apathetic, - long-term institutions to take advan- 
partfoularly in relation, to votes on rou- tage of this mispricing, 
fine issues. The ISC has also urged com- In another respect, however, the 


and were demanding more information 
and recognition, but were themselves 
bringing little to the party. 

Big shareholders were in fact trying 
to behave just like the little investors 
they had replaced. People like Mike 
Sandland are attempting to persuade 
the men from the Pro, the Pearl and the 
Widows to behave as though they were 
responsible proprietors. But their main 
contribution is in encouraging compa¬ 
nies to pay excessive dividends, which 
is scarcely how proprietors ought to 
behave. It seems to me that the whole 
approach is misconceived, and is the 
consequence of fears in the City of Lon¬ 
don, not least at the Bank of England, 
that a power vacuum is developing that 
will be filled by some other economic or 
political interest group if the institu- 
. tional investors foil to wake up. 


wake up. 


panies to appoint independent non-exec- beleaguered companies were justified in 


utive directors, although there is little 
evidence that they do a lot of good In 
practice. Just a&. Green's mission 


pointing up the anomaly that the big 
institutions bad acquired a dominant 
position on the shareholder registers 


I nevitably the institutional debate 
is self-centred: it tends to be about 
shareholders' rights rather than 
how companies could best be gov¬ 
erned. The independent director is pro¬ 
moted as a substitute for the supportive 
proprietor fund managers may come 
and go from the share register but rbe 
non-exec representatives will remain. 

But who are these non-executives, 
and exactly what are they independent 
of? The idea of having compensation 
subcommittees to determine executive 
pay seems to have been a bit of a disas¬ 
ter in practice, because executives of 
some companies acting as non-execu¬ 
tives in others have simply approved 
each others’ soaring pay deals. And. 
company bosses like Sir Owen Green 
naturally do not want spies and snoop¬ 
ers in the boardroom out committed 
supporters, or at any rate people who 
clearly represent important stake¬ 
holders who can contribute something. 

I have no idea what the Cadbury 
Committee will say. but 1 hope it will 
address the need to broaden the input 
into company boardrooms and to get 
the institutions off the hook of voting 
obligations which they cannot live up 
to but which they are terrified of losing 
to other interests. Certainly. British 
companies do not need boardrooms 
packed with traditional non-executive 
directors who advise that dividends 
should be paid regardless of the trading 
circumstances. 


When you offer 
top performance in a 
PEP, you don’t 
have to shout about it. 


Since you can only invest in one PEP in a 
tax year, it makes sense to choose the top 
performer. 

The Newton Unit Trust PEP and the 
Newton Mixed PEP can both invest in 
the Newton Income Fund. 

Not, perhaps, die highcsi-protilc of 
unit trusts - but the one which ranks first 
of all UK funds over the last five years 
and the only one which would have 
turned £3JLMX) into £7,333 in that rime* 

For Itill details and application forms, 
call Melanie Hills on (071) 4U7 4404 
during office hoars. Or complete and 
return the coupon below 

Remember that past performance is 
no guarantee of future performance. The 
value of units and the income from diem 
can go down as well us up and you may nor 
get back the full amount you invest. PEP 
legislation may change in the future. 


Tct Melanie Hills, Newton Investment Management Limited No 2 London Bridge, London SE1 9RA. Please 
send me deoils and_application forttt(s) tor Newton PEPs. 


Newton 
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fields of conflict 


Y OU KNOW those 
mornings when you 
wake up anti you just 
want the world to go 
away? Well. Royal Insurance 
knows all about that - and 
this week it announced that it 
had found a temporary fix. 

It has hedged “a chunky pro¬ 
portion" of one of its UK share 
portfolios against the risk of a 
sharp decline, for example dur¬ 
ing the election period. So for 
those responsible for this part 
of the Royal's equity portfolio, 
the world has suddenly become 
a place where only good news 
matters. 

For the rest of us. alas, the 
good and bad come mixed 
together. And among this 
week's bad news was Thurs¬ 
day's announcement from - 
surprise! - Royal Insurance 
that iL was passing its Final 
dividend because it had made 
pre-tax losses of £373m in 1991. 
The share price dropped 16 per 
cent on Thursday to I90p. It 
dropped further on Friday, to 
close at 183p, down 36p on the 
week. 

Royal's terrible results lie 
behind its decision to hedge 
last autumn. The balance sheet 
of its UK general insurance 
operations (known as Royal 
UK) has been badly weakened 


by Losses, particularly on poli¬ 
cies that insure building societ¬ 
ies against defaulting mort¬ 
gage-holders. "When one's 
balance sheet Is at these levels, 
one has to say 'what sort of 
risks are there that could make 
the position worse?’” says 
David Barker, managing direc¬ 
tor of Royal Insurance Asset 
Management. 

One obvious risk is a drop in 
the stock market, which could 
affect the value of the £400m or 
so in Royal UK's equity portfo¬ 
lio. This is roughly a sixth of 
Royal UK's portfolio - the rest 
is in cash, short-term fixed-in¬ 
terest securities or property. 
“We took the view that if there 
was a risk that a significant 
bear market would do further 
damage to the balance sheet, 
we should explore ways of pro¬ 
tecting ourselves.” says 
Barker. 

The way they came up with 
was to buy a “contract of dif¬ 
ferences" with some unspecif¬ 
ied counterparty, presumably 
another financial institution. 
“Below a certain figure on the 
FT-SE." says Barker, "they 
have to pay us money for every 
point of difference on the 
FT-SE scale." 

Royal paid an upfront pre¬ 
mium for this contract in the 


autumn, says Barker, “when 
FT-SE was higher than it is 
today." FT-SE reached its high¬ 
est point in September, when it 
touched 2667.4. The contract 
can be traded, and its value 
therefore goes up whenever 
FT-SE moves closer to the 
magic figure. So Barker must 
have had a cheerful December, 
when the index dropped to a 
recent low of 2346.4. It closed 
on Friday at 2562.1, a gain of 
19.8 on the week. 

Barker fully expects the con¬ 
tract to expire worthless, some¬ 
time after the election, since 
his view is that the stock mar¬ 
ket will be appreciably higher 
towards the end of the year 
than it is today. The contract 
should be regarded as "invest¬ 
ment reinsurance", he says: 
"The chances are we won't get 
anything, but that doesn't stop 
you insuring your car.” So 
they paid their money and 
slept more peacefully at night. 

Others enjoying more restful 
sleep this week were the direc¬ 
tors of Midland Bank, who 
avoided the dire fate, widely 
predicted in the City, of pass¬ 
ing their Tmal dividend. Mid¬ 
land managed to pay the same 
(reduced) final dividend as in 
the year before. Its share price 
rose 21p to 260p. Dividends 




BS 


By Philip Coggan, Personal Finance Editor 
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V ALUE for. money 
should be the con¬ 
sumers’ battle cry in 

the financial services 
market of the 1990s. Jt is a con¬ 
cept that can be applied to 
many different. Financial 
products. 

Take the reduction In unit 
trust initial charges announced 
this week by‘Murray John¬ 
stone, which we-cover in depth 
on Page HL 

With so many companies 
chasing investors’ money, it 
was perhaps inevitable that 
groups would start to compete 
on price. 

Charging systems such as 
j Murray Johnstone's are two-a- 
cent in the US, where investors 
have a wide choice of so-called 
“low-load" or “no-load" funds. 
In the UK, there is very little 
variation in unit trust charging 
structures. 

Indeed, over the past few 
years, charges have risen while 
average performance has been 
poor, and the two facts may 
well be connected. 

Over tbe past five years, the 
average unit trust manager 
has failed to beat the indices, 
inflation or, indeed, the build¬ 
ing society. Does it make sense 
to pay people to sit in expen¬ 
sive City office blocks when a 
computer, programmed to 
match the index, could be both 
better and cheaper? 

Perhaps there is a case for 
paying a premium price to 
companies which, can outper¬ 
form the. index consistently; 
and for those which cannot 
beat the index to charge a 
lower fee. until they can 
improve their returns. Such a 
system would be closer to 
offering investors value for 
money. 

Indeed, there is a general 
point here. For years, some of 
those working in the City were 
earning vast salaries. The best 
and the brightest of the. 
nation’s youth were lured 
away from industry and into 
the Square Mile. 

The problem has been that, 
in a free market, the financ ial 
services sector has not been 
generating the profits to justify 
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HIGHLIGHTS OP THE WEEK 


Change 
on week 


FT-SE 100 Index 


1091(92 

High 

26796 


1991/92 

Low 


2054 8 Budged & base rata optimism 
382* Holiday bookings up 


Barclays 

Capital ft Counties 
Courtaulds Textiles 


327 Poor results 


165 Poor results 


Holmes ft Merchant 


Low ft Bonar 


McAlpIne (A) 
Macarthy 


Midland Bank 


Royal Insurance 
Tlphook 
Williams Kfdgs 
Yorkshire Water 


300 Encouraging results 
24 Final dividend to be passed 
"Tii Well-received profits 

182 Company profits forecast 
123 Agreed bid by Lloyds Chemists 
150 Better-than-expected results 
187 US* buying 

177 Bad results, no final dividend 


295 Broker recommendations 


206 Accounting worries 
335 Water stocks strong 


were also the subject of much 
boardroom discussion at Bar¬ 
clays Bank, where the direc¬ 
tors seriously considered cut¬ 
ting the final payout In the 
event they ate into reserves, 
and held the dividend. 

One encouraging sign was 
that in the second half of the 
year. Midland's bad debt 
charge fell. So did Barclays', 
but by a proportionately 
smaller amount. Barclays' 
share price ended Friday at 
361 p. down 27p on the week. 
Since the stock market peaked 
in September. Barclays has 
underperformed the FT-Acto- 
aries All-Share index by 19 per 
cent; Midland has outper¬ 
formed it by 7 per cent 

Results of other big compa¬ 
nies reporting this week came 
in more or less in line with 
expectations. Before the results 
season started Warburg Securi¬ 
ties had expected the 22 big 
companies that have so far 
reported to show full-year pre¬ 
tax profit declines of 8 per 
cent, on average, and that's 
exactly the figure that they 
came in at Nothing to disturb 
the sleep of the unhedged 
investor there. 

Anyone who owns shares in 
Lonrho is probably used to the 
odd disturbed night, since the 
shares have halved in value in 
four months. This week's 
insomnia offering was the dis¬ 
covery that behind the group’s 
poor preliminary results lay 
some even less encouraging 


annual report details: profits, 
already down sharply, would 
have been lower still without 
the £33m gained from disposals 
of property and the £27m of 
capitalised interest. The shares 
closed the week at H7p, down 
12'A p. 

Results aside, the main influ¬ 
ence on nocturnal activity 
these days is the electoral out¬ 
look. The Greek chorus of 
political pundits, after award¬ 
ing the first round of this 
potential seven-round bout in 
January, to the Conservatives, 
marked the February round to 
Labour. Tbe stock market 
appeared to regard the slight 
adjustment of the odds with 
equanimity; the economic risks 
of a possible giveaway Budget 
were apparently offset by die 
political advantages it might 
offer to the Conservatives. The 
Bank of England signalled sev¬ 
eral times during the week 
that an Interest rate cut was I 
unlikely before the Budget. j 
now ten days away. The money 
market appeared confident 
that it would come promptly 
then, however. 

All in all, a week that could 
have offered plenty of reasons 
for staying in bed. had passed 
without too much bad news. 
Most individual investors - 
lacking the Royal's technical 
expertise in hedging, or its 
pressing seed to do so - will 
be happy for the rest of the 
results season and the electoral 
campaign to go tbe same way. ^ 


such high salaries. The 1987 
crash was one body blow; the 
recession has been the next.. 

Whatever tbe reason, the 
sector's costs are too high. The 
banks, in particular, which 
face bad debt problems on 
their personal and corporate 
loans, are being forced to cut 
back. (Of course, the lion's 
share of job cuts will fall on 
the modestly-paid branch 
staff). 

But the cost structures of the 
High Street banks mean that 
consumers can obtain better' 
value elsewhere across a range 
of services. 

A good example is the cash 
unit trust sector described on 
Page IV; hut the same phenom¬ 
enon can be seen In credit 


1 Charges have 
risen while 
performance 
has been poor y 


cards and high-interest cheque 
accounts. Inertia Is probably 
the main factor that still binds 
many customers to the Big 
Four. 

Value for money is a theme 
we have also been trying to 
emphasise in covering the life 
assurance sector. Those who 
maintain their endowment pol¬ 
icies to maturity seem to get 
good value (although other 
options may have done better); 
and there can be little doubt 
that those who surrender them 
in early years do not. 

Qne of our consistent criti¬ 
cisms of life products is that 
consumers do not receive Infor¬ 
mation on their costs and pen¬ 
alties in a form that most peo¬ 
ple would understand easily. 
Without information, it is hard 
to get value for money. 

How might that information 
be presented? Perhaps a rough 
abbreviation of what the 
adviser or salesman could say 
would run as follows. 

"I think you need life insur¬ 
ance and a savings scheme. 
You can bundle them together 
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Wall Street 


Building Societies Foreign & Colonial 


Net savings inflow (£bn) 
1.5 . 


Share price relative to 
FT-A All-share Index 
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F ORGET THE econ¬ 
omy, corporate profits 
and election-year poli¬ 
tics. the stock market 
is being propped up by sheer 
weight of money. 

Share prices have been on a 
record-breaking spree since 
New Year because investors 
have been pouring money into 
stocks, creating a pool of buy¬ 
ers that is supporting prices 
irrespective of the fundamen¬ 
tals of the market 
Look at the numbers sup¬ 
plied this week by the Invest¬ 
ment Company Institute, the 
trade gronp for US mutual 
funds. In December investors 
handed over a record S7.4bn 
(£4.22bn) to stock mutual 
funds. January was not far 
behind, as another $6.7bn, the 
second-largest inflow ever, 
was put In stock funds. Febru¬ 
ary. by all accounts, could 
come close to matching both. 

Tbe money managers have 
not stopped to think about 
what to do with it all. They 
have taken the money and put 
it straight in the market 
In fact, they have done more 
than that The data shows that 
in January the Funds invested 
a net ST.Sbu in common 
stocks. This means that the 


Dow carried upwards by a tide of cash 
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Gloom for building societies 


There was not much in the way of good news in figures 
released by the building societies association this week. 

The best was a modest upturn in net receipts to £293m in 
January alter two months of net outflows — a far cry from 
the £934m in net receipts in January 1991 and the year's 
peak of £l.30n in April. 

Mark Boleat. director-general of the Building Societies 
Association, said last month's inflow of money "owed much 
to the first anniversary of Tessa accounts. The underlying 
flow of savings remains subdued and this pattern seems set 
to continue for the foreseeable future ” There was little sign 
of improvement m the societies' mortgage business either. 
Net new lending at £2 27bn in January was down from 
E2.53bn in December 


F&C increases dividend 


Foreign & Colonial Investment Trust, the UK's largest trust, 
this week announced an 11.6 per cent increase in its final 
dividend, the 21 si annual increase. Net assets per share 
rose 21 6 per cent in 1991. The graph shows how the trust 
has outperformed the All-Share during much of the 1980s, 
thanks in part to a narrowing of the discount to net assets. 
Since 1965. Foreign 8 Colonial's share price has grown 
2,133 per cent, while the All-Share has risen by 470 per 
cent 


professional investment man¬ 
agers invested all the money 
given to them in January, plus 
an additional Sl.lbn from 
their stock of cash. By the end 
of last month, the percentage 
of assets stock-funds held as 
cash stood at 7.9 per cent, the 
lowest level in eight years. 

Superficially, the key factor 
behind cash flows appears to 
be Interest rates. The money 
that has been going into stock 
funds and the market has pri¬ 
marily come from assets such 
as bank certificates of deposit, 
savings accounts and 
short-term money market 
funds which yield less as inter¬ 
est rates fail. 

Interest rates were on a 
downward path throughout 
1991. but the final straw for 
yield-sensitive investors 
appears to have been the Fed¬ 
eral Reserve's one percentage 
point cut In the discount rate 
on December 20. This 
prompted a big switch into 
equities by investors unhappy 
with the low yields on alterna¬ 
tive short-term assets. 

Yet the rush into stocks may 
be about more than just inter¬ 
est rates and relative returns 
on financial assets. Some 
observers believe Investors* 
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new-found appetite for equi¬ 
ties may reflect a secular, 
rather than a cyclical, trend. 

It can be argued that Inves¬ 
tors are putting money in 
stocks for the long-term, and 
not just punting on interest 
rates or betting on a 
short-term rebound in the 
economy and corporate earn¬ 
ings. In particular, the baby- 
boom generation - people 


born in the 1950s and 1960s 
who have careers and families 
- may view equities as an 
Important element In their 
long-term savings plans. 

The f&ianrial services indus¬ 
try is certainly keen to encour¬ 
age such thinking. A recent 
spate Of television commer¬ 
cials by-broker-managers such 
as PainsWebber. Dean Witter, 
and Merrill Lynch, and by tra¬ 


ditional fund groups such as 
Fidelity, have been aimed at 
persuading the heads of young 
families to prepare for their 
childrens' future and their 
own retirement by investing in 
long-term stock funds now. 
Thus, in spite of the 
well-known risks of investing 
in equities, investors are being 
told that the market offers 
long-term protection for 
savings capital. 

There Is some evidence to 
suggest that investors are 
swallowing this. According to 
Strategic Insight, a New York- 
based mutual fund consul¬ 
tancy, 80 per cent of tbe 
money put into stock funds 
tMs year has been invested 
with just 56 funds, the major¬ 
ity having built their success 
and reputation- providing 
investors with a healthy 
return over , the long-term. 
Another 530 stock funds have 
■suffered net outflows of-cash 
during the same period. 

If attitudes to equities are 
genuinely changing, and more 
investors settling In for the 
long-hanl, the - market may 
become less sensitive to the 
short-term external mfluehces 
that disrupts sentiment and 
feeds volatility. . 


There was plenty of volatil¬ 
ity in the market this week, 
however, as the Dow index 
reached a record high on twice 
only to fall back sharply the 
following day. The uncertainty 
was created by conflicting eco¬ 
nomic news. 

On Tuesday, the Conference 
Board reported that consumer 
confidence fell in January to 
the lowest level since 1974. 
The next day the Commerce 
department reported that fac¬ 
tor orders for durable goods 
rose 1.5 per cent in January, a 
bigger rise than expected. On 
Thursday weekly jobless 
claim s showed a rise in unem¬ 
ployment Yesterday brought a 
rise in the University of Michi¬ 
gan's survey of consumer con¬ 
fidence and an unexpectedly 
large upward revision iu 
fourth-quarter GDP growth. 

Amid all this confusing 
data, no wonder more inves¬ 
tors seem happy to leave their 
money in the market for the 
long-term. 


Patrick Har verson 


Monday 

Tuesday 

Wednesday 

Thursday 


3282.43 + 
3257.83 - 24JS8 
3283.32 4 25.49 
3269.45 - 13.87 


The Bottom Line 


Cut-price deals on M&G fund 


Advisers continue to otter cut rale deals on M&G's 
Recovery Investment trust, the prospectus of which is 
published today. One of the cheapest offers is from 
Garrison Investment Analysis (a Fimbra member, on 
0742-500720J which is offering to do the deal lor a lee of 
E20. taken out of commission. The trust has a split capital 
structure; investors have a choice of applying for a package 
at lOOp. or through a tender offer for the individual units’ 
zero dividend, income and capital. 


Companies face a dividend dilemma 


Smaller companies buoyant 


Small company shares had a buoyant week. The Hoare 
Govett Small Companies index (capital gains version) rose 
0.7 per cent to 1207.80 over the seven days to February 27; 
the county Small Companies index rose 0.6 per cent to 
957 96 over the same period. 


Eagle Star cuts bonuses 


Eagle Star Life has announced reduced reversionary and 
terminal bonuses on its endowment and pension policies. 
Using the standard industry assumptions that a policy was 
started by a 29-year-old man investing E30 per month, 
10-year pay-outs dropped from £7,449 to E6.896, while 
25-year maturity values fell from E62.7B5 to £61.910. This is 
in line with the industrial trend for 10-year policies to see a 
much sharper cut than 25-year contracts. 


Cornhill launches new life product 

Cornhill insurance has taken the unusual step of launching 
a heavy promotion lor a fife product without an investment 
element. Weddinghfe 13 a renewable 15-year term Insurance 
policy, which a couple can take out to insure each others' 
lives. There are options to renew for longer periods, and to 
increase cover when children are bom. 


I NVESTORS who rely on 
5 hare dividends for 
Income will be facing this 
company reporting season 
with trepidation. Many compa¬ 
nies are expected to cut divi¬ 
dends or even omit them alto¬ 
gether. 

Since analysts expea corpo¬ 
rate earnings to have fallen 
generally in 1991, companies 
will be under pressure to cut 
dividends. Even so, forecasts 
are for a small Increase across 
the market Broker Barclays de 
Zoete Wedd suggests a 4 per 
cent rise from industrial com¬ 
panies as a whole. 

This would, roughly, match 
the rate of inflation, against 
which investors look to rising 
equity dividends to provide a 
hedge (although, as the chart 
shows, there are periods such 
as the 1970s when this has not 
happened). 

Many companies must 
decide if they can afford to 
maintain a dividend, despite 
lower profits, in the hope that 
the economy and their busi¬ 
ness will recover In the near 
future; or if they should con¬ 
serve much-needed cash and 


reduce the pay-out. if after-tax 
profits are too little For a divi¬ 
dend, then companies will 
have to draw on reserves from 
previous years. 

Brokers say the level of divi¬ 
dend cover - the number of 
times a dividend could be paid 
from available earnings - has 
fallen to around two. That is 
lower than in the depths of tbe 
recession early in the 1980s. 

Even when the economy 
begins to bounce back, it could 
take a long time for dividend 
cover to be rebuilt For it to 
reach 2.5. BZW estimates that 
three years of earnings' growth 
of 12 per cent annually, with 
no dividend increases, would 
be needed. Investors with long 
memories will recall that alter 
ICI, the chemicals group, cut 
its dividend in 1981, it took 
eight years to be restored in 
real terms. 

Already, some leading com¬ 
panies have announced reduc¬ 
tions. Lonrho cut its final divi¬ 
dend from 8p to 5p, and 
Vickers from 6.2p to 2.3p. And, 
this week. Royal Insurance 
passed its final dividend, which 
had been M%p in 1990. 


Equity income 
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Meanwhile, other companies 
have not increased the pay-out 
as much as hoped. BP. for 
instance, did not raise its final 
dividend at ail. 

In such cases, there is often 
a double blow for investors - 
not only the reduction in 
income bat also a fall in the 
value of their shares. Royal's 
shares fell from 226p on Thurs¬ 
day morning, before its results 
were announced, to I83p by 
last night. 


Hanson, the Anglo-American 
conglomerate, took a different 
course, changing from half- 
yearly to quarterly dividend 
payments. Although sharehold¬ 
ers will end up getting the 
same amount in the end - 
and, in future, it might even be 
more-convenient to receive'div¬ 
idends quarterly rather than 
half-yearly - .it might seem in 
the short term that they are 
worse-off. 

It is- not all bad news, how¬ 


ever. Holders of Midland RanW 
shares, who had braced them¬ 
selves for no final dividend, 
were pleasantly surprised on: 
.Thursday when the clearing 
bank paid i.7p, the same as for 
1990. Midland's shares rose 
from 289p on Thursday morn¬ 
ing to 287p last night 
.. Vickers, which reported final 
* resilts on Monday, pleased the 
stock market when it did not 
cut its Anal dividend by as 
^much as analysts had expec¬ 
ted. On Thursday, Alfred 
McAlpIne, the construction 
. and house-building group 
decided to maintain its final 
dividend even though it had to 
dip into reserves. 

As March stretches ahead, 
•though, many companies are 
likely to reduce final’ divi¬ 
dends. Which ones? A clue can 
be ^teased from the yield col- : 
umn in the daily share price 
. tables. 

Companies with shares offer¬ 
ing, high yields on the basis of 
their payment last year are 
probable candidates for a divi¬ 
dend cut, since their share 
prices bad been pushed down 
in anticipation. Shares in com¬ 


panies such as construction 
group Tarmac, insurance giant 
Guardian Royal Exchange, 
Harrisons & Crosfield, the con¬ 
glomerate, and T&N, the motor 
components group, are on his¬ 
toric doable-figure yields. 

As these names show, the 
worst of the dividend cuts are 
likely to be in sectors hit most 
by the recession, such as build¬ 
ing and engineering and the 
financ i a l' sector. Elsewhere, in 
such sectors as health and 
household, or among consumer 
goods groups, there are pros¬ 
pects of dividend increases. 

A year ago, some of the big 
fund managers were urging 
companies to maintain divi¬ 
dend payments. Now, though, 
cuts are almost respectable. 

Last autumn, the governor 
of the Bank of England warned 
companies of the dangers of 
paying dividends they could 
not afford. Many companies 
must hope that, with such 
authoritative backing, their 
shareholders may forgive them 
for taking a prudent stance. 



in one product called an 
endowment policy. In which 
case the insurance- element 
costs you £x a month and the 
life element £y> 

"Or you can take out term 
assurance and a unit or invest¬ 
ment trust savings plan at £a 
and £b a month. 

"On past evidence, this is 
what the average endowment 
policy with that premium has 
been, worth if cashed-in after 
two, five, 10, 15, 20. and 25 
years. The average unit and 
investment trust savings 
schemes over those same peri¬ 
ods has been worth this much. 

“There is a greater element 
of security in the endowment 
policy, plus a steady increase 
in the amount of Life assur¬ 
ance. The unit or investment 
trust savings scheme is more 
flexible and. If personal, equity 
plans continue, has a more 
favourable tax position. 7 

"Would you like the security 
or the flexibility? If you don't 
think you can keep up the pay¬ 
ments, then the inflexibility of 
the endowment is a disadvan¬ 
tage. 

"If you are a cautious sort, 
who is conscientious about 
meeting commitments, the 
endowment will probably be 
better for you. 

'1 should tell you that I will 
receive more income in com¬ 
mission. which comes out of 
your pocket, if you buy an 
endowment rather than the 
other policies." 

One could quibble with the 
details (and no doubt I will get 
some letters doing just that), 
but that might be an approxi¬ 
mation of tbe style and sub¬ 
stance of a “value for money" 
piece of advice. 

' Having' said that, I still 
believe that FT readers will 
benefit from approaching an 
adviser who charges a fee. 
Such advisers have a common¬ 
ality of interests with their cli¬ 
ents; the commission system 
creates potential conflicts of 
interest all the time. 

No doubt many honest advis¬ 
ers surmount it, but the con¬ 
flict is there all the same. 


best bej 
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FINANCE AND THE FAMILY 


T HE FRESH air of com¬ 
petition was brought 
ifcto the unit trust 
market this week - 
and investors can reap the ben¬ 
efits. Murray'Johnstone has 

cut the initial charge on its 
range of unit trusts ftom 5 to 1 
per cent, which will bring 
> immediate savings to new 
investors. 

The initial charge is one of 
two key factors which -up 
the spread between bid and 
offer prices. The other is the 
cost of dealing in the shares 
which the trust owns. 

By cutting the initial charge, 
this spread between bid and 
offer prices will be reduced 
sharply, as' the table below 
shows. This means that a uni¬ 
tholder’s investment will have 
a smaller hurdle to surmount 
before he makes a profitr If 
charges fall across the indus¬ 
try, returns to investors sho u ld 
increase. 

. - The effect on Murray John, 
stone’s trusts was seen in a fall 
in offer prices^ The price of its 
equity income fund - 83.7p at 
Tuesday's opening, before the 
V< change - fell Immediately to 
8131p. The bid price, however, 
rose from.78.43p to 78.94p. - 
This spread looks a lot better 
than the rest of the industry. 
On February 1. the average 
spread on all non-cash unit 
trusts was 6 per cent, accord¬ 
ing to Fins tat So, an investor 
who buys into a Murray John¬ 
stone unit trust is making an 
average saving of between L8 
and M per cent 
The initial charge on a unit 
trust personal equity plan from 
Murray Johnstone will also 
fall, from 5 to 15 per cent. 

Murray Johnstone is not 
being entirely altruistic. It is 
increasing the annual manage¬ 
ment charge on the trusts from 
1 to LS per cent as part com¬ 
pensation for Its reduced initial 
charge. But an annual charge 


BEST BES 
ADVICE 


For Guarantor Assessment 
and Camoanv Ratings 


the load of unit trust charges 

Philip Coggan assesses the impact of a bold move by Murray Johnstone in cutting its initial fees for fund management 
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of 1.5 per cent is not out of line 
with much of the sector. 

Existihg Murray Johnstone 
unitholders might niot see the 
move as- entirely beneficial; 
they have already paid the 5 
percent initial charge and now 
face a rise in annual charges. 
But they will be offered an 
extra discount of 05 per cent 
- bringing the initial charge 
down to QL5 per dent - on any 
hew. funds in which they 
Invest They might also expect 
to benefit if large numbers of 
new unitholders are attracted, 
as. growing' funds are expected 
to perform better *h«n shrink¬ 
ing funds. 

The -Murray Johnstone ini¬ 
tiative certainly is against the 
industry trend. Over the past 
few years charges have tended 
to rise, not fall, with initial 
fees edging up from 5 to 6 per 
cent and annual Idea from l to 
15 per cent 

Lazards already offers funds 
with no initial charge, but 
these require a -' mini mum 
investment of £5,000. Some 
cash trusts also have no Initial 
charge. But Murray Johnstone 
is offering its service, across a 
wide range of funds and oh a 
minimum of. just £500. 

In the US, a large number of 
mutual funds (the equivalent 
of unit trusts) have reduced or 
no initial charges, and are 
known as "no-load" or “low- 
load." But the UK industry has 
not moved in the same direc¬ 
tion because of the difficulty in 
selling such funds. 

Unit trusts are sold mainly 
through ti ed agents and inde¬ 
pendent financial advisers, 
who are. offered a 3 -per. cent 
commission on each deal. The 
commission Is the main compo¬ 
nent of the Initial. charge. 
Without it, there is no Incen¬ 
tive for advisers to recommend 
a trust - and that will be the 
main harrier to Murray John¬ 
stone making e success'of its 
radical move. - - • * 

The company Is. however, 
offering a renewal commission 
of 05. per cent to advisers who 
keep ^efient' money within the 
group's trusts for a year. This 
comniission wfll.be paid out of 
the group?* annual manage¬ 
ment -fee and Is - designed ■ to 
encourage long-term invest¬ 
ment ;. ; ; 

Although Murray Johnstone 
reported . an encouraging reac¬ 
tion from advisers-this Week, it . 



may need to rely on those few 
advisers who charge a fee (see 
companion piece), or Investors 
who buy trusts direct. The lat¬ 
ter. can do so by ringing 
0345-090-933 or by writing to 
Murray Johnstone fen further 
information at 7 West Nile 
Street, Glasgow G2 2PX. . 

Other fund managers doubt¬ 
less will rigtin that they can 
produce better investment per¬ 


formance than Murray John¬ 
stone, Thus, their unitholders 
will prosper in the long run. 
despite the higher initial 
charges. And it is true that 
while the three-year perfor¬ 
mance of Murray's unit trusts 
(shown in the table) is not 
dreadful, neither Is it particu¬ 
larly impressive. 

Ignoring the cash fund, only 
two Murray Johnstone funds 


have a top quartile (best 25 per 
cent) sector performance, with 
one of those being the tiny UK 
growth trust- But performance 
has been improving. Over the 
(admittedly short) one-year 
period, eight ont of nine funds 
have produced above-average 
growth for their sectors. And 
the group's short-term perfor¬ 
mance should be given a boost 
by the reduction in the initial 


charge. 

Over the long term, it could 
be that those funds which 
retain a l per cent annual man¬ 
agement fee, but a higher ini¬ 
tial charge, turn out to be 
offering better value. But Mur¬ 
ray Johnstone’s bold move has 
to be welcomed by anyone who 
wants to see greater competi¬ 
tion in the financial services 
market. 


How the spreads will change 


Murray Johnstone’s performance 


Trust 

Old 

• spread (%) 

New 

spread (%) 

Trust 

Size ffm) 

3 yr 
perf 

3 yr 

sector perf 

Sector 

ranking 

Amor Income 

5.55 

1.78 

Amer Inc 

15.3 

+ 30.6 

+ 38.9 

69/111 

European 

6.29 

2.63 

European 

25.4 

+ 14.0 

+ 22.1 

80/105 

Equity Income 

6.29 

2.83 

Equity Inc 

47.2 

+ 65 

+ 0.9 

29/105 

Far Eastern 

0.29 

253 ■ 

Far Eastern 

10 A 

+ 2.2 

-1.2 

19/48 

Olympiad 

5.99 •* 

254 

Olympiad 

65 

+ 0.6 

+ 10.7 

94/130 

Olympiad Inc 

6.30 

2.38 

Olympiad Inc 

3.5 

+ 21.6 

+ 10.0 

5/16 

Small Cos 

6.28 ... 

4.22 

Small Cos 

3.9 

-30.1 

-156 

44/54 

UK Growth 

6.31 - - ■- 

3.37 

UK Growth 

1.1 

+ 19.1 

+ 35 

21/126 

Acumen 

6.30 

2.81 

Acumen 

15.9 

+ 16.1 

+ 15 

4/26 

Acumen Res 

- - - 2.89 

0.97 

Acumen Res 

neg 

+ 28.7 

+27.8 

1/2 
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Time to try a 
tracker fund? 

TRACKER funds have until 
now offered the simplest way 
to lift the “load" of unit trust 
charges, writes John Anthers. 
They do this by removing one 
of the biggest expenses - the 
cost of active fund manage¬ 
ment. Tracker funds make no 
attempt to "beat” bench-mark 
indices. Instead, they use com¬ 
plicated quantitative tech¬ 
niques to mirror the perfor¬ 
mance of the index as closely 
as possible. 

In some cases this just 
means “replicating" the index 
by buying holdings in every 
share in the index (in the cor¬ 
rect proportions). Others care¬ 
fully choose a basket of shares 
which have in the past shown 
a tendency to track the index, 
with occasional adjustments to 
reflect changes in index 
weightings. 

Once established, a good 
part of the management of an 
index fund can be left to the 
discretion of the computer. In 
the UK, this means that annual 
management charges are sig¬ 
nificantly lower than on other 
trusts. For example. Gartmore 
and James Capel both only 
charge 0.5 per cent. 

Leaders in the field so far 
include James Capel and Legal 
& General, both of which now 

Other ways to 
cut charges 

IT IS possible to reduce the 
initial charge you pay on unit 
trusts without relying solely 
on the fund management 
expertise of Murray Johnstone, 
writes Philip Coggan. 

Investors with substantial 
sums have long been able to 
negotiate reduced charges from 
companies, and larger IFAs 
have used financial "muscle" 
to get lower spreads for clients. 

A new group of fee-charging 
advisers Is also emerging. 
Some will advise on. unit trusts 
as part of an overall package; 
the price you pay will depend 
on the work and the time 
involved. It is important not to 
believe that you are paying 
“extra” by writing a separate 
cheque for a fee; commission 
also comes from your pocket, 
only in a less obvious manner. 

Other fee-based advisers are 


have strong quantitative 
teams, and Gartmore. 

Initial charges tend to be up 
with the industry’s average - 
for example, James Capel 
charges 5.25 per cent at the 
front end. while Legal & Gen¬ 
eral charges 5 per cent. How¬ 
ever. Cartmore’s front-end load 
is well below the average - 
3.75 per cent - and its chair¬ 
man Paul Myners does not rule 
out lowering this further if the 
group’s costs can justify it. 

Nobody, however, seems to 
view tracker funds as a route 
to US-style “no load” funds. 
Rather, they are viewed as an 
aid to portfolio management - 
individuals or institutions can 
guarantee that a substantial 
ballast of their portfolio will 
mirror the index, and then rely 
on “satellite” investments to 
add value. 

Michael Hayden of L&G 
says; “We believe they are 
building blocks for indepen¬ 
dent financial advisers. They 
are core holdings to give you 
exposure to the market as a 
whole.” 

However, a big point in 
favour of trackers is that main¬ 
stream unit trust performance 
currently looks dismal. They 
are trying to beat the indices, 
but conspicuously failing to do 
so. This makes the lower man¬ 
agement fees of index funds 
look much more appealing. 


offering execution-only ser¬ 
vices; for example. Chamber- 
lain de Broe (071-235-5999) 
charges a flat fee of £50 and 
Boyton Financial Services 
(0787-61919) £60. Such services 
are cheaper than paying 3 per 
cent commission if one is 
investing more than £2,000. 

Execution-only services are 
designed for those who have 
already made their mind up 
about unit trust selection. 
Those who need advice will 
have to pay for it; one could 
argue that a 3 per cent com¬ 
mission Is not an unreasonable 
charge to pay for good advice. 

The snag is whether “good 
advice” Is what will be 
received. Efficient market the¬ 
ory would assume that the 
average IF A selects trusts with 
an average performance. The 
trick is to select the above 
average IFA. and that could be 
as difficult as selecting an 
above average unit trust. 


a 


in v £s r i n c' i r ogJk-.m arret accordinc to Saints: 

- • .. y'tTi. , • 


* ; , 1 i. 4 - -’ 

- .• - : - ■ i'-v'. •-• -.. 

Ine TOOcet' vcrsiis ' 


•„ ‘{if- '. •. • • • • . 

- -. - ' :A.?L'33te4-.. 

/ir-.ir .• 

: ■ - . Y - " ~r'j "if ".' 

Everyone. dreams . of their ■ really giving your investment' a.'. 
investment going, into orbit.-'. .. of lift. 0;", 

With, tax-free income and.no. Instead of - Hue chips, .-they 

capital gains liabiUcy,' -PEPi are-off F-^choose smaller, dynamic! co mp a n ie s . - 
to a good start . :%•'strong -balance-sheets, good 

just light the blue touch paper.' i- : ^zrianagement and !• sound growth 
Then stand back. ■ \ .^/prospects. ■’.■* . .. . 

However, some PEP. managers Added’.to the. Saintsmvesnnenr 

may be tempted to cake this last trust, Air v makes for impressive 



.results. . ' 

..-Sometimes even spectacular. 

I -Leaving f1i» TnJrr TLliwul 
■! -/...If you' had placed £6.000 in die 


instruction too literally. . • 

The Hands-Off Approach. : . 

This yean you're allowed, to 
invest up to . £6,000'in • a PER* 

But only *e first «,000 of that . ^ pjrp m 3[d r99I . 

on go into , .qudifjnng unit or ; J% ^ 

investment crust* •. 1 ,■ ^ *joa\ j ■ _ . 3 

• ■ v ^invcstment rOj/oo) and reinvested 

The balance has to bie invested. >>£•■ . . 

. . your mcome.; your fund would 

direedy in-shares. ' ■ -K^-'have been worth £8,026 rwelve 

More often than doe. youll. - . . 

. ■ - months later/ a 33.8% to crease. 

I your second £3,000'in - ■ , 

.' Over the same period, with 

m ■ 1 ■ : ■ . ‘ J 

income reinvested, the FT-A All: 
Siare Index rose by. 20,7%.* 

Past performance, particularly 
over such a short period is lior 
lecessarily .a guide bo the future. 



Moreover, the value of your 
investments can fall as well as rise 
and you may get back less chan 
you -invested. The tax treatment of 
PEPs may change in die future. 

The Saints Credentials. 

, Saints (The Scottish American 
Investment Company PLC) has 
beat investing internationally for 
over 100 years. 

-Saints and its PEP are managed 
by Stewart Ivory Sc Company Ltd, 
whp go back almost as tar. 

The Next Step. 

If you’d like to join over 16,000 
Saints investors, or would simply 
like to know more abour the Saints 
PER complete the coupon today. 

There's no need to wait until 
November 5th- 

"Uluacration based on an actual client. 

Mid-price valuations. Index 
- figure source-Tbe WM Company. 


PEP managers believe --:; - /^- ■ 


lb Stewart Iwxy and Company Limited, 45 j 

Chadoae Square, EiEnbcrgh EH2 4HW. j 

Telephone 031-226 3271. j 

J Plan aad me fiiD details of die Suacs l%P. j 

; Name.- j 
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A FIXED RATE MORTGAGE 





© 


RXED UNTIL 30.4.94 



& 


THAT MOVES HOUSE 
WHEN YOU DO. 

No matter what happens to mortgage interest rates over the coming months a Portman 
Fixed Rate Mortgage removes any uncertainties. The rate is fixed at a highly competitive 
10% (APR U.5%1 until 30 April 1994. 

You can transfer from your existing lender to a Portman Fixed Rate 
Mortgage straight away and, should you move before April 1994, 
the loan can simply be transferred to your new home without 
any penalties 



whatsoever. 
A 5 year Fixed Rate 
Mortg ag e is also available. For details 
simply ring the freephone number opposite 
or complete and return the coupon. 


PHONE FREE OF CHARGE; 

0800 373176 


0 


PORTMAN 


BUILDING SOCIETY 

WHAT’S IMPORTANT TO YOU. IS IMPORTANT TO US. 


MEMBER OF THE BUILDING SOCIETIES ASSOCIATION ASSETS EXCEEDING £2.400 MILLION 
Principal Office- portman HOUSE. Richmond Hill. Bournemouth BH3 6EP. Tel <02021 202444. 

The APR a variable. At the end of the fixed ram pened the rate converts » me Society's standard, variable, interest rate. Available io applicants aged 18 and over, 
subject to status and suitable security, whh Buildings and Contents insurance taken through the Society. A mortgage guarantee may be required. 
Written quotations available on requesL Interest rates correct at time of going id press. Otter available on properties In England and Wales only. 

YOUR HOME IS AT RISK IF YOU DO NOT KEEP UP REPAYMENTS ON A MORTGAGE OR OTHER LOAN SECURED ON IX 


Rease complete and rewm to: The Marketing Department. Portmjui Building Society. FR9/2 

Portman House. Richmond HOI. FRFB»05T. BOURNEMOUTH BH2 6TB 

Please send me further details of your 2 Tear Fixed Base Mortgage □ 5 Year Fixed Rate Mortgage □ (PLEASE TICK) 


Name- 
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PEPs 


GENERAL & SINGLE COMPANY 
from KILLIK & CO 
LEADING LOW COST, SELF SELECT SPECIALISTS 


* Choose your own shares, with oc 
without our advice. Invest up to £9000. 

* Flexible - Any allowable securities may 
be traded incl. Invcsimeni/Unit Trusts & 
European shores. 

* Remain In cash initially or following a 
sale for as long as you want within a 
General PEP. 

* Unique low cost facility for switching 
existing investment into your PEP. 


KILLIK & CO 

STOCKBROKERS 


Over 4000 plans & £50 million invested * 

Members of The London Slock Exchnng? & SFA 


* Security - Investments held by a major 
financial institution. 

* No initial or annual management charges, 
just stockbroking comm. 1.65% (min £40) & 
£7.50 for the reclaim of tax on each dividend. 

CALL NOW ON 

071 589 1577 

or post the coupon for details 


Kflllk & Co. 45 Cadogan Sued. London SW3 2QJ 
Please send details of General Jt Single Co PEPs 
Name: _ 


Address: 


Postcode: 


Fra." 


HIGH RATES AM) EASY ACCESS 


THE FIDELITY 
CASH ACCOUNT - 
A BETTER WAY TO SAVE. 



•tifua eaimaed jldd a s 27/1/92 


The innovative Fidelity Cash Account gives pju; 

Access to high rates of interest: compare our 
cues to your bonk or buflding sodoy. 

LOW ntfahnnm investment: just £1,000. 

Instant access without penally: 
wen send you a cheque within 
24 hoars of receiving your written 

Security: your money b placed with 
the UK's ingest ash nail trust manager. 
And there's more! If you Invest 
£5,000 or mote, you can apply for our 
popular Premier Service which 


offos you a cheque book and a gold credit card option^ 
For yoor free guide 10 the Rdeb'iy Cash Account, talk io your 
Independent Rnanaal Adviser, (Mfret Fidelity InvestorLine on 
0800 414191. or retain the coupon. 



investments 


CALLFREE 0800 414191 - 9ani-9pm 


TOffflfiiTYINTHrMDiT\POBOr8a,T««JIE^I^Wll'!DZLFT£A22NDKEDCTAIlSOfTHERDIinTCASflACaXKT. 


FULL NAME MR/MRS/MBS. 
BKxunfl» 

ADORES_ 


POSTCODE. 
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A-N'N01'NCEMENT BY MURRAY JOHN STONE UNIT TRUSTS 


SUBSTANTIAL REDUCTION 
IN UNIT TRUST 
INITIAL CHARGES 


From 25 February, 1992 the initial charge on all investments 
in Murray Johnstone Unit Trusts is reduced to 1%. 



INITIAL CHAKfifi 

FUND 

OLD 

NEW 

•Murray'American Income Fund 

5.00% 

1.00% 

Murray European Fund 

5.00% 

1.00% 

Murray Equity Income Fund 

5.00% 

1.00% 

Murray Far Eastern Fund 

5.00% 

1.00% 

Murray Olympiad 

5.25% 

1.00% 

Murray Olympiad Income Fund 

5.25% 

1.00% 

•Murray Smaller Companies Fund 

5.00% 

1.00% 

•Murray UK Growth Fund 

5.00% 

1.00% 

Murray Acumen Fund 

5.00% 

1.00% 

Murray Acumen Reserve Fund 

3-00% 

1.00% 


Ttx ublc above riw=» derails of l he ctarme* ro Jnirul charge. "There will be eio 
changes 10 rhe annual charges with the exception of the above } funds where 
die annual charge will be increased from l 1 **.. | < W», with effect from In June iWi 


"At a stroke we belteve we have 
removed the main barrier to new 
investors-namely tbe high initial 
charge. Investors and their Advisers 
will now be aide to make investment 

decisions basedonproduct suitability 
and not cost -at least when dealing 
with Murray Johnstone' 

litehanlEkBludban. Drrratx Frtwiuoy 1 
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Commissions soar 


I F YOU bought a 25-year 
endowment policy from a 
tied agent last year, at 
premiums of £50 a month, 
tbe chances are that you will 
end up paying £570 in commis¬ 
sion. A year previously, an 
exactly similar policy would 
probably have cost £534 in 
commission. 

This was one of tbe more 
startling conclusions from a 
survey of commissions pub¬ 
lished last week by Lautro, the 
life industry's regulator. It 
showed that commissions took 
a greater share of premiums 
last year, and that tied agents 
tended to get more than inde¬ 
pendent advisers. 

Tbe old lpaximum commis¬ 
sion agreement (MCA), which 
put caps on the commissions 
paid on different life products, 
ended in December 1989, 
although most companies still 
base their commissions on it 
Competition for distribution 
outlets then forced the life 
offices to offer bigger initial 


commissions. These increases 
continued last year although 
renewal commissions have 
remained broadly unchanged, 
at around 25 per cent 

But there are big variations 
in the levels of commission 
being paid. For example, using 
the same assumptions as above 
for a £50-a-month, 25-year 
endowment, tied agents might 
have been paid as little as 
£435.60 (10 per cent above the 
old ceiling), or as much as 
£64L52 (a thumping 62 per cent 
increase). 

Insurers have been less gen¬ 
erous in their payments to 
independent advisers. Thus, if 
you had bought a similar pol¬ 
icy from an IFA, It would on 
average have cost £498 in com¬ 
mission (up from £486 the pre¬ 
vious year). Total variation is 
from £419.76 to £578-16. 

The difference between IF As 
and tied agents is more marked 
on pensions. IF As on average 
received 123 per cent of the 
MCA level for selling 10-year 


pensions last year - exactly 
the same as in 1990. On 25-year 

policies, there was a slight 
increase from 124 per cent to 
126 per cent 

But tied agents received on 
average 144 per cent of the old 
rate for 10-year policies (up 
from 131 per cent), and 140 per 
cent (up from 133 per cent) for 
25-year pensions. 

The upward pressure on 
commissions is much higher 
for products which include an 
element of life assurance- Put 
£1.000 in a unit-linked single 
premium bond and you would 
probably pay £58 to an 
appointed agent and £52 to an 
IFA. The old maximum was 
£36. If you had put your £1,000 
into a unit trust, you would 
probably have paid a tied agent 
an average of £32 (down from 
£33 the previous year), while 
IF As would have received £31. 
Under the MCA, yon would 
have paid £30. 


John Authers 


The money-makers 


Scheherazade Daneshkhu on cash unit trusts 


C ASH unit trusts 
sound like a contra¬ 
diction in terms. Unit 
trusts normally invest 
in equities, which carry the 
risk of a fall in the value of the 
investor’s capital. But cash 
unit trusts invest in the money 
markets, where money is 
bought and sold for short peri¬ 
ods by institutions. 

The value of the trust rises 
as the interest on the deposits 
accrues. The value of the units 
- and your holding - goes up 
in proportion. As they can 
offer Investors a high yield, 
cash unit trusts are an alterna¬ 
tive to bank and building soci¬ 
ety savings accounts. 


RATES 

“The advantage of a cash unit 
trust for the private investor is 
to gain access to money mar¬ 
ket rates, which can be better 
than rates of interest found 
elsewhere," says Simon Bal¬ 
lard, marketing director of 
Morgan Grenfell. 

Money market rates change 
daily but are usually around 
those of base rates, now 10.5 
per cent. When it is expected 
interest rates may fell, money - 
market rates are likely to be 
slightly below base rates - as 
is now the case. 

Cash unit trusts are rela¬ 
tively new. Two started in 19ffl 
and another eight the follow¬ 
ing year. Most of the 34 operat¬ 
ing today were launched in 
1991 and the total invested in 
them is £230.6m. according to 
figures from Finstat. 

Fidelity Investments has cor¬ 
nered about a quarter of the 
market, with its trust standing 
at £58m. The fund invests only 
in bank deposits- A credit anal¬ 
ysis department selects the 
least risky banks with no more 
than 20 per cent invested in a 
single institution. The mini¬ 
mum investment is £1.000 but 
those who keep £5,000 in the 
fund can have a cheque book 


(cheques must be for a mini - 
mum of £250). 

On Thursday, Fidelity was 
paying 10.28 per cent gross on 
£1,000 and Morgan Grenfell 10.7 
per cent. Daily rates are pub¬ 
lished in the Financial Times 
under the Authorised Unit 
Trusts section. (The yield fig¬ 
ures listed in the table below 
indicate the current annualised 
rate of return from February 
figures provided by Micropcd). 

Most cash unit trusts carry 
an annual manag ement charge 
of 0.5 per cent, which is 
deducted out of the trust's 
income. Rates quoted above 
are net of this duhiction. 

There are still a few banks 
or buflding societies that offer 
better rates on an amount as 
low as £1,000: Bradford and 
Bingley's Direct Premium 
postal account, has been pay¬ 
ing 1035 per cent gross on a 
£1,000 minimum (but this will 
fell to 935 per cent on Mon¬ 
day). Wimbledon & South West 
Finance is paying 103 per cent 
gross (11.03 per cent CAR) on 
£1.000 in its High Interest 
(instant access) cheque 
account and Nottingham BS is 
paying 10.65 per cent on its- 
Post Direct instant access 
postal account (minimum 
deposit £2300). 


Four on £1,000. (This is due to 
drop to 8 per cent on March 2). 

Some bank and building 
society savings accounts will 
pay rates competitive with, or 
better than, those on the 
money market;-bat these tend 
to be on amounts of at least 
£2300 or on a minimum notice 
period of 28 days and more 
(usually, 90 days). And banks 
and building societies can offer 
accounts which are competi¬ 
tive one day and less so the 
next - without investors being 
told of the change. 

Withdrawing your money 
from a cash unit trust operates 
similarly to postal accounts. 
Fidelity. Morgan Grenfell and 
Scottish Amicable provide cus¬ 
tomers with withdrawal slips 
which you post, and cheques 
are sent three or four days 
later. Fidelity will, at no extra 
cost, arrange for a telegraphic 
transfer the day after it 
receives the withdrawal form. 
If the depositor has more than 
£5,000, he can use the cheque 
book to settle bills or to pay 
money into a current account. 


O therwise, the best 
available rates are 10 
per cent gross on Cal¬ 
edonian Bank’s High 
Interest current account and 
Co-Op's Pathfinder account 
(10.5 per cent CAR). South- 
down building society's Super- 
saver account is paying 9.7 per 
cent gross. Cheltenham & 
Gloucester pays 10.4 per cent 
on its London Share postal 
account, although the mini¬ 
mum deposit is £2300- 
Most other accounts are pay¬ 
ing well below base rates. 
Lloyds, with 83 per cent gross 
on its instant savings account, 
offers tbe best rate of the Big 


WHAT THEY PAY ON £1,000 

Cash Unit Trust* 

Gross Yield (%) 

Fidelity Cash 

10.3 

Scot Amicable Max Income' 

102 

Hoi bom Cash Haven 

10.1 

Capital House Cash Acc 

10.7 

Mercury Cash Acc 

10.5 

Gartmore Cash Acc 

10.7 

Midland Money Mrkl Acc 

9.6 

Stewart Ivory Majority* 

10.1 

SAW Cash 

10.4 

Stewart Ivory Managed Cash 

10.2 

Morgan Grenfell Cash 

10.3 

Baidu and Bufldtng Soc* 

Grots Interest (V.) 

Brad & Bingley Dir Premium + 

955 

Wimbledon & South West 

1060 

Caledonian Bank High Int 

moo 

Co-Op Bank Pathfinder 

10.00 

Southdown BS Supersaver 

9.70 

TSB Flex Savings 

8.60 

Lloyds Instant Savings + 

8.00 

Abbey National Instant Save 

7J90 

Scare* Unit mof ms Iron uierootri 'fnmHmd eftarg*. 

+trom UvOt 2. 


CHARGES 

There is no initial charge on 
most cash unit ^trusts, com¬ 
pared with the normal charge 
on a unit trust 1s 5-6 per cent 
Only 10 managers still retain a 
front-end charge on their 
funds, including Scottish Ami¬ 
cable. Yet, despite this seeming 
to be a disadvantage, Scottish 
Amicable has the second-larg¬ 
est share or the market, with 
£33.6m in its Maximum Income 
cash unit trust (minimum 
investment £5,000 and Thurs¬ 
day's yield was 93 per cent). 

The initial charge is 23 per 
cent and there is an 03 per 
cent annual management 
charge on top. "We launched at 
a time when no one thought of 
offering a unit trust without a 
charge," says a Scottish Amica¬ 
ble spokesman. "The whole 
bid/offer spread was a policy 
decision to create a unit trust 
rather than a fund. But I would 
not be surprised if the decision 
were to be reversed." 

Scottish Amicable created 
tbe fund to take advantage.of 
the move to independent taxa¬ 
tion in 1990, when it became 
possible tor a non-taxpaying 
spouse to receive income gross. 
However, the abolition of com¬ 
posite rate tax has changed the 
market since then. 

Banks and building societies 
now can pay income gross 
withoutYthe need to reclaim 
tax, givfog them an advantage 
over cash' unit trusts if their 
accounthoiders are non-taxpay¬ 
ers. Cash unit trusts cannot 
pay income gross, although the 
Investor can reclaim the tax in 
the usual manner. 

Investors with cash unit 
trusts are protected by the 
investor’s compensation 
scheme, which provides a max¬ 
imum of £48,000. 


The Week Ahead 


AT BICC, the cables and 
construction group, the Impact 
of recessions in North Amer¬ 
ica, Australia and the UK was 
previously softened by the 
resilience of tbe continental 
cables market But last year 
that stronghold began to 
weaken and pre-tax profits are 
expected to have fallen to 
around £100m from (£l83m). 

The range of estimates ahead 
of Wednesday’s announcement 
is quite wide because of uncer¬ 
tainty about the level of excep¬ 
tional charges for such things 
as property write-downs and 
reorganisation. Other areas of 
doubt include the margin- 
squeeze at Balfour Beatty, the 
construction wing, and the 
state of the balance sheet 

General Accident, the gen¬ 
eral and life insurer, reports its 
1991 results on Tuesday. lake 
Commercial Union and Royal 
Insurance. GA is expected to 
post lasses. However, the com¬ 
pany’s exposure to mortgage 
indemnity losses, which con¬ 
tributed heavily to Royal’s 
disastrous performance this 
week, is limited. Even so the 
company's underlying trading 


performance is weak and 
losses for 1991 are expected to 
be around £l60m, compared 
with £12 lm last year. 

GEN. the motor components 
and industrial services group, 
is expected to show on Wednes¬ 
day pre-tax profits virtually 
halved from £l72m in 1990 to 
between £85m and £90m last 
year. Among tbe charges is the 
cost of job cuts, and that pro¬ 
cess is expected to continue. 

With most oE its continental 
European markets turning 
down alongside the UK and 
US. the few cushioning factors 
have included its involvement 
in new models. GKN is cred¬ 
ited with good cash conserva¬ 
tion and the dividend is 
thought to be safe although 
uncovered. 

Cadbury Schweppes' pre¬ 
mium rating among food-pro¬ 
cessing shares , will be put to 
the test when it reports full- 
year results on Wednesday. 
Though last year’s overall 
growth in UK confectionery 
and soft drinks volumes was 
unexciting, the company is 
thought to have benefited from 
a last-minute pre-Christmas 


buying surge and from steady 
price increases on the drinks 
side. Analysts' forecasts range 
from £310m to £316m pre-tax, 
up from £279.6m in 1990. 

Ladbroke, the leisure group, 
is expected to report on Thurs¬ 
day a one-third fell In pre-tax 
profits to around £2l0m 
(£305m). .Three of its four divi¬ 
sions - hotels, betting and 
retail --will be worse off. Only 
Texas, tbe DIY chain, will be 
ahead. Property disposal prof¬ 
its and lower interest charges 
thanks to its August rights 
issue, wffl help offset the weak 
trading performance. The full- 
year dividend will probably 
show a modest rise from 10.6p 
to around lip. 

On Tuesday Abbey National, 
the retail banking group, is 
expected to announce pre-tax 
profits for 1991 between £6l0m 
and £83Qm, up from £582m a 
year ago. This would make it 
the second most profitable 
bank, in the UK, a whisker 
behind Lloyds (£645m) but 
comfortably ahead of Barclays 
(£ 533 m). Provisions against 
loan losses will be sharply up 
from last year’s £55m. 
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Am Brit 
Macartfty 
Merino Devs. 
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Do. PM. A 
Robinson (Thos) 
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Taveners 
Thornton (G.W.) 
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151 la 


9 

319 

180 

240 

36 
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27 
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321 

96 
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34 

131 
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274 

130 

203 

40 

177 


6.07 

9CL0Q 

31-22 

64.99 

4.33 

5.08 

42.69 

611.05 

4.77 

1326 

2.87* 

26.66 


United Energy 
Lloyds Chemists 
Ysrttendon bw. 

Carton Conan. 

Pofyflnance 
Polyfinance 
BM Group 
fWdtand 
Toms Fsbrtkker 
Bfomsrwe tads 
Frojjmore Ests 
Petrocon 
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preliminary results 


Pri-in 

prom Eonrtrt0s 


Company Year to (£000) 


Di vi¬ 
per share 

(p) P * r 
■ ha re 


Attch Holdings 
Barclays Bank 
Berkeley Govett ® 
Birmingham MktaMre 
British Gas V 
Brooks Tool Engfn. 
Burlington Group 
Capita 

Chieftain Group 
CMG 

C omm ercial Union 
Courtaoldi Textiles 
Cranbraofc Se&Hdga 
DaRy Telegraph 
Dunedin Income Grow 
English ft Over. Prop 
Foreign a CefonM 
Gortmont Emerging 
Grafton Group • 
Green Property* 
Hewitt Group 

ra 

Kalon Group. 
IGeen-e-ze 
KleJnwort Benson 
Lloyds Bank 
London Forfaiting 
Low & Boner 
McAlpfne (Alfred) 
Mersey Docks 
Midland Bonk 
Murray InL Trust O 
Nat Bank of NLZ S 
National & Prorin. 
National Westminster 
Paribas French lav 

-- -1 IJpIrBniin 

rW-ora noKvrrgs 
Royal Insurance 
Ryan Hotels • 
SedywhA Group 
SMpton BuDd Soc 
SmithldiiM Beschsm 
Taveners 
Thames Cotdc . 

TH European Growth 
TRKIgh Income 
Tribune Inv. Trust 
Unilever 
Vickers 

wmams Hoktings 



6.900 L 

(flftL) 
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Dec 

533.000 

(760.000) 

15.2 

Dec 

53.816 

(46^72) 

53.1 

Dec 

9,500 

(15.900) 

- 


1.46brt 

I^Sbn 

21.6 

Sept 

1.300L 

(1.300) 

- 

Dec 

90ft 

(75)ft 

0.61 

Dec 

3.450 

(2510) 

15.7 

Dec 

1.060 

(1.040) 

8.27 

Dec 

9.100 

(8,600) 

39.8 

Dec 

63.600- 

(1.400) 


Dec 

42200 

(4OJO0) 

31.1 

Sep 

653L 

(696L) 

- 


40.500 

(38,500) 

25.4 

Jan 

7,660ft 

(8.170ft) 

25.04 

Dec 

2.320L 

(134L) 

- 


. 

H 

3.38 

Dec 

32,300# (28.400W 

- 
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3^45 

(5.183) 

17.1 

Dec 

1.700 

(1.470) 

8.42 

Dec 

625 

(585) 

11.4 


(-) 

124.7) 

(46.5) 


Dec 843.000 (936.000) 
Dec 9,220 (5.870) 

Aug 1.140L (430L) 
Dec 27.900 (68.000L) 
Dec 845.000 (561.000) 


76.4 

5.28 


Dec 16.100 (9.050) 


Nov 24.300 (25.200] 


(9.200) 


Oct . 8.306 
Dec 13JJOO (10,800) 

Dee 36.000 (11.000) 

Dec 13,400 (13.400) 

Dec 82.000 (67.210) 


14.34 

28.6 

11.52 

1842 

14.1 

16.98 
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H 

(-) 
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H 
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023 
. 6.25 
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2.5 


VL 5) 
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10.3 (10.3) 
6.0 (5.0). 


3.4 (9.0) 
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W 
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110.000 

(504.000) 

3.0 

(13.0) 

17J 

(175) 
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592 
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1.35 
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13 

I1JZ) 

Dec 

3,350 
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(10.4J 

3.6 

0-6) 

Dec 373.000L (187.00QL) 

- 

H 

1125 

(26.0) 

Oct 

975 

(2820) 

1.11 

(4J2) 

1.0 

(1-75) 

Dec 

82400 

(90.700) 

128 

(10.4) 

120 

(120) 

Dec 

11,500 

(32100) 

- 

H 

- 

(-) 

Dec 

I.Obn 

(860.000) 

48.0 

(41.0) 

15.4 

(WvO) 

Dec 

400 

(81) 

11.82 

(23) 

68 

(1-5) 

Oec 

8900 

(28.000) 

- 

(-1 

•7 

- H 

Dec 

219ft 

(624) ft 

as 

(1.72). 

- 

(-) 

Dec 

1280 ft 

(957)ft 

6.21 

(6-23) 

6.0 

(6.0) 

Dec 

- 

w 

- 

H 

62 

(52) 

Dec 

1.79tm 

(1.78bn) 

61.62 

(59.52) 

18.94,(18.16) 

Dec 

12.400L 

(96.500) 

- 

(28.9) 

6.0 

(9^) 

Dee 

168,000 

(118.000) 

228 

(21.8) 

1235 

(120) 


INTERIM STATEMENTS 




Interim 


Half-year 

Pre-tax profit 

dhrkteoda* 

Company 

to 

(£000) 

per (hare (p) 


B8B Design Group 

Oct 

189L 

(SSL) 

• 

- 

Botiwinch 

Dec 

385L 

(13.600L) 

- 

H 

British Assets Tst 

Deof 

- 

H 

1.04 

(1.0) 

Cobra Estates - 

Sep 

11.300L -• 

..,(5,230t) r 

. • .. 

to.ij 

County Smaller Co.- 

Dei 

: 238 ft' 

(184ft) 

1.125 

M 

Dunton Group 

Nov 

PS2I 

(271OL) 

- 


Efaco Holdings 

Dec 

1.160 

12340) 

23 

(23) 

laofron 

Dec 

1,280 

(1.420) 

1.37 

(1.25) 

Macro 4 

Dec 

3.830 

(2370) 

5.14 (3.825) 

Martin Inrt, 

Dec 

2690 L ■ 

(7JK0 L) 

- 

H 

Muttilrust 

Dec- 

. 84 

(21 L) 

IS 

W 

Murray Income Trust 

Dec 

4.340ft 

(4.030ft) 

- 


NFC 

Janft 

. 18,800 

(18.100) 

1.5 

(1-2) 

River & Mercantile 

«Jan 

254ft 

(7S9ft) 

1-25 

(125) 

Scottish Inv. Treat 

Janft 

2.920ft 

(3.700)ft 

- 

H 

Throgmorton Dual Tst 

Jan 

692ft 

(844)ft 

1.75. 

CT.75) 

Tuafcar Resources 

Sep ft 

1.010L 

(765) . 



Usher (Frank) 

Nov 

585- 

(505) 

20 

(1-S> 

Wetherspoon (JD) 

Jan 

1,010) 

• (432) 

. 


Whinnoy Madcay-Lewts 

Oct 

110 

(167) 

- 

(0.75) 


(Figures Jn parentheses are for the corresponding period.) 

‘Dividends are shown net pence per share, except where otherwise indicated. L = 
toss. * = First quarter figures, ft = Net revenue. # .» Net assets, ft - Irish 
punts & pence. ® - US dollars and cents. 5 = Nat profits quoted In New Zealand 
dollars, ft ” Dividends for nine months. 


RIGHTS ISSUES 


Addison Consultancy b to raise £lfi.3m via a 9-tor-1 righto Issue at 12p. 
Berisforri International is to raise Cl 4m via a rights Issue. 

ECC Group la to raise E209m via a (Mor-25 righto Issue al 415p. ' 


OFFERS FOR SALE, PLACINGS & INTRODUCTIONS 


AvonsWe viaills notation Is to raise £45An. half by a placing arid half by offer 
for safe al 108p. . 

Rratiand Oil is to raise £700,000 via a placing of 7m shares at lOp. - 
Rosebys to to some a public Hating via a placing of 10.2m shares at IISp. 


RESULTS DUE 


Company 


Dividend (p)■ 


FINAL DIVIDENDS 

AAF Investment Corporation 

Abbey Netkmei___ 

Admiral 


A nn o un cement 

doe 


W. 


»ar This year 
Himf InL 


ASW Hokflngu _L'"’!.'. 

BICC... 

BlOem (J). " 

Brtlleb Pdytbmo Industrie* 

British VKa.. 

Bumfleld____ 

Cadbury Schweppes .._.~ 

City » Commercial hrv Tst__ 

Commercial Bank of London . 

Cowle m __ 

CRH_ 

Dooflex. 


Rsons_ 


rtAOdeg Mercantile tov.TsL, 

French Property Thiat_ 

Oeneral Accident- 

GKN____ 


Qreshem Telecomputing___ 

GT Crum Growth Fund_ 

Hampden Home cer a_ 

Harrington Kflbrid*_ 

Inetem 


InbumJuatitle ,~.~ZZZ _~ 

Ladbroke Group ____ 

Jjftln American Inv. Trust 

Ufs Science* ____ 

UHeshati___” 

MeW Bulletin ..." 

More OTerraa 


MTL Ins trument! Onsup ^T.rR 

U°dbem Engtnevlng hsiT.. 

Penloe...•_ 

Readymfcc __ 

Rolle Rojrct ...' 

Serco Group .....__” " 

Singapore Pars Rubber ~ZZ.Z~ 
Slngar & Friadtendar Group ~ 

ftMLlMaae _ ^ — 


Templeton, Galbrsltii Hans.. 

TUI Range____ 

tv-am ____- 

Unktara. .. 


UrjBMPtontottaaAfcte. 
^letooBe .......... 


INTUUM tHVTOENDS 

H^kry (Ban) Construction 
* General Group 
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Tuesday 

Tuesday 

Tuesday 

Wednesday 

Monday - 

.Wednesday 

Wednesday- 

Tuesday 

Wednesday 

Wednesday 

Tuesday 

Tuesday 

Wednesday 

Monday 

Tuesday 

Thursday 

Thursday 

Tuesday 

Wednesday 

Tuesday 

Tuesday 

Tuesday 

Monday 

Tuesday 

Wednesday 

Thursday 

Friday 

Thursday 

Monday 

Wednesday 

Thursday 

Thu reday 

Thursday 

Thursday . . 

Thursday 

Thursday 

Thursday 

Tuesday 

Thursday 

Thursday 

Wednesday 

Wedne3dayt 

Thursday _ 

Friday 

Monday ‘ 

Monday 

Wednesday 


5AJ 

115 

1.32 

4.5 

ao 

1.64 

3.0 

3.3 

1.65. 

3.0 

193 


6.0 

8u35 

286 

8.0 

13.25 

2.4 


. 5.0. 

3.5 

1.5 
45 

. BJ0 
1.64 


1.2 

2.15 

1JJ2 

2.55 

2.2S 


9.7 

ao 


02 


1.2 

Oil 

4.68 


id 

1.45 

2.4 

S3 

1.7 


. 0.6 
0.55 
2J2S 
33 


1J 

275 

5.0 


4.0- 

3.9 


4.0 


HeBOesTJohn)- 

Haya. 


Tech. Services 
Rap r ofl rep tiica . 
ntcoMoldfam 

RMne hid ui i i 'U s ... 

Rentobaw.n 


Seaeon HaMBnge __ 

»«talrf«mam) HokSngs 
Thorp* (FW) .. 


Wednesday 
Monday 
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How to . . invest in a second-hand endowment 


NI rebate cut 


I F YOU want to invest in 
an endowment policy, 
why not buy someone 
else's? When buying sec-’ 
ond-hand endowments, you are 
unlikely to be sold a “pup." 
And such policies are offering 
attractive returns - around 14 
per cent before tax. 

It sounds baffling, but the 
market is surprisingly simple. 
You buy an. existing endow¬ 
ment for a cash sum and pay 
the premiums until the con¬ 
tract matures. Then, you 
receive the maturity payment 
The market has expanded 
rapidly in recent years. Poli¬ 
cies can be bought hr two 
ways: 

■ From a market-maker. This 
is the easier way. Lists 'issued 
each month by market-makers' 
set out the available endow¬ 
ments. which are listed by 
maturity date and price. You 
simply look through the list for 
a policy with a suitable matu¬ 
rity date and decide if the price 
is acceptable. 

Monthly lists from Beale 
Dobie, a leading market-maker, 
show maturity dates ran g in g 
from a few months to more 
than 10 years ahead. 

Market-makers also give 
information to help you decide 
if the price is right and to 
judge the merits of the Invest¬ 
ment This includes the name 
of the life company; the origi¬ 
nal term; sum assured plus 
attaching bonuses and pre¬ 
mium; the approximate surren¬ 
der value; the assumed matu¬ 
rity value on the life 
company's present bonus rates; 
the terminal bonus ratio; and 
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the internal rate of return 
(IRR) - the before-tax return 
which the investor would get; 
including future premium pay¬ 
ments. if this maturity value Is 
achieved.- 

One point needs emphasis¬ 
ing. You will need to be flexi¬ 
ble about the amount of capital 
you can invest This depends 
on the costs of the contracts 
available that meet your 
requirements. You must order 
quickly after receiving the list 
to beat other investors. 

■ At auction. This is a much 
more specialist operation. The 
London-based firm of Foster & 
Cranfield has been holding 
monthly auctions of endow- 


9 -~^v^pp§giEK 

ments and reversions for more 
than a century. Here, you have 
to decide how much you can 
pay and compete against other 
interested investors, although 
the company will give guid¬ 
ance on a realistic price range. 
But you have to judge the 
likely maturity values and the 
price worth paying. 

Most investors assume that 
the life company will maintain 
its present bonus rates, both 
reversionary and terminal. But 
under Lautro’s marketing reg¬ 
ulations, life offices are no lon¬ 
ger allowed to quote projected 
maturity values on their pres¬ 
ent bonus rates for periods 
greater than five years, so you 



will probably have to do your 
own calculations. 

This is a straightforward 
exercise if you know the life 
company's present bonus rates. 
You can then build up the 
amount of bonuses on the con¬ 
tract year by year until matu¬ 
rity - an exercise that needs 
only a pocket calculator. 

lb work out how much you 
are prepared to pay, you need 
to decide on the minimum 
acceptable investment return 
after tax and then, using the 
estimated maturity value, per¬ 
form a complicated discounted 

ranh flow nalfflilntinn 

Unfortunately, though, 
bonus rates are not stable at 


present. There is a big question 
mark hanging over the tradi¬ 
tional life assurance industry's 
ability to continue bonuses at 
their present level. Some 
offices have cut them already 
and others may not be able to 
put off the day of reckoning for 
much longer, according to ana¬ 
lysts. And when the cuts are 
made, they could be drastic. 

This is of concern to poten¬ 
tial investors in second-hand 
endowments who could well 
receive less than they expected 
on maturity. The question is, 
how much less? 

This depends on the period 
before the endowment 
matures. A change in the 
reversionary bonus rate will 
significantly affect only endow¬ 
ments maturing in the longer 
term. But a cut in terminal 
bonuses will bit all policies. 

Take Scottish Life, which 
reduced its reversionary bonus 
rates in 1991. The estimated 
maturity value of a Scottish 
Life contract on Beale Dobie's 
list - calculated on previous 
reversionary bonus rates of 
13.90 per cent of the sum 
assured and 17.20 per cent of 
attaching bonuses and the 
same ter minal bonus - would 
be £32,718. This is a difference 
of around l per cent from the 
new projected maturity pay-out 
of £32/113. 

Investors would be far more 
concerned with a change in the 
terminal bonus rate. A cut 
here could have a bigger 
impact on the ultimate matu¬ 
rity value and the consequent 
investment return. In the 
above example, if the terminal 


bonus rate was cut by about a 
quarter to 40 per cent, the 
maturity value would be 
reduced by S.5 per cent to 
£29,659 and the rate of return 
to around 12 per cent. 

Beale Dobie has produced a 
useful table for clients showing 
the sensitivity of the rate of 
return to reductions in termi¬ 
nal bonus. Bat remember that 
the eventual maturity payout 
could be less than the antici¬ 
pated or calculated figure. 

Finally, tax can be payable 
on maturity. There are two 
cases to consider 

■ If it is a qualifying policy, 
you would be subject to capital 
gains tax. If it is bought in 
joint names of husband and 
wife, the combined exemption 
can be used. 

■ If not, then you are subject 
to bigher-rate tax on the profit, 
calculated on the top slicing 
principle. So. an investor pay¬ 
ing basic-rate tax only might 
not be liable for tax on lower¬ 
sized contracts. 

In either case, an investor 
would be better-off buying a 
series of smaller endowments 
maturing in successive years, 
than one large endowment 

In theory, the buyer of an 
endowment should keep in 
touch with the original owner 
of the contract because if that 
person dies before maturity, 
the benefits would be payable 
to the investor earlier than 
anticipated. In practice, the 
investor can wait until matu¬ 
rity - the death benefits are 
lower than the final pay-out. 

Eric Short 


T HE government has 
announced the size of 
the cut in the rebate 
in National Insurance 
payments it is offering to those 
who opt out of the state earn- 
ings-related pension scheme 
tSerpsj. From April next year, 
the rebate will be reduced from 
the present 5.8 per cent to 4.8 
per cent of earnings. The 2 per 
cent incentive offered to those 
opting out for the first time 
will be cut to 1 per cent 
Last autumn, the govern¬ 
ment actuary called for a 
rebate of 4.68 per cent to ease 
the state's burden of pension 
provision by encouraging 
employees to take out a per¬ 
sonal plan instead. Employees 
who are not members of a com¬ 
pany pension scheme enjoy a 
rebate on National Insurance 
contributions if they opt out of 
Serps. Since 1988. more than 
4.6m people have done this and 
gone into personal plans. 

The rebate is calculated as a 
percentage of those earnings 
between the lower and upper 
National Insurance contribu¬ 
tion levels. For the 1991-92 tax 
year, these limits are £2,700 
and £20,280 per annum. The 
present rebate is 8.47 per cent; 
so if you opt out of Serps for 
this tax year by April 5, the 


Department of Social Security 
will pay a maximum of £1,490 
into a personal pension of your 
choice. This includes the 2 per 
cent incentive. 

Tony Newton, the social 
security minister who made 
the announcement on Thurs¬ 
day, said he was considering 
offering higher rebates to older 
people and less generous ones 
to those in their 20s. He pro¬ 
posed an additional rebate of 1 
per cent payable only to those 
aged 30 and above on personal 
pension plans from April 1993. 

Flat-rate rebates favour 
those in their 20s and 30s since 
tbey have longer to Invest 
them - which should result in 
a larger pension. 

Sun Life, the insurance com¬ 
pany. yesterday criticised lim¬ 
iting the 1 per cent additional 
rebate solely to personal plans 
and not to final salary and 
occupational money purchase 
schemes, warning that it would 
result in bias against these 
schemes. It recommended that, 
in general men. over 47 and 
women over 40 should not con¬ 
tract out if they were doing so 
for the first time. 

Scheherazade 
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Bureaux de Change 
face new controls 


BES wizards find cunning new routes 


T AX SHELTERS have 
reached new levels of 
flprudish cunning just 
in time for the Bud¬ 
get. Business expansion 
scheme financiers have worked 
out a route to Emit the “down- 
side” - and. even go some .of 
the way to ensuring an 
“upside” - on trading compa¬ 
nies: Until the end of last' 
week, this bad been done only 
with companies holding rented 
property. 

last week saw the first such 
launch: Friendly Stop Inns 
sponsored.by MML This week 


has brought not the last resort 
but the Johnson Fry Resort, 
which Will buy hotels for 
Resort Hotels; and BESSA 
Cash Backed, sponsored by 
Close Brothers, which will buy 
standby safety vessels for Sun¬ 
set Shipping, a North Sea ser¬ 
vice company. 

The schemes use different 
routes in their attempts to 
assure an exit Close Brothers' 
scheme is backed by a deposit 
held: by Sunset Shipping in an 
offshore account If Sunset 
were to go into liquidation, the 
sponsors are confident that 


BES investors would, at the 
end of five years, receive the 
covenanted £L32 for every £1 
spent now. 

The Johnson Fry scheme 
guarantees that, after five 
years, investors will receive as 
many shares in Resort Hotels 
as could have been bought now 
with the money invested. This 
allows the possibility of signifi¬ 
cant upside. There are some 
safeguards to guard against 
the shares falling badly over 
the five years, or Resort Hotels 
being taken over. 

This week’s more conven¬ 


tional offerings include Sun 
Life Besres VHI Campus, 
which will go hunting for uni¬ 
versities and housing associa¬ 
tions interested in entering 
into a “buy-back” deal; and 
University of Surrey Resi¬ 
dences. sponsored by Downing 
Corporate Finance, which has 
a buy-back guarantee of £1.35 
after five years for every pre¬ 
tax £1 paid now. 

More speculative offers 
include Wig and Pen, which 
will raise funds for the Wig 
and Pen Club, a members' 
licensed dining club in The 


Strand, London. PIP (Europe), 
a Hove-based company, is seek¬ 
ing funds for its interim man¬ 
agement practice, which pro¬ 
vides managers to perform 
tasks while companies are 
looking for new executives. 

A number of the more attrac¬ 
tive offers have sold out and 
Anthony Yadgaroff, of the 
AUenbrldge Group, suggests 
people take extra care when 
choosing a scheme. The end of 
the tax year is close but deci¬ 
sions should not be rushed. 

John Authers 


THE Department of Trade and 
Industry bas announced 
measures to tighten controls 
on Bureaux de Change. 

Edward Leigh, consumer 
affairs minister at the DTI, 
revealed the new measures 
in a written reply to a 
parliamentary question. They 
mean that: 

■ Bureaux must give full 
information on commission 
rates and any other fees, and 
give them the same 
prominence as the exchange 
rates themselves. 

■ Advertised exchange rates 
must give full details on the 
terms on which transactions 
are made - if operators buy 
and sell currency at different 
rates, or offer different rates 
for travellers' cheques, these 


must be shown. 

■ Rates must be visible as 
customers approach the 
premises. 

Leigh also announced that 
customers should be given 
receipts setting out the details 
of the transactions, and that 
companies will be required 
to give a clear explanation of 
the basis on which rates will 
be determined when currency 
is ordered for a later date. 

These regulations come into 
force on May 18 this year. 
However, bureaux will be 
given until May 18 next year 
to display fees and 
commissions with the same 
prominence as exchange rates. 
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PRESTIGE 

CHEQUE ACCOUNT. 


THE 


Other PEP advertisements may say 'hurry. 1 We suggest you take your time. 

Of course, if you want to he eligible for ibis tax year’s advantages, we wilt need to 
receive your completed PEP application by 27th March. 

However, you need time to consider which Is the best PEP to choose. 

Take a look at.our record- For example, our British Growth Fund,.available through 
our Tax Free Growth PEP. boasts a 59.99%' growth since its launch in February 1987. It has 
outperformed the Micro pal UK Equity Growth sector average by 30.44%: 

We are also one of the UK's largest fund management groups with over £9 billion 
under management worldwide. Send off the coupon or call free on 

0800 289 33^ to And out more.lt might be foolish not to. pukonal eovity 
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BUY’ 
BY FAR. 


The Portman Prestige Cheque Account offers 
you all the flexibility and features of an interest 
bearing cheque account but with one additional 
and unbeatable advantag e. 

A top rate of 1L25% GROSS on deposits of 
£50,000-*-. The highest rate paid for a cheque 
account by any Building Society or Bank. 

Furthermore, your own cheque book, £ 100 
cheque guarantee card and £100 a day UNK Cash 
Card give vou instant access to vour funds. 24 hours 
a day. 

For further information or to open an account 
please complete and return the coupon below or 
ring the following freephone number 


PHONE FREE OF CHARGE. 

0800 373170 


CROSS V RA. | NETfEQUIV. 


£50,000+ 
C30.000-L49,999 
£20,000-£29.999 
£ 10.000-£ 19.999 
£2.500-19,999 


MEMBER OF THE BUILDING SOCIETIES ASSOCIATION 
ASSETS EXCEEDING £2.400 MILLION 

\A\ PORTMAN 

bSibuilding society 
WHAT’S IMPORTANT TO YOU. 
IS IMPORTANT TO US. 

PRINCIPAL OFFICE! PORTMAN HOUSE. RICHMOND HILL. 
BOURNEMOUTH BH2 6EP. TEL 10202) 292444. 
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INTRODUCING FIDELITY MONEY FUNDS... 


HIGH YIELDS. 
TAX-EFFICIENCY. 
SECURITY. 


Worldwide. Fidelity is one of the leading money fund managers, 
looking alter $60 billion for milEoos of customers. Our new global 
range of Money Funds now offers international investors a most 
effective way to manage cash and currency balances to their best 
advantage. 

• High 'wholesale' rates of interest and competitive foreign 
exchange rates. 

• No deduction of tax -interest is paid out or accumulated gross. 

• A high degree of security for your capital through investment in 
only the most credit-worthy banks. 

• A choice of 15 major currencies. 

• Easy conversion between currencies free of charge. 

For more information on fidelity Money Funds, including current 
interest rates for each currency, contact your local fidelity office- 


jersey, a 44 554 71696 
Hong Kong 852 848 1000 
Munich 49 89 33 6203 
Bermuda I 809 295 0665 


Taipei 886 2764 8931 
Amsterdam 31 20 6710 976 
London 44 71 283 9911 
Sydney 61 2 2316933 


Singapore 65 227 3033 


Fidelity 
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LOOKING TO INVEST 

IN A SECOND HAND 


ENDOWMENT POLICY 7 


THEN LOOK NO 

FURTHER THAN THE 

(jstJmarket 

MAKER 

Poflcy Portfolio P(o 
VMIngion House 

Described by Channel 4 Teletext as, 

’ the most user - friendly 

270 Watford Way 

London, NW44UJ 

Telephone: 081 2037221 

service" 

Free 'Guide to Second Hand 

Fax: 0812038673 

Policies’ available on request 


M&G £6K 
PEP OFFER 


SUBMIT YOUR APPLICATION 
THROUGH US AND WE 
WILL REFUND ALL OUR 
3% COMMISSION LESS £25 

««.OHaaxmrouinu. 

RECEIVE £155! 

PMsewmaialbriMWi 
CHELSEA FINANCIAL SERVICES 
FREEPOST frewi) 
274 FULHAM RQAO'^V 
LONDON SW109YY 


071-351 6022/3/4 
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FINANCE AND THE FAMILY 


Bad buys in the transfer 

Think hard before opting out of occupational petision schemes, warns Debbie Harrison 



T here is growing con¬ 
cern about employees 
who are persuaded to 
transfer valuable pen¬ 
sion rights from good occupa¬ 
tional schemes into personal 
pensions. The Life Assurance 
and Unit Trust Regulatory 
Organisation (Lautrol reports 
an increasing number of cases 
in which inexperienced or 
unscrupulous insurance sales¬ 
men are arranging transfers 
that are detrimental to the cli¬ 
ent’s interests and serve only 
to line the salesmen's pockets. 

Such transfers are complex 
transactions and require pro¬ 
fessional assistance. Lautro 
lays down strict guidelines on 
what personal information 
must be included in a sales¬ 
man’s “fact-Ond" about the 
prospective client These guide¬ 
lines have not always been fol¬ 
lowed, Lautro says. 

It adds: “Sometimes, it is 
because the representatives 
have not been trained regard¬ 
ing how and why they should 
undertake such an analysis. 
Sometimes, they have been 
adequately trained but none¬ 
theless chose to ignore the 
requirement n 

This problem is compounded 
by the failure of insurance 
companies adequately to moni¬ 
tor the fact-finds which are 
submitted by salesmen before 
the sale is completed. Lautro 
says companies should identify' 
and intercept inadequate fact- 
finds but, in some cases, are 
not lining this. 

These cases represent the tip 
of the iceberg, Lautro says, 
because most individuals do 
not understand the implica¬ 
tions of transferring out of 
occupational schemes into per¬ 
sonal pensions and do not 
report the problem. “Cases of 
this type Inevitably cause the 
complainants considerable 
anxiety, together with anger 
that someone should appear to 
gamble with one of the most 
important areas of their finan- 
arrangements. 

Even so, in view of the lim¬ 


ited understanding of the com¬ 
plex subject of pensions among 
members of the public, the 
level of complaints received on 
this score may well understate 
the scale of the potential prob¬ 
lem," Lautro says. 

Personal pensions, intro¬ 
duced in July 1988, were never 
Intended to be used as an alter¬ 
native to good occupational 
schemes. Rattier,, they were 
designed to give a greater 
choice to individuals whose 
employer does not run a group 
scheme and who had to belong 
automatically to the state eam- 
ings-related pension scheme 
fSerps). 

Even in these limited 
instances, there is evidence of 
mis-selling on a vast scale. A 
recent report from the Equal 
Opportunities Commission 
identified 250,000 women who 
were sold personal pensions 
when the; would have been 
better off in Serps. In the 
1988-89 tax year, the Depart¬ 
ment of Social Security said 
63,000 women who were sold 
personal pensions had no earn¬ 
ings during this period and, 
therefore, did not qualify for 
any pension at alL 

Transfers from occupational 
schemes to personal pensions 
is the fastest-growing market 
for many insurance companies. 
The Association of British 


Insurers (ABI) reported a 35 
per cent Increase In single pre¬ 
mium business for 1991. A 
large proportion of this busi¬ 
ness, which was worth almost 
£4-2bn, will have come from 
transfers, with most cases run¬ 
ning into tens of thousands of 
pounds. 

Salesmen receive at least 4 
per cent commission .on these 
transactions - often more - 
while the insurance company 
itself win deduct charges for 
administration-and insurance 
management. 

hi most cases, transfers take 
place after a change of job. 
Employees who were members 
of the former employer's 
scheme for more than two 
years cannot take a cash 
refund on contributions. 
Instead, they can leave the 
benefits with the former - 
scheme and draw a pension on. 
retirement This Is known as a 
“preserved” or “deferred 17 pen¬ 
sion. 

Employees have two other, 
options. The first is for the 
benefits to be transferred to 
the new employer’s scheme. 
The second is for the preserved 
pension to be converted into a 
“transfer value," which can - 
then be invested in a personal., 
pension or in a atmfiar insur¬ 
ance product known as a 
buy-out bond 



Employees In the public sec¬ 
tor get the best deal on trans¬ 
fers because all pension bene¬ 
fits are index-linked, even on 
preservation. The public sector 
also operates the “transfer 
dub," which allows employees 
to jobs within the sys¬ 

tem and receive like-for-like 
benefits in the new scheme. 

Outside; the public sector, 
preserved pensions and pen¬ 
sion-transfers may be more a 
question of damage limitation 
than real improvement Most 
people lose out simply because, 
once an employee leaves a 
scheme, the value of the pen¬ 
sion is no longer linked to real 
earnings’ growth; instead, 
increases are capped at 
5 per cent This Is known as 
limited price indexation (LPI)- 

I f a previous employer pro¬ 
vides increases in excess 
of this, as well as good 
dependants' benefits for 
spouses children, the pre¬ 
served pension is likely to he 
the employee’s best option. In 
other cases, a transfer to the 
new employer’s scheme could 
be the right choice if more gen¬ 
erous benefits are offered.. Nor¬ 
mally, one of these two options 
is likely to offer a safer alterna¬ 
tive than a move to a personal 
pension. • 

The problem with transfer¬ 
ring, to a personal pension is 
that it is diffi cult to compare 
like with like. Most good occu¬ 
pational schemes in the UK 
operate on a final-salary basis, 
so that each year of service 
builds up to provide a maxi¬ 
mum pension at retirement of 
two-thirds of final salary (sub¬ 
ject to certain limits for high 
earners). Personal pensions are 
money purchase plans, which 
mwATHt that the value of the 
pension at retirement will 
depend on the investment 
returns of the chosen fund. 
There are no guarantees. 

Martin Slack, a partner with 
actuaries Lane Clark & Pea¬ 
cock, says: “There , are two; 
stages in any transfer question. 


Tiret it is important to assess 
whether it is worth moving the 
preserved pension. If so, it is 
vital to get professional advice 
to get a meaningful compari¬ 
son between the options. 

“Many advisers and 
simply don’t bother 
to ask the first question at alL 
Nor do they fully understand 
the nature of the preserved 
benefits that are being given 
up when the transfer is taken.” 

It is not just job-changers 
who are being persuaded to pot 
occupational pension benefits- 
into personal pensions,though. 
Lautro quotes a case where 
several salesmen from the 
Qamt*. branch of an insurance/ 
co mpany transferred a. number;' 
of employees systematically' 
out of a particularly, attractive., 
group scheme and .Info 
personal pensions. ’> 

Unless there Is a serious 
problem with an occupational 
pe nsio n scheme, it is- rarely 
good practice to transfer to a' 
personal pension- The loss of 
that vital link of the pension to 
final salary is most unlikely to 
be replaced by a money 
purchase plan. Furthermore, 
most employers do not 
contribute to personal pensions 
if they operate a good group 
scheme. 

Lantro's point about the 
vulnerability of consumers in 
relation to sales of complex 
pension products is a very real 
concern, and one which the 
Financial Services Act has 
failed adequately to regulate. 
Unfortunately, the new 
pensions ombudsman, who has 
statutory power to force 
miscreants to put right errors' 
and compensate victims, is 
barred from investigating 
unscrupulous sales of personal 
pensions. 

Instead, this is left to the 
insurance ombudsman and to 
Lautro, neither of which has 
statutory powers. And there is 
a limit on the compensation 
that can be.paid to victims of 
sales abuses under these 
complaints schemes. 


THE BEST RATES FOR YOUR MONEY 


Kotica/ Mkibnam 


tat. 


INVESTMENT A/C*» and BONDS (Qro*») 


Co-Operative Bank 
Nottingham BS 
Northern Rock BS 
Allied Trust Bank 
Birmingham Mldshlres BS 
Heart ol England BS 
Skipton BS 
Nationwide BS 


Pathfinder 
Poet Direct 
Postal Acc 
2 Mth Notice A/c 
First Class 
Election Bond 
Money Market Plus 
Capital Bond 


0800 616162 Instant Cl 10X0% Mly 

0602 481444 Instant £2^0010.85% Yly 

091 285 7191 Instant £20,00011.50% Yly 

071 628 0879 2 Month £2,00111.46% Yly 

0902 710710 90 Day £100.00011.70% Yly 

0926 40S488 Elec Day £5.00012.00% OM 

0756 700500 31.12.92 £2^0011.69% OM 

0793 684465 2 Year £10,00012.30% Yly 


TESSA* (Tax Free) 


Allied Trust Bank 


071 828 0879 

5 Year 

£9,00013.24% 

Yly 

National Counties BS 


0372 742211 

5 Year 

£3,00012.50% 

Yly 

Stroud & Swindon BS 


0453 757011 

5 Year 

£10012.50% 

YlY 

Exeter Bank 


0382 50636 

5 Year 

£25012.00% 

Oly 

HIGH INTEREST CHEQUE A/Cm (Grose) 

Caledonian Bank 

HICA 

031 558 8235 

Instant 

£1 10.00% 

Yly 

UDT 

Capital Plus 

0734 660411 

Instant 

£1,000 9.90% 

Qly 

Chelsea BS 

Classic Postal 

0242 521391 

Inaiant 

£10.00010.00% 

Yly 





£25,00010.50% 

Yly 

Potman BS 

Prestige Cheque 

0800 373178 

Instant 

£50,00011.25% 

Yly 

OFFSHORE ACCOUNTS (draw) 

Portman Channel Islands 

Channel Jsls Acc 

0461 822747 

Instant 

£50010.20% 

Yly 

Co-operative 

Investment 90 

0481 710527 

90 Day 

£50.00010.75% h Yly 

Yorkshire BS Guernsey 

Key Extra 

0481 719898 

160 Day 

£25,00010.85% 

Yly 





£50,00011.35% 

Yly 

Bristol & West Inti Ltd 

Inti Bond It 

0481 720809 

30.11.92 

£50,00012.50% 

OM 


OUARAHTEEP INCOME BONDS (Net) 


Prosperity Life FN 

0800 921548 

1 Year 

£25.000 

8.70% 

Yly 

Liberty Life FN 

081 440 8210 

2 Year 

£25.000 

9.00% 

Yly 

Financial Assurance FN 

081 387 8000 

3 Year 

fS.OPO 

8.75% 

Yly 

Liberty Lite FN 

081 440 8210 

4 Year 

£25.000 

9.10% 

Yly 

Financial Assurance FN 

061 367 8000 

5 Year 

£5.000 

9.00% 

Yly 


NAT SAVINGS A/Ca A BONDS (Qroaa) 


Investment A/C 

1 Month 

£5 9.50% 

Yly 

Income Bonds 

3 Month 

£2.0001025% 

Mly 

Capital Bands C 

5 Year 

£10011.5%F 

OM 

NAT SAVINGS CERTIFICATES (Tax FrM> 

38th Issue 

5 Year 

£25 8.50% F 

OM 

5th Index Linked 

6 Year 

£26 4.60% 

OM 



■Hnfln 


Childrens Bond F 

5 Year 

£2511.84% 

OM 
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SAVE DIRECT FOR A 
HIGHER RETURN. 
0345 247 247 , 


a 


Direct 

Premium Account 

BRADFORD A BlNGLEY BUILDING SOCIETY. MAIN STREET. BUNGLEY. WEST YORKSHIRE. BD«6 lLW. 


Losing 
at cards 


IT PAYS to read the small 
print in those leaflets which 
accompany your monthly 
credit card statement Holders 
of Chase Manhattan's Visa 
card will have received a leaf¬ 
let in the last few weeks 
informing them that the card, 
which is now issued by Giro¬ 
bank, is to be renamed Atlan¬ 
tic, writes David Barehard. 

But study the leaflet which 
accompanies the letter care¬ 
fully. Girobank and Atlantic 
have introduced charges which 
could add considerably to the 
cost of the account 

Girobank says charging its 
customers for special services 
keeps the price of the card 
competitive. 

If customers fall to make a 
charge by the due date, there is 
a £12 fine. If they exceed their 
credit Unfit, there is a £12 fine. 
If a cheque bounces, there is 
only a charge of £8 and the £12 
lateness charge is not made: 
banks are not supposed to 
rnaitp charges on charges. 

Extra copies of sales vouch¬ 
ers and statements are charged 
at £5. Most of the big card issu- 
1 ers, with the exception of 
| Lloyds, have quietly intro¬ 
duced charges for duplicate 
vouchers and statements over 
the last two years. 

A Girobank spokesman says 
that the charges are in line 
with those being introduced by 
other banks and he does not 
think it is unreasonable to 
charge a customer who misses 
the due date. 

But the customer is already 
being charged interest for 
missing the payment date - 
and the flat fee may be larger 
than the amount due. 

Ail credit card operations are 
currently under pressure. Cus¬ 
tomers are much more careful 
about paying on time and sales 
volumes have fallen. 

The banks have had to find 
other ways of making card 
businesses pay. 

Some banks - Lloyds is one - 
say they have no miscella¬ 
neous charges, but Midland 
says It has been cha r gi n g its 
customers for more than a year 
for some additional services on 
their cards. Including £5 for 
duplicate statements or a copy 
of a sales voucher and £10 for a 
change of statement date. 

Barclays charges less. Dupli¬ 
cate sales vouchers cost £3 as 
do copies of monthly state¬ 
ments. If an account is seri¬ 
ously "out of order” a charge 
of £7.50 can be made. NatWest 
makes similar charges. The 
market seems to have accepted 
them without demur. 

Apart from Giro and its 
Atlantic Visa Card offshoot, no 
banks yet charge credit card 
customers for Ming to make a 
payment by the due date or 
exceeding the credit limit 

Girobank says: "We recog¬ 
nise that there are rood rea¬ 
sons for late arrival of pay¬ 
ments and we will not apply 
the £12 charge for at least the 
first five working days after 
the due date," says a spokes¬ 
man. He adds that the Atlantic 
visa cud charges only 23.1 per 
cent a year interest the lowest 
rate in the credit card market. 


Beware the direct approach 


A NATIONAL televi¬ 
sion campaign is 
under way to per¬ 
suade more people to 
use direct debit as a means of 
settling bills. 

The use of direct riahfring as 
a form of payment has men 
fivefold over the past 10 years 
with over 900m direct dehits 
processed last year. They are 
now more popular than stand¬ 
ing orders, which were used to 
pay 230m bills last year. 

A direct debit is an instruc-. 
tion to an “originator’’ - a 
utility, insurance company and 
the like - or the customer’s 
bank or building society to col¬ 
lect money automatically from 
their account The system is 
handled electronically through 
8ACS Limited, which is run¬ 
ning the advertising campaign. 

Reduced administrative 
costs for banks, building societ¬ 
ies and companies are behind 
the drive to get consumers to 
switch to direct debit A stand¬ 
ing order involves paperwork 
since the customer has to give 
an order to their account 
holder every time the amount 
paid changes. “It is more eco¬ 
nomical to process a direct 


debit than to handle a cheque,” 
said Caryl Skelton of BAC5. 
“That takes administration, 
people and handling time. 
Using direct debit is much 
more cost effective." 

., Institutions are keen to win 
'.over .the "public by arguing that 
reduced costs are passed on. 
Norwich Union tried to wean 
its 600 or so policyholders who 
have standing orders to switch, 
to direct debit, even offering a 
£50 bonus as an incentive.- *TJy 
doing this we will reduce our 
costs (which will directly bene¬ 
fit you); be able to allocate 
your contributions to your pen¬ 
sion quickly and improve Our 
overall administration service 
to you," it said in its letter to 
policyholders in December. 

Consumers would do well to 
ask whether they benefit as 
much from direct debits as the 
institutions evidently do 
although they can be a useful 
and easy form of payment The 
present campaign encourages 
the consumer to make “bills 
easier to swallow” by. spread¬ 
ing them over the year. 

This involves the utilities 
estimating what you are likely 
to use during the year and deb¬ 


iting the amount from your 
account in monthly instal- 

- meats. In other words, you will 
be paying in advance for some¬ 
thing you would normally set¬ 
tle after receiving it. 

■ For some people, usually 
^ those who dislike thinking 
about their finances or are 
disorganised, spreading pay¬ 
ments in this way means that 
they wlllnot get Mtwithlarge 

- hills. They also do not have to 
keep remembering to renew a 
union subscription or pay regu¬ 
lar bills such as the poll tax. 

- However, direct debit does 
allow access to your account 
by others and it is as weD to be 
aware of this. You are well pro¬ 
tected in the case of a mistake 
since your bank or building 
society is responsible for xnak-. 
fog good the error (unfortu¬ 
nately, a lot of bank tellers still 
. do not know. this). If the 
monthly outgoing is variable, 
such as ^ mortgage, the origi¬ 
nator has to inform you in 
writing two weeks in advance 
and if it does not and money is 
debited, the bank would have 

- to reimburse you should a dis- 
‘ agreement occur over the 
, amount. 


But what of the case of a 
reader who suddenly found 
over £ 1.200 debited from his 
account when an insurance 
company decided (erroneously, 
to .the event) that one year's 
premiums had not been.col- 
elected?: Aijd,ytra are toreVerin 
the position of reacting if mis¬ 
takes are made rather , than 
knowing they cannot happen. 

Most hiccoughs with the sys¬ 
tem occur when it cornea to 
^cancelling or altering your 
direct debit If you change to or 
from a direct debit, you must 
remember to tell your bank. 
One reader found two pay¬ 
ments of their mortgage had 
gone out of than: account as a 
result of a changeover. 

. While direct debits may 
seem a simpler more conve¬ 
nient form of payment, the 
onus is on you to check your 
statement to erasure mistakes 
have not been made. Those 
who fil l in t he direct debit form 
and forget, may be living in 
blissful ignorance of what is 
going on in their account. 

Scheherazade 

Daneshkhu 


Directors’ Transactions 


PROFIT-TAKING at Titon 
follows a period of sharp out- 
performance in which the 
shares have all but trebled in 
value over the last 12 months 
to around 65p. Since then, the 
company has announced final 
results which revealed an 
impressively resilient perfor¬ 
mance - profits up 64 per cent 
and earnings up 72 per r*mt- 
An Increase in the number of 
directors selling and 
options may indicate that 
directors are uneasy about the 


outcomeof the UK election. -. 

Almost exactly one year ago,* 
Peter NS&oIson, a director of ; 
the housebuilding group Crest 
Nicholsoft, sold 250,000 shares 
at 92p. This week, he appears 
in our reflnmn having bought 
back LOO.bOO shares at just 30p. 
The company recently report e d 
record losses of almost £8 ul 

It is hot often you see the 
chairman - of a large company 
such as' BP buying his own 
stock. Bob Horton paid 263p 
per share for 20,000 shares 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 


No ol 


-after ha reported "extremely 
disappointing results”. 

Angus MacDonald, 
Directus Ltd 
■ Sectors key: BdMa - Build- 
fog Materials; Brew =* Brewers 
& Distillers; C&C - Contract¬ 
ing & Construction; Chem = 
Chemicals; Cong =■ Conglomer¬ 
ates; Bins » Electronics; EngA 

• En g inee ri n g (Aerospace); 
FdMa - Food Manufacturin g ; 
H&L - Hotels St Leisure; Hlth 
“ Health & Household; InTr - 
Investment Trusts; Med =». 
Media; O&G = Oil & Gas; OthF 
«* Other Financial; Prop - 
Property; Star « Stores; Text 

* Textiles; Tran ■= Transport; 
n/a * not applicable. 


Com perry 

Sector 

tlh ■ i ■ ■ 

wins 

Value 

directors 

SALES 





AAH Holdings. 

...Hlth 

60.000 

254 

1 * 

Allied Lyons_ 

.Brew 

10.911 

67 

4 ■ 

Bass... 

Brew • 

41,520 

228 

•4 0 

British Aero (CRP)_ 

.EngA 

600,000 

451 

1 

Central TV__ 

....Mtd 

4.000 

53 

4 * 

Compass Group_... 

...H&L 

2^300 . 

n 


Etna & Everard 

.Chem 

43,978 

51 


Eurotherm „„„ 

~_E!rn 

10,300 

33 


Headline-- 

... Mad 

205.000 

355 

1 . 

Helical Bar ---- 

— Prop 

26,000 

37 


M&Q mamluiTiaHiiMiiiiitiiiiiT C^P 

4,250 

25 


Mansfield Brewery_ 

. Brew 

10.633 

57 

1 * 

Marks and Spencer...._Star 

804,881 

1,960 

3* 

Moran Holdings-...... 

_n/a 

700,000 

910 

1 ' 

Porvalr_ 

.Chem 

313^12 

41 

2 

Rexmore. 

...Text 

60.000 

17 

1 

Sims Food Group ........ 

.FdMa 

40.000 

132 


Titon Holdings.. 

.BdMa 

11.500. 

11 


Tocnklnaons. 

...Text 

9,000 

23 


PURCHASES 





British Petroleum ........ 

..O&G 

20,000 

53 

1 

Chemex Intamationl.^.. 

Chem 

2,063,166 

12 


Greet Nlchotton .. 

..C&C 

116,000 

35 

2 

Gibbs Mew . 

..... n/a 

13,870 

20 

2 

Hanson.;...« . -..Cons 

18,000 

38 

1 

Hardy Oil & Gas -- 

.. O&G 

18,000 

17 

2 

Throgmorton Trust —... 

....InTr 

27.000 

14 

5 

Tlphook_ _ 

~.Tran 

10.000 

30 

2 


VsHi* nprwMd In COSOs, Conwvln mm iwtHy ft* OtMtHBAtanga within 6 
Mridng days Of a share tnirtMOtfon by a dinette. This list contains all 
tnnwotloRS. Including th* mretse ol option* {*}tftflOKaitbnguonttv told, with 
avalu ovarZl 0.000.Wormatkm ri l aiu d bytheStotfliExchange 17-21 February 
1892. • • 

: Sower tHrasha Ltd, Edinburgh 


ENTERPRISE 
ZONE TAX 
SHELTERS 


We research the zones, 
the properties and, if 
neoessary, the covenant 
to help you n^h; an 
informed investment. 
FOr a free guide to the zoo 
call 


ALLENBRTOG 

GROUPPLC 

071 409 111 

ga acOT l 629 702 


SIMPLY THE BEST 


UP TO 


8 - 9 Q> 

GUARANTEED FOR 
BASIC RATE TAXPAYERS. 

“ 'J* •»« rates ind availability of 

Inco ‘T BoniU - ‘“Ply oil u. now. 
One, three and fiv e year bonds are available with 

a minimum investment of £ 2 , 000 . 
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Getting him in wasn’t a problem 
But try getting him out again 
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MINDING YOUR OWN BUSINESS 
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A private guide through 
the corridors of power 


Men from the ministry: David Udington (left) and Charles Miller of the Public Policy Unit 


C HARLES Miller owns up to 
one or two weaknesses in 
the company he runs. 
Indeed, he concedes: "We 
couldn't sell our way out of a paper 
bag.” But then, the Public Policy 
Unit's marketing requirements are 
limited. It exists to help companies 
and organisations find their way 
around the murky and misshapen 
corridors of Whitehall as they seek 
to influence government thinking 
and legislation. 

Do civil servants possess the 
gumption to make a working life for 
themselves once they depart the 
cushioned torpor of Westminster? 
The success of the PPCJ shows some 
do. But its staff are a rather select 
collection who work full time or on 
contract Tor the political and regula¬ 
tory advice agency since it was set 
up in 1985. 

The 22 “members" of the com¬ 
pany include political lobbyists, a 
journalist and prospective parlia¬ 
mentary candidates as well as for¬ 
mer fast-track civil servants, most 
of whom worked in the private sec¬ 
tor before coming to the PPU. 
Miller, the chief executive, worked 
with Lloyd's of London and as a 
political adviser fin- Tate & Lyle as 
well as being a researcher In the 
House of Commons. 

The PPCJ unearths information 
about what the government is 
doing, and helps companies prepare 
and present cases - whether for a 


brewer, a drugs company worried 
about new laws, or an airline seek¬ 
ing a change in UK airport policy. 
Business has been lucrative. Turn¬ 
over for its second full year was 
£200,000. Last year It was £770,000, 
yielding a pre-tax profit of £115,000. 
Miller says profits this year will 
leap to about £280.000. partly 
because of its merger in the next 
few weeks with another company 
with a similar .turnover. 

The PPU, which has just seven, 
full-time staff, is quite separate 
from the left and right wing think- 


you to.” Miller says. 

He used £7.000 of his own money 
to start the business while a now- 
defunct merchant bank took a 
shareholding and provided office 
space in the City. 

“You don't need much money or 
equipment to start,” says Miller. 

The PPU has now moved to Victo¬ 
ria, dose to its target area. “Much 
of our work could be done from 
John (^Groats but clients think it s 
necessary to be near Westminster. 

What is the biggest misconcep¬ 
tion companies have about White- 


Nick Garnett on a company run by 
former civil servants who know the 
secret passwords of Westminster 


tanks with rather similar names - 
the Institute for Public Policy 
Research and the Centre for Policy 
Studies (although the latter hap¬ 
pens to be in the office next door). It 
started when eight people with con¬ 
nections in Whitehall decided to set 
up a company that would explain to 
corporate clients the workings of 
Whitehall and Westminster and the 
routes through which to influence 
decision-makers. 

“If you knock on the door and say 
the secret code word, they will let 


hall? 

"They do not realise how Iow_ 
down decisions are ma de," says’ 
David. Udington, a PPU member, 
fonder, ministerial adviser and pro¬ 
spective parliamentary candidate. 
“Most of the key decisions which 
affect businesses are taken at assis¬ 
tant secretary or principal level, not 
by permanent secretaries. Those 
lower levels are the engine room of 
WhitehaJL" 

Apart from lobbying, case-build¬ 
ing and presentation, the PPU runs 


training programmes to help execu¬ 
tives understand government. It 
publishes a range of documents on 
such subjects as “The background 
of MPs" and “Lobbying - under¬ 
standing send influencing the corri¬ 
dors of power." 

The company has 32 clients 
including Procter & Gamble, Salo¬ 
mon Brothers and British Airways. 
Retainers - which range between 
£1000 and £15,000 a month - 
account for 65 per cent of its fees. 
Annual earnings of members range 
from £5,000 to about £50,000, depend¬ 
ing on the fees they attract. 

Miller, who takes a salary of 
£38 000, is often caustic about 
Whitehall “You are working in this 
enormous structure where you - 
flight not know what’s goi ng on 
four doors down the corridor, where 
the switchboard does not always 
work properly, and where most of 
the staff are totally unmotivated:" 
He compares this with a small busi¬ 
ness. “Suddenly, you are in a small 
firm where you really count You've 
got real responsibility - if you 
don’t do it, nobody will; and if you 
don’t sell, you don’t eat" 

But he misses Whitehall too. “We 
are insiders who are now outsiders. 
I think we all miss being at the 
centre of things, being where the 

h i 177 is." 

■ The Public Policy Urdu SO Roches¬ 
ter Row, London SWlP 1JU. TeL 
071-82&G08S. 
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S OFTWARE companies have 
become busy in the last six 
months releasing cheap ver¬ 
sions of well known pack¬ 
ages. This change was prompted by 
the arrival of the Windows 3 operat¬ 
ing system. 

Windows is (we are told) being 
adopted extensively by big corpo¬ 
rate users. The software package 
market is therefore starting to split 
into two - the corporate sector 
based on Windows and the mass 
market based on traditional DOS. 

As DOS becomes severed from 
the corporate market. DOS package 
prices are starting to fall The result 
is eminently satisfactory - for the 
corporate user big, slow and expen¬ 
sive packages r unning under Win¬ 
dows, for the rest of us simple, fast 
and now cheap packages running 
under DOS. 

As part of their approach to the 
mass market, leading software sup¬ 
pliers such as Borland and Lotus 
are experimenting with sales 
through the "retail channel". 


Computing/David Carter 

The big guns aim down 



You will not find Quattro Pro SE 
or Lotus Executive (see below) in PC 
magazines or dealers; they are only 
available through high street shops 
such as Dixons, Wildings, Rymans. 

A word here - in order to justify 
the low price, cheap packages are 
often promoted as "cut-down" ver¬ 
sions of the premium product. How¬ 
ever, It is easier for the software 
companies to take a proven, product 
rather than produce a special cut 
down version which then has to be 
tested in the field and requires spe¬ 
cialist support 

As we saw recently with Quattro 
Pro SR they are equally likely to 
dust down and repackage the previ¬ 
ous full-price version of the soft¬ 


ware. It is easy to support because 
there are still thousands of people 
out in the field using this old ver¬ 
sion. So in many cases you are get¬ 
ting the full-price version minus the 
latest bells and whistles. Or look at 
it another way: Instead of buying a 
package which gives you five times 
as many functions as you need, you 
are only buying one with three 
times as much. 

Much of the pace in the mass 
market is being made by Borland. 
Apart from the spreadsheet Quattro 
Pro SE (£4935) which is a bargain of 
bargains, they have also bought out 
the database Paradox SE (£79.95). 
equivalent to the premium product 
Paradox 3.5 (£595) except that it 


lacks one or two advanced func¬ 
tions for power users such as SQL 
linking and Personal Programmer. 
With a helpful Sybex self-teach 
guide as documentation, Paradox 
SE can be recommended to non-pro¬ 
grammers who wants to try writing 
their own applications. 

Lotus Corporation has recently 
set up a small business unit and 
late last year dipped its toe in the 
water with its first offering, a 
slightly convoluted affair called 
Lotus Executive with Filofax at 
£14939. Lotus Executive is basically 
Lotus 1-2-3 release 23 (the standard 
version of 1-2-3. RRP £299) minus 
one or two esoteric features such as 
the Macro Manager. The documen¬ 


tation is brief but excellent, being a 
re-badged self-teach book called 
“The 10-minute Guide to Lotus 
1-2-3". Lotus Executive with Filofax 
comes with an attractive leather 
binder, a set of Filofax pages for 
1992, and some Filofax “templates" 
written under 1-2-3. An obvious 
must for any Filofax user; anyone 
else can buy it in order to get a 
half-price version of Lotus 1-2-3 and 
then give away the Filofax to an 
unsuspecting friend as a present 
This product is only available at a 
few city centre brandies of Rymans 
and 16 branches of Dixons. How¬ 
ever, your local branch of Dixons 
will order a copy for you if you ask 
them. 


Lotus is getting its act together in 
the small business market and we 
shall see more of Lotus Executive. 
Next week it will release Lotus 
Write, again at £149, a Windows- 
based word processor base! on its 
top of the range Ami Professional 2 
(RRP £499). Lotus has also 
announced that it is working on a 
new version of its entry-level inte¬ 
grated package Lotus Works (com¬ 
bined spreadsheet, word processor 
and simple database). 

When. it comes to DOS-based 
word processing packages, the 
world’s top selling package hy a 
.wide margin is WordPerfect 5.1 
(RRP £399), made by the company of 
the same name. Early last year it. 


brought out LetterPerfect (£169), 
available through dealers, not the 
high street „ , , 

A subsequent survey of budget 
packages in a PC magazine found, 
that if you are using LetterPerfect 
and “need to upgrade to 5.1, you 
will find you know it already." Run 
side by side the two programs 
looked virtually identical. "The fact 
is that LetterPerfect beats many 
Tull-featured' programs, and noth¬ 
ing else in the market comes close 
to it". 

LetterPerfect is completely com¬ 
patible with WordPerfect, allowing 
you to transfer documents between 
both programs. The only difference 
of major importance seems to be 
that you cannot print in columns. 
WordPerfect claim that LetterPerfect 
is arme d at users of portable com¬ 
puters. A jolly good effort by the 
marketing department, but really 
this is pure baloney. Unless you 
have to produce newsletters with 
columns, buy LetterPerfect every 
time. 




MINDING YOUR OWN BUSINESS 


QUOTED SHARE STAKE REQUIRED AS VEHICLE 

I haw a tong track record over nea/ly 20 years at successful ciwaDoti, development, 
management, stewardship and dramatic growth of highly profliabie "people" busi¬ 
nesses In the financial services arena, always as Chief Executive or equivaienl tol not. 
to dale, os sign (Scan: shareholder. Now l also want lo be a principal, mrefore max¬ 
imising die value of mis experience in my elions and successes lor the rest of this 
entiling decade. 

I therefore wish to acqtirs " effective management consol * oTa public company id use 
as my vehicle tar future endeavours. 

Inevitably this will be a sms! or medium sized listed company, perhaps In recent 
underpertormance or complex dserroy but which could be rescued by me as Company 
Doctor, or possibly a "shed", end In which l could buy a material equity stake and 
obtain board representation, sufficient to give practical con voL The sector Is not real¬ 
ly relevant. 

Total commitment sound flnancM restructuring, rigorous controls, Bair, hard work, a 
arte luck and a long list of substantial supporters can be brought to bear on Ow right 
situation. 

Can anybody help? 

Write box H6599 Financial Times. One Southwark Bridge. London SEi 9HL 
TWs advertisement has been approved by Touche Ross 4 Co who Is'authorised to 
carry on Investment business by the InsftuN of Charioted Accounnms In England and 


ENTERPRISE ZONE INVESTMENTS 
(100% TAX RELIEF) 

• Suitable for individual and corporate lax shelter 

• Best Enterprise Zones including Corby. Kent, Wak efie ld and Hartlepool 

• Choice of light industrial, hi-tech, warehouse and office units 
> 3 year bank bonded rent guarantee or headleasc 

• Unrivalled yields 

■ Prices range from £50X00 upwards 


TO* 


EAST MERCIA 

DEVELOPMENTS LTD 


FOR IMMEDIATE 
BROCHURE/FURTHER 
INFORMATION 
PLEASE TELEPHONE 
(533 540143 
0572723733 


200 K INVESTMENT 

Private Limited Company (£lm. Turnover) operating in niche 
growth market of electrical access control products seeks 
both working and expansion capital. 26% shareholding and 
non-executive directorship offered. Excellent return 
envisaged In five year period. Genuine enquiries only 
Box H6585, Financial Times, One Southwark Bridge, 
London SEI 9HL. For details. 


PROPERTY COMPANY 
ACQUISITION/MERGER 

Family property investment company seeks to acquire 
similar company with sound net assets in the 
region of £5 -£20 million. 

Details to:- 

Cansdale & Co., Chartered Accountants, 

Bourbon Court. Nightingales Comer 
Little Chalfont, Bucks. HP7 9QS 


PRIVATE OR CORPORATE JOINT VENTURE PARTNER 

Required 

for a new combined wild animal park and leisure fciliues incc. bud parla. 
water park, tropical gardens, resuuronu, hotel, shop!. midentwJ villas, etc. 
Algarve region of Portugal. Outline pp obtained. Grams available. NO local 
cam petition. 

Excel lent climate. British management. Are* receives 14 million visitors 
annually. Caichmcrt area includes Spanish cl Lies. Enquiries welcome form 
wrtStrvOiun companies seeking long lam development wwk. 

Write Bax 116549, Financial Times. 

One 5auihwark Bridge, London SEi 9HL 


THE BUSINESS SECTION 

appears Every Tuesday & Saturday. 

Please contact Melanie Miles 
on 071-873 3308 
or write to her at 
The Financial Times. 

One Southwark Bridge. London SEI 9HL, 


MASSIVE 

PRINTER 

CLEARANCE 



ASCU A CYRILLIC 
Character sets 
Aa a result of frustrated 
export orders we have been 
{able to purchase thousands of 

OKI MICROLINE 183 
wide carriage 9 pin printers. 
Volume buyers should call 
now for further details. 
Prices from as low as £75 
Also available duty unpaid 
from £85 ex bonded warehouse 
Telephone: *44 81 756 1616 
Fax: +44 61 756 0118/0122 

P3T (Tradlngl LM. Stock ley Park 
Uxbrtdoa. Middx US111AF. England 


THE CHEAPEST 
STOCKS 

in Europe, tbe Largest perfect 
clothing stocks for immediate 
sale in the UK. shipping con- 
tamers daily, if you want the 
best, the ebespert, unbelievable 
selection. Up to Wk-W ft con¬ 
tainers can be delivered in one 
week. 

Call us oo 021.559.9999 
fax 021-5594000 telex 333333 


PERSONAL 


Soria Carpet & Artnre Hook 
S unday 5* March 1992 12-6 pa 

Russian Art/Haod made rags 
Handcrafts all si trade prices to 
the public for one da> only. 

WJ. JOS CncklewwxJ Bread*! j. 
Loudon NW2 
TcL 081-45: :«s 


BUSINESSES 
FOR SALE 


By order of 

The Jed AdmioiotraXiva Bocaivora 
DJ. Boehlor & LA. Manning 

MONTAGUE PARK HOTEL 
BLOOMSBURY 
LONDON. WCX 
For sale aa e going cancan 
48 year lease 
at£SOO pjL 

109 Badrootna +• Restaurant, 
Conference A Banqueting 
Suites etc. 

Totally Refhrbiohed 1991 

Poll details from 
Sale Agon la 
BE1PF. DINES ft CO 
179 -NEW BOND STREET 
LONDON W1Y9PD 
0714913154 


By wider of 

The Jni Adarisktretim Receiver* 

D. J. Bitchier-& La. Manning 
CASTLE MONA HOTEL 
DOUGLAS 
ISLE 07 MAN 
Freehold Hotel For Sole 
76 Bedrooms. Ballroom. Benqaetlng 
end Conference Suttee, Rastnuut lie; 
plus SO SUU Bedroom*. 
HrfuAUhod 1968 
Full deude from 
Joint Side Agents 
BEIPP DINES Me CO. 

179 NEW BOND STREET 
LONDON W1Y 9PD 
071 491 3164 
CHKYSTALS 
EXCHANGE HOUSE 
ATHOL STREET 
DOUGLAS 
0624 825100 


BUSINESS 

SERVICES 


YOUR OFFICE M LONDON From TOO t day 
Accom/Tai Ana/Tix/Fax/Miii Bot tie. 
Offlca Be* Tel D 7 T OS 0786 Fax', on 580 
3729 


BUSINESSES WANTED 


PROPERTY COMPANY REQUIREMENT 

London based property investment company seeks a com¬ 
mercial property investment company with sound net assets in 
tha region of £5-£20 million. 

Details to: 

Candale & Co., Chartered Accountants, 

Bourbon Court, Nightingales Corner, 

Lfttle Chalfont, Bucks HP7 90s 


EDUCATION 


FRENCH 

for entry Into 

University, Industry or Co mmerce In France 

Three month rccdemril language counex commencing 25th April and 
22nd September, 1942 at Govt, registered Training College near Bordeaux. 

Cert; £609 per month 
fully laded**- 
Apply for details to: 

Exclude, Tb* Principal, lluitctai College. 

24390, HavtcTart, France. - 
Teh (61033) &3JHI.46JO or UK Teh 0277424585 


BUSINESS SOFTWARE 


TomtUarttaaUthUaaetUm.pt* 


tUpkt 


on^tnsia 


or^lUlmOamlmi att er gmm el ftr fi i i a i i d e l l lMn 
OMrflMflkamrik Bridge. Lemdom SB/ SOU «r Poor 077-973 MM 


BUSINESS FLAN on 
LOTUS 123 

Sava 20DlMMre el programming frustra¬ 
tion with ’MHA Buflneaa Plan Vi.- 
Hue* mans - manuUcturing. trading 
and profess/onol sendees 3.000 usara 
In os countries oo Lotus. Excel. Super- 
calc S Plica £18300 ptus VAT. 

For trea Marmalkon peril contact 
Adayfcn t|rtua . 

13 DM 0«»W Ml saL 
Bristol BS1 HUL 

Toll am 2153(8, FlC VZTX 22774*. 


BRIAN MILLARD'S 
INVESTMENT COURSE 

The ona-peckega course emoodying 
Boon Mlfiurd's unique and succontul 
stock marks* approach. Bow moving 
average mottoes, cunai* trend status, 
turning point prediction, cbarmol analy¬ 
sis. Ok: 

For details of course, beaks, stare 


Qudaa FuMketiona LM 
18 Ouse ns gs l e. Bremtali 

Cheshire SKT 1JT 

T«fc 061 «M 3KNL 


DATA INPUT FROM 
FORMS AND DOCU¬ 
MENTS 

ALEX-FOHM software speeds up dole 
entry bom forna of all aorta . mortal 
surveys, tmul order, stare applications, 
invotcas, sts Reooi print, typewriting 
and BcJtrbwsa automatically; improve* 
copyiyping oi handwifflng by presendag 
material on screen. From ClMJOO 
Contact: PaM Corel, A L Systems, 
Ya*sey House. London W« 4FT. 

Ted 0(1 742 KS7. Fax: 0B1 M4 4*0. 


APPLIED BUSINESS 
PLAN 

for Accountants/Managers 

Produce* Integrated PAL A/C. Balance 
Staet end Cash Flew by moatfi/year 
plus schedules SAVES TOOs of tours re 
budgets ratang capital end busunes 
control. Version* for Lotus 123, Super- 
cafe and Excel. Superb manual 
Price ei25.no ♦ VAT 
Into pack bore 032S 237M2 
APPUED BUSINESS SOfTWUU! LTD 
Ouoen Anne Homo. Ctartota SL 
Baa, Aren BA1 3HE 
Post (0225) 3113(2 


WALLSTREET 
Finest Integrated Met** updating sys¬ 
tem.- Automatic free hare-day price 
updating. Super cnartil'fl. real-time 
Portfolio vetuatMuaSpertormOJIca - Auto 
4 Manual Buy-Sell mere. Ovw Bought/ 
Said WALLSTREETs database - man¬ 
ager* unlimited number of a ta res/pen- 
falios Sensible-price of £550*. Vat 
L-Idudam hardware for PC phis 2 year* 
price* history 
Cadi or Fi 


1-2-3- TAKEOVER 

Analyse the financial health of any 
wmpariy Demonstrate Its commercial 
end financial strengths. Davatop an 
anulilUon/piajL Pries CM (Includes 
VAT). iBM/ccnponbles. Clear manual. 
Dish alee? 30 coys oaneyOarit guoran- 


tona 0(42 2 S 2 1(1 


PUMBOLLPUBUMMO UMfTtP, 
THE VAMOUARD BUfTE. 
BROADCAJETWa HOUSE. 
MTOLEUMuaM. rat via. 

Tat (0*42) 220877, 

Wax (0*42) MUM. . 


SYNERGY SOFTWARE 
THE COMPLETE PACK¬ 
AGE 

racftninf analysts, market scanning, 
portfolio ittgt, fundamental analysis, 
MrtuihMBon. trd option* •voluMtO*. 
Channel analysis, updating service*, 
data hisnrMn and tow training 
For ALL your imminent software 
Mads c on tact tha professionals - SYN¬ 
ERGY SOFTWARE. Our adWacry ser- 
vies is frae' and won BOM user* at *6 
OMinulea wa'va helped the emalteal 
mveetor » (to larpaac inatitutign 


Maodieeler 0(1 *3M UK 
bSMMrgh DEM B28Z3 


Universal options, Swap, 

Yield and Zero-curve Add-ins 
Additional aproadatawt functions tor 
Capital Market Professional* using 
Lotus *-2-3 |Ai3) and Excel [r2/» tor 
WtodOM. OS/2. Mac) European and 
American lyde option* and warrants on 
bonds. convnodtB**. currancfos. futures 
and shores Ntndled Accurate portfolio 
seneHMta* 

Price C 1 *» to ana rvee 20 Pay Mel 


2 London Wen ButkRege. BC2W SPp. 
Tec on oa am®. Fe* tn m ana 


TEMPLATES FOR 
SPREADSHEETS - 

Profession*Fty created templates tor 
new Mere la save boine of etiorl Coah- 
lloer. (alee forecast*,' company 
ac coun t s, mad assets. peiBoiinarplim a 
proper working cashbook. Full use of 
tattinea tor only C3Q * VAT. 


CREATIVE FINANCIAL SOLUTIONS 
FREEPOST 72 CrowNU Ood m anctas ta 
HumngUon comb* FEU HA : 


BANKING SYSTEMS 

-Tedtolcaily advanced* - 
-uaernefleny* 

•Qe kvered on ltita - 
“To up in■ eltim" 

-WtaJo&odger . 

On* of tbe three largetl building 


MUIB. Currency 
MulfrBnguil 
Jota' bnwood. Central 
Ten ant «s4*e7. ifeE eas* asm 


ACCOUNTING 

REQUIREMENTS? 

LdtoM 1992 Accounting. Software 
' mulIMwreocy syatonai 


Stock long a ascripti ons posuM* 
pant of sale Hiked u stock 
ftagraoendflatiarc beat yat 

For. DOS. Netware end Uni* 
Contort PavM Ita kto a d FCA 
IheTsaorttien LM 
3S M* to. Hampton MU MtDOX 

TW3Xc3» Tot an in am 

raic oai mi 3i» 


ICE 1992 - INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

wtih tMUoirrenoy rMretnel, sales and 
puroO w ledgers add cash beaks; nil. 
b comp any cepeotkiy. tnufti-tinguai ooe- 
umU production; -cheque 
leoaoefliation. simple InaWHeilon. easy 
» uba; quaidy training and sue port, 
po w e rf u l report g e nerator; database, 
■proaristasf and word-processor Inter¬ 
lace*. Join our satiafied com* mm. 
ICC* LimBed, Phone; cm SOS SOUS, 
ftocin 2 SO IMS 


COMPUTER AIDED 
SALES ft MARKETING . 

BreanThrough. a comprehensive soles 
A r u er keiln g productivity system. Hon-, 
disc, contacts, pranacts. catena, deal¬ 
ers product* A service* Produce* terra 
tetura. nutftsftots, isles action lists. 
Report generated Indented. Manage 
sowesa. campaigns, coetir^j, response 
eu eluati an. notes, ralto n rei* scripts A 
ntortt.moral DEMO DISC OVoXatila. 
MOftL PMWOfT. London NTO 1*A 
TIL HT-M3-41H 
JEAX g*t-388-3422 


AUTOMATIC TELETEXT 
UPDATING 

Toe CN DEXIA D ft INTRO 

Uptteie your WDGXu or SVTItO Teeivti* 
gal Analysis System Eros Iram Teiatea 
est»S • spaetef Tetatevi board and 
AdtBrastic opdarino Goawara. One tun* 
cost 4233 V VAT IntiodM PC board 
mot teJftwar*. Works autonMUKilly 
whsn you're omy on hotdfey. 

HM3SA BWOMUHON SVtiTVMti i 
D RMfOMaM, 

Ws B eo on T b * tees. Km 2PH 
Pfton* (W»2) 22034* POX (HStaiJMS 


Calculating- base 
value for shares 


MY WIPE has shares acquired 
in two main blocks. Her par¬ 
ents gave her gome as part of a 
settlement on in March 1976. 
She. inherited some more 
shares when her mother died 
in February 1988. (The shares 
were actually received several 
months later when probate 
wasgranted.) 

Is it correct to assume for 
Capital Gains Tax purposes, 
that, both setSKif shares'nave a 
base value which is their value. 
on 81/3/82? (My wife maria an 
election under 596(5) of the 
Finance Act 1988 on 24/2/91) 

Where can I find the values 
at.81/3/82.or the shares? (or 
.the values at other relevant 
:date6?) 

■ Your wife's original share¬ 
holding is indeed deemed to 
have been acquired on March 
-31, 1982 at its market value on 
that day (on the quarter-up 
basis). On the other hand, the 
shares which she inherited are 
deemed to have been acquired 
on the day of her mother's 
death at their; probate value 
(on the quarter-up basis). Any 
sale will' be .deemed to come 
primarily out of the later hold¬ 
ing (which will be pooled with 
any further purchases etc.) 

u her mother’s shares were 
valued for inheritance tax pur¬ 
poses, then that value should 
appear in the statements sent 
to her by the solicitors at the 
time when the residue of the 
estate was distributed. In a 
local reference library, you 
may find the books of adjusted 
March 31 1982 prices published 
by Extel Financial or Stubbs 
CD®? & Bradstreet), or the 
Stock Exchange Dally Official 
List 

Alternatively you can ask 
your tax office, although they 
may take a long time to supply 
™ figures- Id any case, you 
should ask the tax office for 
araifl or all of the following 
free pamphlets: 

CGT13 - ‘ The indexation 
allowance for quoted shares* 
CGT14 - Capital gains tax: an 
introduction; CGT15 - Capital 
gains tax: a guide for marrwi 
couples; CGT16 - Indexation 
allowance: disposals after 5 
April 1988. 

A writer’s 
write-off 

X OWE various amounts to 
some credit-card companies. I 
am making small monthly 
payments and no Interest is 
befog chafed. Later this year 
I should he In a position to 
Jttjhwe debtslysSing 
^e flteHY rightg of a 
I am not a foil time writer. I 
a toR time job where tax 
£ deducted at source. Will the 
sale of these rights simply be 



BkIEFCASE 


No 

the 


am h nrrm nr md 

_ Times for the camera 

m these oobattm. M inquiries tpflZ 
answered bq post as soon as passOde. 


added to my taxable income by 
the Inland Revenue or can I 
■ deduct the debts from the pay¬ 
ment I receive and just pay tax 
on what Is left? 

■ ■ No, the debts are hot 
deductible. If it is to yoor 
advantage, it may be possible 
for yon to claim relief under 
section 534 (or possibly 535) of 
the Income and Corporation 
Taxes Act 1988. This depends 
upon more facts, figures and 
da te s than you have disclosed 
- including the date of..the 
novel’s first publication. Look 
up either the section numbers 
or “Copyright, assignment", in 
the index of one of the tax 
manuals In your library. 

Limits 
on gifts 

IS IT possible for a parent to 
gift each child £3,000 pa with¬ 
out future inheritance tax lia- 
blhty. °r is a parent restricted 
to gifting a total of £3,000 pa. 

' ■ The £3,000 annual exemp¬ 
tion is restricted to £3.000 for 
each donor (ptus any unused 
ele me nt of the previous year’s 
exemption - but not more than 
one year is available). If you 
make gifts to several people 
the total of all gifts should not 
wceed £3,000: see section 19 of 
the Inheritance Tax Act 1984. 

Residency 
and stocks 

to become resident 
to the UK after an absence of 
several years. I am aware of 
the desirability of dosing 
snare income sources for tax 
nurses before my return. 


"2“ sT? o ; e return, 
faldade seUin e pried 
British Government stocks: ie 
stocks whose Interest is tax 
free to overseas residents. 

■ No, because (a) there is no 
protective CGT -bill and (b) 

me act that income lax will be 

deducted at source as soon as 
.you become ordinarily - rest- 
demt intiM UK will prevent the 
interest from being assessed 
-on the preceding-year basis 
(by virtue, of section 67 { 2 ) of 
me Income and Corporation 
Taxes Act 1988). 
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SPORTS/MOTORING 


Motor Racing /John Griffiths 

A two-horse 



T omorrow at the newly* 

rebuilt circuit of Kyalami, 
South Africa, the lights 
will fl as h from red to green 
ana the Formula' One motor-radns 
roundabout will twirl into lifeonce 
more. 

The eyes of the 100m-plus global 
TV audience claimed by the For¬ 
mula One Constructors Association 
wm be focused on Ayrton Senna 
and the burlier (though much 
sl imm ed down) figure of IBgel Man- 

Sell* 

With Ferrari struggling to 
retrieve its pride and competitive: 
ness from the managerial and' 
mechanical shambles which have 
marked the past two years, few 
believe that this year will see much 
more than a two-horse race. 

Senna, still only 31, is coolly com¬ 
mitted to securing his fourth world 
championship in his Marlboro 
McLaren Honda. He has a fair 
chance of eclipsing the five champi¬ 
onships of the legendary Juan Man¬ 
uel Fangio. 

For Mansell, time is running out. 
At 38. the En glishman knows that 
this could be his final stab at the 
title which has taunted him and his 
blue and yellow Canon Williams- 
Renault 

The doggedness, raw courage and 
driving skills he displayed last year 


.to . become Senna’s runner-up are 
unlikely to survive another season, 
should there be a repeat of last 
year’s early mechanical unreliabil¬ 
ity which effectively robbed Mm of 
the title. 

Yet for a time last it was 

the famously well-oiled Marlboro 
McLaren-Hpnda organisation which 
was to be seen rimpiwg on with one 
hand, while scrabbling for the span- 
nets with the other. This is some¬ 
thing that Ron Dennis, the team’s 
boss, is. adamant will not he 
repeated this year. 

After Senna won the opening 
rounds of the season with ease, 
Dennis concluded that the McLaren- 
Honda’s superiority was such that 
the championship was in the bag 
and the team could concentrate on 
developing its 1992 car. 

That was a mistake. 

By mid-season the WIlliams-Ren- 
ault’s semi-automatic gearbox had 
stopped confusing itself; Renault 
had . found more power, and even 
the other-wordty skills of Senna 
were unable to hold Mansell at bay. 

For once, the facade cracked and 
both partners in McLaren-Honda 
looked' vulnerable: the Honda 
engine outclassed on power; McLar- 
en’s engineers fruitlessly seeking ad 
hoc chassis “fixes” Hire any merely 
mortal grand prix team 



Collision course: Maorlcfo Gugelmln crashes out of the French Grand Prbc 


It was, says Dennis, a case of “a 
long-term strategy which was inap¬ 
propriate once it became clear that 
we had a short-term problem. The 
most difficult thing to do is briog a 
grand prix team back to competi¬ 
tiveness in the middle of a season." 

All the more impressive, then, 
that thanks to a blitzkrieg effort 
both by McLaren and Honda's 7,009- 
strong research and development 
engineering establishment in Japan, 
the team fought back. 

And last week prime minister 
John Major, with Senna's victorious 
MP4/SB racer parked in front of No 
10 Downing Street handed Dennis 
the 1991 World Constructors’ Cham¬ 
pionship trophy. On his rise from 


school-leaver mechanic in the Wok¬ 
ing. Surrey, area which is still his 
base, to chief executive of an organ¬ 
isation which employs over 300, 
Dennis has consciously cultivated a 
coldly cHntnat public persona in 
which the conduct of the business is 
strongly reflected. 

In reality, Dennis is a cool but 
essentially courteous and likeable 
figure, by no means lacking In 
humour. Indeed, there lingers about 
him an Impression that he still can¬ 
not quite believe his success, and 
that at midnight, somehow, his 
technological masterpieces might 
just turn into pumpkins. 

This side of Dennis was reflected 
in the wide-grinned pleasure so evi¬ 


dent at Downing Street last week. It 
will be hidden once more when he 
and his perfectionist squad of red 
and white clad technicians (new kit 
obligatory for every grand prix) 
watch the lights change tomorrow. 

To the satisfaction of the world's 
media and to the delight of sponsors 
such as Philip Morris, whose Marl¬ 
boro brand colours are synonymous 
with McLaren, the characters dim- 
bang on to the carousel are as col¬ 
ourful as ever. 

So are the scripts and sob-plots of 
this high-speed global soap. 

Alain Prost, the former world 
champion and ex-partner (usually 
sparring) of Senna at McLaren, who 
was sacked from Ferrari last year 


after daring to criticise the team, is 
without a drive at Kyalami, having 
failed to sew up a deal to drive for 
Ligler, and perhaps revive the 
French team's battered reputation 
now that it is to share the powerful 
Renault FI engine with Williams. 

Jean Alesi, in the aerodynami- 
cally revolutionary new Ferrari 
F92A, and new team-mate Ivan 
Capefli, bad their hopes of improv¬ 
ing the fortunes of Ferrari lifted in 
Thursday's unofficial practice, test¬ 
ing fifth and sixth behind the Wil¬ 
liams and McLarens. 

Camel Benetton Ford, colourful 
but anything but united last year as 
its management shifted and sport 
boss Tom W alkins haw took over. 


could upset the applecart if the 
young German Michael Schu¬ 
macher can concentrate on his 
speed instead of contract disputes. 

And this year, to the further 
delight of the media, there Is a 
female interest, in the form of Giov- 
arma Amati, the first woman driver 
to make the FI grade since Leila 
Lombardi in the mid-1970s. Already 
proven in the "junior” formula to 
grand prix F3000, la Amati is driv¬ 
ing for Brabham. 

Brabham, however, is one of sev¬ 
eral teams which are but a shadow 
of their former selves, ownership 
and control having long since 
passed from their world champion 
and founder, Sir Jack. 

As ever, money shortages lie at 
the root of the pressures on smaller 
GP teams as recession starts to bite 
even at such normally well-cosseted 
heels. 

It could get worse. 

A well-known Formula One con¬ 
structor once confided to me that, 
in comparison with the largesse to 
be found in grand prix racing, 
obtaining a licence to print money 
seemed like a lot of effort for little 
reward. That was in the early 1980s, 
since when the sums involved In 
sponsoring GP teams have acceler¬ 
ated almost as quickly as the cars. 

The stakes have risen so fast 
largely because the tobacco indus¬ 
try has had its other promotional 
avenues closed off. 

Yet early in February, the Euro¬ 
pean Parliament voted to ban all 
tobacco advertising. The vote 
remains a long way from legislation 
but showed strongly which way the 
anti-tobacco smoke is blowing. Last 
season the Marlboro. Gitanes and 
Camel brands between them sup¬ 
ported a total of 18 grand prix 
teams, providing cash and resources 
totalling SlOOm (£57m). 


A RE WE witnessing the 
beginning of the end of 
the one-day cricket 
phenomenon? 

That might seem an odd question 
in the middle of the hype that sur¬ 
rounds the World Cup, currently 
taking place in Australia and New 
Zealand. But there are tndiratimm 
that the frenetic excitement which 
has been the hallmark of the 
instant game may be disappearing 
as the format matures. 

There has been plenty of d rama. 
Australia’s defeats by New Zealand 
and South Africa, and England's 
win over the West Indies, must 
have stirred the hearts of cricket 
fans everywhere. But the excite¬ 
ment has been in the results, not on 
the field. 

South Africa's victory over Aus¬ 
tralia in Sydney marked a trium¬ 
phant return after two decades in 
the wilderness. England's crushing 
victory in Melbourne confirmed the 
decline of the West Indies and the 
re-emergence of Graham Gooch’s 
side as a cricketing force. 


Cricket/ Kevin Brown 


The instant game loses its thrill 


But both games were rather bor¬ 
ing to watch. There are several rea¬ 
sons for this, the most important of 
which is a weakness in the struc¬ 
ture of the one-day game, which has 
only recently become apparent 
Back'in the early 1970s, when 
instant cricket was becoming estab¬ 
lished in England, most games fol¬ 
lowed a predictable pattern. Both 
sides would start slowly, and then 
build to a crescendo in the final few 
overs as batsmen threw the bat in 
an effort to maximise the score. The 
format guaranteed plenty of big hit¬ 
ting in the first innings, probably 
followed by tumbling wickets and a 
run chare in the last hour as the 
side batting second began to run 
out of overs. 


However, as the diet of one-day 
matches has increased, the players 
have learnt to pace themselves, so 
that the second innings runchase is 
becoming the exception rather than 
the rule. This is particularly true of 
games where the side batting first 
makes a low total, as Australia did 
against South Africa and the West 
Indies did against England. All that 
is then necessary is for the top-or¬ 
der batsmen of the side totting sec¬ 
ond to keep their heads. If they can 
do that, the advantage of knowing 
the required run rate will get them 
borne, as Kepler Wessels and Gooch 
showed for the Springboks and 
England respectively. 

There are other pointers to the 
changing nature of the game. For 


example, quick bowling is disap¬ 
pearing as the smartest captains 
realise how expensive the fast men 
can be with artificial one-day field 
settings. 

New Zealand excluded Danny 
Morrison, their fastest bowler, from 
their triumphant side in Auckland, 
and opened instead with medium 
pace from Chris Calms and off-spin 
from Dipak Patel. England have 
prospered with a bowling line-up of 
four medium pacers, incl uding the 
portly Ian Botham, still swinging 
the toll viciously on occasions, but 
several yards slower than in his 
salad days. Pakistan took the strat¬ 
egy to extremes against Zimbabwe 
in Hobart on Thursday by using 
three spinners and a slow seamer 


for most of their 50 overs. Imran 
Khan would have bowled had he 
been fit, but even he relies more on 
guile than pace these days. 

By contrast, Australia went into 
both their unsuccessful matches 
with McDermott and Reid, their two 
fastest bowlers, and the West Indies 
relied heavily on Curtly Ambrose 
and Malcolm Marshall against 
England and in their earlier win 
against Pakistan. The Australian 
pair had aggregate figures of 3 for 
146 for the two games, the West 
Indians 0 for 156. 

The exception has been South 
Africa's Allan Donald, inevitably 
dubbed "White Lightning”, who 
grabbed three Australian wickets 
for 34 runs off 10 overs. But while 


Donald got the wickets, it was Rich¬ 
ard Snell, another change bowler, 
who strangled the Australian run 
rate with 0 for 15 in 9 overs. 

Bobby Simpson, the Australian 
coach, put his finger on another 
development when he pointed out 
that Australia had been beaten 
twice because its tactics had been 
successfully copied by the opposing 
sides. He was right. Australia's 
dominance of the one-day game 
over the past four years has been 
built on percentage batting rather 
than big hitting, backed by shrewd 
field placings to restrict the opposi¬ 
tion score. That is the formula 
which has been exploited by 
England, New Zealand and South 
Africa, three sides which look likely 


to reach the semi-finals. 

There are still plenty of big hit¬ 
ters in the game, and matches can 
still be turned round in a few overs 
by batsmen like Botham. Wessels 
and Australia's David Boon. But as 
the tactical development of the 
game continues, there may be less 
of the spectacular batting which 
one-day cricket has delivered so 
often in the past While that might 
please the purists, it would not be 
greeted with much enthusiasm 
among the paying customers, who 
have become used, for example, to 
seeing the square cut played from 
outside leg stump. Ominously, there 
were a few chants of "boring” even 
at the Australia-South Africa and 
England-West Indies games, where 
the crowd was largely made up of 
committed supporters. 

There are 30 matches left in the 
World Cup, including today’s cru¬ 
cial clash between New Zealand and 
South Africa in Auckland, for the 
players to show that maturity has 
not robbed the one-day game of its 
magic. 



Meet the experts on buying 
and selling fine art, 
at the FT seminars at Christie’s 


You are invited to a series of four evenings 
of lectures and discussion .exclusively for FT 
readers, arranged in association with Christie's and 
to be held in their Great Rooms 
in St. James’s London. CHRISTIE’S 

In each seminar, leading authorities will 
provide a valuable insight into various aspects of 
fine art markets and give you a rare opportunity to 
pick the brains of the experts. 

. The series will be: opened by Lord 
Carrington, Chairman of Christies International 
■and will cover such topics as 18th. Century 
Furniture, the role of the dealers, how auction 
houses work, and the status of the picture markets, 
from Old Masters to Modem Paintings. There will 
also be an evening of special interest to collectors. 

The ticket price for the : series of all four 
seminars is just £65 inc.VAT. 

To make sure of your tickets for what will 
be a popular series, R$VP by completing the 
coupon opposite. 


THE SEMINAR PROGRAMME 
Monday. March 16 th 630pm - ROO pm 
Opening by Lend Carrington 

Baying Georgian Furniture - by John Hardy, former curator of 
Georgian Furniture at the Victoria & Albeit Museum 

Monday, March £3id 6 JOpm - 8.00pm 

Three perspectives of the Fine Art Market 

100 years of Dealing in Fine Art by David Posnctl - Lcger Galleries 

Chairm*p of Society of London An Dea le rs 
A Dealer's View of the Contemporary British An Market by Bernard 
Jacobson of the Bernard Jacobson Gallery 

The Role of the International Auction House by Anthony Browne 
Monday. March 30th 630 p m - 8 JPOp m 
Taste in 1992 A View of Old Masters by Gregory Martin 
. A View of Impressionist and Modem Pictures by James Roundell 
A View of Decorative Arts of Today by Paul Whitfield, Bonhams 
Monday. April 13th 690pm - SjQO pai 
The Swings and Roandabouts of Collecting by Charles Allsopp - 
Chairman. Christie's Eoropc ■ Qumpagne and canapes 

Tickets and derails atom the programme wIB be posed no yno.Ticked m totyoa us 
■vaflabiOiy. Address wppfied hy readers in response to mis invitation will he leomed 
toy Uk Rwnstal Than. which la icglsicrcd under the Sara Protection AetiQW. 
Panda] Umm. Number One. Sonihwadt Bridge. London SEL 9HL 

TO: NIGEL PULLMAN, FINANCIAL TIMES, NUMBER ONE, 
SOUTHWARK BRIDGE, LONDON SEI 9HL 
FT SEMINARS AT CHRISTIE’S 

Series price £65 par person No of Ticket*,-Total £_ 

Method of payment:) enclose a cheque for £_made payable to 

the Financial Times, dosing date March 4th. 1992 
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Aston Marlin's special £1112,000, 465 horsepower Virago 6.3. For buyers who feel a top speed of 155 mph is not high enough 

Hand-built for speed 


F irst, the facts. An 
Aston Martin Virage 
is hand-made. It seats 
two people in luxury 
and two more if they are 
prepared to suffer acute 
discomfort. 

It is the size of a Ford Scor¬ 
pio and weighs nearly two 
tons. A 5.3-litre, 339-horse¬ 
power VS engine propels it 
from P-60 mph (0-96 kmh) in a 
tyre-smoking 6.5 seconds, and 
on to a maximum of 155 mph 
(250 kmh). To own one, you 
must be able to write a cheque 
for £132.000. 

In a world where - German 
autobahns excepted - using 
that performance puts licence, 
and even liberty, at risk, is 
there any point in making such 
cars? Commonsense says not 
but Aston Martin thinks other¬ 
wise. As though an off-the-peg 
Virage was not potent enough, 
it has produced an even fester 
version. 

The engine, enlarged to 6.3 
litres, develops 465 horsepower 
(a 40 per cent Increase), cutting 
the 0-60 mph time to under 5JS 
seconds and raising the maxi¬ 
mum speed to 174 mph (280 
kmh). 

New brakes are the largest 
ever fitted to a production car 
and, for the first time on an 
Aston Martin, they have an 
anti-lock system. 

The suspension is modified; 
the wheels and tyres are new; 
and the price goes up by 
£50.000 to £182,000, which 
makes a £111,364 Bentley 
Turbo R seem positively cheap. 

What role Is the converted 
Virage supposed to play? Is it 
the equivalent of a pit bull 
terrier for the moneyed motor¬ 
ing classes? A case of piling 
superfluity upon excess? Or a 


classic example of ingenuity 
misapplied? 

Not according to Walter 
Hayes. Aston Man in’s chair¬ 
man. Hayes, former vice-presi¬ 
dent of the Ford Motor Com¬ 
pany, told me without a flicker 
of a smile that a standard Vir¬ 
age was potent enough for 
most customers. But some - 
the sort who would have cho¬ 
sen the V8 Vantage a few years 
back - felt the need for more 
performance. Hence the go- 
even-fester Virage. 

What is it like to drive? I 
doubt that I shall ever find out. 

But service division director 
Kingsley Riding-Felce says 
reassuringly - and apparently 
seriously - that the standard 
Virage’s "flexibility and 
practicality" have not been 
lost. As he put it: "We did not 
wish to end up with a 
massively powerful and 
unsocial car. . . unsuitable for 
anything but motorways. With 
the 6.3, we have. . .a 
high-performance, yet still 
classic, sports car which Is 
eminently suitable for 
everyday use and a great 
pleasure to drive." 

I must live on a different 
planet from people who build, 
buy or even dream about 
owning £182,000 Aston Martins, 
or who think seriously that a 
465-horsepower, 2+2-seat car is 
suitable for everyday use. 

Aston Martin is owned by 
Ford, which bought it for an 
undisclosed sum in October 
1987. More than the purchase 
price has been spent on 
product and factory 
improvements. 

About 2,300 very 
high-performance supercars 
are bought world-wide each 
year. Ferrari (owned by Flat) 


dominates the market; Aston 
Martin and Lamborghini fight 
over most of what is left 
Aston Martin clearly has 
done well from the Ford 
connection. What Ford has got 
out of it is less obvious, 
although Hayes sees Aston 
Martins being used as test beds 
for high-tech (and high-cost) 
components that might one 
day filter down to humbler 
products. 


To ensure their life span will 
stretch far into the 21st 
century, Aston Martin has just 
announced a "car for life” 
scheme. This guarantees the 
possibility of as-new 
restoration for all post-1950 
models. Their performance can 
be improved by using 
technology not available when 
they were built 
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Investment funds for 
car dealerships 

Our Client, a subsidiary of a major pic, is seeking 
to acquire independent contract hire/lease fleets. 

Contact Richard Panter of MacIntyre Hudson 
in confidence on (0908) 662255 
in first instance for exploratory discussion. 
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One of a Kind ■ Incredibly Fast 
Gall Eric Thomas 
(201) 939 4154 USA 
Bw:{ 201) 939 <5230 
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Elephants and ivory: the 
battle that is being won 


THE PLIGHT of the African elephant arouses high passions. 
Hunted down and stripped of tusks and hide by poachers, their 
numbers in Africa slumped from i.2m to 600,000 in a decade uniU, 
in 1989, CITES - the Convent ion an International Trade in Endan¬ 
gered Species - banned the trade in ivory. 

On Monday, when the CITES' 12-day triennial conference begins 
in Kyoto. Japan, the wound will be re-opened. Zimbabwe. South 
Africa, Botswana. Namibia and Malawi want the buying and selling 
of ivory and other elephant products to resume in order to generate 
finds for protection and preservation. 

They claim that effective management of native elephant herds has 
meant that populations are flourishing, and Zimbabwe even says 
culling mav be needed to reduce numbers. But conservationists fear 
that ending the ban will mean a new wave of poaching, which could 
have drastic effects on nations to the north. The debate will be 
storm v. 

Here. IAIN DOUCLAS-HAMILTON. who has been battling for 
25 years to protect the world's largest land animal, explains the 
background to the meeting - and the problems that continue to 
make a lasting solution so difficult. 

N SEPTEMBER 1991. two ner of the 43.000 sq km park. 


I years after the CITES' 
ivory ban, a multi-na¬ 
tional team in nine light 
aircraft criss-crossed Kenya's 
Tsavo national park - a wil¬ 
derness of red earth, thorn 
bush and blue, faraway hills - 
looking for elephants. Over 
five days, scanning every cor- 
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fruity dry white._28.90 
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Food and Drink_2920 
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crimson, fruity red-2920 


VARIETAL WINES 
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and crisp-3020 
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Suhindol Cabernet Saovignoo 
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Cabernet: 


Melnik Cabernet Sanvignon 
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Sanvignon 1985 -more hull and 
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6,800 live animals were spotted 
- up 9 per cent since the last 
count. Even more important 
was the near-total absence of 
fresh carcasses. 

Tsavo had been ravaged by 
poachers and Ivory traders. 
But now, morale was soaring. 
Corrupt park staff had gone 
and the new warden was a true 
professional with properly- 
equipped forces which had con¬ 
fronted and defeated the 
Intruders. There were still 
plenty of armed men pouring 
Into Kenya as the civil war in 
Somalia raged to the north, but 
the trading ban meant that 
ivory was devalued and not 
worth the risks any more. 

It was a far different story 
only a few years earlier. After 
a brief golden age for elephants 
in the 1950s and ’60s. following 
the post-Second World War 
establishment of national 
parks, a wave of poaching had 
spread from east Africa, driven 
hy the high ivory price and the 


demand for trinkets and name 
stamps in far-off Japan. Europe 
and the United States. The 
poaching extended far west 
through the equatorial forests 
and south to the Zambezi river. 

Flying over Uganda in 1980. 
after the fall of dictator Idi 
Amin, we found a holocaust. 
Elephants lay littered on the 
trails like crumpled leaves, the 
wounded dragging their legs as 
they struggled to keep up with 
the terrified herds. In the Mur¬ 
chison Falls national park, 
there were only 2,300 survivors 
from 14,000 elephants in the 
1960s. 

There were gun battles in 
the parks as the authorities 
sought to deal with the aggres¬ 
sive, heavily-armed poachers. 
Rangers were killed by Suda¬ 
nese army poachers hi Eidepo 
until a determined campaign 
drove them out. Bodies of dead 
poachers were left to be eaten 
by hyenas. 

The problems of Uganda 
were mirrored time and again 
elsewhere. Collecting informa¬ 
tion. with the help of scientific 
colleagues across Africa, we 
found evidence of elephants 
speared, trapped, poisoned, 
burned or shot down with 
automatic fire. At times, we 
came close to despair at the 
failure of one initiative after 
another to stop the slaughter. 

The only exceptions to the 
general trend were in southern 
Africa, south of the Zambesi 
But we feared the poaching 
inevitably would spread south, 
given the high world demand 
for ivory. 

Finally, in 1989, the sheer 
weight of evidence of abuse 
convinced African govern¬ 


ments and Western publics to 
back the ivory trade ban. And, 
in general, there has been an 
improvement 

Contrary to predictions, it 
has proved policeable. In most 
countries, the ivory price has 
dropped followed by a rapid 
decrease in poaching. This is 
especially true in the parks 
and reserves of east Africa, 
once affected most seriously. 

But at next week's CITES’ 
conference in Kyoto, five 
southern African nations want 
to re-open trading. It is a move 
opposed strongly by most Afri¬ 
can countries to the north, 
which believe it would destroy 
their elephants. 

The traders sitting on stock¬ 
piles of ivory poached before 
the ban would benefit the 
most, as any legal trade would 
send up the price. It would also 
be impossible to prevent the 
mixing of legal and Illegal 
stocks. 

A possible compromise 
would be for the southern Afri¬ 
can countries to agree not to 
trade in ivory and to confine 
trade to meat and skins; but 
there are fears this would not 
be sufficiently binding. And 
yet, the southern African coun¬ 
tries, by giving up ivory sales 
over the past two years, have 
borne some of the cost of keep¬ 
ing elephants alive elsewhere 
in Africa. Their altruistic 
action has saved heavier costs 
in human and elephant lives, 
and money, that would have 
been incurred by nations to the 
north. 

But for northern countries - 
in particular, Kenya - keeping 
the ivory ban is a matter of 
economic survival. There is no 



How are the mighty fallen: the African elephant pays a high price for human greed 

ing is a sovereign right of each 


way it could cope with another 
surge In poaching. 

Despite Kenya and Zim¬ 
babwe being at either end of 
the spectrum, they have com¬ 
mon interests. Both believe the 
way forward will include an 
economic programme to make 
wildlife self-sustaining. 

Zimbabwe, with its “camp¬ 
fire” programme, has pio¬ 
neered projects to bring money 
to local people horn tourism, 
hunting and cropping exer¬ 
cises. Kenya has made great 
strides in doubling its wildlife- 
based tourist revenues, 
although this is being damaged 
at present by bandit attacks on 
visitors to game reserves. 

At the heart of the problem 


is a difference in philosophy 
between the protectionist and 
utilisation lobbies. The argu¬ 
ments have been bitter at 
times and represent a real 
clash of ideas. 

The tragedy has been that 
conservationists on either side 
of the ivory divide have fought 
each other rather than the ille¬ 
gal traders who were the real 
enemy. • 

On the other hand, the mat¬ 
ter of culling has now clouded 
the argument Although it is a 
repellent business, no one has 
yet come up with a solution for 
over-population of elephants - 
something that is becoming an 
issue as numbers grow. And 
whether you like it or not, cull- 


country with elephants. 

But a recent meeting of Afri¬ 
can . o fephrmfr range states at 

the United Nations Environ¬ 
ment Programme revealed a 
distinctly encouraging mood. 
There is a growing sense of 
collaboration between African 
states and a growing willing¬ 
ness on the part of major 
donors, such as the US, the 
European Community and its 
individual member-states, to 
fund elephant programmes 
within their aid packages. 

A united African initiative to 
resolve the thorny question of 
the ivory trade would be better 
than any Western-led solution, 
however well-intentioned. An 


African compromise which 
keeps the ivory trade shut 
indefinitely would be worth 
the price of some nations sell¬ 
ing skins from properly-con¬ 
trolled culling operations. Ulti¬ 
mately, the fete of elephants 
lies in the hands of the African 
peoples themselves. 


.1 Tain D ouglas-Hamilton Is 
adviser to the European Com¬ 
mission on its elephant survey 
and conservation programme. 
He has also worked for the 
World Wildlife Fund and for 
the New York Zoological Soci¬ 
ety. Together with his wife, 
OIra, he has written the book 
Battle for the Elephants (Doub- 

leday, £17.99). 


J OURNALISM in the for¬ 
mer communist coun¬ 
tries generally disap¬ 
points those who 
expected a sudden irruption of 
fresh, innocent talent. Only the 
Russians, whatever side they 
are on, have a gift for the vivid 
phrase, the articulation of 
deeply-held prejudices, and 
pure malice. They also have 
the ability to impart it in mea¬ 
sured terms. Many could easily 
find jobs on British tabloids 
where these gifts are prized. 

Last Sunday in Moscow a 
number of old-time commu¬ 
nists and unsavoury national¬ 
ists were badly beaten up by 
the militia, the OMON. Unre¬ 
constructed elements In the 
media had a fine time. The 
army daily, Krasnaya Zvezdn, 
wrote: "On February 23 the 
fatherland traditionally hails 
the military achievements of 
its defenders. The Moscow gov¬ 
ernment marked the day in the 
spirit of the new times - with 
the fists and batons of OMON 


As they say in Europe / James Morgan 


Republics of gloom and malice 


troops who cracked down on 
old warriors, Afghan veterans, 
servicemen who 'dared' place 
wreaths on the tomb of the 
unknown soldier.” 

Savietskaya Rossiya said 
political leaders were able to 
place wreaths on the tomb but 
ordinary Muscovites could not. 
“Approaching the 
tomb.. .they were met with 
democratic truncheons." An 
on-the-spot report continued, 
“From a distance of 200 metres 
it is hard to hear what people 
are shouting. A rubber trun¬ 
cheon goes up - an OMON 
trooper strikes an elderly 
invalid who tries to defend 
himself with a crutch. The 
steady hum of the crowd turns 


into an uproar. The chains of 
OMON and police provoke the 
masses trying to get to the 
Lenin Mausoleum and the 
tomb of the unknown soldier. 
Blood is shed and dozens of 
people hospitalised." 

Nezavismaya Gazeta is the 
standard bearer of the liberals, 
the reformers, the good guys. 
So what did it make of this act 
of repression in the name of 
democracy? It was relaxed to 
the point of insouciance: "The 
authorities are probably resort¬ 
ing to truncheons, not because 
they are afraid, but to convince 
society that there is a red- 
brown [communist-fascist] 
threat. Following the disinte¬ 
gration of the Communist 


party, the post of ‘internal 
enemy' has become vacant” 
Pravda disagreed. "What 
does the use of truncheons and 
tear gas a gains t demonstrators 
on a public holiday mean?” it 
asked. The answer was that 
the government was afraid of 
the people "who bad actively 
rejected the reforms.” The one¬ 
time communist party daily 
sneakily quoted the chairman 
of the stock exchange: “Do not 
hinder the government." the 
President of Russian Commodi¬ 
ties and Raw Materials 
Exchange, Konstantin Borovoi 
was quoted as saying. “This is 
the first government in seven 
and a half decades which has 
the courage to do something. It 


feces the task of not only 
destroying the command econ¬ 
omy system but first and fore¬ 
most creating a new economy, 
new relations between people." 

It balanced that by also quot-. 
ing the socialist Boris Kagarlit¬ 
sky: "Stop before it is too late. 
We are threatened with a com¬ 
plete destruction of the coun¬ 
try's modem industrial poten¬ 
tial, the country becoming a' 
backward and poor backwater 
of the western world, and the 
loss of national independence.” 

So there is a cross-section of 
media, and public, opinion in a 
country with no democratic 
traditions, where the state has 
disintegrated and where daily 
life verges on the catastrophic. 


The French press seems to 
believe its readers are similar ly 
placed but lacks the clarity and 
coherence of the Russian. And 
it is even more biased. Poor 
economic figures published 
. last week led the Quotidlen de 
Paris to remark: "All the poli¬ 
cies adopted for 15 years to 
strengthen the competitiveness 
-of; the French economy, have 
ehded iirnegative growth. . 
That was on the basis of a bad 
final quarter of 1991. 

It was a relief to read Franz- 
Olivier Giesbert in le Figaro: 
"Certainly, in spite of the debt 
and the deficits, France's eco¬ 
nomic situation is not the most 
desperate, far from it, on the 
European continent.” 


The press gave itself plenty 
to feed om from the poor per¬ 
formance of French skiers at 
the Winter Olympics to the 
Impending collapse of the Fifth 
Republic. In the by-election in 
. Nice last weekend the Socialist 
party had already been elimi¬ 
nated and the National Front 
nearly won against the ortho¬ 
dox right France-Soir wrote, 
. "The Fifth Republic was bl-po- 
lar for a third of a - century, 
now it is no longer. The strat¬ 
egy of government founded on 
the dash of bloc against bloc 
has no sense now that one citi¬ 
zen in two does not vote and 
-one in three can’t see himself 
.in the the jgtrtie6 which bring 
^together the right and the left” 
It should be possible to 
explain how in Russia the 
papers maintain a certain sang 
frotd in the face of disaster 
while in boring old France 
they seem quite barmy. 

■ James Morgan is economics 
correspondent of the BBC World 
Service. 
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Financial discipline comes first on the menu 

Nicholas Lander spells out the basic rights and wrongs of restaurant trade costings ' 


T HE RESTAURANT trade 
has Its own sources of 
inside Information - less 
concerned with Budget 
secrets, perhaps, but invaluable for 
the latest culinary fashion and the 
preoccupations of restaurateurs and 
chefs. 

This year, the talk Is about bills 
and how to keep them small. On the 
menu, cod has replaced sea-bass, 
oxtail is the rage and lentils are here 
to stay. 

But what do chefs know about set¬ 
ting reasonable prices and, more 
importantly, keeping them reason¬ 
able? It was time to consult Mr J. 

During the 1980s Mr J played 
financial counsellor to more than 10 
London restaurants, carving his own 
special niche in the market. His 
duties ranged from recording tak¬ 
ings to credit control; making out 
the monthly cheques and wages; 
petty cash analysis; producing 
weekly food costs; fortnightly bever¬ 
age stock-takes, and producing 
monthly management accounts. 


He was absolutely scrupulous; bis 
only weaknesses were indecipher¬ 
able handwriting and a hatred for 
computers. In a profession where 
there is little time for discussion, he 
produced reliable figures no-one 
could argue with - not even the 
chef. Mr J began our last meeting in 
bis own restaurant where, finally, be 
has been able to practice what he 
has long preached. 

Any successful restaurant needs 
three ingredients: a talented chef; a 
welcoming front-of-house and an 
attentive bookkeeper. With two of 
the three you might just survive, but 
not with fewer, and Mr J. cited two 
examples. First, a partnership of two 
talented chefs who failed to under¬ 
stand either their customers or their 
books, and the restaurant went into 
receivership. Second, a busy London 
restaurant with a weekly turnover of 
£15,000. It had not achieved its cor¬ 
rect food margin in three years, in 
spite of excellent reviews, and had 
fired its executive chef. 

Then to specifics. Of a restaurant's 



total Income, food and beverage 
costs should be no more than 40 per 
cent. This leaves a 60 per cent gross 
margin of which 25 per cent of the 
total income should be the budget 
for wages, a further 25 per cent for 
all other expenses, allowing a gross 
profit margin of 10 per cent 
As VAT and Inland Revenue 
inspectors have clamped down on 
casual labour, and rising rent and 
rates have pushed up overheads, 
obtaining the right food cost has 


become crudaL 

Yet Mr J finds this is the disci¬ 
pline which chefs most lack. Their 
answer, when food margins are not 
achieved, is to raise menu prices. 
Restaurant-lovers know ' this is 
self-defeating: we go less often. The 
solution is more fundameniaL 

Any menu, Mr J argues, must 
begin with a breakdown of all its 
ingredients and a costing of each 
dish. If a 40 per cent food cost is the 
goal, then a dish that wfll appear on 


the menu at £10 must cost no more 
than £3 to take account of VAT. 
Electronic cash" tills and computers 
have made the. arithmetic easier. 

But what" does Mr J advise for any 
chef keen to keep his prices low and 
his customers happy? He has 
installed a weekly regime through- 
. out London. He begins by calculat¬ 
ing the food takings separately from 
the beverage income and then 
■ adding up the cost of all the food 
delivered, making sure that the chef 
does not try to hide even the small¬ 
est invoice. This gives an accurate 
indication of how the restaurant is 
faring within 24 hours of the end of a 
week's trading. 

When the figures are not what 
they should be the chef wifi always 
have an excuse and Mr J believes he 
has heard them afi. A consignment 
of expensive fish had just arrived; a 
parcel of “cheap” truffles that were 
just too good to miss; or a quiet 
. Saturday night because of the Gup 
Fina l . Mr J dismisses than all He 
has other explanations. 


First, that the menu costings are 
incorrect They must be investigated 
not with the intention of raising the 
prices but by working back from 
acceptable menu prices - what the 
customer will pay — to sustainable 
costs. There is also the possibility of. 
loss or theft — a fillet of beef going 
astray, deliveries which fell con-. 
stantly short but which the kitchen 
does not bother to re-weigh, ■ or. a 
chef in cahoots with an unscrupu- - 
Ions supplier. 

Most often, the answer lies under 
the chefs very eyes. What is being . 
left on the customer's plate or going 
straight into the pig bin? Minimising 
wastage has always- been an essexK. 
taal quality in a talented chef, but- 1 
today nobody congratulates a chef 
for a meal we can only half-eat We ■ 
prefer half a bin instead. 

la the 1970s chefs learnt nowoeUe 
cuisine: in the 1980s how to write 
cookbooks and appear on TV; in the 
1990s, according to Mr J. they "must 
learn how to cost and price rneriu s 
sensibly. 


M ORE than 60 per 
cent of the UK 
retail wine trade is 
said to be in the 
hands of grocery and super¬ 
market chains. Although they 
sell much of their wine for 
immediate drinking they are 
thrusting Into the margins of 
the fine-wine end of the mar¬ 
ket 

Yet, it Is the traditional, 
stock-bolding merchants who 
still maintain the high reputa¬ 
tion of the British retail wine 
trade throughout the growing 
and exporting world, especially 
for vintages that require keep¬ 
ing. Today, with the heavy cost 
ornolding stock and cashflow 
demands, this is a not a role 
easy to perpetuate. 

The trade does it largely 
through seasonal mailing lists, 
backed by special offers. Even 
specialist London firms such as 
Bibendum. NW1 (071-722-5577), 
Haynes Hanson & Clark. SW6 
(071-736-7878) and La Vigne- 
ronne. SWT (071-589-6113) rely 
on the mall for a good (teal of 
their trade: about 50 per cent 
at Bibendum and 30 per cent at 
La Vigneronne. 

Increasingly, some compa¬ 
nies encourage personal visits 


Bring your palate to the page 


sional comment slips through.- 


Edmund Penning-Rowsell looks for well-written wine lists to help mail order buyers 


by giving special tastings, 
often tutored, when their cli¬ 
ents can see the bottles they 
propose buying. Customers of 
Berry Bros & Rudd - who 
would be shocked to see even a 
shelf of bottles in its ancient 
premises at St James's. London 
SWl - are directed to Berry 
Bros Wine Shop in Basing¬ 
stoke, Hampshire (0256-23566). 
Lay & Wheeler of Colchester, 
Essex (0205-764 446), has a laid- 
out market that accounts for 
half Us total safes to individual 
customers. The Wine Society's 
comfortable cellar showroom 
at Stevenage, Hertfordshire 
(0438-740-222), attracts an 
increasing number of its mem¬ 
bers, although 75 per cent of 
orders come by post or tele¬ 
phone. 

It is not possible for many 
private merchants to offer such 
facilities, so it is worth looking 
at how some nationally-recog¬ 
nised companies meet super¬ 


market competition through 
selling wines by post. The 
question is what to buy. 

First, the knowledge of even 
regular drinkers is often lim¬ 
ited. Wine is a soclally-sensi- 
tive subject; many feel they 
“ought to know” about it. It is 
impossible to know everything, 
particularly as more wines 
from Europe and the New 
World become available. Yet 
look at the long, unannotated 
lists of clarets and burgundies 
found on wine lists. These may 
be sufficient for "insiders”; but 
for tiie uninitiated, the only 
criterion is likely to be price. 

Compiling a price list Is 
expensive and time-consuming. 
It involves photographs taken 
on buying trips, com m issioned 
illustrations and. decorations. 
Lay & Wheeler spends £27,000 a 
year, the Wine Society £404)00, 
on the desig n and production 
of their lists. Significantly, 
both annotate every wine. 



Thomas Peatiing of Bury St 
Edmunds, Suffolk <0284-755 
948). a subsidiary of brewer 
Greene King, provides a note 
on almost every wine. So does 
Philip Eyres of Coleshill, 
Amersbam (0494433423). Other 
companies which go some way 
to help their customers to this 
way are Averys of Bristol 
(0272-214-141), Berry Bros & 
Rudd (071-839-9033), Harveys of 


Bristol (.0272-26882) and Lay- 
tons. London (071-388-5081). 

Two firms that take a differ¬ 
ent line are Adnams of South- 
wold. Suffolk (0502-724-222) and 
Yapp of Mere,. Wiltshire 
(0747-860-423). Simon Loftus . of 
Adnams writes so compeiimgly 
about his favourite growers 
and their wines that the long 
list, although left largely to 
speak for itself, surely is just 
as good; while Robin Yapp dis¬ 
plays such an intimate 
acquaintance with his suppli¬ 
ers on the Rhdne and Loire 
that his recommendations 
carry particular weight. 

Some merchants with long 
lists fed able to provide only 
brief notes on the districts and 
vintages from which wines are 
on offer. One of these is Tan¬ 
ners of Shrewsbury (0734-232 
400) and another is the House 
of Townsend. Hull (0482-26891) 
with a crowded 58 pages. 

Bibendum gives fuller notes. 


but La Vlgneroone concen¬ 
trates on tbe vintages In a 
typewriter-style catalogue that 
Is not easy to read. Winecellars 
of Wandsworth. London SW18 
(081-871-3979), an Italian spe¬ 
cialist, writes informatively 
about the growers and the 
grape varieties there, but little 
about tbe particular wines. 

■ Then, there, are the. mer¬ 
chants, mostly distinguished, 
who clearly believe that their 
sophisticated customers need, 
little or no guidance except for 
a succinct note or details of a 
particular growth. Such firms 
mdude Cfomey & Barrow. Lon¬ 
don BCl (071-251-4051); .toster- 
irn & Brooks, London SWl, a 
subsidiary of Grand Metropoli¬ 
tan (071-433-8721); Haynes Han- 
eon & qa± and O.W. Loeb. 
London SEX (071-928-7750). A 
most uni n fo r mative list is that 
of Valvona and-CroDa-of Edin¬ 
burgh (031-55643066}, an Italian 
wine expert, although an occ-j- 


“-- UMUUKU. 1 

Most merchants erf any size 
produce two lists a year, one 
after the Budget, which might 
alter duties, and in the 
autumn. The Wine Society-now 
issues a third . immediately 
after Christmas, because it 
expects cash with orders, and 
the autumn list might be 
depleted by the.New Year.- 
Adnams. Averys, La viene-' 
ronne and Yapp are among 
publish only post- 
Budget fists. 17115 surely dis¬ 
courages ordering by the 
autumn and especially for- 

r^ St S5* before' 

pen, the chosen. wines may 
have sold out . ’ ■ 

JP Produced in 
toe fe^e A4 size, which offers 
greater opportunities for deco- 
ration and illustration; 

1*7 & Wheeler and 
Wntteefiars are good examples. 
But for those who enjoy the 
sybaritic pleasure of browsing 
through , lists in bed, the more 

wnifr & Brooks, Tamers and 
tiie Wme Society have han¬ 
dling advantages shared by tW’ 
even more dlscreetly-siied. 
handbooks of Berry Bros, .and 
of Gorney & Barrow. 
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T here are those who win 
never be persuaded that a gen¬ 
tlemen wears anything but a 
Burberry or an Aquascutum 
when rain is threatening. But there are 
others who have learned that raincoats 
come in many shapes and forms, and 
that those made by Cocoon have some¬ 
thing special to offer. 

The Cocoon range was started by Wil¬ 
liam and Malta Macdonald a few years 
ago and its chief claim to fame was the 
original- fabric - made from a mixture, 
of 60 per cent cotton and 40 per cent 
pylon. It is light, strong and it breathes. 

Chic shower-wear: a trenchcoat 
in Cocoon’s special lightweight 
cotton-nylon fabric. It costs £170 



HOW TO SPEND IT 


Lucia van der Post on the Macdonalds' distinctive and lightweight rainwear 

Lovely big Macs to go 


It is almost totally water-repellent, 
partly because of the special weave and 
partly because it is impregnated with a 
silicone proofing agent: The fabric bas a 
lovely, slightly crinkly texture and 
seems to take colour exceptionally weH 
And on top of all that it can be washed 
in a washing machine. 

There is now another Cocoon fabric, 
this time a mixture of 60 per cent cotton 
and 40 per cent TacteL which is also 
light but is softer and more supple. It is 
coated with a permanent resin finish. 

The original fabric seems almost 
uncrushable, which makes the rain¬ 
coats perfect for travelling - you roll 
them up and pack them in the pouch 
they come in and off you go. When it 
rains the coat emerges too tang as good 


as ever it did. 

The Macdonalds have wisely gone for 
a particular niche in the market - nei¬ 
ther safely classic nor oltra-trendy, 
Cocoon products have that air of 
always being vaguely fashionable. The 
range is small - some strong basic 
shapes, homing in on roomy styles that 
shrug over sweaters or jackets. Each 
can be ordered with optional detachable 
hoods and matching large tammies or 
sou'westers, lined with Viyella. 

All the coats can be ordered with a 
Viyella lining that is fastened with 
snaps. With the lining the coats are 
warm enough for all except the very 
coldest weather. 

The colours are lovely - dark choco¬ 
late brown, bright red. light and dark 


khaki, black, navy blue. All coats are 
made to order, so they fit properly and 
you get exactly the shape you want, in 
the colour you have chosen, with the 
lining you want. Prices are around the 
£150 to £200 mark and the coats are 
made for both men and women. 

Potential customers can visit the 
showroom and workshop on the banks 
of Loch Lomond at Alexandria, Scot¬ 
land, or there is a shop at 28 Victoria 
Street, Edinburgh and another at 142 
Campden Hill Road. Holland Park. 
London W8 7AS. 

If you cannot visit the shops you can 
order by mail from Cocoon, Macdonald 
Originals, Lomond Industrial Estate. 
Alexandria. Dumbartonshire. Scotland 
GB3 OTL. Teh 0389-55511. 


Sitting 

pretty 

REPRODUCTION used to be a dirty 
word but. these days, needs must. 
As the supply of the genuine 
articles dies out, those who like 
their furniture old, tried and trusted 
have had to turn to those manufac¬ 
turers who turn out perfect copies 
of the pieces they love. 

Priors Hall started life selling 
antiques but gradually found itself 
restoring pieces and then malting , 
for example, a chair to complete a 
set. Today, it is engaged full-time in 
producing fine copies of period fur¬ 
niture. But it is not in the business 
of merely copying - It actually 
builds its pieces entirely by hand, 
following the line and spirit of the 
ori ginals and using the same mate¬ 
rials, the same detailing and the 
same finishes that make the origi¬ 
nal so desirable. 

As it copies only the finest and 
the best, the comparisons in price 
with genuine antiques are stagger¬ 
ing; for instance. Priors Hall can 





sell you a fine copy of a Queen 
Anne Burr walnut kneehole desk 
for about £4,000. If you could find 
the real thing, you would probably 
have to pay around £38,000. 

Priors Hall Chippendale dining 


chairs sell for £380 while the going 
rate for an original is 10 times more. 
The Regency sofa, photographed 
here sells for £1,250 while an origi¬ 
nal would probably fetch £2,500. 

Anybody interested can visit the 


recently-opened shop at 604 Fulham 
Road, London SW6 5RP (Tel: 
071-384-22231. 


LvdP 



Vintage glasses 


Jf;x 


PRYCE & Brise Antiques is a 
charming small shop in F ulham , west 
London, that specialises in English 
antique glass, mainly Georgian and 
Victorian. There are handsome celery 
vases, fine claret jugs and Georgian 
cut-glass port decanters, all of which 
would make splendid presents. 

You could buy a Bristol blue glass 
decanter for £180; a set of six green 
glasses, dating from about 1820. for 
£430; an 1810 whisky decanter for 
£310; or a Victorian celery vase for 
about £50. One of those rare, 
18th-century wine glasses with a 
colour twist stem could cost a few 
thousand. 

Pryce & Brise found, however, that 
demand greatly outstripped supply in 
one particular area - champagne 
flutes. The recession might be deep 
but champagne-drinking, it appears. 


still goes on. So, Nella Pryce and Jan 
Brise, the two women who own and 
ran the shop, set about re-creating a 
champagne flute from an original 
early-19th century design. 

Made by hand and sold singly, in 
pairs or in boxed sets of four, the 
flutes can be bought in more or less 
unlimited quantities. The result you 
can see photographed here left. 

They are sold singly at £28 or can 
be sent by mail in a boxed set of four 
for £112 (plus postage and packing of 
£7). Those who are fond of initials on 
everything, or who have crests to 
which they are attached, can have 
those engraved to order. 

■ Pryce & Brise is at 79 Moore Park 
Road. London SW6 ZHH. Tel. 
071-736-1864. 
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A touch 
of rural 
bliss in 
the city 

ANYBODY IN London between 
March 5 and 8 might like to 
head for The Business Design 
Centre, Islington, north 
London, where a most 
uncity-like activity will be 
taking place. There, in the 
midst of one of the capital's 
most urban boroughs. The 
Country Living Fair will be 
celebrating, in its own 
inimitable way, the joys of 
rural bliss. 

Gathered together under 
one roof will be a large 
collection of that vast army 
of crafts people whose work 
somehow embodies the rural 
ideal. Besides being able to 
buy almost anything from a 
beautifully-made rocking 
horse to a hand-knitted 
sweater or a piece of painted 
furniture, the visitor will be 
able to watch many crafts 
people actually at work. 

Potters will be potting, 
painters painting, country 
cooks cooking, embroiderers 
will be embroidering - every 
exhibitor has been through 
a rigorous selection process 
and been invited to attend, 
so standards are high and the 
interest should be enormous. 

Among so many delights 
it is hard to choose just a few 
but Weekend FT readers will 
want to know that our own 
Philippa Davenport, in her 
capacity as cookery writer on 
Country Living magazine, will 
be there, ready to answer your 
culinary questions. 

Look out, too, for the fine 
cotton bedlinen from Cologne 
and Cotton - prices are 
exceptionally good and quality 
is high. Then there is the 
stunning blue and white ware 
made by Michael and Carol 
Francis - in particular 
beautiful tulip vases and 
charming brick vases. Then 
there are Andrew Young’s 
green jogs and colander bowls, 
Sally Green’s painted 
furniture, Lloyd Loom 
furniture and so much more. 

With six pavilions, each 
representing a different theme 
(crafts, interiors, gardens, food 
and drink, leisure and 
environment and style) it 
ought to keep any keen visitor 
busy. Tickets cost £6 for 
adults. The fair is open from 
10 am every day and closes 
at 8pm on March 5 and 6, at 
6 pm on March 7 and 5pm on 
March 8. The show is virtually 
sold out and it would be wise 
to call the Business Design 
Centre on 071-288-6461 to 
check ticket availability. 

LvdP 
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Cookery/Pbilippa Davenport 

Pancakes that won’t 


batter your ego 


O NE pancake splattered on 
the celling, one ego shat¬ 
tered oh the floor. An 
ignominious attempt at 
pancake-tossing has left an ugly 
mark on the ceiling as a rueful 
reminder of my clumsiness. 

I am not so keen on pancakes 
now. All the fun and. excitement 
goes if you are condemned, as I am, 
to turning them with tentative fin¬ 
gers and a spatula. So, I shall leave 
it to others to show-off their pan¬ 
cake prowess on Shrove Tuesday. 
Instead, I shall turn my hand to 
other batters - for I am traditional 
enough to want to indulge in the 
time-honoured Shrovetide feasting 
on dairy produce before the Lenten 
fast 

Drop, or dropped, scones sounds 
ominously like another disaster, but 
the name means simply that these 
scones are made from a thick batter 
that is dropped off the tip of a spoon 
on to a griddle for cooking. This 
distinguishes them from the sort of 
scone that is made from a dough, 
rolled out, stamped out with a cut¬ 
ter or upturned tea-cup. and baked. 

My other recipe is for apple frit¬ 
ters, one of those old-fashioned pud¬ 
dings which, while largely forgot¬ 
ten, is much too good to allow to 
foil from memory completely. Like 
drop scones, it can be served in 
savoury ways as well as sweet 
: You might think it is sour grapes 
that prompts me to suggest that 
these dishes will make a less hack 
neyed feast than pancakes for 
Shrove Tuesday, but you will surely 
acknowledge that they win on 
speed. Pancakes have to be cooked 
one by one; these can be cooked in 
batches. And the less time you 
spend at the stove, the more time 
there is for celebratory eating. 

COTTAGE DROP SCONES. 
(makes about 15) 

Cottage cheese is not an ingredient 
l use often - the associations with 
dieters' salads are too grim - but 
here it is pure pleasure, used in 
place of flour to make a tender and 
creamy light batter.' Drop scones 
(also known as Scotch pancakes) 
make a sizzling 4pm treat They are 
just right for tea-time visitors when 


there is no time to bake a cake - 
and are ready to eat within minutes 
of thinking about making them. 

Add a drop of orange flower 
water or a pinch of cinnamon to the 
batter for fragrant variations on the 
theme. Flavoured like this, they can 
even he served for dinner, teamed 
with creme fraiche and something 
fruity - say, the pulp scooped from 
. passion fruit, or home-made lemon 
curd, or spoonfuls of Very Very 
Apricot (Elsenham’s recently- 
launched runny, fruity and rather 
superior jam-cum-sauce). 

If you prefer something savoury, 
season the batter with-salt, pepper 
and perhaps a little spice. Top the 
hot, freshly-cooked scones with gril¬ 
led streaky bacon or a saute of 
chicken livers and mushrooms, or 
serve simply dripping with butter 
and sprinkled with chopped fresh 
herbs or shavings of Parmesan. 

I plan to try making these drop 
scones using buckwheat flour when 
I think they might make an agree¬ 
able alternative to blinis for serving 
with soured cream and caviare (or 
smoked salmon, if funds will not 
run to caviare). 

Ingredients: 2 oz self-raising flour 
(or 2 oz wholemeal flour- plus 14 tsp 
baking powder); 1 tablespoon caster 
sugar or a good seasoning of salt 
and coarsely-ground black pepper; 1 
oz butter at room temperature; V* lb 
cottage cheese; 2 large eggs; 2-3 
tablespoons milk. 

Method: Mix. the flour (plus bak¬ 
ing powder, if using it) and sugar or 
salt and pepper. Add the butter and 
cottage cheese and whin in a food 
processor for a few seconds. Pour 
the lightly-beaten eggs through the 
spout while the machine Is running 
and continue whizzing until 
blended smoothly, adding the milk 
as necessary to slacken the batter 
slightly. 

Drop tablespoons of the hatter oh 
to a hot, lightly-buttered griddle, or 
heavy frying pan (three or four 
tablespoons spaced a little apart) 
and cook over moderate heat until 
set to a golden brown underneath 
and bubbles foam to the surface. If 
the heat is too high, they will burn. 
Flip them over and cook briefly on 
the second Side- 


Keep the scones warm and tender 
in a low oven, wrapped between the 
folds of a napkin, while you cook 
the rest and serve as soon as 
possible. 

APPLE FRITTERS 
(arras 4-6) 

These can be served very simply 
with quartered lemons and a dust¬ 
ing of demerara sugar for crunch. 
Spice them up, if you will, with 
cinnamon sugar or a grating of nut¬ 
meg. Or pull out all the stops and 
hand round a bowl of whipped 
cream laced with calvados or 
English apple brandy. 

For those more savoury-minded 
than sweet-toothed, the fritters can 
be served in tandem with Wensiey- 
dale or Lancashire cheese. Or, 
instead of sugar and lemon, flavour 
the hatter with salt, pepper and 
rosemary, thyme or a few bruised 
fennel seeds and serve the fritters 
as partners for pork meats: grilled 
pork chops, gammon steaks or good 
old-fashioned sausages - a rich and 
splendid combination. 

Ingredients: 6 Coxes or other aro¬ 
matic and not-too-sweet dessert 
apples; 1 lemon; 1 tablespoon caster 
sugar; 4 oz plain flour; 2 tablespoons 
melted butter; V4 pt still dry cider or 
unsweetened apple juice; 2 egg 
whites. 

Method: Grate the lemon zest 
finely and whizz it briefly in a food 
- processor together with the caster 
sugar and flour. Add the melted 
butter and cider or apple juice, 
pouring them through the spout 
while the machine is running, and 
continue processing until the batter 
is blended smoothly. 

Peel and core the apples. Slice 
them into rings and rub with a cut 
lemon. Whisk the egg whites to 
snowy peaks and fold them into the 
batter. Coat the apple slices with 
batter Qust a small handful at a 
time), shake off excess and deep-fry 
in oil heated to 360*F (185*0) for 
four-five minutes or until piping 
hot, golden brown and cooked 

through 

Drain well, keep hot in a single 
layer in the oven while you. cook 
the rest, and serve as soon as 
possible. 



Appetisers 

Sailing on a 
full stomach 


THE DELAY over the opening of 
the Channel Tunnel and the closure 
of some ferry services bas 
somewhat muddled the waters we 
British have to cross for our 
holidays abroad. 

As some compensation, the 
Automobile Association has just 
published a concise guide to 27 
car ferry services sailing from the 
UK to Northern Ireland, Eire, 
Scandinavia, France, Holland, 
Germany and Spain, and rated 
all their facilities and services on 
board. Top culinary marks are 
awarded to vessels operated by 
Scandinavian Seaways to Denmark, 
Sweden and Germany, the Olan 
Line to the Netherlands and to 
Brittany Ferries for their flagship 
vessel, the Bretagne , on the route 
between Plymouth and Santander 
in Northern Spain. 

The guide is available free from 
all AA shops.. . . Nick Lander 
* * * 

GERMANY imported 14.05m bottles 
of champagne last year and, for 
the first time, became the biggest 
foreign buyer of this wine, 
dislodging the UK - which had 
been Champagne’s biggest 
customer for the previous five 
years - by a mere 27,000 battles. 

Bat while even German imports 
were slightly down on 1990, 

Britain's were 34 per cent lower, 
in spite of a remarkable 2.7m 
bottles shipped to the UK in 
December. 

In view of the widespread stories 
of the collapse of champagne sales 
everywhere, with a world total 
of ex-Marne sales of 120m bottles, 
this is less than 10 per cent below 
1990’s total. Although the gap 
between last year's vintage of 276m 
bottles will add to the stocks in 
Champagne’s chalk cellars, the 
extra age in bottle resulting should 
Only be for the good. . . Edmund 
Penning Rowsell 

* * * 

LOVERS of Spanish food and 
cooking have never really been 
satisfied by the offerings in 
Spanish restaurants in London. 

Many of the tapas bars which 
opened in the 1980s have closed, 

Los Remos of W2, and Meson Don 
Felipe of SEl being honourable 
exceptions; of the restaurants. 


Galicia W10, Rebates SWS and 
La Giralda in Pinner have been 
the most reliable and Pepe's is due 
to open this month in Malvern 
Road, W9. 

Meanwhile, the small firm of 
Brindisa in Crimscott Street, 
London SEl (071-231-0016) has been 
quietly importing the best that 
only Spain can offer: serrano ham 
bung for a minimum of nine 
months; chorizo sausage; 
membriilo. the quince cheese; 
sherry vinegar and saffron. Two 
of their cheeses are now in Safeway 
supermarkets, a blended manchego 
and a Majorcan mahon, while more 
of their range Is at Selfridge's. 
Harrods and Villandry in London; 
The Flour Bag, Lechlade, 
Gloucestershire; and the Fine 
Cheese Company in Bath. Within 
London Brindisa will now deliver 
reasonable orders to your home 
twice a week as well as sending 
orders by post. . .NL 

* * * 

THE Rhone house of Chapoutier 
has been revolutionised by the 
brothers Marc and Michel, who 
arc still in their early 30s. By 
Instituting organic methods and 
shrinking yields, they are making 
exceptionally concentrated, serious 
wines. Best value in Britain at the 
moment Is their barrique-aged i960 
Rasteau. so spicy it tastes almost 
mulled, with its 20 per cent ration 
of Mourvedre grapes. At £5.25 from 
Majestic it could be drunk now 
bnt should reach its best in a year 

or two, .. Jancis Robinson 

* # * 

THE NEW Food Safety Act is 
forcing all professional food 
handlers back to the classroom. 
What can never accurately be 
established, however, is just how 
many cases of food poisoning or 
an upset stomach occur in 
restaurants or at home. 

Some time ago I went on a 
one-day course for Environmental 
Health Officers and picked up 
many useful tips about how 
correctly to prepare and store food 
at home. The Central Catering 
College, Cornwall Road, London 
SEl (Tel: 071-928-9686) is now 
offering similar one-day courses 
for professional and amateur cooks. 
The cost Is £55... NL 
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PERSPECTIVES 


The true believers still in 


F OR Grigori Khazanov. the 
past is suddenly a foreign 

country where things were 
done differently. Almost 60 
and a Communist Party 
functionary for most of his life, his 
views are now deeply unfashionable. 
“We believed, we believed in Stalin and 
In a shining future. We believed in 
progress." 

Now, following the break-up of the 
Union, he and thousands of others find 
themselves in a land without history; a 
land stripped of the past they strove to 
create. They look back on 74 years of 
wasted endeavour. And amid the chaos 
of the disintegrating monolith, and in 
the face of market forces, the past has 
assumed a rose-tinted glow. 

It is easy to forget those who battled 
to build co mm unism, to build a state in 
which the workers would be respected. 
Khazanov and his contemporaries 
regret not just their Ceded youth but 
also that of their country. For them a 
past perceived as radiant is counter- 
posed by a bleak present The vortex of 
decay in which the Russian economy is 
spiralling is a bitter hardship for the 
elderly. 

Communism's capitulation might 
offer new opportunities. But for those 
who lived through the Stalin revolution 
and the consequent social transforma¬ 
tion, and who weathered the storm of 
Nazi invasion, it Is the evaporation of a 
dream, of the beliefs of a lifetime. They 
now live off meagre pensions and repre¬ 
sent an estranged element in society. 
“Time will tell, the wheel will turn, 
well fight on," says Khazanov, clinging 
to a faltering belief. 

Many elderly people mourn not only 
the demise of the Soviet Union but are 
also pained by the scorn poured on the 
years of Stalin. Many remain ardent 
Stalinists, thnn gh adoration of S talin 
was a fraught compound of love and 
fear. 

Stalin's years were those of their 
prime. Appalling hardships there were, 
millio ns suffered and died under a cru¬ 
elly oppressive system. But others pros¬ 
pered. This was a period of dramatic 
social mobility, when peasants' children 
became industrial managers or high-fly¬ 
ing party functionaries. Above all there 
was idealism. People shared a common 
purpose. The society they had a role in 
building was lauded as a new stage of 
human civilisation, bestowing an aura 
of promise upon the period. Wartime 
triumph bolstered this. By 1945 the 
Soviet Union had emerged as a world 
power. 

Current events are a barbed disillu¬ 
sionment, piercing their hearts in old 
age. This forlorn generation present the 
most visible sign of a society in shock. 


thrall to Stalin’s ghost 


although bewilderment at the rate and 
depth of change reaches Car beyond it 
After six years of Gorbachev and peres¬ 
troika this is not a society only now 
throwing off the cobwebs of isolation. 
Outside influences have become 
increasingly apparent. But jnfinenrw is 
not the same as a sea-change. The 
realignment of a society, from commu¬ 
nism to the market, is a baffling experi¬ 
ence for those caught within It. 
Assumptions ingrained since childhood, 
for old and young, are being over¬ 
turned. 

Coining to terms with the break-up of 
the Union demands a psychological step 
of the imagination which Is too great an 
emotional exertion for many in their 
twilight years. Victory in 1945 instill ed 
a sense of worth in people like Khaza¬ 
nov, but this is now on the verge of 
crumbling: “1 am offended to tears, 
insulted that the young think it would 
have been better to lose the war, as if 
we would all be driving Mercedes now." 

Khazanov's bitterness is not directed 


metres meters with 17 others. He and 
bis brother had the kitchen table for a 
bed. He grins with childish zest as he 
looks at his two-roomed, 30 sq metre 
meters flat in which he lives with wife 
and daughter, and announces: “This is 
progress.'* 

Progress indeed, but Karpov's pride is 
laced with despondency: “We thought it 
would be better and better, and it was. 
But its a nightmare now, chaos. 1 don't 
even know in which country Pm Irving. 
My heart boils when 1 think of the 
Union foiling to pieces. 1 used to have a 
motherland, now I have nothing. It’s a 
nightmare." Nightmare, nhana , awful - 
the refrain of a generation left in shock. 

The sense of betrayal among wartime 
veterans is deep-rooted. In December, 
Moscow marked the 50th anniversary of 
its defence against German forces in 
1941. The celebrations were intended to 
culminate with festivities in the central 
Manezh Square. But instead it produced 
an event of comic proportions which 
could only ridicule the cherished mem- 


Jonathon Cohen meets the veteran 
communists who can only wring their 
hands in anguish as their dreams and 
their country crumble around them 


at the past, though he admits that 
Stalin made mistakes, but rather at 
those he labels the “democratic usurp¬ 
ers.** in the driving seat since last 
August's foiled coup. 

Incomprehension is common among 
Khazanov's generation. Words such as 
“insult” and “offence” have become 
common currency. Nikolai Rekhovskii, 
now 67 and going deaf but once a war¬ 
time bomber pilot, finds it hard to 
believe that everything has been given 
away. “It is wild” he said. “After the 
war we rebuilt everything in five or six 
years, and now it has taken only five or 
six years of perestroika to destroy it." 

Like many others he wonders how a 
country overflowing with resources can 
be begging for aid. “It Is not as if we 
lived that much better before, but we 
weren’t offended and we didn’t feel 
resentment." The economic strain of 
the post-war years was endured against 
a psychologically positive background. 
Progress was in the air and from the 
1950s living standards clearly rose. But 
now the country's self confidence has 
been humbled. 

“Everyone moans today, but things 
were for worse before" says Lev Kar¬ 
pov, a 67-year-old ex-infantryman. He 
recalls a pre-war adolescence in which 
he shared a four-room flat of 40 sq 


oiy of victory. 

In the chilling cold, few people 
showed up. Vladimir Ponomarev, how¬ 
ever, came from Ukraine to commemo¬ 
rate the victory in which he had fought 
as a teenager. The incongruity of the 
event was matched by its music. One 
mnmonf a militar y hand was blasting 
marching songs, the next a loud hafler 
boomed Tutti FruttL With snow drifting 
past our eyes and Little Richard blaring 
out Ponomarev commented: “Business 
is for the young, not for me. I believed 
in socialism and I am too old to change. 
It is difficult to embrace what you were 
brought up to detest” 

During the celebrations many veter¬ 
ans had gathered to reminisce. At a 
partisan meeting, 69-year-old Nikolai 
Toloraya took the podium to make an 
impromptu speech. He thundered: “We 
are enduring a terrible tragedy in our 
motherland We defended the capital of 
the Union, but what is happening now? 
How can we stand by and the let repub¬ 
lics go, see our monuments tom down 
and our heroes abused?” The entire 
audience of 100 men and women, all o t 
whom had fought behind German lines 
in the winter of 1941-42, gave him the 
loudest ovation of the day. 

Toloraya knows exactly where to 
point his finger to find the origin of the 


events which so dismay him. "Peres¬ 
troika and its ideology are guilty. Gorb¬ 
achev and Yeltsin are to Mama. They 
want to go back to capitalism, but we 
were brought up in the spirit of social¬ 
ism, it’s in our blood and we hived in 
harmony.” No acknowledgement is 
made of the extent to which this “har¬ 
mony” was bom of dictatorship. 

Raised as a communist, Toloraya is 
quick to identify privatisation and price 
rises as the source of disharmony. For 
him, the flip side of enterprise is specu¬ 
lation. He was stunned to learn that 
students at Moscow State University 
are now selling party cards, once the 
symbol of loyalty and commitment, as a 
910 souvenir to foreigners. 

Disillusion is more easily expressed 
than solutions are conceived. Stalin’s 
iron fist retains attractions for many of 
the elderly - it represents a period of 
order when they knew where they 
stood. Piotr Khasarian, a diminutive 
man who shares a communal flat with 
an alcoholic whom he despises, empha¬ 
sises this: “Our generation respect 
Stalin. You knew that if you worked 
you would eat, and if you did not work, 
you wouldn’t. We need that discipline 
now.” A pin-up mule hangs on his wall, 
but it is accompanied by Stalin's por¬ 
trait, hang to g as if in place of a crucifix 
above his bed. 

Stalin’s continuing attraction nTwrmg 
people such as Toloraya and Khararian 
reveals a degree of schizophrenia com¬ 
mon in many of fids generation. It is a 
condition bun of awihigirfty and confu¬ 
sion. Their formative years under Stalin 
belong to a dark, repressive period, yet 
one of progress and idealism. Havin g 
spent two years in a labour camp in the 
early 1950s, Lev Karpov can still reflect 
“We lived a thousand times better 
under Stalin.” His bewilderment derives 
from seeing years of tail squandered. 
The sense that the rank and file have 
been deceived on an enormous scale, 
set adrift by historical event s and by a 
leadership primarily concerned with its 
own comfort, is disorienting. 

Karpov lost ten members of his fam¬ 
ily at the front during the war. Like so 
many, with the Soviet Union no more, 
he now wonders what he fought for. 
That he cries when he hears war songs 
is reflective of the emotional resonance 
that the war still has. At a demonstra¬ 
tion to condemn the break-up of the 
Union. Vladimir Zhirinovsky, a proto- 
and the one political figure of 
any renown prepared to air the-sense of 
loss this generation feds, led the 500- 
strong crowd in singing the popular 
wartime verse: “Arise great land. Arise 
for the deadly battle, with the dark 
force of fascism, the accursed 
horde.. 
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Bring the oM days bade .a pro-communist p ro te s ter 
recant rally In Moscow's Manazh Square 


holds ip t portrait banner of Lenin during a 
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sol*, sad 1ill 


CITY & 
WEST END 


Specialists in the Blooms¬ 
bury, Covent Garden. Soho, 
Fitzrovia and City areas. 
Prices from £135 p.w. 
Extensive List Available. 


WILLIAM H. BROWN 
(071) 838 2736 AflLA 


To advertise your 
Residential 
Development within 
the Financial Times 
property pages. 
Call Clare Peasnell 
071-8733252 




CLUTTONS 


URGENTLY 

REQUIRED 


Greater supply oF attractive 
properties to la. needed to 
establish international 


companies. 


Please contact Fiona Forbes 
CbeEsea Furnished 
Lettings Office: 

Tel: 071 581 7922 


SWI-Satherlaml St. 


Newly decorated 1 double bed 
llaL Fully fitted kitchen, washer/ 
dryer. Lux bathroom, large 
recap., balcony. £175 pw. 


SWI-St George* Sq. 
Shinning 1st A flat bale, elegant 
recep. tt kit. W/O. O/W. bath, dbi 
bed. sgl bed, £330 pw. 


DAUNTONS 
Tel: 071-630 1141 
Fue 071-630 8618. 


PARKS IDE 


KNKiM rSIJRIIH-i: * 

.! Xi liV 1 M l KMSi!!.D 
Al’AR ! i'S I •: > i M' 


071 - 4VJ ()N<i6 


COVENT GARDEN. WC2 


Stylish 3 tearoom e reh H o ct designed 
martonene in etMieni dec order. 
Contemporary himlhire. Large bath¬ 
room with shower. Sap we. Modern 
UKhen wtei appliances. nod Tsrrsea. 
08000 per weak. 


G a tie* & Fairs 

Tel: 071-240 22SS 


AARON & LFAViS 

144 Old Uromptnn, Ltmdrn -S'V74NH 


Renting London's finest homes to 
London's finest tenamsi If you 
have ■ property to let or you 
require management, please 
contact Ui now. 

Ted: 071 244 9911 
Ax: 071 2449838 


JOHN SPENCER 

EXECUTIVE LETTINGS 
AND MANAGEMENT 


Qullty Fbts and Houses to let in the 
Brook Cura, HamnwnwWi. Chiswick. 
Acton, EsIUag A surrounding eicu- Brass 
coll tor our op to dole bee Individual 

rental list. 


OmCCS AT: 


CUnrkfc 

2SO*wtkHghSd 

LradayWtXW. 

UCB4ESCS 

(feObeawB 


Exiting 

CtfewnOm 

Iadan«SZ«C 

unnisi 


PREMIER LOCATION 

SLOANE AVENUE SW3 
ftlly iw ic ed y dm ifcflat 
Races frora £240 per week mdsare 
of el e ctrici ty. central hearing & hot 
water, nsdd Semite, (men. Health 
Club, fi ll in g, excellent tmxspcxz A 

Fipiliiiro 

Mjnbmag Rental One NELL 

gwynn 


CLUTTONS 


PELHAM PLACE, SW7 


A delightful period house 
in a quiet street, in need of 
some redecotancoi and 
modernisation. 3 Beds, 

2 Baths (1 en-suite), Dbk 



FLAT & 

ROLLS ROYCE 


£138,000. Returning to U-S. 
- must sell large 1 bedroom 
flat in E.1 and 87 D Reg 
Rolls Royce. Fully equipped 
kitchen, 2 battik inside 
parking, pool and 
furnishings. 

Car in mint condition; foil 
service record. 


(ten 071 481 3615(h) 
or 071 252 0647(0) 


COVERT GARDEN, wcz. Starring Hgw two 
bed fit hi doOtfBul gofar co u rty a rd dew 
Large Bwd MWwMmI na Attac new. 
Ample storage. Qu Cn. Lae IIS yra 
C224JOO £ A Shaw ft Ptnra 071 240 2235. 


excellent c ond i tion. £ 180,000 
081-480 1723 (evosj. 


071-584 8317/8 
fax: 071-8237133 


MAYFAIR, KWOHTSBRRXU. CHELSEA. Lux¬ 
ury F/F 112 43 b edroom flats. Avelleble 
Iftimed from £200 pw Tel- 071 3S5 I ISO. 


art. STUDIOS i. 2 s 3 bedroom date. Avon- 
able Immediately From £210 pw. Tel. 071 
W5 iias. 


MAYFAIR. CHELSEA. KNiaHTMRIMO, 
Beyawpter. Z 3 & 4 bedroom Hate. From 
QlO 0w Tof. 071 3SS 1138. 


ST JOHNS WOOD, MaidevaJe 1W1.I.2I1 
bedroom Oats Furnished from Cl50 pw. 
Teh 071 356 1156. 


MAYFAIR, CHELSEA AREAS, 2 4 3 bedroom 
nan available immediately. Fully lor- 
rfatwd. Luxury. From £180 pw. Teh 071 399 
1158 


SPECTACULAR 2 BEDROOM new conversion 
one mfrNte from Station situated directly 
oppoeHe Mgnpury Fields. Very Mgh iBft- 

dairf el decoration Maturing beech Hoeo- 
Ing. Hoping ceilings and Aga Cooker. 
Chemnone Residential • 071 354 HU. 


DOCXLANDB S1« LUXURY two bed tumMhed 
•partmena near Or/Wieos. From £130 per 
Wtek- TW: Clwstanons ResMemial 071 S38 


CLUITONS 


CLIVEDEN PLACE, SW1 


A rah s rmri el Flex in litis n yrrfe 
poaitMO. dose ■> Sosas Squaic. The 
flit —ttH hwM'fit fan w ane 


home,« being itrn rs t mrrc 3 
Bc dtwu ia.lEnSufaeBrth ro oag. 
Shower Room, Ikswiag Room. Dang 
Hoorn. Eehcn.Po«c nri »I St udy. Lift 
SotfhFecaag Roof Terrace. 

LEASE 64 YEARS £545^00 
CMbcr Office: 

Tt£ 971-5891122 


PUTNEY 


1 Bed Red & l er rc ta 
ji W tii r fnwtiKnn 

doaeto mm en a to 
OS nrfna to Wattdoa) 

Ideal ft* fcttfaig (vitae: £M0 pen) 
£67.950 with Lasg La se r 
fiue 071873 3096 


THE PRICE IS RIGHT! 


ELM QUAY, SW8 

NOME ELMS LANE, NINE ELMS 

► Swimming pool 
and leisure centre 

► Riverside location 

► 


CROWN LODGE, SW3 

ELYSTAN STREET, CHELSEA 
.► Landscaped gardens 

► Swimming pool 
and leisure centre . - 

► Underground parking 

► 24 hour porterage 


► 2 beds from £230£Cff 

£ 198,000 

► 3 beds from 1383^00 

£ 295,000 

Tel: 071 -498 0565 


MACREADY HOUSE W1 

75 CRAWFORD STREET, MARYLEBONE 


► Ten. minutes walk 
from Marble Arch 


FREE TRADE 
WHARF, El 

340 THE HIGHWAY. 
WAPPING 


► Leisure centre . 

► 24 hour porterage 


ftfG □ Of□. 

f-ilr-n. 


%igao 

mnnun 


► 2 beds from 5284^00 

£ 222,500 

► 3 beds from J534tfXXJ 

£ 430,000 

Tel: 071-589 9045 



► 2 beds from £24Q^X)0 £ 175,000 

► 3 beds from & 3©#OCF £ 230,000 

Tel: 071-724 8655. 


QUAY 430, 
El 


OFF VAUGHAN.WAY, 
WAPPING 


► Swimming pool 
and leisure centre 

► Riverside location 


► 1 bed from SJJ9&OG £ 133,200 

► 2 beds from S25Q&XS £ 190,000 

► 3 beds from £305^600 £ 232,000 

Tel: 071-790 5654 - . 



Private-parking 
Landscaped gardens 


► 1 bed from £12Q£C 

► 2 beds from £135£0CF £. 99,550 

► 3 beds from glSMOO £ 148,000 

-• Tel: 071-481 4387 


ALL SUES OPEN DAILY 
11.00am -6.00 pm 


Quality in a word 


ALL Sms OPEN DAILY 

11.00 am - 6,00 pm 


HAYS GALLERIA. Ml. A SO WcOon ol high 
VialJty 1 8 2 bedroom apartments set 
within Me dsrtgMul Riverside dMfep- 
ment close to London Bridge. Also 
includes under ground parang and mem- 
betrtip oi prodgfeas sports club. From 
K75 per week. T* t CHCSTERTOHS ft£SJ- 
DENT1AL 07V3S7 tell 


VI/MAYFAIR Ex-Ctpleouu lu> him. or 
whimA bedrrn. 2 Oath. 2 reeepe tool ah 

Porting. £4S5p.w 071 7» 381 lV 


JOHN 

STRAND 

RENTS 

FURNITURE 


BAK£A STMCT. Huge 2 bed. 2 Doth ML 
Begant dec. 4 furnishing. Large recap. 
SwerB AHheOMe* HW/iJh. £298 pw. Tel: 
071 487 5721 


CUMBERLAND MILLS 

WE'LL PAY YOUR MORTGAGE FOR 2 YEARS* 
ABSOLUTELY NO STRINGS ATTACHED. ' 


BAIUHCMIEQ. Fer hot of date ovoReWe tar 
temai In the City of London. Cell Fra/* 
Hants & Co. Tel 071 800 7000 


CITY BCi. EseeHera 2 bod apa win pebo. 
Large recep. Lux XU Jacuzzi both. Shower 
room, use of gym a toune. £275 ow. Tet 
071 350 3630 


OLMGTOH Ml. SopeA PenitaUM IM *M) 
IW Terrace. List mown. Large Recep. 2 
bens. FFura E28D pw. Tet 071 3S9 3538. 


"Subject to contact 


3 bedrooms from £175,000. 

SALES OFFICE: 071-538 4030 


Cumberland Mills, Sounders Ness Road, London, E14 



071-488 9586 





















































































international corporations are tight¬ 
ening budgets for executive-accom¬ 
modation overseas, the number , of 
business renters in. London remains 
high. They are supplemented by an 
increasing number of domestic ten¬ 
ants who are choosing to'rent rather 
than buy. . • 

Domestic renters, and more UK 
landlords, have..been drawn back 
into this market by the assured ten¬ 
ancies created in the 1388 Housing 
Act The change in the law enables 
landlords to charge, open-market 
rents and to be certain.of recovering 
their property at the end of an 
agreed period. 

Until the act. landlords renting 
flats and houses commercially were 
not wilting to accept an individual 
tenant who might, under printing 
regulations, win a lifetime’s security 
of tenure at an artificially low “fair” 
rent. - - 

Even with the new law, landlords 
initially were reluctant to let to any¬ 
one other than a company. As 
Sammy Salama, of Plaza Estates, 
says: ^People were a bit frightened - 
of finding loopholes or some other 
problems with the change, but it has 
been working fine.” The result is % 
choice that has not been available to 
individual British households for 
half a century - a realistic option to. 
rent. * 

“We are seeing more people who 
sold before the crash who have done 
their calculations. They cant see • 
any appreciation if they buy now 
and they see that they are better off 


A^suredteiidncies 
. helped spur 
th(*£ondon market, 

says? JohnBrennan 

• - •• ■ •- _ • 

f6r a reasonable period. 

“Vendors-turned-landlords must 
understand - that tenants coming 
from abroad'will hot be prepared to 
entertain, release clauses that mean, 
a landlord " can terminate .just 
because he believes the sales market 
has picked up enough to warrant 
another .shot - at selling," Ryan 
stress®. 

The -most .common corporate 
rental period in London is a year, 
with asix-month 1< break" clause. But 
only the most dedicated bargain- 
hunters exercise that six-month 
option to shop around again. "People 
always can negotiate, something off 
the reat'lf they try," Salama says. "It 
is a for dry from -the days when it 
was 'beggars caij-'t Be choosers,’ with 
little choice of -properly-equipped 
ffatsA .->■ . .. . 

: The savings are. however, likely to 
be T marginal in a market where, as 
most oxthe active letting agents 
agree; there are invisible - but 
nonetheless effective - price bands. 

• In crude terms, central London 
rents for' a single-bedroom or large 
studio flat would be in the £200-400 a 
week:range (a touch lower in the 


suites. .For tfie travelling sheikh or 
the gtobertrotting businessman, 
rental London can be a deal cheaper 
than twtifflHnwai lodging.. 

But these huge rentals account for 
only a small fraction of all letting. In 
its most recent survey of the market. 
.Hamptons found that the average 
weeklyrent for a professional letting 
in central London was £432. That 
was a balance between averages as 
low as £170 in Docklands and more 
than £800 in Belgravia, Knights- 
bridge and Mayfair. 

. American corporate tenants are 
the hugest single group for many 
letting, agencies. Savins reports that 
an exceptional 87.5 per cent of rental 
cfeals this year have been with US 
companies, with budgets mainly in 
the £500. to £ 1.000 a week range. 

But Aylesfard's autumn 1991 sur¬ 
vey showed that UK and US renters 
accounted for around one-third of 
the total each,- with continental 
Europeans -making up much of the 
balance plus a sprinkling from the 
Par and Middle East and South 
-Africa..The records at Hamptons 
show a s imilar pattern. 

. Clearly, views of the market vary 
from agency to. agency. At Vogue 
Rentals, Helene Silvestros has found 
a sharper-than-average switch to 
domestic tenants. She notes: "Only a 
few years ago, the market was domi¬ 
nated by foreign clients, primarily 
American. However, that has 
changed with the lengthy recession. 
Today, over half of all rentals are for 
En glish clients." 


■.fer 


The Belvedere, in London’s Chelsea Harbour a US corporation is paying £1,500 a week for an eighth-floor flat 


Generally stable rents, at a time 
when capital values are continuing 
to fall, mean that investment returns 
are rising. But what an investor 
might expect to get in this market is 
debatable. 

Some agents are talking about 
gross returns of 13 and 13.5 per cent 
- sufficient to earn a double-figure 
net return after agency fees and pro¬ 
fessional costs. Others report gross 
returns of 8 to 10 per cent - impres¬ 
sive by past standards (when net 
returns of 4 to 5 per cent would have 
been regarded as good; but paling 


alongside the premium yields. 

Buying makes all the difference. 
Those premium yields are being won 
by investors using all their cash 
power to pressurise the last pound of 
price reduction from owners keen to 
selL 

London’s stock of apartments for 
rent never has been so open to scav¬ 
enger bids; and even with some con¬ 
fusion about the effective rate of 
return on such flats, the figures are 
proving enough to bring the buyers 
back. 

Investors looking to the mid-1990s 


evidently believe that today's 
returns offset the risk of further 
price cuts. Hong Kong residents and 
expatriates have a five-year span in 
their minds as they look to the 1997 
handover of the colony to C hina . 

Their recent buying in London 
confirms that they believe this is as 
good a time as any to lay down some 
comparatively cheap property so 
they can take a rental return that 
virtually covers financing costs but 
leaves enough time to allow for a 
recovery in values. 


SMALL FLATS in London are 
a delicate barometer of 
first-time buyers’ activity. 
According to Stem Studios, 
they also reveal some curious 
sub-markets. 

Stern deals exclusively in 
one-bedroom and studio flats, 
which have a much more rapid 
turnover than average 
owner-occupied properties. 
Director Tom Tradgian 
believes that the 
“generally-accepted view that 
prices have fallen by 25 per 
cent since 1988 is an 
under-estimate." Examples 
of studio flats on offer at 
one-third less than their 1988 
sale price now seem nearer 
the mark. 

Because most people must 
now pay the community 
charge (or poll tax) as 
individuals, rather than 
collectively as with the old 
rating system, the use of a 
pied-a-terre for family 
purposes has become less 
economic and interest in that 
area of the small-fiat market 
has declined seriously 
(although Stern notes that a 
number of business buyers 
are opting for a flat rather 
than a small office to use as 
a base, one reason being that 
poll tax is cheaper than the 
unified business rate). 

It is only among the tiniest 
properties that Stern finds 
a steady demand, though. By 
“tiniest," think of a property 
of less than 100 sq feet, with 
no kitchen and (probably) 
limited bathroom facilities. 
Stern calls these “broom 
cupboards"; often, they are 
partitioned out of a larger old 
property. (None would get win 
planning permission as an 
individual home and, 
normally, they cannot be 
mortgaged). 

So why is there active 
demand to pay between 
£20,000 and £30,000 for them? 
British Rail's erratic services 
seem to be one reason. 
Otherwise. Stern says buyers 
want this kind of property in 
order to have a “love nest"; 
to qualify for a resident's 
parking permit; as an 
accommodation or business 
address; to rent out; or as a 
straightforward investment 
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COUNTRY PROPERTY 


INTERNATIONAL PROPERTY 



THE BEST 
OF THE ALGARVE 

Beautiful 1,2 & 3 bedroom freehold 
homes at the magnificent cliff-top 
location of Rocha Brava, 

Brices from only £73 ,000r/C^^ 


Sample our idea of Luxury 
Living — Par Excellence 


ffl 1OaRt Steam. Wnlwya, MMbHttbo AL6 KM (KKH) 8877 


QUEENS PARK CLOSE 
^ Mablethorpe^l^colshire 

Mihlclborpc. oocoif Unctd reh irfo moat fiyota'cdcnaaalc Ba oc ta ren owned far in 
xupab bach, U ite toorfion of line- -- 

. : PRESTIGIOUS APARTMENT COMPLEX • 

C«B|iDiiagof2 and 3 bod w on al lra ah withu flnM c nn pccd sea vfawa. private 
pcoouxwlc, [oil ga< count heating, folly Sited kitchen andbathpmn oc. IO year 

NHBC 999yrleara . •••■-- £ . ’ 

: PRICES FROM £32,500 f : 

Show fl M/ S a h «QtR=ebpaa7 day* from I Otm to4pm. An icleal aaoOKi/ holiday 

home tt in affordable price. . - 

Tel: (U507) 472826,(0507) 007188.-24 tars. RegaJboomcLuL 


, - T rafalgar House Europe Resorts, a | 
member of the wodd-femous Group % 
whose assets include the QE2 and The '% 

Rlrz Hold, has earned a unique measure jy 

of respect and trust for its developments in 
the Algarve. 

Rocha Brava is a mature, breathtaking location high above 
the Atlantic Ocean. 

• South-facing, sea views, private sun terraces, Basch-G tied 
kitchens, stylish cod interiors, satellite TV reception. 

• The superb location assures Jong term capital appreciation. 

• When you're not using h, your villa can also earn excellent 
rental through our superb on-site management company. 

• World dass golf courses nearby. 

For bill details, please call 0483 771203 (24 hrs). 

FVgd "Strict coma at raw of printing. 


TRAFALGAR HOUSE 
EUROPE 

Tried, tested, trusted. 



General Accident 
Property Services 

- WEST SUSSEX 

. W«* CMhingUw, JJalrSlantnKh*- . 
l afiuMw JultdaH country home in 

matuiaymadiwttb [atelp JwtlM 
facing South. CkractO the Waal Suoaoi 

- CalfChdiwdUie South Down*. 

Hah. doaky 30ft drawing room, dining 
room, Kudy, Unify roonv fitted Utdian. 

otftty, 6 bedroom*. 2 baduooana, 

- dMegaiagc-IaMifccuIncdidct, 

Mflypowwlm available. . 
Takptuui (DM3) iJNBBL 


BEDFORD 


Suffolk OEOMIAN NOad vntaga noun 8 
-ottos Iran Bury & ftJraunds, maMont 
do naMon. * Recaption .Rooms. 8 Bod- 
rooms, a Bathrooms. separata OmaaTAn- 
nm Umber framed (tam. mar In .1Aere. 

£246.000. [0284) 7SSO0O. 


NonviOHAM8tflRE Novnarfc 7 miles. Lincoln 

4k Oraolhlun 14 mtleo.,'Nottingham M 
ntllaa. Charming MMM enuape a h ua fa d 
In Itw haul of opan qoantryOao vrtdi an 
indoor swImrafiKl.pool, stuffing far tow 
JmM. ■ msrisge. 38 tefafa ovm oounoy 
ceurae and annul 21 aerea a preimda. 

Often ammo oaojfao-. Apply Smith ' 
.v-toone*tome)eazw • - ■ •- 





«MMaafa»hlfaam4M. 

fafindfaiL 

CHARLES MACKINTOSH FJU-CS 
London: 071 629 1442 
JVmoo:<plO 33)3)07 2111 
S iN cta d r ra ptrtt manilF<* 'u »lBn*«lrtPi 
oo OH property maUan 


S.W. FRANCE 

Maya Herat Qoacy none country borne 
with bcauriTul pig/xaaua. bam and me 
ond boom. Uuury nxidem m 8 next* 
.ground* with swimming pool. aU 
wcaxbcr tea on conn. Fontaine Umioa 
with high vim. Near Agcn. Exceptional 
piepeny, 

3 200 000 FF. 

CotiitI- . 

CARL SCHOLFTELD <En*Krt). 

VLALEX INTERNATIONAL. 

SZMll AUVILLAR. FRANCE. 

Td‘ lOIQ 331 © 29 00 H 
Fa* (010 331 63 29 04 30 



Pa eiros Mo, in the Algarve is destined to 

lw one of Europe's finest golf and residential 
developments. LET Leisure pic invites you to its 
launch at tile May Fair Hotel between 12 noon and 
8 p.m. on Thursday, March Sample a unique 

style of luxury living — not to mention a selection 
of fine Portuguese wines. For your personal invitation 

Ring Susie Hartley cm 071-602 9922 


1992 OFFERS 
QUINTA DO LAGO, | 
ALGAIiVE 


Studio + golf view £ 98,000* 

2 Bed apt + golf vfcw£l 58,000* 

3 Bed villa + garden £180,000* 

4 Bed villa + pool £241,000* 
‘Interest free terms available. 


FREEHOLD PURCHASE 
OPTION 

Quarter fr e ehold 
including furniture 
from £32,000 


Inspection Flight £200 
per person 

LIMITED NUMBER OF 
GOLF MEMBERSHIPS 
AVAILABLE ON FULL 
FREEHOLD. 


BO VIS' ABROAD 

0800 252235 


PINHeIrs 


ALTOS 


LET LEI5D8L HC 


1 THERE GOLF IS A VAY OF LIFE 


.PROPERTY EXCHANGE 
/ Luxoty lofaanucafcutg home wrU 
nmated in good wborb near diopa.gdf 
ccuxaeazuisKtocwiyi wuh gmUn. 

: pool aadaenaan. aQ mod mas. To . 
r fee London accomniodaBm 

for 4 dadag Jane and July. 

1 Fx» No (0102711) 29-8739 
eepbme (0102711)7M-9417. 


IRELAND 

20 Room Castk, 

- panoramic views Dublin Bay. 
private harbour. 

. TR£500.000 - 
cxcepdcoaal value! 

- CkkUh/fed Erase Lid. 

JV Qnde StaceV Daftcy, Co. Dublin. 
Tdfc 353-1JSS 8J BS 


enorVA, team Hal couveitml laim-honaa 
duplax apartmanL 3 badnMffll, 3 iupt)- 
rooma, itugn Uvin^raom, liaad UKtmn. 
bid. Vfam omw oounayahia, lake and Alps. 
AvaHaM* far ahon In. C2C0 p*r 
w*u* Box A im. FtaMdol Tin Om 
SouUnuk BrtO 0 a, London SET BHL. 

mouviue Only Bair ramalnbio a nadioBJB 
■ . rpaw na mt in iMa national atyto baflding 
wWt ieveW .vlows eqm ita aatuaty fa 
tfamvflfa and ite am B-yonA PrteM iiwn 
&1S.D00FV. naany Hay. 1VB3. CaUwtfas 
Mamet, 291 Union suaaL Woodsioefc. Tafc 
ten ataiTi.-Fajc on raw. 


Small duplex, center of 
Geneva, 200m from Lake, 
2 bedrooms, 2 bathrooms, 
large Irvin g/dinin groom + 
golexta, 2 terraces. Sfr. 3'600.~ 
parking available. 

Teh 732 OS 95 


COSTA DEL SOL PROPERTIES. Martwda 
offices. Per iidwmaSw and pdea Hat ring 
061 083 3761 anyHnni.Wa haw a wlda 
aaiacdon el uuury ratal* villa 

WOT amaARVe. Lagoa. Supwrb family vW«. 
Fanoude vims, a badrms. 40 R Wd pooc 3 
maUb. t ennls/pott marBy. DG94 582373. 

RESIOEHCU DU PORT, CAVALAIRE: A 
unfaua mwalopment ol lunahua M baO. 
mm apartmema ifaM on lha ponaJde at 
Caoaialm. Prloaa Mm 820.000 FF. Com¬ 
mercial units alto avallabl*. CadwrliM 
Mm at 29a Union Street. Woodnock. Tat 
0B93 8tB71. Fas OaU E13Z4Z. 

MOHimueit Mm. ona and mo bed- 
mom ajHuuwin M purpoaa bmlt Week. 
Escanaar /anfal potential. Prlaaa from 
31WXMFE. C o mmercial units also avail¬ 
able. Catharine Mamet 39a Union Suaei. 
Woodstock. Tat 0663 -B1217L Fax 0093 
818242. 

COTE D'AZUR JO mhn bran Caimew maonH- 
toam oU min wim 1 ha of land, mar 
bvflfega, soperato flvaet and atatf aooom- 
madaHan. pool - plaeae aomaa CHRQ- 
TWB OAVts lor fall (fault* at ELLtQT 
IMMOMjer. Canitea. TtL 93 43 « B7. 
PAJfc M 43 » 71. 


French Riviera 
Luxury and Tradition 


Waterfront 
Houses 
between Cannes 
and St Tropez 


Private Lake with 

ACCESS TO THE SEA 

Luxurious Accommodation 
Private Park. Swimming Pool 
and Tennis courts 
_ 18 Hole Golf only 2 kms away. 

DOMAINS DES Mas de l’Etang 
_ St aygulf _ 

Request pm race in form at ion : 

ROBERT DALE - PROMOTION IMMOBILIZE BERNARD 
l, petite Place carnot 
P • 21200 BEAUNE - FRANCE 
t£l : 33 - 80 . 22 .ee .20 > Fax ; 33 - 80 . 24 . 79.35 



| New York City ~I 


FINEST RESIDENTIAL 
PROPERTIES 
U.SJ1SO.OUU - UX. SIU.000.0U} 
For personal use or investment cooucl' 

PATRICIA WARBURG CLIFF 
SR VICE PRESIDENT 
Tii:212 8917008 Fa«212 3715307 

Man Spndu Dcimcfa, On Perk Francois, 
Sc I labia Expand, Pario Italiano 

DOUGLAS ELLLMAN 


SWITZERLAND 

Safe to foreigners authorized 
Lake Geneva & Mountain resorts 

You can own a otafity APARTMENT/CHALET m: MONTREUX, VTLLARS, 
LES DIABLERETS, LEYS1N, GSTAAD Valley, CRANS-MONTAN A, 
VERBER, eta. tram SFt. EOQ'OGO.—Credit laatfei- 

ramo.rara . 52. rue de Monlbrillant - CH-1203 GENEVA 
REVAG SJV. Tel. 41^2/734 15 40 - Fax 734 12 20 


BARBADOS, ReSHMHTUL LAtB lor sale. 12 
■cm. ij mfla do GIdm oaaetL 650.000 US, 
Dollars. To). 203 323 B31B U.S.A. 


FLORIDA PROPERTY RESEARCH OR OOP. 
Exclusive Quit Com rason boma a. Pe vai- 
optnonl & Irwaalmant proparifat. 5280,000 
& up, Qualtflad Pftnelpat* only. 81 
Coroanul A**. Sarasota. FL 54238. USA 
BIS SSM322 FAX 013 XS-OXB- 


FRENCH PROPERTY NEWSXnfa woathty 
ofeLnaw and ata pmp jasai eoaxnn atcAak 
far your tree copy no*r*»-MZ oaoi. 


MISSOURI LAKES, USA. land baroajre. In 
premia* stoath area. auMvWabto 
reoMamuii iota only S12.B00 teeu'O. 
AiCTraanB. London. Tot/Fax an 725 «S99. 


LOVELLS 


puvuty howskwau smh m 

Guernsey 

Channel Islands 
We ipeenfae a the ole el property to new 
mdans In this low ax afand aid ofier 
‘SettflM in Gucneey'oohur 
b«dwe and fitly Bnstrated colour 
property brochure 
*Prkes aart from G25OJD00 
CONTACT U5 NOW TO D1SCUS5 
THE ADVANTAGES OF LIVING IN 
GUERNSEY 

P.0 BOX SO. 11 SMITH 5T*f£f. 

ST PETEP POUT. GUERNSE f. 

TalMMn 723830 FncOABI 7TMM. 


TOR SALE SPANISH vtlia on COMO Blanca 
worm mm £700JX)0 otters over 1290000 

wlu* tlmifad towtaau riflKB Wl» Bui 
A1774. Financial Tanaa. Ona Southwark 
Bridga. London SE1 SHI 


GUERNSEY 


LEVALLON 

An outstanding Estaw 0(40 acres 
Incorporanng a I9tft century manor 
house. 15th eamury cottage, in¬ 
land farm of 28 acres, vinery 
complex, office, suMng, garaging, 
healed pool, valley gardens, woods. 

Undoubtedly one of she island's 
finest residences. SOLE: AGENTS. 

■^'■Shields Wighcman 

4 South Esplanade 
St Peter Port. Guernsey 
Tel: 0481 714445, 

Fax: 5481 713811 


don h an aa ■ Waal SVa 7 ran - 3 BRa 
MUST SELL NYC CONfitW sunny Mcure 
family condominium m boat residential 
nehpibomood Sweeping 35' LFI, FDR. 3 
Maater BRa. 3 Marine Bite. Wagner / 
Uryor. I>*hwaahar. :4hr Doorman. Can. 
ctergo. Garage S7S0K ind pod. health 
club. uniHtb & mine. Eiten Arthur ibkri 
W h- 212 fcl *600 Hm. 712 m 8864 Fai 
213 751 6620 THE CORCORAN OROUP. 
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GARDENING 


Cyclamen need friends, too 

Robin Lane Fox trawls the Mediterranean world for attractive varieties 


f HE ROYAL Horticultural 
i Society’s garden at Wisley. 
| Surrey, will today host an 
JL open day for cyclamen. 
Startiiic at 11.30. visitors will have a 
cnanit 'to see many of the best wild 
foi isis i.i full flower or leaf. You can 
buy young plants and also join the 
Cycluinen Society (otherwise based 
at Tile- Barn House. Iden Green, 
boiieiiden. Kent.) 

Cyclamen need friends, not just 
because the many wild forms are 
such -.1 underfill plants outdoors and 
in pots. In the wild, they are also 
riciiig stripped and collected ruth- 
1. s.-iy 

The numbers of cyclamen being 
pulled up for the trade has risen 
vertically in the wake of new bo tan¬ 
ka! discoveries. It might seem 
u(credible, but new species are con¬ 
tinuing to be found in areas trav¬ 
elled as widely as western and 
vjuthero Turkey. 

Two new forms have turned up in 
iiic past L‘U years, one of which is 
Cv'pi-riully noteworthy. Called Mira- 
bde. this lovely form shows its pink 
tiowers and toothed leaves in Sep- 
o'lr.bvr. and looks like a graceful 
oiiation on the better-known Cili- 
riun variety. Luckily, it is proving 
to be hardy in British gardens, 
although its small flowers are also 
happy in a pot in an unheated 
jit* ithous*. 

No sooner had gardeners woken 
up to it chan enthusiastic Turks 
U-yan to bring it to the market in 
quantity. I have heard and seen 
amazing stories - how peasants in 
the pine woods are paid piece-rates 
to iob tubers of newly-wanted Mira- 


T HE ROSE world has seen 
some strange goings-on 
recently. Serious people 
have been pruning them 
with power-driven hedge-trimmers, 
iif.wing them off at a level height 
.move the ground. Surprisingly, the 
primers report that these roses have 
fciuwn and flowered excellently. 

If that is true, why bother with 
all the finer points of officially-ap¬ 
proved pruning? That includes the 
preiimiliary removal of all dead. 
Li riiy-da raised or diseased growth, 
pi us very thin stems: and the subse¬ 
quent shortening of good growth 
acco.ding to its strength and the 
precise purpose for which the rose 
is? required. 

I think it is premature to throw 
away the pruning instructions and 
bring out the hedge trimmers. For, 
when you think about it, you would 
expect yuod results for a year or so 
irom the sort of indiscriminate haxd 
pruning that hedge-trimmers would 
uive jou. 
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bile into baskets: how casual labour 
bussed-in from the East for cot¬ 
ton-picking has been turned loose 
on this new plant for the west Euro¬ 
pean trade. 

Naturally, respectable growers, 
nurserymen and society members 
grow cyclamen only from seed 
raised from their stock plants in 
captivity. Not so the egregious Turk 
to whom I was introduced some 
while ago in Izmir. Wild Bowers, he 
told me. were the crop of the future: 
he went south every year to organ¬ 
ise “harvesting.” Bat did I think 
there would also be a market for 
snowdrops, which he had located by 
the thousand in woods near the 
Black Sea? 

When amateur growers gather 


together, everyone has a horror 
story from the wild. I must empha¬ 
sise that no good nursery would 
ever knowingly offer mass-collected 
stock; but accidents can happen and 
rules can be broken because of 
intermediaries who have bought 
from Turkey and sold quietly to the 
wholesale trade. 

So: where to buy safe stock, and 
which varieties should you choose 
for the greatest pleasure? 

The expert firm of Potterton and 
Martin issues lists from Nettleton, 
Caistor, Lincolnshire, and sells 
cyclamen as growing plants in pots. 
The present list runs to nearly 30 
varieties which would otherwise be 
* local to Libya, Cyprus or the Leba¬ 
non. They are raised within the 


trade, not imported from the wild, 
and make the most rewarding pres¬ 
ents for anyone whose greenhouse 
is not heated. 

Under glass, wild cyclamen can 
take you right round the calendar, 
flowering in almost every month 
and outperforming almost any other 
indoor plant. When gardens are 
banned in due course for being 
cruel to weeds, I will pot-up my 10 
best varieties and withdraw them 
indoors to an unheated window sflL 

In catalogues or at Wisley, watch 
out for the splendid Lebanese cycla¬ 
men. This is not really hardy out¬ 
doors but grows easily in a shallow 
pan of leafy soil that just covers the 
tuber. Cyclamen libanoticum is in 
full flower this week and its clear 


pink flowers are large by the stan¬ 
dards of a wild variety. Soon, the 
wild persicum form will take over, 

flowering after the leaves have 
farfu-H and reminding you of quali¬ 
ties which breeders have lost in 
their florist varieties. Persicum is 
scented sweetly and its small petals 
are reflexed - like Piglet’s ears in a 
high wind, in Ernest Shepherd's 
drawings. Plants cost up to £3, but 
are grown easily and last for years. 

Outdoors, we are blessed at the 
moment with the remarkable coum, 
a totally hardy variety with a white 
form available separately from Pot¬ 
terton and Martin. Soon, It will be 
the turn of repan dum, which runs 
wild from Turkey to the south of 
France: then, there will be the 
neglected purpurascens. which I 
have seen in hundreds during sum¬ 
mer in north Italy. 

Autumn brings the best of all: 
Naples cyclamen, abundant all over 
the Mediterranean - except in 
Naples. All of these forms are 
among the hardiest and are amaz¬ 
ingly easy to establish if you buy 
them growing in pots. Dry tubers 
are a false economy and their ori¬ 
gins are sometimes rather dubious. 

Absurdly, the of plants 

which have been dug up, dried and 
re-sold into the trade have had the 
least chance of survival in gardens. 
Proper nurseries sell stock which 
damages nobody and is raised in 
cultivation. Z would never garden 
without them, and this weekend is 
a chance for Wisley visitors to see 
bow many more small varieties 
have been isolated, named, and 
brought to our attention. 





Plant of the Week 

Galanthus Atfdnsii 

This is a snowdrop and, if I were confined to one variety 
this Is the one I would choose because it spread rapidly into fine 
colonies and It has very fine flowers on long stems. Curiously, it 
produces no seeds and Its rapid Increase Is due to bulb 
multiplication, which means that it shows no variation at all, but 
is always of the same uniform quality. It flowers in Februan^ and 
early March, prefers semi-shaded places, but will grow in full sun 
and- is best planted immediately after flowering, when It can be 
lifted with soil around its roots, divided into small clusters of 
bulbs and replanted as soon as possible._ 


Grown in the glory of youth 

For best-blooming summers, Arthur Hellyer recommends the old-fashioned way of pruning roses 


The point about roses of uearly 
all kinds - especially the garden 
hybrids that have been bred to 
flower freely and in succession for 
much of the summer - is that they 
thrive on young growth. They must 
have a plentiful supply of it and. in 
the short term, the most certain 
way to get this is to cut everything 
down hard. 

The sap pumped up by the roots 
is concentrated on far fewer buds 
than there would be otherwise. The 
result is vigorous growth with, in 
the case of all repeat-flowering vari¬ 
eties, a good second (and even possi¬ 
bly a third) flush of flowers. 

I would expect this to continue 
for two or three years with hedge- 


trimmer pruning, but it would be a 
policy of diminishing returns. This 
all-over pruning at one height, irre¬ 
spective of type of growth, would 
result in a gradual accumulation of 
dead and dying stems. 

This is much the way roses live 
in the wild. They allow their old 
steins to die. caring not at all how 
unsightly they look; and if they get 
diseased, that also is permitted to 
take its natural course. 

There is a lot of renewal from 
sucker growth coming direct from 
the roots, but few garden roses are 
grown on their own roots from seed¬ 
lings, cuttings or layers. Instead, 
they are increased by budding, 
which is a particularly economical 


form of grafting; and the roses that 
are chosen to provide the roots are 
of a different kind from the garden 
roses that are budded on them. 

Below ground, these root stocks 
need to be encouraged by every 
means possible. Above ground, they 
must be suppressed totally by being 
cut out close to the roots from 
which they grow - and as soon as 
they are seen. 

None of this would be managed 
by hedge-trimmer pruning. On the 
contrary, it would be aggravated, 
because the root stocks are almost 
always stronger-growing species of 
rose than the garden varieties 
grown on them. Thus, when all 
kinds of growth are cut back 


equally, it is the root stocks that 
will multiply with greatest freedom 
and vigour. 

. I would agree, however, that 
some of the refinements of pruning, 
as practised by specialists, may be 
part of the fun of growing roses 
rather than an absolute necessity. 
You could state a general principle 
that, the more vigorous roses are by 
nature, the less detailed pruning 
they require. 

Most shrub roses, such as Fritz 
Nobis, Nevada and Kassall. can sim¬ 
ply be thinned, concentrating on 
the removal of dead, dying and dis¬ 
eased growth which is easy enough 
to identify by its appearance. If the 
bushes are cleaned-up only every 


fiew years, it can become quite a 
time-consuming task; but if it is 
done annuall y, it should not be 
nearly so diffi cult .... 

With bush roses, pruning usually 
Is done in February or March when 
the growth buds are swelling and 
can be Identified easily. Ideally, all 
cuts should be made just above a 
growth bud from which it is hoped 
a new stem will grow. But Then 
look over rose bashes later in the 
spring, when they are growing 
freely, and shorten any shoot ends 
which have no new growing tips. 

They should be cut back to the 
topmost point at which there is a 
shoot or a good growth bud. If there 
is neither, that stem may be 


removed altogether, since it is of no 
use to the plant 

Climbing roses divide broadly 
Into two groups: the rambler or 
very vigorous type, such as New 
Dawn, which makes a lot of long 
stems from near the base (or, at any 
rate, from fairly low down); and the 
less-vigorous climbing or pillar 
roses, which make most of their 
new growth from partway up the 
old stems. 

With the vigorous type It usually 
is possible to cut out many of the 
old flowering stems when the flow¬ 
ers have faded in summer or 
autumn and to train the new, non¬ 
flowering stems in their place. With 
the climbing type, it is really a 
repeat of the pruning applied to 
bush and shrub roses: cut out dead 
and diseased stems, tie-in good 
growth, and then remove as many 
of the older but still healthy stems 
as can be spared. “Roses thrive on 
youth” is the motto you should bear 
in mind with pruning. 
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A 9 DAY VOYAGE FROM LISBON TO DARTMOUTH 
ABOARD THE FIRST CLASS MS CALEDONIAN STAR 
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A reinvented city that lives on in dreams 

«wa*2f hoi vShonto EurST a ^v aC i?^ S6 i, J? Alfixandrians who remain aware of mirrors 1 met the lingering spirits of I met Mohammed : 

Alexandria’s past 


For the majority of people, 
Alexandria was a dull hole with only 
good bathing and many French re* 
towards to recommend it. There is 
nothing to see!’ they repeated end¬ 
lessly. and this, too, was true" - 
L&wrence Darrell on Alexandria of 
the 1940s. 


T HERE was nothing to see 
then, and toe is no thing 
to see now. Today, even 
the French restaurants and 
good bathing have all but disap¬ 
peared. The city hugs the shoreline, 
a linear sprawl of shabby dilapida¬ 
tion squeezed between the desert 
and the sea. Its greatest age, when 
its philosophy, religion and smi wf 
made it the heart of the Hellenic 
world, lies buried under 2,000 rears 
of urban detritus. 

Alexandria’s memory is hardly 
that long: palaces and villas, the 
vestiges of an elegance lost earlier 
this century, art forsaken and disin¬ 
tegrating among a swirl of anony¬ 
mous bazaar crowds oblivious of 
their existence. It is a city of ruins, 
of old colonial r uins and over¬ 
crowded ruins jerry-built just yes¬ 
terday; of cracked concrete and 
peeling paint; of rising damp below 
and tangled festoons of telephone 
lines and drying laundry above. It is 
a city of desperate rural migration, 
shabby Egyptian holiday-making 
and stop-gap civic management. It 
is a place of some pathos but no 
obvious appeal 

To anyone with romantic notions 
of Antony and Cleopatra, the 
library of 500,000 scrolls or that 
wonder of the ancient world, the 400 
ft-tall Pharos lighthouse, it Is all, of 
course, a great disappointment. 
This was the city that for centuries 
acted as a spiritual bridge between 
two continents; a place where a 
dozen races met and mingled; a seat 
of urbanity and eclecticism, intellec¬ 
tual synthesis and knowledge. For 
most visitors, it is now a decaying, 
forgotten backwater. 

Where is the tomb of Alexander 
the Great, the city's founder? I 
asked not long after arriving. 
Nobody knew. Eventually, with the 
help of E.M. Forster’s Alexandria - 
published 70 years ago and the last 
guide to be written on the city - I 
made my way to the intersection of 
rue Fuad and Nabi Daniel. If Alex¬ 
ander’s tomb ever existed there, it 
has disappeared in a thundering of 
traffic and a puff of diesel smoke. 

Even. 70 years ago. Alexandria 
was what it had been in the begin¬ 
ning: a Mediterranean dty looking 


northwards across the sea to 
Europe. Today; It is Arab - al-Is- 
famdanya, a heavily-popula ted 
industrialised African city. If it 
looks anywhere for inspiration, it is 
southwards across the desert to 
Cairo and, further, to Mecca. But 
■ even 70 years- ago, long before Nas¬ 
ser’s socialist revolution, before 
nationalisations and expulsions 
drove 150,000 Europeans away, 
Alexandria was for from being the 
romantic dty . of popular conception. 

Forster lived in and wrote about 
Alexandria only because World War 
One caught him there on his way to 
India. A generation later. Durrell 
also pitched up, fleeing the German 
invasion of .hjs beloved Greece. Both 
found the dty a hopelessly dull and 

bourgeois place. 

“One can’t dislike Alex,** Forster 
wrote, "because it is impossible to 
dislike sea and stones.” Durrell 
begged to differ; he described it as 
“a smasbed-up, broken-down. 


Alexandrians who remain aware of 
its past 

So great is its weight of history 
that, for them, a second, grander 
city, insubstantial and ghost-like, 
rises out of the visible city's decay 
and neglect To see it you have 
only to look through the eyes of 
Alexandrians .who, despite the evi¬ 
dence before their eyes, continue 
each day to re-invent the place. 


Although now less and less com¬ 
mon, such people can be found in 

the most ordinary of places. Sha¬ 
tura, for example, grew up in a 
land-owning family which, in pre- 
Nasser days, claimed large Nile 
delta tracts and feudal ownership of 
entire villages. Wealthy and edu¬ 
cated, equally proud of her Arab 
traditions and cosmopolitan 
upbringing, she might do anything 
with her life. 


Modern Alexandria is hopelessly 
dilapidated, crowded, and decaying. But, 
as Nicholas Woodsworth discovered, it 
can still be a place of wonder 


shabby Neapolitan town, a satu¬ 
rated, middle-European. boredom 
laced with drink ana Packards and 
beach cabins. No subject of conver¬ 
sation except money." 

Yet, from the life of the dty, both 
men extracted a flavour, a hint of 
some inner being, that allowed each 
to recreate Alexandria in his own 
manner. In bis guide, Forster 
brought back to life a classical, 
ancient dty of which no sign had 
remained. 

More important, Alexandria was 
literally his “passage to India," the 
city where experiences ranging 
from philosophical debate with the 
Alexandrian poet CJP. Cavafy to a 
love affair with a tram conductor 
formed his outlook on the meeting 
of east west. And as uninspir- 
ing as Durrell might have found the 
place, there was something there 
that allowed for its transformation 
into the dreamy, lyrical dty of his 
Alexandria Quartet 

What was it? The answer is not to 
be found in Alexandria’s sagging 
tenements, its refuse-littered streets 
or horn-blaring traffic. It is not to 
be found in any material aspect of 
the city at all but, instead, in tbe 
spirit and imagination of those 


What die chooses to do much of 
the Htha is hunt around in junk ^ 
second-hand furniture shops. There, 
surrounded by an age that no lon¬ 
ger exists, she finds objects of 
beauty and brings them back to the 
present It is her way, perhaps, of 
slowing the ebb of time. 

In an old shop off the Sharia El 
Hnrriya, .I'watched Shahira digging 
about In a room stuffed with sag¬ 
ging bedsprlngs, chipped china 
dogs, veneer-peeled armours and 
broken typewriters; along with a 
h undr ed other tilings, they i mitated 
the larger life of the run-down, 
limp-along dty outside. No-one, I 
thought, could find anything of 
value here. 

But, from under a battered metal 
table, Shahira .hauled out a straight- 
backed chair. Covered in grime, its 
upholstery ripped, it was old and 
once valued, a stray heirloom that 
spoke for the existence of another 
Alexandria. For Shahira, its restora¬ 
tion would be the building of 
another bulwark against tbe slip¬ 
page of time. - 

Inspired, I took to spending rainy 
afternoons in the city's antique 
shops. In bronze statues, ormolu 
clocks, ivory canes and gilt-framed 


like Shahira, Christina is another 
backwards-looking visionary. She 
takes her place every day behind 
the cash register at the Cafe Elite, 
one of the community of expatriates 
to whom those sad antiques once 
belonged. Alexandria is no longer 
tbe Paris of the east but, like an 
antique itself, tbe Elite hangs on 
unchanged, a fading Gallic outpost 
for a demi-monde that no longer 
exists. 

Christina sat me down, had a 
cream pastry brought and, in pol¬ 
ished French, recounted tbe visits 
of Piaf, Josephine Baker and others 
who once visited the Elite. For 
Christina, the elegant theatre 
crowds might hare left only the 
evening before. She sees them still: 
the Greek and Italian cotton bro¬ 
kets. the English shipping agents, 
the Levantine factory-owners, the 
socialites, cafe philosophers and 
sybarites of a score of nations. Alex¬ 
andria was. for all. a summer idyll 
that would last forever. 

No one questioned the villas, tbe 
servants, garden parties, idle prom¬ 
enades, facWnriaMp clothes, private 
schools. Not even Christina, daugh¬ 
ter of a Greek shopkeeper, ques¬ 
tioned ancient Greek and Latin at 
the Lycee Franeaise. Why should 
sbe? Even tbe shabbiest of quayside 
caff waiters served up coffee and 
map tniv the lan g m g M of three 
continents. Now, her schoolmates 
are gone, scattered to the ends of 
the earth. t.tVp a handful of others 
Christina stays on, her bead frill of 
tbe cabaret songs of her youth. It is 
too late now, she says, to go 
anywhere else. 


Mohammed, too, knows phantom 
Alexandria. An architect, he has 
welded his own life to the life of the 
city. He is a distillation of its past, a 
product of marriages between 
Greek and Egyptian grandparents, a 
Moslem who attended a Christian 
school, an African who borrows 
ideas and attitudes from around the 
world. 

He is forever busy with a dozen 
projects, but it is no accident that 
bis greatest sense of architectural 
duty lies in preserving Alexandria's 
old buildings. In attempting to save 
them from decay and destruction, 
he sees some way of saving himself. 









Alexandria's corniehe, one of many fine shots in Egypt From The Air, by 
Max Rodenbeek and Guido Alberto Rossi, published recently by Thames 
and Hudson (£25) 


I met Mohammed for dinner one 
night in a restaurant overlooking 
Stanley Bay, on tbe sea-front Cor- 
niche. The meal lasted until mid¬ 
night, tbe talk very much longer. 
The real Alexandria, he wanted to 
convince me. is not so very for 
removed from the Alexandria of the 
imagination. At 2am, we set out so I 
could see for myself. 

Perhaps it all worked because no 
city seems entirely real at that time 
of nigbt. We drove through silent, 
deserted streets half-lit by weak and 
occasional lamp standards. The 
crowds, the noise, the grime, the 
distractions had disappeared. 

In the dark, modem Egypt was 
minimised - tbe kebab shops, 
bazaar stalls, rubble heaps and 
weary housing blocks faded into 
obscurity. What emerged from the 
gloom in tfaeir place, animated by 
Mohammed’s vision and enthusi¬ 
asm, were a thousand splendid 
faces from Alexandria's past. 

We gazed at formal Italians te res¬ 
idences, their facades, dirty and 
blotched by day. now new and 
unsullied again under tbe obscuring 
cover of night. We drove past fussy 
neo-Gothic follies, around tbe 
smooth rotundities of art deco vil¬ 
las, under the complex wrought 
ironwork of art nouveau - all 
repaired by the night's blurring 
sleight-of-hand. 

Porticoes, pediments, columns, 
caryatids, pilasters, friezes - across 
tbe city, darkness smoothed over 
the damage time had done them. 
Alexandria was given new life. 

Finally, very late, in the old Jew¬ 
ish quarter of Moharem Bey, we 
stopped outside a house. A chain 
and padlock held together a rusty 
iron gate. Inside, I could make out 
neglected and un-pruned date trees, 
a sweeping stairway overgrown 
with creepers, a tiled balcony where 
dead leaves swirled in the night 
wind. Behind rose a dark house and 
tall tower. What is it? I asked 
Mohammed as he switched off the 
ignition. Durreil’s old place, he 
replied. We sat gazing at the house 
for a long moment. 

Durrell, of course, was not telling 
the whole truth - no artificer does. 
Ignore the bathing, the French res¬ 
taurants and tbe other blowsy 
attractions and there is plenty to 
see in this city. Of phantom Alexan¬ 
dria, you make what you wilL 

■ First published last year, 
Egypt: A Traveller's Anthology, by 
Christopher Pick, is now available 
in paperback (John Murray, Lon¬ 
don. £11.95). 
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Off Season Breaks 
at our luxury hotels In 

KENDAL 

Gateway to the Lakes this oW coaching tnn has an 
atmosphere of Us own 

ALNWICK 

Capital of Northumbria and steeped In history and tradition 

OBAN 

A magnificent hotel on offering the best seafood 
In the West of Scotland 
INVERNESS 

The Capital of the Highlands our town centre hotel Is 
2 minutes from the train station. 


Phone us free on 0800 833 910 for further details and a brochure. 



TO THE MANOR BORN. 



03ffl P 


—SCOTLAND'S^ 

Her™ hotels 

- Central Reservation Office, 
Suite 2d, ChurdUfl Way, 
Bbhopbrlggf, 

Glasgow G64 2RH. 


When you’ve had it up to 
there come up here... 

... to the heart of Scottish Border country and the 
magnificent Dryburgh Abbey Hotel, now under new 
ownership and restored to its former splendour. Hnjoy the 
luxury of a more gentle age, explore nearby ancient castles, 
beautiful countryside, fish, play golf or juscpretax in style. 

,. ft I For details of our special launch offer In 

Awfejpf\ April A May call: Mary Watson 

DRIBURGH ABBEY 

jjE HOTEL ■ 

~jCl ISu {„ r ^HTf Ijgllti St Boswells Scotland 

m Btril iTvi"MlTirajKTcM 083 ?)22261 


Frances and Richard Michael is 
promise you a warm welcome at 
Hietr quiet, Georgian, country house 
bold m this beautiful corner of the 
Yorkshire Dales. 

- En suite bedrooms 
-Excellent food and wines 
-Open fires. 

Please phone for our brochure 
05242*51224 
The Traddock. Avstwick. 

Nr Settle LA28BY 




Choose a 'Heritage Break’ at one 
of Scodsad’s leading independent 
country house hotels tod esjoy (be 
me flavour of Scottish hospitality. 

V hotels, each with it's own 
architectural or historic interest, 
offer special short break rates at 
prices dot make horary truly 
affordable. Send for our free colour 
broc hure or telephone ■ 

041-772 6911. 


Experience fife in this elegant 
country bouse resort set in 200 
acres of parkland. Our many 
annexions indi 
JpckNkklaus 
designed golf 
course, tennis 
and squash, a 

Tpagnifirent 

indoor pool an 
health and beau-, 



f^tTcrne b under fhe guidance 

of Albert Roux and our 
restaurant is rated by the AA 
‘ ‘. 4 Rosettes, 
hir short breaks 
stan from £102 
per person, per 
night, including 
dinner full English 

reakfast and you 
_.irrive on any day. 


Hanburv Manor O 

Ware. Hertfordshire SG12 DSD. TeL 0920 487722. Fax: 0920 487692. 
•’jUtefl IntexnaUooal 

—■■■■ NOT |USTA RESO RT- A ROCftRZSORT ■■■■■ 

Free Acceommodation I 
In Yorkshire I 

Value Breaks 


pentire rocks hotel 

NEWPOLZEATH, 

CORNWALL 

15 ensuite rooms with full 
facilities. Good food, fine wine 
£c friendly service. Heated 
outdoor pooL Ample parking. 
Spectacular coastline 
£e beaches. Close to 
St Enodoc Golf Course. 
Short Breaks available. 

Tel: (0208) 862233. 

AA” 70% 

7 3 crowns commended 


EGON RONAY AA **" RAC 
The 

CcCtic Manor 

Hotel 
Luxury Breaks 

Vieunan Manor House 
Sot in 300 amw of hillside woodland 
Ideally located Tor exploring the 
boauliful Gwent Countryside 
with Coisino Prepared by 
Trefor Jones. Welsh Chef of the Year 
Indoor Pud & Leisure Faalitu* 
£100 per night per Double Boom 
Dinner, Bed and Breakfont. 

<Fn. Sat or Sun i 
The Cehir Manor Hotel 
Coldra Woods ■ Newport 
Gwent • NP6 2YA 
8 Tri:D«»413CeO 


TallandBay 


NR LOOE, CORNWALL 
POLPERRO (0503) 72667 
Cornish Country House known tor 
good food dekdous/y cooked, 
contort, eating seivice in beautlM 
setting overlooking the sea. Sauna, 
solarium, pool. Personal 
recommendations bring vast 
majority of our guests. 

AA"' EGON RONAY RAC'" 


Visit our delightful, swaxd-winning. 3 
star, Victorias lown-bouse hotel is tbe 
spa town of Harrogate where we offer 
you two nights for the price of oae (or 
4 for tbe price of 2D. At Grants you will 
have the best of Yorkshire hospitality. 
See Herriot Country, tbe Daks, Satie- 
Carlisle Railway. Fountains Abbey, the 
beautiful town of Koares boro ugh - 
Harrogate’s award-winning gardens^, 
there's so nuchi 

RING FOR OUR BROCHURE 
(0423)560666 


171 yt ftAfim TT ITT S^H^f^wrfeieKestmdarif^ 

M n (I il nil LI 4 ! I ho^tdsj.PenrndxnixaisaesAstd 

ImLwlC) flilLL /“““WfrKfit«Iuciiy nakroj todtems 

^ Tttpmama. 

HOTEL AND RESTAURANT EsnJIfmcjiBr^tobrfnmedinoarOafeRc^ 

Nt&ouHdaffa a welc/m rarest for n 

warns w & Hrisrt of Bqled uAeduroa 
botes or for fleam. 

A doming Country Hots* ai m 8 oast of 
Smack tied count locatim das? s> die 
MidJod Momsay Network Braragfiam 
klOTOkmal Airport and Ac NEC. 


~ ESSENTIAL"HofELS BROCHURE ’ 
GUIDE ORDER FORM 

Please tick the appropriate boxes for the brochures you 
would like to receive, enter your own name and address 
and then send or fax this coupon to the address shown. 
Replies must be received no later than 29 March 1992. 


[Cpglfliyjt. 


I I ^MooteIzB^e ) Bericsu^Ubuid { sh^rea^7ra Rcc021347U720 

&HARHOGATe 


Gonssei* fat foo-jnr hotel anmnes to 
ofeitentoMJtyadepetoahr 
wttdj (t b raumed. Umo d»o pris 
^BrtdoitogptaBroq«SLPcttrfr*t. 

The Duke afBdauod Hotd h 
owpdomfly conwnRmly plaad at 10 
states mAtagdb&Ke rf ft* mria 
ad fa* won OnaWdge Pnk ttndi 
taaScjoor Unread Sportscomplot 
Bajcwritt fat tsdf md tods*. 

WcpboacOttl 726221 

otMBBDaxuK nrnsxpcBzctnnan; 




JERSEY 

< That'll do nicely 

One of Jassy's top 4 star holds. 

MayiScent headland location wdh spectacular 
sea views. Health & Leisure centre, Adjofolnggotfcouree. 
Supeit value Winter Breaks now 
extended untfl 6th April. 

T Tel (0534) 44101 


1 


Mlq/ CowMap rrd E$M ibuy mtnodri 

mrtfic Hotel 


Ufew.StBfeUt 

JhiwJBSC 

n—Hkhr-k 

MW««» 


THE 

ST. MAWES HOTEL 

Family run hotel of 
great charm. 17 th 
Century house on 
water's edge with 

lovely se3 views. 
Comfortable ensuite 
rooms with phones. 

Excellent food. 

17 Delicious lobsters. 

ST. MAWES (0326) 270266 
Ashley Courtenay Recommended 


IS $5,000 ACRES OF 
UMSPOLT COUNTRYS&E. 
FREE VRTH EVERY ROOM. 

.A tramp* 25,00 0 am lakeside estate 
in beutifat mid-Wales perfect for a tost 
of country pursuits. Authentic ofd- 
fasfwwl service and awtiwimbig ofetoe. 

Attractively priced leisure breaks. 
You'D never forget Lake Yynray HoteL 
Ring (069173] 692 for tree brodure. 



§I ! —^ 




LONDON SW1 


the swan hotel 

SOUTHVOLD SUFFOLK IFl* 6EC 

Rivermouth and sea. marshes St tee common (golf, walking, sailing, 
swimming, bird watching) surround Suffolk's loveliest coastal town. 
A fine Church, famous Brewery, the Lighthouse, 

Sailors' Beading Room... and The Swan, a classic hoteL 
Treat yomseff midweek breaks, lazy weekends, autumn breaks, 
Christinas and New Year programmes to suit those 
seeking a quiet, peaceful rest, 
pisase write'or telephone for further information”. 

TeU - 0502 722086 Fwe- 0502 724800 


ELIZABETH 

HOTEL 


21 & APARTMENTS 

37 BCCLESTON SQUARE. 
VICTORIA, LONDON SW1V1PR. 
TeL 071-828 6812 

laiflUK; friskily, pnvee Intel Id UaL nml. 
qala Ic oict ovcrirelung nugmfiem garrfnc 
Of—fclji f »i dret ie»qnre.ctagwBclgir«»a. 
CemfanAte Singles from 0300 
DwStorTwBa from £?!.00 ind Family 
Room from 16300 inettling goal 
ENOU5H BREAKFAST * VAT. 

Ako bury 2 bedreom a ouduapatmem 
loin, la 3 months) 

COLOUR BROCHURE AVAILABLE 
Egon BonayrftAC Reeomnwtfad 


The Next Essential 
Hotels Guide 
will appear 
on the 

28 March 1992 

For details of 
advertising 
please contact 
Lesley Proctor 
071-407 5751 


1. The Blakeney Hotel. 

2. Poyers HoteL. 

3. The Elms. 

4. W.H.L. Hotels-. 

5. TheTraddock. 

6. Hanbury Manor. 

7. Pentire Rocks Hotel. 

8. Celtic Manor Hotel. 

9. Taliand Bay Hotel. 

10. St Brides Hotel. 

11. Scotland? Heritage Hotels. 

12. Grants Hotel. 

13. Nailcotc Hall. 

14. Dryburgh Abbey. 

15- Duke of Richmond Hotel. 

16. The Atlantic Hotel...—. 

17. St Mawes Hotel. 

18. Lake Vymwy Hotel. 

19. Cashel House Hotel. 

20. The Swan Hotel... 

21a. Elizabeth Hotel. 

21b. Elizabeth Hotel Apartments.. 


NAME. 

ADDRESS.. 

..POSTCODE. 


WEEKEND FT ESSENTIAL HOTELS 
BROCHURE SERVICE 

(Ref 5/92) Capacity House, 2-6 Rothsay Street, 
London SE14UD. Fax:071-3576065 
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TRAVEL 


Strange beauty of a stark land 


P ARTS of Namibia's 
Skeleton Coast are 

so ecologically frag¬ 
ile that Land Rover 
tracks take hun¬ 
dreds of years to heaL In the 
desert heat a discarded banana 
peel does not rot, but shrivels 
and ossifies. 

If man’s presence threatens 
to scar the region, the Skeleton 
Coast pays back in kind. The 
area owes its name to the innu¬ 
merable shipwrecked sailors 
who lost their way in milky 
Atlantic fogs and found them¬ 
selves abandoned to the grit of 
the great Namib desert. 
Bleached bones and hulks of 
galleons bear witness to their 
fete. 

These days the area is a 
national park, a sliver of coast¬ 
line stretching hundreds of 
miles from Cape Cross to the 
Angolan border. The northern 
section has been declared a 
wilderness area: not a road, not 
a house, not a car nor a train 
disturbs its bleak silence. 

On my visit I flew with Louw 
Schoeman. the region's sole 
concessionaire and self-ap¬ 
pointed environmental guard¬ 
ian. To do so is to join a privi¬ 
leged set comprising only a few 
hundred people a year. Our 
.group of eight left Windhoek’s 
Eros airport in two light air¬ 
craft early one April morning. 
The first aircraft was piloted 
by Schoeman hims elf, a weath¬ 
erbeaten Afrikaner with a mel¬ 
lifluous voice, silvery hair and 


a grey moustache. The second 
was flown by his son. Bert us, a 
shy geologist 

The night to the desert base 
camp took three hours - 
ample time to contemplate the 
vastness of this arid country, 
four times the size of Britain 
hut home to only 1.4m people. 
It is so large that an airport 
built in 1966 outside Windhoek 
has been lost. When a local 
glidiog club asked for permis¬ 
sion to land there, the authori¬ 
ties denied its existence. 

Bertus rarely flew higher 
than a few hundred feet and 
often considerably lower. 
When he spied the strange Wei- 
vritsekia mirabilis, he banked 
the aircraft sharply and 
swooped so low 1 thought I saw 
insects crawling over the 
plant’s leathery leaves. 

This living fossil grows only 
two huge leaves in a life that 
spans hundreds, perhaps thou¬ 
sands. of years. It crawls from 
the baked earth like some sur¬ 
real spider and sustains itself, 
like so many plants on the 
Skeleton Coast, from file mois¬ 
ture borne by the daily fogs. 

We refuelled at the resort of 
Swakopmund before following 
the coast north. As our aircraft 
buzzed along, Bertus casually 
served up a series of stunning 
sights. 

There were lurid purple and 
pink salt pans; thousands of 
flamingos which scattered in a 
tumult of wings, beaks and 
legs; a colony of 120,000 seals 


lined up along the shore at 

Cape Cross. 

We landed at Sarusas camp, 
some 20 km inland, on a strip 
so rough it was almost indis¬ 
tinguishable from the sur¬ 
rounding terrain. Sarusas is 
the oldest of Louw’s four 
camps. It comprises a handful 
of deluxe tents, a solar-heated 
shower unit and a wooden tres¬ 
tle table set beneath one of the 
region’s rare trees. The aim is 
to keep the camp as unobtru¬ 
sive as possible. Louw’s philos- 


David Pilling 
visits the fragile , 
cruel desert of the 
Skeleton Coast 


ophy being, as he solemnly 
puts it. “to bring nothing to 
the desert and to take nothing 
away." 

The old Afrikaner has an 
infectious enthusiasm for the 
desert Several times we found 
him. lying on his stomach peer¬ 
ing at the sand through a mag¬ 
nifying glass. This rather 
undignified exercise revealed, 
quite miraculously, grains of 
blue, green, red. white, black 
and yellow sand like a collec¬ 
tion of costume jewellery. 

On other occasions, Louw 
would thrust his wooden walk¬ 
ing stick at points of interest 
In this way he indicated the 


sandy covering to the trap-door 
spider's lair, the dust-dry 
lichens that bloomed Into 
flower on contact with water, 
the tracks of the brown-backed 
hyena and the stone circles 
that may long ago have been 
bushmen’s huts. 

We made trips by Land 
Rover, across the desert’s pan¬ 
cake-flat plains or over its 
staik lava rocks. It was on one 
such occasion that we came 
upon the "roaring dunes," 

The Namib is scattered with 
all types of dunes. Some of 
them march (up to 15 metres a 
year), some are streaked blood- 
red with garnet, some are 
mountainous. Only the roaring 
dunes roar. 

At first the sight of Louw 
sliding down the near-sheer 
surface of the sandy crest 
caused me some bewilderment 
But, as he disappeared far 
below, the ground started to 
buzz, hum and finally to thun¬ 
der. It was like the roar of B-52 
bombers rumbling overhead. 
The friction between the 
bone-dry grains of sand was 
being amplified in the sickle¬ 
shaped dune as though the rim 
of a giant wine glass was being 
rubbed by an unseen hand. 

The roaring dunes were not 
the only wonder of the world’s 
oldest desert. There were also 
the "waterfalls" of pure sand, 
the desert zebra which some¬ 
how eked out an existence and 
the yellowish day ‘'temples" of 
the Hoarusib canyon. 


The latter, formed perhaps 
30.000 years ago from the silt 
deposits of a long-dried-up 
river, had an extraordinary 
man-made quality. Many were 
symmetrical pharaonic-type 
structures: others took on the 
shapes of huge stone heads, 
fortresses with yawning doors 
and windows, or columned pal¬ 
aces with gargoyles leering 
over balustrades of clay. 

It gave the eerie impression 
that this was some long-aban¬ 
doned city or that hidden 
inhabitants were peering at us 
from the cavernous interiors of 
its gargantuan structures. 

Louw maintained this level 
of spectacle on each of our five 
days in the desert We flew to 
two further camps, one on the 
ghostly coast at Cape Frio, the 
second perched above the 
black Kunene river which 
glimmered like sheet metal as 
the son set over the Angolan 
border. 

Once Louw flew us to meet 
some of the Himba cattle her¬ 
ders involved in his conserva¬ 
tion efforts. The region used to 
be home to many desert ele¬ 
phant and rhino out most were 
butchered during Namibia’s 
civil war. Now numbers are 
slowly beginning to recover. 

' The Himba, whom Louw 
pays to elect game wardens, 
have lived an isolated nomadic 
existence for centuries. When 
they came Into contact with 
whites last century, some 
adopted Victorian dress which 
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Hhnba women In the Namib desert selling handmade baskets to a 


Oevtd PBHne 

rare plaiwload of tourists 


they have worn ever since. 
Others did not change their 
customs, but continued to coat 
their naked bodies in a beauti¬ 
fying and protective red dye. 

We were introduced to two 
Himb a women in Purros vil¬ 
lage. One wore a frilly Victo¬ 
rian dress with layers of 
petticoats coveting her ankles. 
She showed not the slightest 
embarrassment as her naked 
friend smeared her own 
breasts with a reddish paste 
of goat fat in front of 


eight leering foreigners. 

As we pulled into the air for 
our return journey to Win¬ 
dhoek, the immensity of the 
desert, inconceivable from the 
ground, again became appar¬ 
ent. The bulging lava flows, 
endless plains of black sand 
and interlayered rock bore out 
the bushmen’s description of 
"the land God made in anger.” 
Anger must have been one of 
God's most spectacular and 
creative moods. 

■ David Pilling travelled c/o 


Art of Travel (071-738-2038) in 
conjunction with Windhoek- 
based Skeleton Coast Fly-in 
Safaris. Art of Travel organises 
tailor-made holidays to Africa. 
The eight-day trip, including 
scheduled flights on BAj Namib 
Air and tioo nights’ accommo¬ 
dation m Windhoek, cost £1,770. 
The company is also organising 
two group holidays to the Skele¬ 
ton Coast, scheduled to depart 
October 1992 and April 1993 
incorporating Btosha national 
park and Sossusvlei dunes. 


Sovereign 



Travel 



1992 


Sovereign Cities 

Prom Amsterdam to Athens and Venice to Vienna 
Sovereign offer a fine selection of handpicked 
hotels with a host of flexible travel options. 
Telephone (0293»611222 (24 hours* 

ABTA 68342 ATOL 230 OAH Ltd 


Sovereign Summer Sunshine 
Quality hotels and apartments in some of the 
finest resorts in the world, from Cyprus to the 
Seychelles. 

Telephone >0293) 522311 (24 hours* 
_ABTA 68342 ATOL 230 OAH Ltd 


Brochure Guide 


Just Turkey 

Villas, apartments and select hotels in the.finest 
Turkish resorts. Two and three centra holiday 
options for complete flexibility. 

Telephone (0293) 521501 (24 hours) 

OAH Ltd. ABTA 68342 ATOL 230 


. 2300 new ways 
- to discover unspoilt France 
Relaxed activity holidays in (he places few tourists ever 
-see. Good food, fine wines, comfortable hotels. 
Renaissance art, feudal strongholds, dramatic scenery. 
Freedom, Independence,and (hue to unwind as you 
explore- Cycling, walking, canoeing, watBsports, 
archery, French country cooking and lots besides. 
Headwater 1992-brochai*: 060648699(24 hn). 
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Unicorn Holidays 
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BLADON LINES Are pleased to offer three of 
Europe's most inspiring destinations. On your 
doorstep awaits the spectacular and unspoilt 
islands of Corsica and SanSnla. while (he beauty 
and cultural heritage of Tuscany wlH never fafl to 
Impress. 

081-785 3131 


Bght luxurious Ryan Hotels In a variety of 
destinations, five Hotels located throughout 
Ireland. Three European Ryan Hotels located 
In Amsterdam. Brussels and Hambug; 
luxurious bedrooms, fine restaurants, 
ideal conference locations end 
the best at Ryan horattalty. 


Freefone 0 8G0 77 73 77 - London 
1 600 77 77 77-Oub8n 
) 800 77 72 77 - Norttwn Iretand 
0 800 Ute# International 


SMALL GROUP EXPLORATORY HOLIDAYS 
Over 130 original adventms to 60 countries. 
Sad the Mfe by tradfflonsl Mucca or smafl cruise 
ship, trek the hfanalayas, Bve with tfie tribes of 
Thailand, visit archaeological sites in Mexico... 
Travel Is by minfeus. landraver, camel, elephant etc. 
Stay in hotels, rest-houses, trfeal huts, bivouacs- 
For colour brochure contact Explore Worldwide an: 
(0252) 344161 (24 houre) 

AfTO & ATOL BONDED 


PASSAGE TO SOUTH AMERICA 

South America specially tailored for you.. 
Whether it is skiing in the Argentinian Andos, 
exploring the Amaxon jangle, rafting the Bio-Bio. 
or jast soaking up the rays on a tropical beach. 
Call ns on 071 602 9889 and we will help you 
plan your dream holiday at a competitive price. - 
Fully bonded with AITO 


lTiu:hun> .mJ 
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TAILOR-MADE ITALY 

ITALIAN ESCAPADES offers 17 cities phis Toscany, 
Umbria, the Detonates. Sardinia. Sicily. Capri, hrhfcy 
Lakes and Neapofitan Riviera. 

- Any length of say - Any departure day - Any number 
ofreaons. 

For inaiannallar-made hoOdsys of quality ring now! 
TEU 061-748 2661 (RESERVATIONS) . 
061-3630379 (24 HOUR BROCHURE HOTLINE) 
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TRAVEL BROCHURE 
GUIDE 


NAME. 


ADDRESS. 
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ITALY SKY SHUTTLE 


Our Summer *92 brochure features 
holidays of every land ux 
Northern and Southern Portugal • Madeira 
• Mallorca • Menorca • One * Cyprus 
■ Italy • Switzerland * Austria. 


LAS KARINA HOLIDAYS 
- Greece, the Unspoilt Is Linda 
Quality villa and apartment holidays in 13 "off (he 
beaten track' Greek islands. This is the REAL 
Greece with lovely accommodation including 
marvellous authentic mansions, beautifully 
converted cottages and island houses. 

_Telephone: 0629424891 


offer their biggest programme yet for 
Summer 1992 flights to Italy. Departures. 
from London, Manchester, Glasgow and 
Edinburgh to 22 Italian Airports. Huge 
choice, total flexibility. Low cost car hire 
bookable in the UK. 


Charter and Scheduled: 081-74S 1333 


Discover the French 
GOLD PORTFOLIO 
Superb villas - all with pools 
The widely acclaimed no.l for France 
Brochure & video. 

Tel: 071 62 2 3975 


Book with us DIRECT 
Phone UPMINSTER (04022) 25000 
THE TRAVEL CLUB OF UPMINSTER 
Station Road UPMINSTER Essex RMI4 2TT 


We’re In a ctes or cur awnt 




THE DORDOGNE EXPERIENCE 
A GOURMET SELECTION OF LUXURY 
PEHGOURDINEHOUSB 
POURLE VRAICONNAESEUR 



f'wrwv 


In the most beautiful part of France 
for the connoisseur. Luxurious 
character houses for rental, set in 
idyllic scenery, some with heated pods. 
Enjoy this region all year. 

For your reservations & enquiries 
Freephone 0800 897945 
The specialists residents in the 
Dordogne. 

Open 7 days a week. Le roudet, 
24220 St Cyprien, France 
Tel: (01033)532941 93 
Fax: (01033) 53 28 28 54 
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There's more to Gibraltar than 
meets the eye— 

With Cadogan Travel 

0# o«w Wtto and BeycmT breefu* Is out now art la 
flUotf with great haltaay nJeas. acuvity options and tho 
"Most range rf toure am aawnmoaafcn svutaOa. 

CaB an Moray Raewvaflans Doponmont now oir. 
ABTA 1772? 07033X661 ATOL 078 


Europe's teadmg Yacht Ctianar Company offers 
Rote*. Bareboat and Skippered aatfng tufidqrs 
Ideal torstogfes, couples and tairf#as. Choose 
from over GOO yachts ranging from 25ft-52ft in 
Greece, Tutkey, Cotska. SanSrta. The Brffisti 
Vagin islands, SL Martin, Martinique, SL Luda, 
Bahamas and Thatend. 

For 1992 Cotour brochure*: 

MedftT W C 0706 21(045 (24 hfS) 
Faraway; 0705 219848 (24 hra) 

ABTA 38996. ATOL 987 tATA 



MOTORAXL 

the fast, hasafo-free way of travelling up to 
1,000 rnikg with your car is just one ptght 
It will save you 3 days' holiday and can 
eves be cheaper than driving. 

24 hour brochure hotline; 071-499 1075 


You may request up to eight brochures maximum by 
entering in each box the relevant brochure numbers. 

The advertisers featured on this page will toe happy to 
send you their brochures & literature free of charge just ; 
post the coupon, to arrive no later than 28th March 1 992 
to the addreps shown below. 

2-6 Rothsay Street 

London 

SET 4UD. 

Fax No. 071 357 6065 . 
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TRAVEL 


Perfect pleasures for a Piscean at sea 

Aerobics, ping-pong, golf .napkin-folding: Michael Thompson-Noel found much to be delighted by on a cruise from LA to Acapulco 

^ "■ •- _ — ' y — 1 -- — -==^^= . — ■ rings." It takes me such a 1 


IT IS 645am, and I am on the Prom¬ 
enade deck. port side, of the Norwe¬ 
gian Cruise Line vessel Westioard 
off Baja California, .puttering glas¬ 
sy southward, bound for Acapulco 
The ship left Los Angeles last , 
evening. • - 

Along the horizon, flashes of 
salmon and buttercup are heralding 
the dawn. The sea- Is smooth and 
pewter-coloured. Everything is 
beautiful, everything is perfect. In 
short it is exactly the'sort .of morn¬ 
ing that makes Pisceans sad. Pts- 
deans are often sad; they dome espe¬ 
cially equipped for it. So to keep 
forlorness at bay, I have given 
myself a serious talking-to: con- ' 
vinced myself that I am exactly the 
sort of person for whom a seven-day 
cruise. Los Angeles to Acapulco.' 
might have been invented. ■ 

The incident that set me off. that 
triggered my resolve to enjoy 
myself wholeheartedly, occured 30 
hours ago in the Cafe LA at the 
Airport Hilton, where I was study¬ 
ing my American visa in a 17-year- 
old passport As I went to close the 
passport 1 noticed, with a shock, the 
photograph at the front • ' • - 

Talk about a mess. I had shoul¬ 
der-length hair, parted like a cave- 
man’s. a smudge of designer stubble 
(in 19757). and eyes as big as dinner 
plates. But I seemed to be having 
fun. Even in the photo-booth I had 
found something to laugh about, 
some inconsequentiality that even 
30 hours ago, had made me laugh 
again in recognition of the person I 
was 17 years ago. and the person I 
am still: a smile on a stick. 

To judge from the Cruise News, 
the good ship Westward offers non¬ 
stop fun. There is an interdenomi¬ 
national church service, all faiths 
welcome. Low-impact aerobics. Capt 
Peder Vebenstad’s morning update 
via the public address system. Pad¬ 
dle tennis. Ping-pong. Shuffleboard. 
Coffee club. Hair and beauty dem¬ 
onstration. Gym instruction: Fash¬ 
ion show. Tour of the ship’s bridge. 
Golf clinic. Fitness centre. Cinema. 
Trapshooting with an officer <S10 
for ten shots, cash only). 'And the 
slot machines in the casino open at 
9am with a free bloody mary for 
each lucky punter. 

At 1pm I attend a session entitled 
“Napkin Folding” presented by 
inexhaustible cruise hostess 
Amanda Felts. 24, who is pretty and ; 
dizzy and has a degree in recreation 
from the University of Illinois. 
Amanda has been working on NCL 
cruise ships for 3 'A years. There are 
80 people at the session, learning 



how to fold napkins. 

“Now,” says Amanda, as I enter 
the dining room, “this is where the 
starch is gonna come in handy with 
your four loose ends which you're 
gonna-pull through liV« this into a 
bird-of-paradise.’* . . 

At 7.45pm there is a cocktail 
party hosted by Capt Vebenstad, fol¬ 
lowed. bjr dinner at the captain's 
table. The captain is a pleasant sort, 
as is the chief engineer, seated on 
my left Working extremely hard, I 
steer the conversation clear of any¬ 
thing to do with engines. Plates 
come and go. The long night 
unfolds. Absent-mindedly, I place 
my. napkin on the table and roll it 
about a bit teasing, the loose ends 
into a crest-fallen bird-of-paradise. 


Still at sea. The fun continues, 
though l am now seeking out the 
ship’s quiet places so as to avoid the 
many ways to spend money that the 
Westward offers. Diving classes. 
Shopping arcade. Casino Royale. 
Beauty salon. ' 

NCL claims to have pioneered 


Caribbean cruising in the mid-1960s 
by offering cruises out of Miami 
then, a minor passenger port, on the 
11,000-ton Sunward. Today NCL has 
seven cruise ships (two more are on 
the way), including the Norway (for- 
. raerly the France, the world's larg¬ 
est passenger ship), all of which 
cruise the. Caribbean or the Mexican 
coast 

Built in 1972, the Westward is spa¬ 
cious and comfortable. She can take 
821 -passengers, though on this 
cruise'there are 464. including 429 
Americans. There is no side to these 
people. They are Middle America on 
holiday: whey-faced from their win¬ 
ters in Iowa, Idaho, Nebraska and 
New Jersey; elderly, mostly; 
unblinkingly Republican and dog¬ 
gedly unsophisticated. If you want 
to know how to save 12 cents on the 
dollar, these are the folk who will 
show you how. 


Our first port of call: Cabo San 
Lucas, famous for sports-fishing and 
first-rate beaches. As I stroll around 
the marina, a salesman accosts me: 


“Hi there. Sir. Is this your first visit 
to Cabo San Lucas? What I’m gonna 
do is fill in this VIP card which 
entitles you to a tour of Dreamscape 
Condominiums. Only take an hour. 
Sir. Then, when you're through. I’m 
going to give you a SIS voucher 
entitling you to dinner at this real 
nice place - seafood, prime rib, the 
best joint in Cabo - just around the 
comer. Isn’t that great, hey? Hey, 
man? Sir?" 

Back on board the Westward. I 
glance across at a Russian cruise 
ship, registered Odessa, riding at 
anchor. Its crew has not seen home 
for almost a year and is said to be 
apprehensive. 

By coincidence, 1 am reading the 
last pages of John ie Carres The 
Secret Pilgrim, the bit where George 
Smiley is ruminating on the new 
world order. “One day." says Smi¬ 
ley, “history may tell us who really 
won. If a democratic Russia 
emerges - why then, Russia will 
have been the winner. And if the 
West chokes on its own material¬ 
ism, then the West may still him 
out to have been the loser. 
But. . . sometimes there are no 
winners at all. And sometimes 


nobody needs to lose." 

When I look up again, the Rus¬ 
sian ship has stolen from port Ail I 
can see is pelicans diving. 


Mazatlan. The weather is now bril¬ 
liant the temperature nudging 80. 
Thirteen miles south of the Tropic 
of Cancer, Mazatlan is billed as the 
busiest port on Mexico's west coast 
and the first big tourist resort south 
of the border. Like Hawaii, it is los¬ 
ing the battle against US tourism, 
which grinds everything it encoun¬ 
ters into popcorn and concrete. 

There is one compensation, 
though. “Mazatlan," my driver tells 
me. “is famous for the beauty of its 
women, who win Miss Mexico more 
often than not.” I am sure he is 
right. There are beauties on every 
hand, smouldering and pouting. 
Then I see a beggar-girl, with black 
worried eyes. 1 give her $5. She 
takes the note solemnly, inspects it, 
folds It, smiles like a queen. 1 hope 
she wins Miss Mexico. 

Back on board, on my way to 
dinner, I see a fellow resident of 


Biscayne deck lolling in a chair by 
the elevator. Although the dress 
code tonight is formal, he is wear¬ 
ing purple shorn and his shirt sags 
open. He is holding, with both 
hands, an enormous pink cocktail 
in which things look to be 
swimming. 

I ask him if he has cruised before. 
Yes. he says, this is his fourth 
cruise in five years. “Plus [ had a 
side trip to Acapuk . . . A- 
sapl. . . Acasapulco, Goddammit. 1 
just can’t stop travell’n.” 


The weather is getting hotter and 
the ports of call more exotic: Puerto 
Vallarta. where John Huston filmed 
The Night of the Iguana, and Zihua- 
tanejo, a wonderfully sleepy spot 
which I am sorry to leave. 

On board the Westward, the pace 
of life intensifies. The giftshop is 
now offering Brazilian amethysts 
and blue topazes at “S10 only per 
carat." According to the giftshop: 
“Stones are offered in a variety of 
carat sizes to enable accessorizing 
pendants, rings and matching ear¬ 


rings." It takes me such a long time 
to fathom that sentence that by the 
time I do. the Westward has 
shucked anchor once more and a 
gold and vermilion sunset is 
burning the sea. 


Acapulco, the end of the cruise. 

Before leaving the ship. 1 made a 
point of poking into various suites 
and penthouses, because my own 
cabin was only Category S. For this 
cruise and cabin category. NCL’s 
1992 UK prices range from Cl.810 
(low season) to £1.887 (peak) for a 
two-week holiday that includes a 
seven-night stay at the Marina Del 
Rey Marriott Hotel, Los Angeles, as 
well as the seven-night cruise on 
the Westward. LA-Acapulco or Aca¬ 
pulco-LA. The cheapest cabins cost 
£1.490-£1.5©>, while suites and pent¬ 
houses range to £2401-£2,512. Fares 
are per person based on double 
occupancy. 

The price includes economy 
scheduled transatlantic flights, the 
flight between LA and Acapulco, 
port and airport taxes, all meals and 
entertainment on board, all 
transfers and a one-day pass to 
Universal Studios, Hollywood. NCL 
also says it can organise a week's 
car hire in LA (unlimited mileagei 
from £110. Not included in the 
overall price are: holiday insurance, 
hotel meals, gratuities, tours and 
shore excursions. The suggested 
ship-board gratuities for the cabin 
steward, waiter, busbov and maitre 
d’ total S59.50 for a week's cruise. 

If you are visiting LA anyway, 
the peak-season cruise-only fare for 
Category 8 cabins (north- or 
south-bound) is $1,770 plus port tax 
of $65. ranging to S2.395 plus port 
tax for the top-priced penthouse. 

On my last night on board, I 
jotted down scores out of ten for 
various aspects of my week's cruise 
on the Westward. They worked out 
like this: ports of call, 8: weather 
(second week of February). 9: cabin. 
7: cruise staff. 8; ambience and 
entertainments, 7; food (which 
caters to American tastes and 
quantities). 4; value for money. 7'=. 
The way I score, that is pretty good 
going. 

■ Michael Thompson-Noel was a 
guest of Nontegian Cruise Line, and 
flew to Los Angeles do American 
Airlines. In the UK NCL is al Brook 
House. 2291243 Shepherd s Bush Rd. 
Hammersmith. London W6 7NL. 
reservations: 0800-181-560 or 
071-408-0046: brochures: 071-493-6041. 


HOLIDAYS AND TRAVEL 


MEXICO 


SPECIAL INTEREST 


AFRICA 


GRAND PRIX 
March 17th- 24th • 
Flight /Howl 
(5 mins from circuit). 
AH inclusive; £800; 
Tel: Cathy Matos Mexican 
Tours 081440 4306 


To advertise in 
the Holidays and 
Travel section 
please contact 
either; 

Denise Morrice . 
on 071-407 5753 * 
or 

Mark Hall-Smith 
on 071-407 5755 
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kkally Moated far ail impart 
AB leenewflh Direct DblpfeartCoL tv 
U*to atLBooa. 2* far Roan Sorrier. Prhw 
CvMl B^atlMautoMir. 

Sm iuiSagfefa HreaUut ■*'VAT 
Single 0340 Twfc/DnMr CCtOO - 

luont Toner. Hyde 
UodooW23PFTeJ:CFl-4aZSM! ' 
Fax? 001 224 HKD He 23317 


WIDEJRANGE 
OF PRIVATE 
BRITISH 

owned -and managed 
villas on the beautiful 
Bodram peninsula. 

Phone 0428 643332 ... 

(after7pm) -or 
Fax 0428 661860. 



FLIGHTS 


ICELAND 


Escape the crowds and experience a 
refreshingly different holiday. Iceland, with 
its natural appeal is out of this world! 

All you need to know about the complete 
Iceland experience is in the coiourfiil- 
1CEPACK 92.... 

Reykjavik Cty Breaks • Hotel Tours 
Countryside Resorts • Jeep Expeditions 
Hiking & Camping Safaris • Fly/Drive 
Natural History & Viking Horse Trekking 
Farmhouse & Self Catering ; 
Greenland Extensions • Snowmobiles 
Mountain Bikes • Independent Travel 
Where to go • What to see 
Map & Book List 


Call or write today. . 

1CELANDAIR 

24 hour brochure line: 0892 946155 


To: TlwfcetwidBwhu«t«.SMMoaa*t. • 
Tunbridpe WeftA Kant, TN2 5LM 

Rene send me the 1992 KEMCK 


DISCOUNT FARES 

in w Oms. am> 

A Economy Class 
Alto Concorde 
For the ben gu a ranteed deals 
Please contact the capert* .. 
071-0*2944 
Fax 071-734 2242 
. Pan Express Travel 


T RAILr INDERS 
To get the real 
lowtfown on taw cost 
worichtfldo airfare* 
road the 

TraDfbidor Magazine. 

For yow Irae copy two 

071-938 3366 
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TENNIS WEEK 

Afgarve - Portugal 
'1-8 March 
-■ IASI Jbq* 

8 hra daily coaching * 
organ tsad games. 


LET-OPP" TURN 
YOU INTO 
A "CITY SUCKER" 

-OPP- T RAVEL-SE RVICES 
OFFERS 

* Authentic wDdwatdudn rancho 
» Cattle drtra 


• WUtrvraer rafting 

• hiking • cycling 

■ OTHER RESCRTPACKACES 
AVAILABLE- 

• Aspen Sid ban 

• Squaw Valley 

• Coll with the pros 

- Top PGA nted courses 

- Maay goH/ inui fa sriton b 
in Instruction) 

• Grand Frit racing school 

• Honeymoons to Meadco and 
the Caribbean 

• AND MUCH MUCH MORE - 

• Puerto VaHatta 
S Nlghts/Ocean Front 
tnxnUSMOO 

Flu* R/T airfare horn London - LAX - 
Lon arranged ac time of booking 
CALL-OPP" ASKING YOUR SPUKSB 
TELiUSoanm-soM 


OPP ft YACHTING OBSERVER 

PRESENTS 

1992 AMERICA'S CUP CHALLENGE 
(SAN DIEGO) 

Fcb-Mer26 USS 2S5 p/p DBL 

27 Mar-Apr 13 USS 366 jv<p DBL 
14 App-Apr 30 USS 521 p/p DBL 
May 1-May 24 USS Ml p/p DBL 
• 4 oi|ias at Rspeocy Dm Hotel 


Wore caw nates iodade jnr DcOv 
Rna-A-Ctt 

R/T ibfee boot England nopi at tins 

• Unfed mllat£ty book no* 
ft fc w bjeBtori wnii . 





*OPP" TRAVELS 
GOLF AMERICA Wa 
PRESBJTS 

THE BEST OF SOUTHERN 
CALIFORNIA 
(SanDfago) 

NCLUDES;7 DAYS* NIGHTS 

- ACCOMMODATION AT SHERATON 
Gfl.’xO TORREY 

OR 

• SAN DEGO MARRIOTT HOTEL A 
MARINA 

- CONTINENTAL BREAKFAST DAILY 
4 ROUNDS OF GOLF AT « GOLF 
COURSES WITH CART 

R/T ART ARE FROM ENGLAND 
ARRANGED AT TIME OF BOOKING 
5790.00 (US) P/P DBL OCCUPANCY 
Cl SSnao (US1 PIP 5GL OCCUPANCY 

• OTHER PACKAGES AVAILABLE 

- LBUTED AVAJLABLTTY BOOK NOW 
PRICES SUBJECT TO CHANGE 
CREDIT CARDS ACCEPTED 

TEL: US 080040-5059 TOLL FREE 
10 AM -10 PM GUT 


•OPP- TRAVEL St 
INTER WORLD TOURS 
PRESENTS 

1992 CANCUN JAZZ FESTIVAL 

5850000)5 DOLLARS) 

FyP DBL OCCUPaNY 
PACKAGE INCLUDES; 

- AIR PARS (LA DEPARTURE) TO 
CANCUN 

- TRANSFERS TO HOT&. 

(CALDDA BEACH HOTEL) 

4 NIGHTS 

• OCEANFRO.VT OR CITY HOTEL 
ACCOMM A TAXES 
-EVENT TI CK ET ON MAY II *22 
W/SEATC4G 

- SPBCLAL PARTY MAY 2D. ALL YOU 
CAN EAT AND ORINtCMARiACKtS. 

MaRCARTTAS, BEER. 
ENTERTAINMENT A STEAK DINNER 
. OnBn&A Soy fa La (Opdaod) 

R/T Akfaro from EocUni 
■imipilaiiiaaofhqalcinj 
PmfenMo: BJ. Unf. Mai Tonne. Buddy 
Rich Bind. Ml Woodh Spyne Gyn, 



EXCLUSIVE VILLA 

- AND - 

HOTEL HOLIDAYS 


Celebrating our 21st year, we 
continue to offer the very best 
villa and hotel holidays in un¬ 
spoilt pans of the Mediterranean: 
Corfu, Paxos, Tuscany, Umbria, 
Portugal and Majorca. We also 
feature a new programme to 
Andalucia,. Southern Spain. 
Telephone now for our 1992 
Mediterranean World brochure, 
(South of France - separate 
brochure). 

ry Of TnvthMedtonanun World 
071-581 0851/071.5890132 Mrofet 



TWICKERS 

WORLD 

The natural tvorld 

GREAT WHALES & 
POLAR BEARS 

A magical 17dip tour to 
Newfoundland and (hr North West 
Territories accompanied by 
jmturalUti Tony Pym. 

Only for ihia brief period can be 
one see bosh great wahles 
and Polar heats 
during one j ourney . 

Price from £2980 


21 OWKtlMfref. 
nMMMB.TVI .w 

081-892 8164 

24 buor MdNR 
0SI-HQ27M*! 

ASIA Nti 60*40 






N/ffiMOTURe 


Simply the best for the most 
exciting safari I to NAMIBIA, 
Botswana, Malawi, Zambia and 
Zimbabwe. 

28 Bisham Cardens, 
London NS 6DD 
Telephone; 081-341 9442 
Fare 081-348 9983 



SXJ WEEKEMT. Tits ultimata VKjrtoraav. tun- 
ibis weekend opaana tiling KHeduled 
Storm In me French Ajpi Tel. 0367 241(00. 

AMERICA, EUROPE. CANADA A profra- 
atanai «w ttooung service am) impartial 
advice. Sklei-a Travel Bureau - 0532 

BOOSTS A ST A A34M. 


NICE - FRENCH RIVIERA 

Hold Beach Rcg ra cy *“* 
oc the ftommade dm Asgldt, 

tadag the *«. propose* 

SPECIAL WEEKEND OFFER 
2 night* for the pace of 1 



VILLAS 


CHATEAU 

Loire. Available August 

£4250 weekly 
Own pool and Tennis 
court, 10 bedrooms. 

Pftimsf & Parker 
(0<B4) 012002 


BARBARA READ WLU RENTAL* Lapps t 
Watt AMirve CUS B3Q2M07K 32808. 


AFRICAN EXPLORATIONS 

Specialists in tailor-made safaris to Namibia including the Skeleton 
Coast and Caprivi Snip, together with safaris to southern Africa 
and Tanzania. Ctc Tel: 0993 822443, 

African Explorations, Holwell Manor Bam, Hoi well, 
Burford OXON 0X18 4JS. 


NAMIBIA 

ZIMBABWE. TANZANIA 
& BOTSWANA 

TAILORMADE SAFARIS 


Luxurious remote lodges 
Walking safaris Expert guides. 
Lovely colonial hotels. 
Superb w3dbfe. 

Can us to create your ideal safan 
Phone John Burden on 
(0604)28979 

A2FBB3A 

EXC&I5IVE 

Hamilton House. 

6S Palmerston Hoad, mbtxJ 
Northampton. NN1 5EX li l=M 


Sovm’i^iKri 

KENYA 


Coast and safari 
combination; luxury hotels 
on magnificent beaches; 
flights from Gatwick or 
Manchester 


24 hr 6rci£t:ure Lino’ 

0293 522311 


CARIBBEAN 


-CARIBBEAN DAZE- 

SaO the exotic Caribbean with its myriad islands, tranquil beaches and 
wonderful dear waten. Qjoosc from Ihe Windward 48 for up 10 4 guests 
or the super luxurious Windward 65 for up to S, all in dc-luxc air 
conditioned double cabins. Hand picked crews, effortless sailing and a 
Cordon Bleu chef add the final toadies to make this ■ dream holiday 
come true. Great value prices from £1,015 per person per week - inc. 
airfares: all meals St full bar on board, barbecues, waterspons etc. No 
sailing experience required. Also sail-yoursclf holidays (for the more 
experienced) on our 4-benh Windward 42 yachts, from £695 per person 
per week. inc. airfares. For colour brochure and full details, call David au 

WINDWARD YACHTS LTD. Td 0329 236920. Fax 0329 823577 



SEL ^S* BRITTANY 

CaiefuBy chosen, dasaiy insoeoM and aacn wer ns own parsonaby- 
awioavanetyoJ coastal was and counvy emsoes Knowing each 
villa means we can gtvallrsi hand advice and a personal service 
For your kee colour bradnaa wits or phone to Coast & Country Mias 
at- The tarry Sushwss Cartm. UHsbroHO. fteekuert. 

WOKS 898 7AK Far 0527 535675 


24 hr. BROCHURLUHE QOH 606G3 
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aeQountry 


FRENCH RIVIERA 
AND PROVENCE 

fanJfafju* t(t£wro(&iutr9 

jWm /f/n wmt/m i- alwa/ 
ftdUm nvt AIK 

7SMC7 


‘PROVINCE*. Fa m e and tranquility In 23 
am Coaaga - sleeoa 4rS. or Lodge - 
lima 2. Private Item eoanted oath* into 
Alplllea. St Ramy, Las Bane 10 mini, Avig¬ 
non, *tr a Coast 49 mine. Avan mrougn- 
out year Tel: 010 S3 SOW 101VIMS3 63023 
W brgetwra. 


bs DO Mai LU 

I!? ha..- the hm telceth-n .•/’iur-'ri» 
, lit,, ■im 1 aranmrni\ .ti rh. fm, h 
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Telephone: (33) 93 64 S6 40 

93 64 00 BO 


OORDOQNE Lgo larmnouso. renov'a to u. 
hign spec, pool. Bergerac ISims. wall 
turn, ell mea eons. 4 am bednna, gdns. 
oemeerni 0006 asssos woexanos or atte, 
7pm weekdays. 
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BOOKS 


A treat for the 
senses 

Anthony Curtis on the breadth of Calvino's work 


FINANCIAL TIMES WEEKEND^EBRUARY29^ARCI^199^ 


FT children’s book of the month 

Abduction by 
swans 


W E MAY have 
joined the Euro¬ 
pean Monetary 
Union but we Brit¬ 
ish still have to join the Euro¬ 
pean Literary Union. Reading 
Calvino, the great Italian 
writer who died in 1985. makes 
one realise just how Isolated 
we are. That ceaseless effort to 
impose a rejuvenating literary 
discipline upon imaginative 
writing, comparable to the 
monetary discipline of the 
ERM. through a continuous 
examination of the nature of 
fiction and its relation to life, 
is something that has largely 
passed us by in Britain. Cal¬ 
vino was a tireless experi¬ 
menter as well as being a mas¬ 
ter of narrative. His 
experiments benefited from the 
work of earlier moderns like 
Borges and Calvino's compa¬ 
triot Pirandello, who began in 
the theatre the radical work of 
re-drawing the boundaries 
between life and the represen¬ 
tation of life. 

The most widely read fiction 
of Calvino's to show a similar 
concern was called in English 
If on a Winter's Night a Travel¬ 
ler. Somerset Maugham is sup¬ 
posed to have insisted that a 
story should always have a 
beginning, a middle and an 
end. In this book Calvino took 
that traditional view apart. He 
gives the reader a bewildering 
series of separate beginnings 
but no middles and no endings. 
Bach narrative breaks off tan- 
talisingly just at the point 
where our involvement in it 
has become total Each aborted 
story was linked to the last by 
a further narrative concerning 
an employee of an Italian pub¬ 
lishing house .His sets of proofs 
of the novels whose beginnings 
we read are continually getting 
muddled. That narrative too 
ended Inconclusively. 

It is diabolically clever, yes; 
but it causes one to re-think 
one's reasons for reading fic¬ 
tion. The same kind of struc¬ 


ture of disparate narratives 

inter-reacting within a single 
frame was the intention in 
Under the Jaguar Sun, which 
was left unfinished at the time 
of Calvino’s death and now 
appears here in its incomplete 
form translated by William 
Weaver. Calvino’s widow 
Esther quotes a note on the 
manuscript by her husband 
underlining the importance of 
the frame both in painting and 
in fiction: "It allows the picture 
to exist, isolating it from the 
rest; but at the same time it 
recalls - and somehow stands 
for - everything that remains 
outside of the picture.” 

In this case a frame was 
never fitted. Lacking such a 
frame we have three different 
stories, each exemplifying one 

UNDER THE JAGUAR 
SUN 

by Italo Calvino 

Jonathan Cape £10.95.86 pages 

~iDTMlMOsToRTHE~ 

MILLENNIUM 

by Italo Calvino 

Jonathan Cape £5.99.124 pages 


of the five senses, that would 
have been complemented by 
two more stories. The title 
story about a couple’s holiday 
tour in Mexico is centred on 
taste and has the reader sali¬ 
vating greedily thanlre to the 
author's evocation of piquant 
Mexican dishes - but then in 
typical Calvino fashion the tale 
twists into a sinister register; 
the reader, to his horror, real¬ 
ises that what these appetisers 
are leading to is the eating of 
human flesh, the persistence in 
civilised society of vulturism 
and even of cannibalism, its 
significance for religion. 

Calvino's delight in analo¬ 
gies between the senses is 
given free rein, especially in 
"The Name. The Nose”, dedi¬ 


cated to the sense of smell, as 
he rhapsodises about "—the 
phials, the ampules, the jars 
with their spire-like or cut- 
glass stoppers" that weave 
“their network of harmonics, 
assonances, dissonances, coun¬ 
terpoints, modulations, caden¬ 
zas ..But here a gain Calvino 
moves from the arousal of 
olfactory pleasure to the omi¬ 
nous chill of mortality in the 
pungent odours of decay. 

The third tale. “A King Lis¬ 
tens", where the advance of 
the narrative is restricted to 
the description of sounds, 
extraneous noises heard by a 
monarch isolated from the out¬ 
side world on his throne, has 
previously made an impression 
in London via Luciano Berio's 
opera Un re in ascolto. This 
was memorably performed in 
1989 at the Royal Opera House. 
In acknowledging the opera's 
debt to Calvino, Berio unveiled 
an example of the way the 
European Literary Union 
works in practice. It was a pas¬ 
sage from Kafka's Diaries, 
quoted by Roland Barthes, that 
inspired Calvino that Inspired 
Berio. Add W.H. Auden specu¬ 
lating poetically on The Tem¬ 
pest and Shakespeare and you 
have the complete list of of the 
work’s progenitors. 

It is a similarly vast casting 
of the net across several major 
language barriers in the Euro¬ 
pean complex that distin¬ 
guishes Calvino's last work. 
Sir Memos for the Next Millen¬ 
nium, translated by Patrick 
Creagh. These are the texts of 
what would have been Calvi¬ 
no's Charles Eliot Norton Lec¬ 
tures at Harvard in 1985. Only 
five of the Memos had been 
written at the time of his 
death; no doubt he would have 
revised them further before 
publication but the substance 
of them is eloquently present 
here and they make a fitting 
coda to his career. 

They affirm his passionate 
belief that literature will sur- 
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A1983 portrait of Italo Calvino by the 
from a collection of his work dating 
(Jonathan Cape £60). 
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vive and flourish into the next 
millennium because of its 
superior powers of communica¬ 
tion over all other media. Cal¬ 
vino expounds some of the 
unique powers of literature 
under the headings Lightness, 
Quickness, Exactitude, Visibil¬ 
ity, Multiplicity. Explaining 
the last of these. Multiplicity, 
Calvino cites the Milanese nov¬ 
elist Carlo Gadda. in whom a 


work of fiction became a repos¬ 
itory of encyclopedic know¬ 
ledge; from there Calvino leaps 
to the Austrian Robert Musil's 
Man Without Qualities, to 
Flaubert’s Bouoard et Peeuchet. 
to Perec's Ufe A User’s Man¬ 
ual, a modem work demon¬ 
strating multiplicity for which 
Calvino bad the highest 
regard. 

Taken together these Memos 


Irving Penn, taken 
- “Passage: a work record* 


are a delightfully stimulating 
holiday from more mundane 
reading; they represent the lit¬ 
erary equivalent of a leisurely 
cruise down one of the main 
European waterways with an 
erudite, enthusiastic guide 
aboard c mnm i miraHng his pas¬ 
sionate enthusiasms as the 
ship glides by some of the 
more carious edifices of _past 

and pres ent. 


When ‘Matador’ missed the bus 


J UST 50 years ago this 
month the British impe¬ 
rial garrison at Singa¬ 
pore surrendered to Japa¬ 
nese forces, after a mere two 
months during which Malaya 
bad been invaded and Chur¬ 
chill's "fortress" besieged. 
Although these tragic events 
may pale by comparison with 
"the day of infamy” at Pearl 
Harbour on December 7 1941, 
they should, after half a cen¬ 
tury, be remembered and stud¬ 
ied by anyone who wishes to 
know why the British Empire 
of the East utterly collapsed. 
The consequences of that col¬ 
lapse (and somewhat illusory 
post-war recovery) are with us 
today. 

Sir Andrew Gilchrist was an 
experienced eye-witness of 
Japan's preparations for war. 


He was in Singapore as Neme¬ 
sis approached. He is a careful 
student of the British Govern¬ 
ment’s hapless search for 
appeasement or deterrent Now 
he has written an account of 
the all but insoluble strategic 
problems, confusion at the 
command level and. above all, 
collapse of morale - indeed, 
often sheer absence of it - 
which is to be commended for 
lucidity and for that rare abil¬ 
ity to see events as they over¬ 
whelmed participants at the 
time, not as they appear by the 
light of retrospective wisdom. 

The fundamental causes of 
British defeat at the hands of a 
race which even quite enlight¬ 
ened Englishmen regarded as 
inferior - and certainly unable 
to handle ships and aircraft 
with the skill of the Royal 


MALAYA 1941: THE 
FALL OF A FIGHTING 
EMPIRE 

by Andrew Gilchrist 
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Navy and Royal Air Force - 
were not only the absence of 
strategic resources in the Far 
East but a lack of will to fight 
intelligently, boldly, or stub¬ 
bornly with those which were 
available or had been sent 
reluctantly, and belatedly, by 
the War Cabinet in mid-Octo¬ 
ber 1941. By this date two stark 
factors could no longer be 
ignored in London: Japan was 
bent on war. Roosevelt would 
not keep “that Japanese dog 
quiet” - as Churchill had 
asked him to do in May 1940 - 


and would certainly not help 
defend British Asiatic interests 
until the balloon actually went 
up. 

Impaled on the horns of 
these dilemmas, the British 
commanders - of whom the 
most senior, air vice marshal 
Sir Robert Brooke-Popham was 
an elderly dugout, intelligent 
but indecisive - advocated a 
pre-emptive operation 
(MATADOR) into Thailand at 
one moment, rescinded It the 
next, then finally abandoned it 
but then concocted a 
provisional warning order for 
moving forces to the Thai 
bordw on December 6. That 
day Japanese forces were 
sighted at sea, clearly bent on 
invasion. MATADOR had 
missed the bus; immediate 
defeat was followed by 


collapse, redeemed by much 
gallantry, sometimes by the 
least experienced troops, but 
leading to an inevitable, 
humiliating fate. 

Sir Andrew describes this 
melancholy affair In language 
which evokes Somerset 
Maugham: Britain's Asiatic 
empire was not much to be 
proud of, and when the yellow 
peril finally struck, headlong 
flight (for “Whites only”) 
became a dominating emotion. 
Such cruel revelation of 
imperial decay was however 
.redeemed not only by those 
who fought on. but by two acta 
which deserve a salute today. 
Prince of Wales and Repulse, 
sailing to their Inevitable doom 
thanks to lack of air cover, 

Sir S ben ton Thomas, governor 
of the Straits Settlements. He, 


with his wile, stayed at his 
post to endure with those who 
didn’t get away “four, years of 
miserable captivity”. 

Sir Andrew cannot match 
Arthur Marder’s Homeric 
narrative of the last voyage 
and heroic death of Prince of 
Wales and Repulse, but he does 
remind any reader with 
sensibility and imagination 
that,- futile and horrible 
although war always is, 
courage survives to sustain 
even forlorn hopes. By the 
same token Sir Shenton. quiet, 
stolid, resolute, ensured that 
those left behind in Singapore 
shared their captivity with a 
Governor moulded in an older, 
honourable tradition. 

Anthony Verrier 


Fiction 


Modern day fairytale hits stormy weather 


A S YEATS said, works 
of art beget works of 
art. Ail literature 
builds on what has 
gone before, but a specifically 
and self-consciously derivative 
tradition has yielded in recent 
years some of our most origi¬ 
nal drama and fiction. There 
would be no Rosenkrantz and 
Guildenstem Are Dead without 
Hamlet, no West Side Story 
without Romeo and Juliet. Jean 
Rhys's extraordinary Wide Sar¬ 
gasso Sea is based on Jane 
Byre, David Lodge’s Nice Work 
on the Victorian condition-of- 
England novel, and now 
Marina Warner’s Indigo offers 
two interlocking plots, both 
replays of The Tempest. 

In London from the 1940s to 
the 19805, Miranda and her 
younger aunt-sister, Xanthe, 
grow up in the colonial Ever- 
ard family, whose ancestor. 
Kit, settled a Caribbean island 
in the 17th century. Their story 
is told as a contemporary folk 


INDIGO 

by Marina Warner 

Chatto <£ Hindus £14.99, 
402 pages 


tale. Xanthe at her christening 
receives the gift of heartless¬ 
ness from a fairy godmother, 
while Miranda is plagued by 
guilt and obsession with her 
Creole inheritance. Their lives 
are a parable on the benefits of 
heartlessness v feeling, being 
loved v loving, ignorant con¬ 
tent o self-aware torment. 
What is happiness? Love? A 
good childhood? Hundreds of 
novels ask these questions, and 
Marina Warder gives her own 
answers as well as many 
From Miranda’s concerns 
comes the subplot, the first Kit 
Everard’s exploitative relation¬ 
ship with the islander-charac¬ 
ters remodelled from The Tem¬ 
pest. The witch. Sycorax, is a 
benign magician: a feminist 


Prosper©; Ariel, her daughter, 
becomes pregnant by Kit; Cali¬ 
ban, renamed Duie, is a heroic 
resister to colonial expansion. 

Anti-colonialist productions 
of The Tempest have been fash¬ 
ionable for years, so Warner's 
approach is not new here. More 
innovative is her attempt to 
rework toe play in the context 
of other fairy tales, mostly 
about women's roles, expecta¬ 
tions, oppressions, position as 
icons. The novel is thus of 
interest as a continuation of 
her work as cultural historian 
in books such as Alone of All 
Her Sex, about the Virgin Mary 
cult, and Monuments and 
Maidens. 

Join the rich, artistic and 
ma gical transformations of The 
Tempest with this intellectual 
background, and the result 
should also be a heady literary 
brew. I wanted to enjoy it. but 
I stuttered over every cliche- 
ridden and symbol^drenched 
page. Indigo is a trite family 


romance dressed up in a 
breath takingly pretentious 
mythical outfit and so overla¬ 
den with academic baggage 
that ft barely moves or devel¬ 
ops as fiction. 

inevitably, the density of 
multiple stories urges Warner 
towards theory and schematic 
writing. Links and parallels 
are far too obvious - Miranda 
has a child by a Caribbean 
actor playing Caliban, so 
matching Ariel and Kit; 1980s 
island freedom fighters recall 
1600s native insurge nee. Tem¬ 
pest images are gaochely plun¬ 
dered: "He has already learnt 
to corse” (Caliban-Dule); "I 
join the air, the sky, the water, 
the heat” (Ariel): “She wasn't 
living inside one of Shake¬ 
speare’s ,.. late plays with 
their magical reconciliations.” 
just before Miranda is recon¬ 
ciled with a lover. 

In trying to recreate the 
play's magical strangeness. 
Warner overstates her case. 


mixing schoolgirl lushness 
("her cinnamon tawniness,” 
“s hining black eyes Tike lino- 
rice”), travelogue lyricism and 
anthropological invention. Bat 
an account of the island’s lin¬ 
guistic history (ten words for 
the wind in the palms) and 
Indigo-making traditions dot¬ 
ted with Shakespearian, even 
Chaucerian, words like “swive” 
does not impose an alternative 
fictional reality. Warner simply 
does not have the imaginative 
vision to create an incandes¬ 
cent other-world that makes 
you ache to be there, like, say, 
the Egypt in the exotic subplot 
of Penelope Lively’s Moon 


Tiger. 

Ont 


)nly where she tries less 
bard - descriptions of smoggy, 
deprived 1940s London; the 
Knokke convent where the 
lapsed Mrs Everard goes to 
regain her soul - does the 
novel convince. But even in 
the contemporary fable Warner 
can’t resist drumming the mes¬ 


sage home. “It was Xanthe 
rather who was to be pitied: 
she did not know highs and 
lows or heat and cold but only 
the tepid bo man’s land in 
between”:.the emphasis, the 
odds, are so weighted towards 
Miranda, naughty little rich 
girl typical of the “liberated” 
heroine of recent fiction, that it 
is tempting to be drawn 
instead to unfashionably 
repressed Xanthe. 

The dogmatism, is fatal. 
Myths andi&irytales last and 
work because they answer 
deep, timeless needs and 
desires: the same tales can pro¬ 
vide a range of consolations 
and inspirations for different 
people. The stories and Island 
myths which Marina Warner 
invents here have only contem¬ 
porary resonance; their Intel¬ 
lectual intention is too strident 
for her readers’ own imagina¬ 
tions ever to take flight. 

Jackie WuUschlager 


Investigations into the nature of cruelty 


T HERE IS a good story 
at the centre of Sacred 
Hunger about a spon¬ 
taneous mutiny 
aboard a slave trader in 1752. 
The mutiny is led by the ship’s 
doctor and a French passenger, 
who run the ship aground on 
the Florida coast and set up a 
utopian community in which 
bUck and white live together 
in freedom and equality. Run¬ 
ning concurrently is a duller- 
than-ditchwater account of toe 
tribulations of the shipowner’s 
son. Erasmus Kemp, whose 
prospects are ruined by the 
apparent loss of the ship. His 
father commits suicide, Kemp 
is forced to break off his 
engagement and spend the 
next 12 years recouping his for¬ 


tune in the sugar trade. When 
he hears tumour of the colony 
it is no surprise that he sets 
out to destroy it. 

Rousseau triumphed over 
Hobbes shortly after the events 
described here, and nowadays 
we all believe that the slave 
trade was an abomination and 
that the profit motive must be 
tempered by humanity. Profit, 
says the Frenchman, playing 
devil’s advocate. Is “that 
sacred hunger which justifies 
everything, sanctifies all pur¬ 
poses”. Kemp is so obviously a 
prig and moral coward from 
the very start that the attempt 
to make him represent that 
argument, which Is the inter¬ 
esting one from our point of 
view, is doomed to failure. It 
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does not help that the author 
chose to write the Kemp chap* 
ters in a strange pastiche of 
18th-century prose, complete 
with circumlocutions and 
lengthy generalisations. 

This is a pity because toe 


shipboard sequences contain 
vivid vignettes of the resilience 
of the press-ganged crew and 
their daily struggle with bru¬ 
tality and humiliation. Neither 
Kemp nor his adversaries, the 
ship’s doctor and the French¬ 
man. ever come to life In the 
same way. These gentlemen 
are merely mouthpieces for 
familiar arguments about the 
nature of greed, corruption and 
cruelty. 

As an investigation of the 
nature of cruelty, Elisabeth 
Russell Taylor’s novel is alto¬ 
gether more effective. The 
term “child abuse” takes on a 
whole new meaning after read¬ 
ing this account of one such 
victim. One of the terrible 
things about cruelty is its 


unpredictability, as we see 
here. 

Antonia Is bora in 1930 to a 
wealthy aristocratic English¬ 
man and a German-Jewish 
mother. Their reasons for tor¬ 
menting her are complex, so 
much so that she spends the 
rest of her fife trying to unde- 
stand them. Only their friend, 
Walter, makes her childhood 
bearable, and at 21 she leaves 
home and becomes his lover. 
After Walter’s death, the novel, 
along with Us heroine, turns 
decidedly weird. It comes as a 
shock that Antonia, who has 
never shown any interest in 
her Jewishness, should sud¬ 
denly decide to emigrate to 
Israel. “I have discovered my 
Identity. I am a microcosm of. 


ffiy race." Less than 20 pages 
Later Antonia is dead, but 
those 20 pages leave the reader 
reeling, from a combination of 
admiration and outrage and 
perplexity-that only a very 
quality of writing can provoke. 

After that it was bard to 
take Sally Emerson’s story of 
nanny-trouble among the chat- 
tering-clBSses seriously, but I. 
. must admit I could not put tt 
down, partly from wide-eyed 
wonder at the total awfolness 
of all ita characters. Can people 
really be this self-centred and 
superficial? Is anyone really 
supposed to believe in toe out¬ 
rageous coincidences that pro- 
pel the so-called plot? 

Alannah Hopkin 



RETERS of fantasy 
for children often 
lay down their 
. . . themes with ail 
the tact and delicacy of a con¬ 
stable in-heavy boots. Children 
s»»m easy prey, being young 

and gullible; the silliest 
notions can get past them if 
there-is a limitless cast of 
witches, fairies and boggle- 
eyed monsters. 

In fact the reverse is true. 
Children are remarkably astute 
judges of the limits of truth 
and. falsehood, and the best 
children's fantasy, whether 
written by the tucpc of an Alan 
Garner, a Philippa .Pearce or a 
C^.Lewis, is always firmly 
rooted in a recognisable moral 
universe and takes as its 
starting point the real world in 
which .we all live. The fantasy 
may hold up a weird, distort¬ 
ing mirror to our reality: but 
without that reality, the writ¬ 
ing will remain rootless, inef¬ 
fectual and, ultimately, boring. 

Annie Dalton is a prolific 
author of fantasy for younger 
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and older children - an earlier 
book. Night Maze, was short¬ 
listed for the 1989 Carnegie 
Medaland her new novel. 
Swan Sister, explores profound 
themes in a pleasingly unpre¬ 
tentious style. Ellen and her 
mother move from London to 
the east Suffolk coast in order 
to realise a dream that her 
mother has long cherished: 
that of creating a perfect home 
in the secret, magical place 
where she herself had lived as 
a child. It would be a return to 
paradise. • 

Unfortunately, her daughter 
Ellen foals • unhappy from the 
start She senses that this is 
not so much paradise as “the 
shining, edge of the world”- 
Would ft not be ail too easy to 
fall over that edge and he lost 
forever? A number of factors 
contribute to her growing 
sense of unease: toe American 
jets that scream through the 
summer sky; the power station 
that casts its shadow over toe 
little estuary town nearby; 
and. worst of all, the strange 
call of the wild swans - “Swa- 
swa .siss swa sris” - that 
seems to come, bearing warn¬ 
ing messages..- 

A new baby is bom, lily, 
and Ellen's mother prepares a 


room for her in their cottage 
that seems to resembles magic 
grove. But is it a friendly 
place? Ellen thinks not. The 
. new baby behaves oddly; she is 
curiously self-absorbed and, 
when she grows, seems unable 

— or perhaps unwilling ~ to 
communicate with other peo- * 
pie. And when the baby is 
christened, toe swans fly over 

the church, calling, calling, 
and Ellen becomes increas¬ 
ingly convinced that this odd 
child belongs in some way to 
them and not to the family. She 
Is a child of nature. Matters are 
mad* much worse by the grad¬ 
ual breakdown of her parents' 
marriage, and Ellen's discov¬ 
ery that her father was par¬ 
tially responsible for the cre¬ 
ation of toe power station that 
is contributing to the destruc¬ 
tion of toe environment 
On the night of the child's 
third birthday, the swans 
abduct Lily. They had warned 
Ellen this would happen, but 
she had never dared to tell. 

After all, who would have 
believed her? £n the company 
of her only friend, Misha, she 
borrows a boat from Marsh 
Mary, a woman regarded by 
the locals as crazed because 
she cares for - and talks to - 
nothing but birds and animals. 

Riiwn and Misha make many 
trips into the marshes, search¬ 
ing, searching for her lost sis¬ 
ter. They even hear the sound 
of Lily’s voice calling to them 

- but the swans tell Ellen that 
the time is not ripe for her 
rescue^ That does not happen 
until the day that Ellen's 
father returns from London 
and the family is reconciled. 

Why do the swans abduct 
the child in the first place? To 
compensate for the loss of their 
own children? Or is it because 
Idly Is a star-child who, belong¬ 
ing to the visible and invisible 
world, understands their lan¬ 
guage? Or could it be a way of 
punishing toe human beings \ 
for desecrating their natural 
habitat? All these possibilities 
are explored.. 

The novel moves with 
remarkable ease and sureness 
from .the world of human pain 
and unhappiness to that of the 
supernatural The characters 
of Rilan and . her mother are 
utterly convincing; the lan¬ 
guage is that of real human 
beings in pained conflict with 
each other, their motives are 
>lored with great tact and 
f- 

Michael Glover 



F rance in the 19 th 
century seemed a 
promised land for its 
Jews. At the time of 
the revolution in 1789, the 
majority of French Jews had 
lived in Alsace. Here they were 
barred from living in the larg¬ 
est cities, their occupations 
were strictly limited and they 
were subject to special taxes. 

These discriminatory laws 
were swept away with the old 
regime. In 1791 Jews became 
dtizens. equal with all other 
Frenchmen. More than this, 
the progress of. French com¬ 
merce and industry opened 
opportunities for Jews pos¬ 
sessed with ambition and 
armed with cash. 

Generations of the Dreyfus 
family had both. By the 1870's, 
the family’s position was 
secure enough for Alfred, to for¬ 
sake commerce and-devote 
himself to his country. .He 
joined the army in the wake of 
France’s military humiliation 
in the Franco-Prussian war. 
There he pursued the revolu¬ 
tionary promise of a career 
open to talent. 

But If 19th-century France 
was good for toe. Jews, some 
people wondered whether the 
Jews were good for France. 
Parisian shopkeepers and 
small businessmen were 
threatened - by economic 
depression in the 1880’s. Catho¬ 
lic control of education was 
attacked fry anti-clerical repub¬ 
licans. Anti-Semites encour¬ 
aged both groups to attribute 
their misfortunes to the cor¬ 
rupt and Jew-ridden conditions 
of life under the Third Repub¬ 
lic. 

The Jewish conspiracy 
appeared to be confirmed in 
1894. Alfred Dreyfds, the Jew¬ 
ish . super-patriot, was dis¬ 
graced as a traitor. His alleged 
crime was selling military 
secrete to the German govern¬ 
ment: Dreyfus’s trial was 
accompanied by a campaign of 
anti-Semitism. His guilt was 
arrived at by a pr£Ss ££ 
combined conspiracy, prejudice 
and blunder. But five, years 
later, thanks to the efforts of 
hls bnfther Mafhieu and the 
honesty, at isolated French offi- 
cere. Alfred was set free. 

The Bctyftas Affair crystal¬ 
lised the opposing forces in 
Hta Catholics 
and antHdericals, monarchists 
mid republicans. Socialists and 
the -military, battled, over 
Alfreds -fafe Their hopes and 
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fears for France were poured 
into the man 

Historians have followed 
contemporaries in preferring 
Dreyfus the symbol to Dreyfus 
the man. Michael Burns 
redresses the balance. He has 
written an account not only of 
Alfred Dreyfus but of his fam- 
uyas it rode the vicissitudes of 
French history between revolu¬ 
tion and liberation. 

Half a century after Alfred 
was first accused, his grand¬ 
daughter Madeleine, a worker 
in toe French resistance, per¬ 
ched in Auschwitz. Burns 
wants us to find in the Dreyfus 
case a training ground for toe 
more deadly assault on the 
french Republic and Dreyfus’s 
“scendanta perpetrated by the 
vlchy regime. But the contrast 
Madeleine’s fete anri 
Alfred’s underlines the differ¬ 
ences, not the similarities, 
between the circums tan ces 

SJ«. nfronted and the 

“Si?? 8 they were offered. 

• “ntrast fe reinforced 
. .Albert Lmdetnann’s stlmu- 
study of The Jew 
* Aw* from the Drey- 
2? Id ntemann focuses 

SLjro trials before the 

SfS ?? rl ? War Ulrich Jews 
were falsely accused of terrible 
cranes, in Kiev, Mendel Beilis 
was chained and acquitted of 
we Eftual murder of a Chris- 
boy. In Alabama, Leo 
£*■*“ was lynched in the 
timt be murdered a 
mng woman who resisted his 
sexual advances. 

rw V * ew bis subject matter 
^demsnas optimistic coaclUr 
*£“■ «* apprising, butlhey 
are also convincing. Hie is al 

5“ ^ ^ Dreyfus Affair. 

21“ ** ? ays - what is most 
S^“^,Dreyfus was 


and, finally, 

7 “ Affair 3 - 

forces of anti- 
^pubfi^sm and anti-Semi¬ 
tism m defeat and disarray.. 

David. Feldman 
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ARTS 


A FEW years ago some of 
me world’s leading classi¬ 
cal soloists and conduc¬ 
tor ™ rel F appeared in 
Lrtjnaon: the fees offered were 
beneath their dignity. They still are. 
but sweeteners from sponsors, and 
promotional money from record, 
companies, has helped entice them 
over. Now it is the world class 
orchestras that are leaving London 
on their visiting ist. 

The musical audience in the capi¬ 
tal is too satiated with product: too 
conservative in its taste to give the 
orchestras the welcome they feel 
they deserve..Recent concerts by- 
the star orchestras of Berlin and 
Vienna were not the box office sell 
outs confidently anticipated, per* 
"®P S .because seat prices touched 
£60. And foreign orchestras, which 
usually lose money from touring 
and only do it to acquire prestige, at 
home, are pulling in their horns in 
Tace of the global recession, and 
staying quietly put. 

This is posing problems for musi¬ 
cal agents in London; six of whom 
are defying convention by merging 
their personal interests into the 
London International Orchestral 
Season at the South Bank from 
April. Six orchestras, ranging from 


Off the wall/Antony Thorncroft 



agents strike up a band 


the Chicago Symphony to the Novo¬ 
sibirsk Philharmonic from Siberia, 
are being:promoted as a package of 
which 660 subscriptions - were sold 
in the first two weeks. 

Basically each agent ^organising 
the. trip by its tied orchestra and 
contributing to the marketing costs 
of the £500,000 venture. The interest 
generated, by a “series” means it is 
worth taking the fi nancial risk of 
bringing over an. orchestra like the 
Philadelphia which has been absent 
for years. The South Bank, which 
loves seasons, is. making its’finan¬ 
cial contribution. The avid concert 
goer who takes in all seven concerts 
(the Chicago plays twice) pays out 
£l68.75p but saves 25 per cent on 
the full price. 

There could be another reason 
why foreign orchestras are no lon¬ 
ger guaranteed box office bits in 
London: the playing of home based 


orchestras has improved enough to 
satisfy the concert going audience. 

* 

It is an open secret that Bernard 
Haitink will not renew his contract 
. as musical director of the Royal 
Opera House Covent Garden when 
it expires at the end of the current 
season. Unlike his predecessors, Sir 
Georg Solti and Sir Colin Davis, he 
has scarcely hogged the podium 
there - this season he has confined 
himself to two Ring cycles and Don 
Giovanni. 

Jeremy Isaacs will need all his 
powerful persuasive skills to nab a 
proven successor. The obvious can¬ 
didate for one of the biggest jobs in 
the music world is Claudio Abbado, 
but after a battering at Vienna and 
only recently arrived at the Berlin 
Philharmonic, he may not relish the 
additional politicking involved at 
Covent Garden - to say nothing of 


a possible period of closure if tbe 
House finally gets its redevelop¬ 
ment money. 

With associate musical director 
Sir Edward Downes proving his 
skills with the Italian repertoire in 
last season's revitalisation of 
Verdi’s Attila, Isaacs could well 
seek a German expert. High on his 
list must be Christoph Dohnanyi, 
who has enjoyed some good eve¬ 
nings in the Garden pit and is 
booked to conduct the new Flying 
Dutchman in June. Covent Garden's 
artistic administrator Peter Katona 
used to manage von Dohnanyi in 
Germany. 

The main problem could be the 
orchestra, which finds him authori¬ 
tarian. But perhaps they need a lit¬ 
tle discipline. 

* 

The arts are unlikely to feature 
prominently in tbe budget on 


March 10 but there are reports that 
it may contain additional money for 
the Foundation for Sport and tbe 
Arts, raising its honey pot from 
£60m a year to £lQ0m. The Founda¬ 
tion is tbe device by which the 
pools companies delayed the arrival 
of a national lottery, which would 
badly hit their income. The Trea¬ 
sury is fond of the pools promoters 
- and the revenue from the betting 
levy' - and is anti-lottery. It came 
up with a scam by which it cut the 
betting levy by 2.5 per cent in 
return lor which the promoters 
coughed up £60m to give to needy 
causes in sport and tbe arts. 

Rather surprisingly the scheme 
has worked and dozens of arts com¬ 
panies have received up to £500.000 
since last autumn from tbe £20m 
which the Foundation earmarks for 
the arts. Soon over 30 organisations 
will hear good news as the Founda¬ 


tion has a spending binge before its 
financial year ends in April. Much 
of the money goes into building pro¬ 
jects, like the £500.000 for turning 
the Empire in Edinburgh into an 
opera house, and the £500,000 to 
shore up the Theatre Royal Nor¬ 
wich. But education and touring are 
also favoured. Proposals for a 
national lottery' will still appear in 
the Tory’ Election Manifesto, but if 
there is more money for the Foun¬ 
dation in the budget there will be 
no rush to introduce a lottery what¬ 
ever party forms the Government. 

* 

Bonhams may be by far the small¬ 
est of the four London based auc¬ 
tion houses but it is probably the 
only one that has made a profit in 
the past year. It is currently looking 
for new markets which take up lit¬ 
tle space and provide a useful con¬ 
tribution to turnover and jt will 


shortly hold auctions of coins, min¬ 
iatures and icons. In 2Uth century 
ceramics it already leads the field, 
it is also considering holding sales 
of bags, and in April will take big 
time auctioneering to Jersey. 

Bonhams also intends to get back 
into wir-. It stopped holding sales 
over a decade ago. but the country 
is currently awash with the stuff 
and hotel-?, restaurants and wine 
shippers desperately want to off¬ 
load wine to pay off their debts. The 
beat vintages will be sold at auc¬ 
tion. but Bonhams is considering 
selling wine by tender from regional 
centres. 

It would be a novel move for a 
saleroom, but in line with the cur¬ 
rent attitude of anything goes. The 
traditional auction business has 
been so quiet lately, especially in 

the main rooms of Sotheby's and 
Christie's, that there is time to pur¬ 
sue initiatives. This week Sotheby’s 
linked up with Page and Moy to 
organise a series of country hotel 
weekends full of antique talk, w hile 
Christie's is playing host to a series 
of evening seminars sponsored by 
the FT. Starting on March 36 they 
lead you gently through the auction 
world Details from Nice! Pullman 
at the FT. 


How Britain wrestled 
with the sumo factor 


"OUT OF the gourd comes a 
pony" is a Japanese proverb 
for something pleasant but 
extremely unlikely. The Japan 
Festival, which finally ended 
this month, was the most 
ambitious attempt ever to 
introduce one country to the 
culture of another. So much 
was often stated during the 
Festival’s duration, eight 
remarkably successful months. 
Less clear was the resemblance 
between it and the proverbial 
pony" the Festival was a rabbit 
which nearly did not make it 
out of the hat. 

The Festival was not an 
exercise in Japanese cultural 
diplomacy. It was a British ini¬ 
tiative. growing from an idea 
mooted in 1986 by Martin 
Campbell-White, chief execu¬ 
tive of Harold Holt Ltd, a firm 
of international concert pro-, 
maters. 

Initial plans were for ten or 
so events in London/Sir Peter 
Parker became Chairman, and 
it was decided to link the Festi¬ 
val to the centenary of the 
Japan Society in 1990. More 
significantly, the Festival was 
then planned as a nationwide, 
event. Management costs were, 
initially estimated .at :about 
£900.000, with Midland Bank as 
the founding sponsor. 

“The Topsy effect set in", 
recalls Graham McCallum, 
chairman of the steering com¬ 
mittee. The Festival grew as 
more and more venues and 
events were suggested. In 
December 1989. the Festival’s. 
fate hung in the balance. .Pro¬ 
jects were already beginning to 
roll. Plans to bring events such 
as sumo wrestling to Britain 
were obviously going to- be 
inordinately costly. But there 
was still no secure sponsor¬ 
ship. . . 

The atmosphere was tense. 
“Recent disasters like the Com¬ 
monwealth Games in Edin¬ 
burgh were always in the back 
of one's mind”, says McCallum. 


Many companies turned the 
committee down, , asking why 
the Festival was not sponsored 
from Japan. 

The Japanese, however, at 
that stage did not want a big 
festival. “They could not see 
why they should concentrate 
so much effort on the DEL" 
says McCallum. The saviour of 
the Festival was. Sir Ian 
Hunter, doyen of festivals. He 
suggested the committee 
should go for core funding, 
boldly asking UK companies 
with Japanese interests to pay. 
£20.000 into the Festival - a 
figure upped to £50.000. 

The 35 “Festival. Benefac¬ 
tors” would get nothing obvi¬ 
ous in return for their largesse 
beyond their names on a list. 
But in JTapan, they would be 

Patricia Morison 
looks back at the 
success of the 
Japanese Festival 

seen to have-made a commit-, 
ment to taking Japanese cul¬ 
ture seriously,-rather than.just. 
seeking commercial advan¬ 
tages. Would they bite? . 

Inchcape pic and S.G. War¬ 
burg pic were approached first, 
and agreed. . The ball had 
started to rolL The fundraisers’ 
luck was extraordinary and 
may -well prove unrepeatable, 
at least for. the -foreseeable 
future.. According to David 
Barrie, a Festival director, “If 
the search had started even . 
two months later, we wouldn’t 
have made it" ff the Gulf war 
bad lasted a month or so lon¬ 
ger, the Festival could have 
been scuppered by Japanese 
companies pulling out. 

Press coverage more favour¬ 
able than the organisers had 
dared hope also proved to be 
crucial. Simultaneous fiindrais- 


ing in Japan was much slower 
to take effect “Three-quarters 
of the way. through the' Festi¬ 
val. the Japanese suddenly 
realised how much impact it 
had", recalls McCallum. 

In the event, hundreds of 
Japanese companies contrib¬ 
uted. rewarding the efforts of a 
committee chaired by the for¬ 
midable Shnichi Saba, former 
head of Toshiba. Saba had his 
initial doubts. “Some Japanese 
companies were afraid that 
contributing to the event 
would reinforce the image of 
Japan being an economic ani¬ 
mal. A fear of the festival 
being dubbed as a 'cultural 
invasion’ and linked to the 
increase in. financial and eco¬ 
nomic activities of Japanese 
companies in the UK did exist 
among some companies." 

A number of Japanese spon¬ 
sors doubted the Festival 
would work, but gave all the 
same. How would the British 
public respond to kabuki or 
bunraku? Or sumo wrestling? 
Many Japanese believed it 
impossible to transplant such 
uniquely Japanese phenomena. 

Toyota commented: “We 
were not really expecting any - 
direct results from sponsoring 
the festival". At Hitachi, scepti¬ 
cism was based on the Japa¬ 
nese public’s lack of interest in 
the 1990 British festival in 
Tokyo- Nonetheless. Hitachi 
went ahead with sponsorship 
of the sumo tournament at the 
Albert Hall and was comfort¬ 
ably surprised by by tbe 
response. "The ‘Sumo fever’ 
was amazing, and we feel we 
contributed to cultural under¬ 
standing between Japan and 
the UK." 

Sboichi Saba, too, did not 
reckon with the sumo factor. “I 
was surprised by the enormous 
popularity of sumo. I did not 
expect such an interest in it in 
the UK." 
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A final verdict on the Festi¬ 
val makes little sense. It was, 
■ quite simply, too vast. Two 
opinion surveys conducted in 
the course of the Festival, one 
by the Anglo-Japanese Eco¬ 
nomic Institute, indicated a 
favourable response and a good 
level of public awareness. In 
tbe end. however, it was not 
the robots, the lady lute-player 
in the Orkneys, nor even those 
glassy-eyed medieval abbots in 
the British Museum, who 
proved the most eloquent 
ambassadors for Japanese cul¬ 
ture. It was tbe giants in pin¬ 
nies, parading around the 
Albert Hall 

. The visit of the 68 wrestlers 
- plus an entourage of 
another 60 people, hairdress¬ 
ers, judges, and the like - cost 
well in excess of £2 million. 
But Campbell-White has three 
Sponsors anxious to back a sec¬ 
ond visit The Japanese pony 
will not come out of its gourd 
again, that much is sure. But 
at least, come autumn 1995. 
there : is a chance that the 
gourd will yield us up those 
magical fat men. 



Scene from Time spent in the company of bad people' 


Alastair Muir 


Dancing up 
the wall 


Clement Crisp 
contribution to 

T HE DANCE images 
proposed by Mark 
Murphy in his 
choreography are 
linked with the idea of 
Vertical Take-Off in 
aeronautical flight, whence 
comes his company’s title. 
V-Tol.Movement is reckless, 
daring, as bodies zoom and 
plummet, crash into each 
other or to the floor, or hang 
suspended from the wall that 
is part of the set for this new 
70-minute piece at The Place. 
Under the engaging title of 
Time spent m the company of 
bad people - a promise alas 
unrealised, for the characters 
are not in the least bit wicked, 
merely dull - Murphy and 
his colleagues (Keely Mancini, 
Kristina Page, James Hewison) 
explore domestic angst at 
some considerable length and 
with no less considerable 
energy. 

The staging, which I saw 
on Thursday night, is part of 
The Place’s Spring Loaded 
season. Murphy’s movement 
style is immediately gripping, 
and theatrically sure. Two 
block-like chairs and a sofa, 
with a sheltering wall, are 
first revealed to us in a series 
of snapshots in which the cast 
(who are collaborators in the 
dance) take up positions 
vertical or horizontal, cling 
to the wall or balance above 
and under tbe furniture, 
which is itself hoisted on to 
the wall to suggest altered 
vistas of reality. The effect 
is of shifting perspectives, or 
aerial shots of an interior. 
Murphy extracts maximum 
value from this before the 
dance proper begins and 
bodies are hurled at other 


reviews V-Tol’s 
Spring Loaded 

bodies, or curl and thresh and 
twist in vivid brush-strokes 
of dynamics. 

The short-term rewards are 
many, but the manner seem 
ultimately self-defeating. 
Unlike DV8, whose influence, 
if slight, is perceptible. V-Tol 
does not provide a coherent 
emotional argument for the 
piece- We see the two couples 
exercising their frustrations 
as if working out at a gym, 
and we see them copulating 
- twice, which seems to 
exaggerate the value of coition 
as a relief from boredom. But 
we do not see V-Tol’s dance 
extending into a more 
expressive language. It may 
be that Murphy’s point is that 
marital despairs are exactly 
so because of their lark of any 
variety or horizon, and the 
deadpan bravura of his cast 
stresses this. But the piece, 
which begins well, and has 
so sharp a physical edge, loses 
impact because of its 
deliberately constrained 
vocabulary. 

Performances are 
nonetheless to be valued - 
for their exactness of aim and 
timing, and for their 
unsparing power in showing 
emotional frustration as a 
kind of slamming, that 
punk-dance fashion in which 
brute force so acutely 
expressed the brutalities of 
life. Design, by Miranda 
Melville, is sure (the women 
wear dresses that could drive 
a girl to suicide!, and the piece 
is excellently lit by Simon 
Robertson. There is a score 
by Peri Mackintosh which 
does what it does efficiently. 


Radio 

Serious signs of the times 


M ichael buerk. 
lately the BBC’s 
Southern Africa 
correspondent, has 
begun a new Sunday series on 
Radio 4, Africa. Deadline for the 
Dark Comment. He begins at 
Africa’s, perhaps the world's, 
most disturbed place, Somalia. 
His account of life in Moga¬ 
dishu - little food, little medi¬ 
cine, and the relief convoys 
robbed by the so-called police 
- was appalling. Each local 
warlord is at war with others; 
there are freelance killers, with 
seemingly endless weapons. 
You must have arms, or looters 
may come to your house and 
fire a rocket-launcher through 
the door. Help is provided by 
Belgians, Irish, Italians and 
others, but they have no 
stores. 

Buerk hopes for Western 
intervention, but Somali “lead¬ 
ers" not. “This is only a con¬ 
flict of tribes," we are told. A 
wiser man reckoned, “The colo¬ 
nialists left too soon; we were 
not ready to understand what 
a nation is.” By chance, in the 
last of his stimulating Radio 3 


series, Bryan Magee, consider¬ 
ing Nationalism and the 
Melting Pot Myth, came to a 
like conclusion: he quoted Dag 
Haramerskoid in the Congo 
operations, "They are not 
ready for it." 

Radio 3 began its “Chekhov 
and After” season on Sunday 
with a repeat of John Tyde- 
man’s fine 1965 Three Sisters, 
with Jill Bennett, Lynn Red¬ 
grave and Rosalie Crutchley as 
the sisters and Paul Scofield as 
Major Vershinin. On Tuesday 
they gave Mrs Vershinin, a fas¬ 
cinating piece in which Helen 
Cooper looks at the major's 
domestic life. 

Yeliena Vershinina is 
roundly described by Toozen- 
bach in Act 1 of the Chekhov, 
and we know that on the night 
of the fire she abandoned her 
children in their nightclothes 


and took refuge at the Prozo- 
rovs. Cooper traces her back to 
her childhood, her courtship, 
then to her married quarters. 
Her old father and mother also 
live there, but the major is too 
often at the Prozorovs. “It’s the 
dark one." they say. When the 
battery’ is ordered to Poland, 
Yeliena won't have it. She and 
her daughters are going to 
Moscow, walking if necessary. 
Infection, evidently. Julie 
LeGrand gave a sensitive por¬ 
trayal of her unhappy decline. 
No other characters from 
Chekhov are used. Ned Chail- 
let produced. 

Radio 4’s Monday play was 
Mary Morgan, a novelettish 
piece by Greg Cullen about a 
serving-girl hanged for killing 
the baby she had from the heir 
to a prosperous family. At her 
trial (early I9th century), the 


young man was foreman of the 
jury. By then he was about to 
make an advantageous mar¬ 
riage. A guilty verdict was 
socially and dramatically 
essential. Mad King George LL1 
appeared as an extra. The tale 
is said to be true, but it 
sounded pretty fictional in 
Jane Dauncey’s competently 
novelettish production. 

The motion before the third 
of the Radio A debates on Sun¬ 
day was that “The time has 
come to disestablish the 
Chureh of England.” and the 
lively discussion must have 
held the 9 per cent of the Brit¬ 
ish people that still go to 
church. Tony Benn (proposing! 
brought up such matters as 
equality of faiths, appointment 
of bishops, blasphemy, and 
could not help saying that Con¬ 
servatives controlled our faith 


through the BBC. The Bishop 
of Peterborough (opposing! 
wisely drew attention to the 
“bread-and-butter" services - 
baptisms, weddings, funerals 
- that so many non-chun:h- 
goers still find necessary. The 
motion was lost by 73 to 77. 
These debates are better than 
Any Question s or phone-ins; 
the quality of participants is 
higher. 

1 interviewed Cliff Ricliard in 
about i960. He seemed to me a 
serious sign of the times. Mod¬ 
est and likeable, with hair on 
his chest, he had little to tell 
me; Elvis Presley was his hero. 
Christianity came later. Now 
Wind for Sound, a six-part 
series on Radio 2 (Sundays*, 
will tell more, for instance, 
that he thinks Madonna too 
sexy - though Jack Good of 
television's Oh Boy.' thought 
Cliff “the sexiest animal on 
television'. The tirst pro¬ 
gramme was only biography, 
however. Radio 1 will deal with 
Elvis next week - Elvis Cos¬ 
tello. 1 mean. 

B..4. Young 
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Still a macho nonconformist 

Nigel Andrews enjoys a drink or two with actor , raconteur and mimic Robert Mitcham 

M EETING Robert Mitchum the Tyrone Powers and Robert Taylors, called me up and said (purse-mouthed his replacements. The script of In The 
requires an appetite for Suddenly the Bogarts came in and you Laughton impersonation) Tve got a Heat Of The Night, In which Rad 
wild anecdotes and a had these ordinary, protean heroes." story here. Bob. about an unremitting Steiger would triumph, had a man 
cast-iron liver. We met at The stars playing them were not ordi- shit.’ I said. 'Present.' And he said, being thrown out of a bar in the first 


M EETING Robert Mitchum 
requires an appetite for 
wild anecdotes and a 
cast-iron liver. We met at 
11. By UUO.p.ra. in his up-market local 
bar - the Biltmore Four Seasons Hotel 
in bougainvillaea-clad Montecito. 80 
miles up-coast from Los Angeles - the 
star had knocked back five double Mar¬ 
tinis and I bad made my frail attempt to 
keep up with four dry sherries. {I had to 
drive back to LA.) 

The lunch gong had not yet sounded 
and Mitchum. casting his narrative line 
and hook, had already reeled in a 
screaming-and-kicktng Otto Preminger, 
a tyrannical Josef Von Sternberg, a riv¬ 
er-soaked Marilyn Monroe, a storm- 
tossed Sir David Lean and a squealing, 
swooning Michael Winner. 

These celebrities struggled in the 
reminiscing grasp of the 74-year-old 
actor with the hooded eyes, the basso 
voice and - first thing I noted as he 
walked through the door - that indeli¬ 
ble chest-first perpendicular walk. To 
be Robert Mitchum is to be an immortal 
lining up for a place on cinema's Mount 
Rushmore. He is one of those rare act¬ 
ors who define the line between movie 
and theatre acting. In theatre you use 
vocal and gestural technique to travel 
the imaginative distance between your¬ 
self and the role. In cinema, where 
impersonation is seen through at the 
first close-up. your own personality 
must be strong enough, magnetic 
enough to make the role come to you. 

Mitchum was supposed to be talking 
to me about his new film Cape Fear, 
opening in Britain on March 6. in which 
he makes a dry-witted cameo appear¬ 
ance as a Southern sheriff. The film is 
Martin Scorsese's remake of the 1962 
hoodlum-at-large thriller in which Mit¬ 
chum starred with Gregory Peck. But 
we left the new film after a few dutiful 
burblings: “It was pleasant enough, 
three days in Fort Lauderdale, free 
lunch..And why had Scorsese cast 
him? “1 guess just to add a little 
panache to the cast list, you know.. 

Two minutes of this and we pressed 
the rewind button. Mitchum has had an 
amaring career. Not just on the screen, 
where his nonchalant approach to act¬ 
ing in films like Oul of the Past, Macao. 
The Sundowners and Heaven Knows, Mr 
Allison has led critics to talk of sleep¬ 
walking buzzards or sharks on sleep- 
cure, but off the screen. His profes¬ 
sional life began with arrest and scan¬ 
dal, though Mitchum now claims he 
was “set up" for the famous 1S47 mari¬ 
juana bust that put him in jail and 
would have finished most actors’ 
careers. Instead it enhanced Mitcham's . 
reputation as a macho nonconformist 
He attained pack-leader status among 
the stars of the deglamorised postwar 
era. “It was the age of ugly' leading 
men," be recalls. "Before that you had 


the Tyrone Powers and Robert Taylors. 
Suddenly the Bogarts came in and you 
had these ordinary, protean heroes.” 

The stars playing them were not ordi¬ 
nary. though, even if Mitchum today 
makes a signature tune out of self-dep¬ 
recation. He sort of, well, drifted into 
stardom in the early 1940s; after jobs as 
a Lockheed factory hand, a radio conti¬ 
nuity writer and a Hopalong Cassidy 
stunt player. “Jimmy Stewart bad won 
an Oscar around that time and his wife 
said to my wife, 'Look, if that tall lean 
drink of water can do it, your man can 
do if So I took a shot" 

The Mitchum I was with took the 
occasional shot too. When Martini num¬ 
ber three was handed to him, he 
returned the stickful of olives to the 
waitress with the single censorious 
word “Displacement!" 

Mitchum In the late 1940s and 



Robert Mitchum: star for SO years 

throughout the 1950s was one of the 
wonders of the movie business. He was 
not the only star who auto-piloted 
through roles; think of Alan Ladd, 
Glenn Ford or Dana Andrews. But he 
was the only one who was never dull 
doing it He brought a lordly contempt 
to bad films and a slight but electrify¬ 
ing increase in voltage to good films. 
After crossing swords with Tinsel¬ 
town’s Third Reich - including the 
quarrelsome Otto Preminger (“The 
crew were gonna drop a lamp on him”) 
and the Macao-directing Josef Von 
Sternberg (“He couldn't get the script 
right, I’d keep meeting myself coming 
through a door”) - he secured the role 
of his career In 1955 in Charles Laugh¬ 
ton’s sole directing foray The Night Of 
The Hunter. 

Grown cinephiles are known to weep 
with joy at this film. Its spooky tale of a 
wandering preacher (Mitchum) and the 
two children he terrorises is like Hansel 
And Gretel crossed with L'AtaUmte. 
Mention the film to Mitchum and a 
lightbulb goes on behind his eyes. 
“Charles was beautifuL 1 remember he 


called me up and said (purse-mouthed 
Laughton impersonation) Tve got a 
story here. Bob, about an unremitting 
shit.' I said. 'Present.' And he said, 
“Well, I’m not really suited to this, you 
know. I'm earning my living now read¬ 
ing the Bible.’ 

“Anyway, he did the film and he 
wrote the script, even though James 
Agee is credited. Agee just wrote the 
treatment, all eighteen pounds of it. 
Charles came to my house and he'd 
work on the screenplay at the same 
time as he was staging The Came 
Mutiny up in Santa Barbara. And he 
was marvellous. Marvellous with the 
camera too. He would invent these Toy- 
town effects, like the frog and the owl 
in the foreground of scenes. And in that 
shot through the barn window, when 
you see the preacher ride across the 
horizon, he did that on a soundstage, 
you know! With a midget actor on a 
miniature pony to evoke the distance.” 

The Night Of The Hunter was Mlt- 
chum's best role and best film. He drew 
from experience - “I knew those guys, 
those itinerant psalm-shouters from the 
South” - and be drew on his own 
resources of blackhearted Irish charm. 
Indeed the Jaded, droop-lidded Mitchum 
we often see on screen, when a movie’s 
pay packet is too large and Us acting 
challenge too small, has no resem¬ 
blance to the Mitcham I was meeting 
now. Inside the star is a raconteur; 
inside that, a mimic. He gave me Mari¬ 
lyn Monroe mouthing superstitious 
mantras before fairing a Hwh into a 
torrent on Preminger's River Of No 
Return. (She broke her leg. Mitchum 
had warned her.) He gave me Michael 
Winner squealing with terror and faint - 
mg on the set of The Big Sleep when 
Mitchum gave the British director a 
“friendly" hear hug. And he gave me 
David Lean, exasperated and Etonian as 
the Irish weather wrecked his shooting 
schedule on Ryan's Daughter. 

Mitchum is no respecter of reputa¬ 
tions and that in cludes his own. “Any 
time a director ran out of script” he 
says when I ask Mm to define what 
Hollywood saw as the Mitchum star 
quality, “he’d cut to me having the 
bqjeesus beaten out of me.” No actor 
has fallow off horses, dragged himself 
through swamps or been pummelled by 
passing pugilists as much os he. “It's 
because far years I had no stunt double. 
So when the studio wanted an actor to 
throw around they knew I’d been 
through it all before." No wonder his 
favourite role is the bedridden Admiral 
in The Battle Of Midway, the third part 
offered to hi™ in that movie after he 
turned down two other Admirals who 
would have been required to stand or 
walk. 

Mitchum could also turn down roles 
for less frivolous reasons. He rejected 
two Aims that later gained Oscars for 


his replacements. The script din The 
Heat Of The Night, in which Rad 
Steiger would triumph, had a man 
being thrown out of a bar in the first 
scene. “They don’t have bars in that 
state! It was a dry state. If they got that 
wrong, what else would they get 
wrong?” And he handed the role of rat- 
ton to George C. Scott even though - 
or because - Mitcham passionately 
admires the Second World Wax General. 
“We’d be shooting in Spain and all that 
artillery would be paraded and there’d 
be a wide screen ana Patton’s character 
would just disappear. So I recom¬ 
mended an actor who I thought would 
fight for it And he did.” 

Mitchum himself could fight when he 
wanted to and for some surprising char¬ 
acters. He fought to inject real menace 
into the first Cape Fear. Playing a 
darker variant on Mb Night uf The 
Hunter hoodlum, he gave the best per¬ 
formance of his years: sombre, 

insolent, witty, with reserves of fright¬ 
ening kept till the final show¬ 

down. 

In the new Cape Pear Mitchum gives 
the best performance of his late years. 
In a tiny role he wins the movie’s two 
biggest laughs: for bis mordant delivery 
of lines I shan’t spoil your fun by 
revealing. Surrounded by younger act¬ 
ors going ape in a plot that encourages 
them to - Robert De Niro, Nick None, 
Jessica Lange - Mitchum stands back 
and shows us why he has been a star 
for 50 years. He is above tt alL He 
t winkles placidly in a firmament where, 
if yon have the right personality watt¬ 
age, doing nothing nan be as l umino us 
as doing everything 

Would he change anything in his 
career? “No. I sometimes think I should 
have kowtowed to the system 
more... but no, I couldn't have done It. 
You have to smile at all those prize 
nights, go to all those film festivals to 
get some statue they’ve knocked up. 
And you know what they’re thinking : 
’Let's invent an award and present it to 
some freak.’ I was in Italy once and 
they wanted to give me a Rudolph Val¬ 
entino award. I thought about it A few 
days of pasta and red wine. But then I 
thought no, let them give it to some 
other guy. So they gave it to Steve 
McQueen who happened to be passing 
through town.” 

And what about a second fife behind 
the camera? Would he have liked , like 
his hero Laughton, to direct? 

This gets an interested pause but the 
same eventual answer. “WelL you gotta 
get there in the morning before every¬ 
body else. You gotta spend all night 
doing your homework. You gotta see 
the rushes. Uh-uh” (shake of the head). 
"No-o" (reasonable man’s sigh). "Just 
say the lines, kiss the girl, take the 
money, run." 


When politics and art don’t mix 
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G ood intentions 

do not necessarily 
lead to good works 
of art especially if 
the intentions are political as 
well as artistic. Alfredo Jaar, 
the Chilean artist whose exhi¬ 
bition Two or Three Things I 
Imagine about Them is at the 
Whitechapel Gallery until 
March 29, means well He has 
set himself the task of bringing 
Into our western art space 
images of people who live and 
work in some of the most mis¬ 
erable conditions in the 
so-called third world. 

His subjects include the toil¬ 
ers in the hellish gold pit of 
Serra Pelada in Brazil, the resi¬ 
dents of Koko, in Nigeria, 
where toxic wastes from 
Europe and the US have been 
dumped, and refugees from 
Vietnam interned in Hong 
Kong. He presents them in 
photographs, some taken by 
himself, some selected from 
other sources, displayed on 
light boxes. The light boxes are 
then arranged in installations 
of varying degrees of complex¬ 
ity. the purpose of which is to 
make us experience both the 
physical and tbe political dis¬ 


tance which separates the 
viewer from the subject 
So far so admirable. The 
problem is the works just don’t 
work - or rather they do, but 
in such a simplistic fashion 
that instead of being moved 
and in some way involved with 
the people whose lot he or she 
has been invited to contem¬ 
plate. the spectator is more 
likely to be appalled at the 
assumption that such poorly 
conceived gallery tricks could 
begin to embody the complexi¬ 
ties of perception and experi¬ 
ence they dare to hint at An 
example: the images of individ¬ 
ual Brazilian gold miners in 
“Out of Balance”. 1988, are set 
at the edges of their light 
boxes, the catalogue explains, 
because the miners are “mar¬ 
ginal” to the developed world. 
Yes, really... that’s alL 
The piece “Untitled (Water)”, 
1990, at first sight works better. 
Here, five light boxes show 
images of the sea. Behind 
them, 25 small mirrors reflect 
fragments of the images on the 
other side of the light boxes, of 
boat people either at sea or 
grouped in internment camps. 
As a metaphor, this works, bat 


only until curiosity prevails 
and we walk up to the floor-set 
boxes and peer behind them to 
see the images of the people on 
the other side “properly". This 
lade of control in the placing of 
the boxes makes it possible to 
undermine the whole point of 
the Installation, which is 
surely to allow us to realise 
that what we think we “see" of 
such people is inevitably both 


Lynn MacRitchie on 
the work of Alfredo 
Jaar at the 
Whitechapel Gallery 


fragmentary and distorted. 

The gold miners and refu¬ 
gees are passive subjects, 
brought to us from fer away. 
Trapped in their boxes, they do 
not answer back. Not so the 
pupils of the Mulberry School 
for Girls, some of whose pupils 
Jaar had had photographed 
(with their and their parents’ 
consent), to form part of the 
installation Two or Three 
Things I Imagine about Them 


which fills tbe lower gallery. 
This is a new piece specially 
commissioned for the exhibi¬ 
tion: its subject is the Bangla¬ 
deshi community of Whlte- 
chapeL 

When tbe young women saw 
that the large colour photos of 
their faces - individual, iden¬ 
tifiable, local feces - had been 
overlayed with quotes from 
remarks made by a Bangla¬ 
deshi some time in the fifties, 
referring to the compatriots he 
employed as home workers and 
■wying, amongst other thing s 
“They are all illiterate”, they 
objected. The uncredited text 
imposed over their faces made 
ft look as if either they had 
said the words themselves or 
that their images had been 
defaced with the anonymous 
racist slurs so familiar in our 
streets. 

After a meeting with the 
girls at the school and a dis¬ 
cussion about what he had 
been trying to achieve in the 
work, Alfredo Jaar agreed to 
take the pictures down. Seven 
of the 18 lightboxes which 
bang from the gallery ceiling 
are now empty, their unlit 
neon tubes exposed. The others 


retain images of young wom¬ 
en’s feces or dose ups of then- 
eyes. Other elements of the 
exhibition Indude film, sound, 
neon and mirrored walls. 

Just inside the entrance, a 
screen blocks the way. On it is 
projected upside down the 
head of a woman asking ques¬ 
tions such as “How to learn to 
see differently? Who sees? Who 
is seen?” in English and Ben¬ 
gali The screen is reflected in 
a pool of water and the specta¬ 
tors gazing at the ensemble are 
themselves reflected in two 
large mirrored panels which 
flank the video screen. This 
botch patch of high tech and 
high ideals, put together by a 
sophisticated artist, a distin¬ 
guished cultural critic (Gayatri 
Chakravorty Splvak, who is 
the questioning head and Pro¬ 
fessor of English and Compara¬ 
tive Literature at Columbia 
University in New York), 
numerous assistants and a bat¬ 
tery of technology fails to 
achieve a unity of context and 
form able to withstand the cri¬ 
tique of the young women 
whose lives it claimed to make , 
visible and whose artistic judg- , 
meat is to be commended. 


Showcase concerts for the BBCSO 


T HE BBC Symphony’s 
contribution to the 
Barbican's tenth-anni¬ 
versary celebrations 
on Wednesday was to Invite 
Pierre Boulez to conduct a 
showcase concert of Birtwistle, 
Stockhausen. Berio and his 
own music. All the composers 
have been tbe subjects of the 
BBC’s winter series at the Bar¬ 
bican, which have become 
such a valuable fixture in the 
Centre's calendar; only Henze 
(featured in 1991, but a long¬ 
time Boulez beie noire) was 


Cbess No 912: 1 Qc6 Kh3 2 
Nf2, or Kf3 2 Nef6, or Kxh5 2 
Be2. or Kf5 2 Qg6. Traps are 1 
Bd5? Kxh5 or 1 Bd3? Kf3. 


missing from the roster. 

The concert was a typical 
Boulezian occasion. If the new 
Welsh National Opera PeUeas 
gives glorious evidence of the 
ever-deepening command of 
his interpretive powers, the 
performances here, with the 
BBCSO more willing and 
responsive to his direction 
than they ever appeared to be 
when he was their chief con¬ 
ductor. were a reminder that 
he still has no equals in the 
contemporary repertory. In 
Birtwistle's ...agm..., of which 
he gave the first performance 
in Paris in 1979. the raw power 
and primitive lyricism of the 
score were made more pungent 
than ever before, and the case 
for the work as Birtwistle’s fin¬ 
est achievement for the concert 


hall seems increasingly unan¬ 
swerable. 

The programme ended with 
Berio's Sinfonia, which Boulez 
marshals and controls with 
enormous virtuosity, drawing 
out the luscious textures with 
magical clarity, making the 
famous collage movement an 
orchestral as well as a a com¬ 
positional tour de force. Elec¬ 
tric Phoenix were the vocalists, 
as deft as any incarnations of 
the Swingle Singers ever were. 
It was prefaced by a playback 
of Stockhausen’s Gesang der 
Julinge. now sounding dis¬ 
tinctly low-tech and drily pom- 
tiUiste, yet somehow retaining 
its freshness intact. A distin¬ 
guished occasion; they really 
don’t make many contempo¬ 
rary-music concerts as good as 


this nowadays. 

A week earlier tbe BBC Sym¬ 
phony appeared with David 
Atherton in the Festival Hall 
for an accomplished double-bill 
of rarely heard Stravinsky bal¬ 
lets - an invigorating cou¬ 
pling of near-masterpieces, 
Orpheus from 1948 and Perse¬ 
phone, written to Andre Gide’s 
text in 1933. When so scrupu¬ 
lously prepared and loving 
detailed, they are shown off to 
best advantage, and the 
neglect of Persephone in partic¬ 
ular seems hard to understand. 

Caught on the cusp between 

the last rites of Stravinsky’s 
ncodassMaa and Ms rebirth 
as a seriaHst, Orpheus remains 
problematic, but the earlier 
work is a rich repository of 
finely-tuned gestures, a dictio¬ 


nary almost of Stravinsky’s 
vocabulary of classical myths. 
In it one recognises many- iff 
the turns of phrase from other 
contexts - the choral hnplora- 
tions of Oedipus and its menac¬ 
ing ostinatos , the elegant 
cadences of Apollo - yet In 
Persephone they seem not at all 
tired or recycled but gain a 
fresh purity and directness. 
The solo tenor in the role of 
Eumolpus was John Aler, 
effective and tmflashily rhetor- 
. leal; the Persephone was Laur¬ 
ence Souvard, who delivered 
the lines with an easy fluency 
which by-passed all the usual 
problems of making melo¬ 
drama work. 


Andrew Clements 



‘The Bacchanalian Feast 1 : an unusually straightforward painting by -William Heath Robinson 

Very Heath Robinson 


T O HAVE one’s name 
enter the language is 
rare enough a distinc¬ 
tion, one usually 
reserved to the inventor by vir¬ 
tue of the eponymous inven¬ 
tion - mackintosh, biro, Wel¬ 
lington, umbrella: well, 
perhaps not umbrella. For an 
artist to do so through his 
work must be rare indeed, and 
as a bare and general descrip¬ 
tive too, without benefit of 
qualifier or pointer, as in 
"Titian-haired”. “Hogarthian”, 
"Dickensian" or “Tumeresque” 
do not really count tor being 
too close to the work itself and 
its context a very particular 
mise-en-sdne. 

Yet the cartoonist and illus¬ 
trator, William Heath Robin¬ 
son, wifltMgpH to pull off the 
trick within toe few years of 
the First World War and after. 
By tbe end of the 1920s Ms 
namp was in the language, and 
there it has remained, active 
and meaningful still, through 
decades in which the work 
itself has slowly begun to fade 
from the collective memory. 

By the timp of the Second 
World War, he was a national 
institution, his humane and 
ludicrous satires catching 
exactly the national mood, a 
most effective and ironical 
shield against War and all its 
horrors. It is a nice paradox 
that to those generations with 
direct experience of total war, 
his visual pleasantries were 
entirely acceptable, while to 
us, whose battles come by way 
of the television screen, they 
might seem arch, escapist, 
even inappropriate. War kills 
people: don’t make jokes: some¬ 
one might be upset. 

So it is that with Heath Rob¬ 
inson we have the curious case 
of work that is certainly less 
generally familiar than it was, 
and yet the associative power 
of toe word in no way dimin¬ 
ished. How very Heath Robin¬ 
son it Is. we say, as we look at 
some wretched, gim-crack con¬ 
trivance of wire and string and 
sticky tffpe, any improvised 
system of rods and pulleys, any 
kind of mechanical first-aid. 
We all know just what we 
mean. 

It is good, therefore, to be 
brought back directly to the 
work, and to confront again 
the extraordinary visual inven- j 
tlvenesa ^from which such I 
meaning sprang. William 
Heath Robinson was bom in 
1872 and died in 1944, the 
youngest; of three brothers, all 


William Packer admires an old favourite 
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of whom were to distinguish 
themselves as illustrators. 
Now, at the Royal Festival Hall 
(until March 29), as part of 
Towards the Millennium, that 
on-funning celebration, 
through toe 1990s, of the 20th 
century; the South Bank Board 
is showing Ms Machines and 
Inventions. The exhibition has 
been arranged by Chris Bee¬ 
tles, who has also put on a 
large show of the work of the 
three brothers together, 
Thomas, nhurlpg and William , 
at Ms London gallety (8 Ryder 
Street, St James’s SWl, until 
March 20). 

Thev all come at the 
school of British illustration, 
Hut in late Victorian and: 
Edwardian times had proved 
so robust, rich and various in 
talent, from Tenniel and 
Keene, through Morris, Crane 
■ and Beardsley to Backham and 
D niar But it is William, who fa 
at once the most graphically 
original and inventive, besides 
being by far the most humor¬ 
ous of the tone. HJs hna been a 
lasting influence, with Nicho¬ 
las Bentley perhaps his most 
distinguished follower in terms 
of formal example, but also 
Font, and both Ronald Searle 
and Roland Emmett in terms 
of surreal invention. 

The Jokes still work wonder¬ 
fully, the explosions and the.- 
splashes, the tunnels and bat 
loons, the spikes and levers, 
but it is the graphic sophistica¬ 


tion that is now, if anything, 
the more astonishing and 
enjoyable. He moves from 
inside to outside, from under¬ 
water to mid-air, from diagram 
to description, with the most 
disconcerting uet convincing 
ease and certainty. Cranes and 
tanks, submarines and aero¬ 
planes, divers and balloonists, 
cooks and waitresses, all give 
him particular joy. 

Here is a tramp-steamer 
about to pin an enemy subma¬ 
rine to the ocean floor by 
mounting an attack with 
trunks and sea-chests: here a 
diver snipping the bait from 
toe fisherman’s hook; here a 
drilling frame to keep raw 
recruits in step; here a tea-shop 
regulating machine, to mea¬ 
sure out toe rationed tea and 
sugar.. Underground, fer below 
no-man's land, the British 
siphons off the German sol¬ 
dier's beer. The cook pumps 
toe steaming dinner plate up 
toe service shaft to the anxious 
housemaid far above. 

. Always we work out the 
problem with him, follow the 
string from the bed to the 
sprung shelf, to the lead 
weight which will fell on the 
bellows, which will blow out 
the candle. Step by step, we 
read and accept toe mad, credi¬ 
ble logic. If you live in a flat, of 
course you take your exercise 
in mid-air of course you do. 
Whatever next? Quite wonder 
ML 
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• K^S Open UnJvei-sJiy. 7.3* Hawa. 7M Crustal 

• j]SS r J'? Y « 131 Mr « Bm ?.45Tte! ■ 

12.12 Weather. 

12.15 Grandstand introduced by Bob 

- - -' W»son. 12L2Q Football: Review at 

the FA Cup fifth; round. 12.35 Ath¬ 
letics Trom Genoa: Hiphlights. 
mcludlnp men's and women's 
■ cum. mart’s indoor heptathlon 
and men's long. jump. 1.00 News. 

- 2,- 06 Motor Racing Iron Kyalami. 
South Africa: News of the final ■ ■ 

practice laps. 155 Racing from ' 

Haydock Park; Including the-130 
vtetor Ludorum Hurdle Race, at' . 

.o Steeplechase,' 

at 2-30 The Greenalls Gold Cup 
ff* 1 3,00 Th ® Ladbroke Racing 
Handicap Hurdle. Plus. Racing 
from Newbury. Including the 1.45 
Berkshire Hurdle Race, at 2.15 
The Dally Mail.Ideal Home Exhi¬ 
bition Chase (H'cap), and at 2.45 
The (deaf Home Plus Handicap 
Hurdle. 3.05 World Bowls; The ' 
pairs final from The Guild Hall, 
Preston. 3.50 Football Half Time*. 
4.00 Athletics. 4.35 Final Score. : 
Times may vary. 

5.05 News. .. ■ /; , 

5.15 Regional News and Sport 

620 Stay Toonedl : 

MS Big Break. With Canadian Cliff 
Thorbum, Australia's Warren 
Kkig and Jimmy 'Whirlwind' 

While. . 

5.15 Noel’s House Party. 

' 7J» The Paul Daniels Magic Show. ' 
Guests indude Ali Bongo, and 
from Germany-, Gina Aim off. 

7.50 Columbo. 

OJW Moon and Son. " 

8»S5 News and Sport; Weather. 

10.15 Thaf* Ufef-Men-around the 

■ country are in tor a surprise as 
women celebrate leap year by 
proposing to their loved ones on 
the programme. 

10^5 Midnight CaUer. Part two. While 

broadcasting from a trouble-tom . 
prison. Killian becomes the target 
fora vicious Inmate. Gary Cole : r 
stars. 

1148 Rim: In the Heat of the NighL 
Award-winning drama, directed 
by Norman Jewison, about a ' 

: black Philadelphia police officer - 
(Sidney PolOer) roped Into help- - 
ing a southern sheriff (Rod 
Steiger) solve a murder case - 
(1967), 

1.30 Weather. 

1.35 Close. 


•40 Open UntoraHy. 

. 3-00 MababtaraL (English subtitles). 
*■40 The Shy at Night. 

4- 00 Around Westminster. Review of 
-- -.me/week's parttameotary news. 

WO World Bowl*. Coverage of the 
Pairs Final from the Guild Hall. 
Preston. Introduced by Dougie 

. •Donnelly. 

: " 5-40 -Late Agein. HighlightsJrom the 
week's lata Shows. 

5- 55 ftawaand.Sport; Weather. 

. 7.10 Standing Room Only. One-off edl-. 
. - Son or the football tafttine. Simon 
" O’Brien and John Fashanu - 

. .. explore Africa'* football revoib- 

.. flan and consider the sport’s eco- 
■ ; ' nomic and political future in the 
light of the recent decision to. re¬ 
admit South Africa to the Imerna¬ 
tional clrculL 

. 8.10 Fine Cut: Laasons of Darkness. 

Director Wemar Herzog’s docu- 
. “.v mentary about the after-effects or 
war in Kuwait Landscapes are a 
’. prominent feature of Herzog’s 
films, and in this he uses surreal 
■ images to-,capture tha bizarre 
. . .spectacle of a world cm fire. The 
. soundtrack was commissioned 
- - from a.Scandinavian monk.- 

B-OO -FUm: Wise Guys. Danny Do Vito \ 
\ ’’■nd Joe PiBcopo star in a black 

..’ comedy, directed by Brian Do - 
’l w v.rPalma. Two small-time crooks try 
. to steal from their boss. but.in. 

*■ .V-revenge he sets them up to kill 
- r.vjBsch other.-Also starring Harvey - 
^“. fKeltel (1988). • - ‘ • " " 

lO^b^GuRsr Lagands - Through the 
-Bsctric Age. New aeries. Some 
" • ^of the world's most acclaimed ’ ’ 

- ’.-pfaysrs talk about them passion 
‘-.tor the electric guitar, and.gfve . 
ran insight into, the Instrument's 
..history. With contributions from - 
Bo Dlddtey. George Benson and 
.' the man who made the Gibson 
guitar such a success - Les 
• ." ; Paul. ■- ’ • •’ 

. 11.30 Guitar Lagands - (Hum and - 
Rout NfghL First of five concerts . 
from the 1992 Seville Festival. 
Featuring performances'by BB • 
King,. Albert Coffins, Robert Cray, 
Steve Cropper and Dave 
Edmunds:. 

'.’1415 Close. 


*45 open University. 840 Playdays. *10 News.. 

9.15 Getting Through: - UO This is the Day. 

10.00 Sm Heart lOJS Deutsch Direct, 1045 

Advice Shop Extra! 1140 Business Matters. 

1140 Work. Is a Four Latter Word. • 

124M Bazaar. " 

12.25 Expertmentt - * 

1240 Country FHa. The-launch of Flora. 
Brilannlca, a nationwide project 
to assess the cultural!™ porta nee 
of plants. .. 

11Ui6 Weather lor Farmers. . 

14M> News; On the Record. Shadow 

. .. _ Emptoyment.Sea^ryTony Btair 
. interviewed by Jonathan - 

Dimbleby. Can Labour really do 
more to solve unemployment’. • 
than the Tories? Plus. To what 
extent has the Poll Tax affected '- 
the electoral register?'A apodal 
film report 
2.00 EastEnders. 

3jOO Film: Explorers (1985)-. • 

445 Tom and Jerry. 

5.00 The Clothes Show- ' 

M5 Antiques Roadshow. From. Hemet 
Hempstead in Hertfordshire. ~ 
e.io Lifeline. Barry Norman appeals..' 
on behalf of the Motor Neurone '. 

. Disease Association. ■ 

(L20 News. 

6.35 Songs of Praise. To celebrate 35 
years of Ghana's independence. 
Songs of Praise links congrega- .' 
lions In Bristol- and the common- ■ 
wealth nation by satellite. 

7.15 'Alio 'Alio! Last in series. 

745 Love joy. 

8.40 So Haunt Me. . . 

8.10 One Foot In the Grave. 

940 News and Weather., 

8415 Mastermind. Subjects are History 
of the Percy Family 1377-1865; 

Life and Works of GF Haridel; Lffe 
and Work of Charles Rennie Mac¬ 
intosh; and The Vtoe-PresJdencey 
and Vice-Presidents of the USA. 

1025. Everyman. Profile of the people 

of Davao City In the southern Phi-. 
Hppines. Film-maker John Good¬ 
year spent six weeks In this . 
shanty town, where hatf a million 
inhabitants live as squatters. 

11.15 Grand Prtx. Highlights from 

Kyalami of the South African 
Grand Prix. _ . — * 

1145 The Shadow. Shop stewards And 
hospital cleaners Sente Anderson 
from Copenhagen, and Rosaleen 
Davidson from Belfast, compare 
their respective cultures and . 
union affairs. 

1SL2 5 Dear John: USA. 

1240 MahsbharaL (English subtitles). 
1.30 Weather. 

1.35 Close. . 


-945 Open IWvsmliy.- . 

1SLOO Sunday Grandstand introduced 
.- by Steve. Rider. 12.00 Motor Rac- 
. 'i. 4 .'In#South African Grand Prix.. 
live from Kyalami. 2.00, Athletics 
. ..from Genoa. Italy: European 
indoor Championship, Including 
-o men’s and women’s sprinting,: 
'.^Jumping, and long-distance run-’ 
■s.'y .- :--tnlng finals.2.15 Bowls from’The . 
V" y cSQulki Hall. Preston: Singles final. 

• \ 4.15 Athletics. 5.00 Rugby Spe- 
'.'dal: Orreli y Leicester. 6.00 Ath- 

.--VJotic&TImee may vary. 

5415 Tlia Money Progr a mme. Janet 
- Bush reports on the prospects for 
'Bie jobs market for the rest of the 
; decade. Will-recent employment - 
-trends see the foundation of a' 
flexible, efficient British work- 

• . force or a return to a 19th centu- 

, . ry-etyfe sweatshop economy? 

- ..7.15 The Natural World. A tropical for- 

est In Thailand is in danger of 
extinction. Uncontrolled togging 
'- and soli erosion have contributed 
- to its demise. Now s Buddhist 
• ;■ monk and a Thai princess are. 
encouraging locals to replant' 
their tost wlidamms: 

- BM Follow the Money. The changing 

attitudes toward accountants. . 

•' 8.05 Trying Times. American comedy 
.. short, with Geena Davis and. 

Peter RlegarL 

. 840 DM You See? Jeremy Paxman Is 
joined by writer Malcolm Brad¬ 
bury. Charles Kennedy MP, presi- 
. dent of the Libreal Democrats, 

.. and Helen. O'Brien, a Romanian 
■ who was a spy for MI5 for 30' 
years. They will bo reviewing 
Underbelly (BBC2), Arena on 
- - - Dean Reed (BBC2) and Old Boy 
.Network (1TV) 

10.00 Film: Truly, Madly. Deeply. A 
young woman's life falls apart 
. . when her lover dies, when he.. 
unexpectedly returns from the 
. V ; dead. It causes her to rethink 
’ • their relationship. Alan Rickman 
and Juliet Stevenson star in the 
. ’ • award-winning drama continuing - 
'• _ - the^ Screen Two season (1991). 
11^0 Him: MacaronL An American 
executive returns’to Naples on 
business, where he la met by the 
brother of the woman he aban¬ 
doned during World War Two. 
Italian comedy, starring Jack 
. Lemmon (1985). 

’ 140 Def fl: Repfdo. 

240 Close. ’ 


TELEVISION 

SATURDAY 


640 TV-im. 9 l 25 Metormmnh. 1 140 Zorro 

1240 The I TV Chari Show. 

1.00 ITN News; Weather. 

1M LWT News; Weaflier. 

. 1.10 Saint and Greavale. Ian and 

Jimmy with the pick of the week's 
Football League action. Plus, pro-, 
views ot the unresolved.Rumbe- 
. . tours Cup semMmals. including - 
tomorrow's live clash between 
’ Spurs and Nottingham Forest; 

Th* Day. 

14* Snooker: The British Open. First 
session of the final. 

4.45 Results Service. 

*•00 fTN News: Weather.' 

5415 LWT News; Wsafiter. 

5.-15 10 Sharp] Singer Zoe joins Pat 
Sharp to talk about her latest sin¬ 
gle. Plus, Dave Williamson brings 
a touch of magic to the show, 
teaching a group of youngsters 
some ot the tricks of his trade. 

525 Baywatcb. David Hasselhoft stars. 

520 Family Fortunes. 

640 Stars In Their Eyas, introduced 

. . by Leslie Crowther. 

740 The Brian ConJay Show. With 
‘' Linda Lusardl and Nick Owen. 

740 Murder, She Wrote. A factory 
worker is struggling to make 
ends meet for hersell and her 
son. Her situation is made worse 
when she Is accused of murder- 
tog her lecherous landlord who 
was forever trying to make life 
difficult for her. Starring Angela 
. Lansbury and Season Hubley. 

545 fTN News. Weather. 

800 LWT Weather. 

9MB The Other Side of P a r a d ise . Part 
two of the mini-series with Jason 
Connery and Josephine Byrnes. 
Koraloons f ace s the wartime 
threat.of Japan. 

10.05 Aepei and Company. With Tommy 
. Steele, currently in Some Like It 
Hot at London’s Prince Edward 
Theatre, actress Shirley Ann 
Field and comedian Paul Merton. 

10480 Snooker: The British Open. 

Climax of the £425,000 world 
ranking tournament 

124* Tour of Duty. 

1.35 Get Stuffed. 

1-40 Pas se n ge rs . 

2.10 WCW Pro Wrestling. 

3j05 Bhangra Beat 

3.35 American College Football 1991 
(Texas v Texas ASM). 

*• 4«30 The HH Man and Her. 


SUNDAY 


too TV-am, 9J2S Disney Club. 1045 Link. 1140 

Morning Worship. 1240 Encounter. 1240 pm 

LWT News Weekend. 1245 LWT Weather. 

1MO ITN News; Weather. 

1.10 Special Inquiry. Donald 

McCormick investigates whether 
.. the catastrophe predicted for the 
former Soviet Union can be 
averted; The Day. 

2.15 Sharp’s Funday. 

£30 Dinosaurs. 

330 The Match. Tottenham Hotspur 
tangle with Nottingham Forest In 
the second (eg of the Rumba lows 
Cup semi-final from White Hart 
Lane. 

*40 Suftseye. • 

640 Hannah Hauxwefl — innocent 
Abroad. The legendary Dales- 
woman continues her Grand 
Tour. She visits Salzburg and 
Vienna to pay homage to her 
- hero. Johann Strauss. 

330 ITN News; Weather. 

635 LWT News; Weather. 

630 Highway. Sir Harry celebrates St 
• David’s Day at Portmeirion. North 
Wales. 

. 7.13 You've Beau Framed! 

735 The Darting Buds of May. Last in 
the series. 

835 MalgreL The Parisian detective 
regrets not taking an eccentric 
old woman seriously. Michael 
Gambon stars as Maigret 

835 ITN News; Weather. 

10.00 LWT Weather. 

10415 Old Boy Network. 

1035 The South Bank Show. Meivyn 
Bragg profiles Nofil Coward, the 
prolific playwright whose work is 
enjoying a renaissance 20 years 
after his death. The programme 
features specially staged extracts 
of his plays, and contributions 
from Sir John Gielgud, Sir John 
Mills and Graham Payn. Cow¬ 
ard's partner. 

1135 Hooked! How should we combat 
the horror of drugs? The USA 
declares war on the drug barons, 
while the Swiss give addicts 
clean needles - what’s the 
answer? Last in aeries. 

12.10 Cue the Music. 

1.15 Extreme East 

135 Tha ITV Chart Show. 

236 Filin: Twfnfcy. Susan George 

plays a precocious 16 -year-old 
swept off her feet by a dashing, 
middle-aged American writer. 

•' with-Charles Bronson and Trevor 
Howard (1969). 

430 Pick of the Week. 

435 Adventure. 

■ 540 Soap. 


CHESS 


RADIO 


CHANNEL4 


6.00 Eariy Morning. B40 Listening Eye 1040 

Tne Big 8. 1040 Film: Berlin Correspondent. 

11.45 Ptcxsnaw Man 1240 Get Smart. 1240 pnt 

The Beverly Hill Sillies. 

1.00 Film; Manhattan Melodrama, star¬ 
ring Clark Gable and William 
Powell with Myrns Ley (1934), 

230 Film: Mogambo. Clark Gable 
plays a Kenyan trapper who 
takes an American showgirl and 
a British couple on a gorilla hunt. 
With Ava Gardner, Grace Kelly 
end Donald Sinden (1853) 

430 Joe McPoakes. Comedy short. 

5,05 Brook side. 

■ 530 Right to Reply. A viewer chal¬ 
lenged Channel 4’s chief film 
buyer about the scheduling ot 
C4’s programme But he Loves 
Me, about a male teenager's vio¬ 
lence against his girl-friend, 
which was transmitted at 5.00pm. 
Plus a viewer's report on whether 
television presenters are over¬ 
paid and under-worked. 

730 A Week In Politics. Interview with 
Paddy Ashdown, leader of the 
Lioberal Democrats; also a report 
on how the Scottish Nationalist 
Party is as much a threat to the 
Labour Party as to the Conserva¬ 
tive Party. 

830 TV Heaven: int r od u ction. Frank 
Muir presents an evening of clas¬ 
sic television from 1965. 

835 Tha Saint. Starring Roger Moore. 

830 Woody Alien. In 1965. Woody 
Allen began his career In films, 
but until then was better -known 
as a stand-up comedian. This Is a 
chance to see some classic 
moments tram his act 

10.10 Human Jungle. An episode from 
the classic series starring Her¬ 
bert Lorn as Harley Street psychi¬ 
atrist Roger Cordter. 

11.10 Tempo. Arts programme which 
ignored the jargon of critics and 
academics and spoke directly to 
a mass audience. This show con¬ 
trasts two contemporary talents; 
Tom Jones, and Lynn Seymour. 

1135 Court TV: America on Trial. 

Patricia Griffin's young son died 
after being given alcoholic drinks 
at a party. She now faces trial, 
charged wilh injury to an Infant 
by omission. 

1235 Fibre Castle on the Hudson. 
Remake of the prison drama 
20.000 Years in Sing Sing, 
recently shown on Channel 4. 
Starring John Garfield. Part of the 
Barred season (1940). 

2.10 The Word. 

235 Close. 


CHANNEL4 


140 Earty Morning. &2S The Sword of Tlpu 
Sultan.(English subtitles). 10.00 Dispatches. 
1045 Dennis. 1140 D'ArL 1140 Flipper. 1240 
Little Rouse on the Prairie. 

1.00 Voyage to the Bottom of the Sea. 

230 Opera on 4: Simon Boccanegra. 
Elijah Moshlnky'B new stage pro¬ 
duction of Verdi's opera from the 
Royal Opera House. Conducted 
by Sir Georg Solti, and starring 
Alexandru Agache and Kiri te 
Kanawa. 

430 Crime Does Not Pay. 

435 News. 

530 Scottish Eye. Duncan Campbell 
investigates a Glasgow scientist 
who has gained publicity and 
research funds by claiming that 
he was on the verge of a break¬ 
through in Aids research - but 
without producing any significant 
results. 

530 Star Chamber. Chris Patten MP 
answers questions put to him by 
a computer. 

•40 Press Gang. 

630 The Wonder Year*. 

730 Fragile Earth: End of the Game. | 
Debating the future of Zambia's I 
elephant population on the eve of 
an international conference on 
the lifting of the world Ivory ban. 

830 Whicker 1 ! World — Down Under. 
Australians live more secure 
lives than any other nation. But 
how easy is It for newcomers to 
retain Ihetr own Indivtdualtty? 

830 ChJhtiiood. New series. Tracing 
child development from birth to 
puberty in (our continents. The 
programme compares and con¬ 
trasts growing up In diverse cul¬ 
tures. starting wilh the stories ol 
tour families preparing for the 
birth of a new child. 

830 Burning Books. Discussing the 
ethics ot true-life crime stories 
and reviewing Nicholson Baker's 
novel Vox, about a sex chat line; 

Art Spei gel man's Maus It, a story 
of Jews in Auschwitz; and a biog¬ 
raphy by three Chinese women. 
1030 Fibre Up the Creek. A dim-witted 
naval lieutenant Is assigned the 
command ot a broken-down 
shore establishment. Comedy, 
starring Peter Sellers and David 
Tomlinson. 

1135 Film: Welcome to Germany. Tony 
Curtis stars in this drama about 
the making of a 1942 Nazi propa¬ 
ganda film which uses Jews as 
extras. 

130 Close. 


REGIONS 


rtV REGIONS AS LONDON EXCEPT AT THE 

FOLLOWING TIMESr- 

AfiOUA: 

1140 Tne Munsrers Today 1.05 Anglia Ne*s 
945 Anglia News and Sport 5.15 Canoon Time 

BORODfa 

I. 05 Border News. 5.05 Border News ana 
Wejcnar 5.15 Canoon Time. 

CDITRALc 

II. 30 The Monsters Today 145 Cemrai News 
545 Central News 5.15 Central Sports Special . 
Goals EMra. 940 Losa’ Weather 

CHAMKEU 

1140 Superman 145 Diary Dares 545 Chan¬ 
nel News 5.T0 Puffin's PJal>)cc 6.1* Cartoon. 

GRAMPIAN! 

1140 Dinosaurs 1.05 Gramolan Headlines. 145 
Abair' 2.15 Crane Tara. 2.«5 Snooker. The Brit¬ 
ish Open. 445 Scctsport Results 545 Gramp¬ 
ian Headlines 5.10 Criomagan. 5.15 Cuirm 
Clomne. 549 Telethon '92 Launch 940 Gramp¬ 
ian Weather. 

OIUMADA: 

1140 Childrens island 1.05 Granada News 
545 Graruuta News 5.10 Granada Gcals Extra 

HTV: 

1140 Superman. 14S HTV News 545 HTV 
News and Sport 

HTV Wales as HTV axcwpti 

540 Canoon Time. 


1140 NB. i.os Scotland Today. *45 Sootspon 
Results 545 Scotland Today. 5.15 Cartoon 
Time. 9.00 Scottish Weather. 

TSW: 

1140 The SouPi West Week. 145 TSW News. 
145 Peppino 245 Snooker The British Open. 
545 TSVV News. 5.15 Gus Honeybun's Cartoon- 
time. 840 TSW Weather 

TVS: 

1140 Superman. 1.05 TVS News 545 TVS 
News. 545 Cartoon. 

TYNETOSc 

1140 My Secret Identity 1145 Ur Magoo 1.05 
Regional News 5.05 Northern Life Sport Spe¬ 
cial. 5.15 Canoon nine. 

ULSTER: 

1140 Dinosaurs. 145 u:ster Newsrime 145 Sat¬ 
urday Spori. 545 Luster Newstime. 5.10 Satur¬ 
day Sports Results 3.15 Cartoons. 940 Ulster 
Newsome 

YORKSHIRE: 

1140 My Secret Ider.uiy. 1.05 Calendar News. 
S.05 Calendar News 5.15 Cartoon Time 


S4C Wales as Channel 4 excepO 

940 Jeifin 1040 Travelog 1040 Cynnadiedd Y 
Blaid Lalur 1992 *40 Free lor All 740 Newyd- 
awn Nos Saewm. 740 Band Yr Andes. 740 Y 
Fllltir Sgwar. 840 Tocyn Tymor. 945 Ouizbowl. 
1045 Evening Snade 1040 The Snake Pit star¬ 
ring Olivia de Havniand, with Leo Gann. Mark 
Stevens and Celeste Holm (194*) 


REGIONS 


ITV REGIONS AS LONDON EXCEPT AT THE 

FOLLOWING TIMEfe- 

ANOUA: 

1245 Goals Galore 1240 Anglia News. 2.15 
Cartoon Time. 245 Highway to Heaven. 6.36 
Anglia News. 1040 Regional Weather. 

■ORDER: 

1240 Gardening Time 1245 Border News. 2.15 
Cartoon Time. 240 Coming ol Age. ? « Bul- 
tseye 540 Scots port 645 Border News. 

CENTRAL: 

1240 Gardening Time. 1245 Central News 2.15 
Disney's Sports Special. 3.10 Porky Pig. 045 
Central News 1040 Local Weather. 

CHANNEL: 

1240 Reflections 1245 Les Francais Chez- 
Voua. 1240 Tale-Jomal. 2.15 My Secret Iden¬ 
tity. 245 Canoon. *45 Channel News. 

GRAMPIAN: 

10.45 Peppino. 11.15 Perspectives. 11.45 Link. 
1240 My Secret Identity. 1245 Grampian Head¬ 
lines. 2.15 Where me Bullets Fly. (1966) 440 
Country Marten 4.30 Bullseye. 540 Scotsport 
*45 Grampian Headlines 
GRANADA: 

1245 Granada This Week. 2.15 Cartoon. 240 
Coronation Street 645 Granada News 

HTV: 

1240 Farming Wales. 1245 HTV News 2.15 
HTV Newsweek 2.45 The World ol Women's 
Tennis 7992. 545 HTV News. 

MTV Wale* as MTV except: 

2.15 Captain Scott Awards '92- 8.45 St David's 
Day Concert. 1045 Me'gret. 11.05 Old Boy Net¬ 
work 1145 The South Bank Show 
SCOTTISH. 

1045 Glen Michael’s Cartoon Cavalcade 11.15 
Link. 1140 Journeys. 1240 Day Ou: with Dana. 
1245 Scotland Today 2.15 Take Five. 245 
Shane. (1953) 440 Bullseye. 540 Scotsport 
645 Scotland Today 10.00 Scottish weather 
TSW: 

1240 TSW Farming Week. 1245 TSW News 
2.15 Fisheries News. 24* Children's island. 
3-00 Gus Honeybun's Magic Birthdays 645 
TSW News 1040 TSW V/ealher. 

TVS: 

1240 TVS News. 1243 Aganoa 2.15 My Secret 
I denary. 2A5 Cartoon. 240 Dinosaurs 845 TVS 
News 

TYNE TEES: 

1245 Best ol British. 1245 Regional News. 215 
Dinosaurs 245 The Beck Page. 549 Regional 
News. 

ULSTER: 

1240 Farming Ulster. 1255 Ulster News 215 
Cartoon. 220 Coronation Street 645 Ulster 
Newsume 1048 Ulster Newstime 

YORKSHIRE: 

1245 Goals on Sunday 1250 Calendar News. 
215 Beg. Borrow or Steal (1973) 540 Hannah 
Hauxweil - Innocent ABroad. 6.00 Bullseye. I 
645 Calendar News 1145 Scrumdown. 

S4C Wale* aa Channel 4 exeepb- 
945 Laurel and Hardy. 940 It's a Dog's Life. , 
1040 The Crystal Maze 1140 Voyage to the 
Bottom ol Ehe Sea. 1245 Now You're Talking 1 
140 Now You're Talking 2 145 Bwrw Mleen. 
215 Sen Steffan 235 Fragile Eann 345 Opera: 
Orfeo ea Eundlce. 5.05 Success 5.10 The 
Three Stooges 540 Poool Y Cwm 745 Newyd- 
dlon 7.10 Seim Ar Y Sul 745 C'Mon Midtfild. 
8.10 Hel Straaon 840 Dechrau Cenu. Dechrau 
Canmol. 9.10 Mwy Na Ptiapur Newydd 945 
Ffinlau 10.15 TV Heaver: I production 1040 
The Saint 1145 Wcody Alien. 


SATURDAY 


SUNDAY 


BBC RADIO 2 

6.00 Barbara Sturgeon. 845 
Brian Matthew..10,00 Anne 
Robinson. 12.00 GylM 
Brandrato. 1.00 The Navy 
Lark. 1.30 The News 
Huddllnos. 2.W Ronnie 
Hlfion. 3.00 Steve Race. 

4.00 Bob Sinfleld. 5.00 
Cinema 2. 540 Music by 
John Bany- *40 Things are 
Swinging. 7.00 On tha Air. 
740 In Praise of St David.' 
940 Easy Does. 1L 1840 The 
Arts Programme. 42.0* 
Frankie Lalne. 1245 Night 
Rkte. 440 Barbara Sturgeon. 

BBC RADIO 8 

740 Morning Concert. 

840 News. 

645 Matitt* Pttno Quartet; 
940 Saturday Review. 

1211 |v89- '. 

125* Words. 

140 News. 

145 Vogler String Quartet 
245 Rafael Kubelik. 

445 Rossini's 200th 
Birthday.' 

440 Jazz Record Requests. 
5-15 Third Opinion. 

540 Live from the MeL . 

8,05 John at Paonos. 

B.15 Early Brahms end Late 
Beethoven. 

1045 Tuning Up. . 

11-05 BBC SeottSah . . 
Symphony Orchestra. •• 

1200 News. 

1245 Close. - 


BBC RADIO 4 

AM News. 


6.10 Farming Week. 

840 Prayer for the Day. 

7.00 Today. 

940 News- 
845 Sport on'4. 

940 Breakaway. 

1040 Loose Ends. . 

.1140 The Week In 
Westminster. 

1131 From Our Own 
Correspondent. 

1240 Money Box 
124s The News Qufe. 

140 News. - 
1.18 Any. Questions? 

’ 240 Any Answers? 

240 Saturday Playhouse: 

- Something Uka a Mirada, 
440 Age to Age. -- 
' £40 Costing, tits Earth.' ' 
5L2S Fourth Column. 

540 News; Sports Hound-Up. 
633 Week aiding. ■ -- - 
640 Stop the Week. 

740 Kaleidoscope. 

740 Classic Serial: . 
Buddanbroaks. 

250 On the Ropes. ■ 

220 Music (n Mind. 

940 Tan to Ten. 

1040 News. . 

10.15 Stop Me and Tell One.. 
10.45 Travels with MrsT. 
1140 Richard Baker 
Compares Notes. ; — 
1140 The Nick Reveil Show. . 
1240NSW5. 


BBC RADIO 5 

040 World News. 

549 News About Britain. 
6.15 ThS-Worid Today. 


840 Morning Edition. 
200 On Your Marks.. - 
1240 Sport 004 Plus 1. 
1240 SportscalL . 

140 Sport On 5 
.540 Sports fleport. 

040 News. 

S40 Slx-OSix.. . 
740La Top- 
040 Afrupdp yvorklwMe. 
1040 Sports-Buiretirt. 
121* On the Level. 

1145 Cricket World Cup. 

1240 Sport. .. 


WORLD SERVICE 

BBC dor Europe can be 
re cei ved In Western Europe 
on Medium Ware B48 kHZ 
(<*3m) at Bw foHowfng times 
Gam 

6.00 News; News About 
Brliatn. 6.15 The World 
Today.. 840’Ldfidrea Matin. 
740 Newsdesk. 740 People 
and Politics. 

840 News; Words at FaUh. 
8.19 A Jolly Good Show. 9.00 
News; Business Report; 
.Woridbrlef. 9.30 Personal 
View. 245 Sports Roundup. 
1040 News Summary; Jazz 
Now aim Then. 10.15 Letter 
From America. ■ 10.30 
.Waveguide. 10.40 Book 
Choice. 10.4S From Jhe 
Weeklies. 11.00 Newsdesk- 
1140 Londres Midi. 

1145 Minagsmagazfn. 12.00 
News; News About Britain. 
121* Mutillrack 3. 12*5 
Sports Roundup. 1.00 


News hour. 200 Club 848. 
215 Personal View. 

240 Sportsworld. 340 News: 
Sports world continued. 440 
News; News about Britain. 

4.15 BBC English. 440 News 
to German. 4.40 German 
Features. 

5.00 News Summary: 
Sportsworld: Final results. 
540 Londres Solr. 6.14 BBC 
English. S.29 News 
Summery. B.30 Heute 
Aktuell. 7.00 German 
Features, 7.54 News to 
German. 

040 News: Book Choice. LIS 
Londres Derniere. 6.30 
Europe This Weekend. 9.00 
Newshour. 

10.00 News- 16.15 Meridian. 
1045 Sports Roundup. 1140 
News; Words of Fallh; Book 
Choice. T1.1S A Jolly Good 
Show. 1240 Newsdesk. 1240 
-The Ken Bruce Show. 

140 News Summary. 1-01 
. Play Of The Week: Wild 
Strawberries.. 2.00 
Newsdesk. 240 Wild Man Of 
The Woods. 

3.00 News; Words Of .Faith. 

3.15 Sports Roundup. 340 

From . Our Own 

CetTMpondenL 3.50 Write 
On. 440 News. 4.15 Children 
of Courage. 440 Buxines* 
Review: Travel. 

445-News.and press review 
In German.. 


BBC RADIO 2 

7.00 Colin Spemar. *45 John 
Sachs. 1140 Wired for Sound 
- The Clift Richard Story. 
1201 Desmond Carrington. 
240 Benny Green. 340 Alan 
Dell. 4.00 Victor Silvester 
Orchestra. 4.30 Sing 
Something Simple. 5.00 
Charlie Chester, 7.00 
Richard Baker. 040 Sunday 
Half-Hour. 9.00 Alan Keith. 
1040 Arts Programme. 1208 
Gyles BrandreUi. 140 
Andrew Lane with Night 
Ride. A00 Steve Madden 


BBC RADIO 2 

848 Weather. 

740 Morning Coneen. 

*40 News. 

845 A Land with Music. 

8.15 Jullilard CuartaL 

10.15 Music Weekly. 

11.00 Prom the Proms 1001. 
12-50 Replay. 

145 News. 

1.10 Your Concert Choice. 
245 Cheltenham Festival 
1981. 

445 Poet of the Month. 

443 BaraaJ Conducts 
- Prokofiev. 

5.15 Opera News. 

540 Praise tor SI David's 
Day.. 

740 Northern Sinfonla. 

740 Chekhov and After. 

940 Henze. 

1045 Thomas Allen. 

1200 News. 

1245 Close. 


BBC RADIO 4 
040 News. 

5.10 Prelude. 

840 News; Morning Has 
Broken. 

845 Weather. 

740 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

740 Sunday. 

*40 Nick Ron. 

9.00 News. 

*.10 Sunday Papon. 

9.15 Letter from America. 
940 Morning Service. 

10.15 The Archers. 

T1.1S News Stand. 

1140 Pick of the week. 

1215 Desert Island Disea. 
140 The World This 
Weekend. 

145 Shipping Forecast. 

200 Gardeners' Question 
Time. 

240 Sunday Playhouse 
340 The Radio Programme. 
440 Analyst. 

447 Golden Oldies. 

*4o News: Down Yaur way. 
840 First Person. 

*40 News. 

*.15 Feedback. 

640 Present Voices, Past 
Words, 

740 Africa: Deadline for the 
Dark Continent 
740 Bookshelf. 

940 The Radio 4 Debates. 
640 The Natural History 
Programme. 

940 Special Assign meru. 
10.00 News. 

10.15 Exile: A Nation 
Divided: 

1140 in Committee 


11.30 Seeds of Faith. 

1240 News and Weather 
1233 Shipping Forecast 
1244 (FM) Close. 

1244 \LW) AS world Service 

BBC RADIO 5 

740 Sunday Edition. 

840 Johnnie Walker. 

1040 Education Matters. 
1140 Loom to Earn. 

1140 A Century 
Remembered. 

1245 Ring a Winner. 

1.40 Open University- Open 
Forum. 

200 And Now Read On. 

240 They Think It's All Over. 
340 Football Extra. 

540 Sports Bulletin. 

5.10 Bob Hatton Rattle. 

645 Mission Investigates 
*40 The Railway Children. 
740 Sports Bulletin. 

7.10 Open University. 

18.10 Across the Line. 

1200 Close. 

WORLD SSRVICK 
BBC for Europe ean be 
received in Western Europe 
ea Medium Wave 84* kHZ 
(463m) at the following times 
GMT: 

8.00 News; News About 
Britain. 6.16 Letter From 
America. 648 Londres Maun. 
7,88 Newsdesk. 740 From 
Our Own Correspondent. 
740 Write On. 8.00 News: 
Words of Faith. 8.15 Music 
With Matthew 9.00 News: 
Business Review. 9.15 
Seeing Stars. 940 Falk In 
Britain 


245 Sports Round-up. 10.00 
News Summary, science In 
Action. 18.30 In Praise ol 
God. 1140 Newsdesk 1140 
Londres Midi. 11.45 
Mlcagsmogazm 1240 News 
Summary. 

1201 Play ol me Week- Wild 
Strawberries 1.00 
Newshour. 2.00 News 
Summary. 2.01 It's Your 
World With Eastern 
European Leaders. 3.00 
News. 3.1 S ir.tafnational 
Recital. 4.00 News; News 
About Britain. 

4.15 BBC English 440 N«w9 
in German 4.«0 German 
Features. 5,00 News and 
Business Review. 5.15 Club 
646. *48 Londres Solr. 6.1* 
BBC English. 

6-2S News Summary: News 
m German. 6.40 German 
Features. 7.54 News in 
German. 6.00 Nows and 
Business Review. 8.15 
Londres Derniere. 6.38 
Europe Tonight 8.00 
Newshour. 10.80 News. 18.15 
Meridian. 

1045 Sports Roundup. 1140 
News; Business Review. 

11.15 Music With Matthew. 

1200 Newsdesk 12.30 in 
Praise ol God. 1.00 News 
Summary. 1.01 Classic 
Concerts. 1.45 

Mestersingers. 2.00 
Newsdesk. 

240 Composer of the Month: 
Richard Slrauss. 3.00 News; 
Words of Faith. 3.15 Spons 
Roundup 3.30 Anything 
Goes 440 News. 4.15 Ta*l. 


MATTHEW Sadler. 17. of 
Chatham. Kent, is emerging as 
the young player most likely to 
match the skills of the UK’s 
leading grandmasters. While 
England’s top pair Short and 
Speelman compete this week 
against Kasparov and Karpov 
at Linares, Sadler Is at Cap- 
pelle la Grande near Dunkirk 
trying for his third GM norm. 

Sadlerhas two of four 
required GM results, one from 
Cappelle 1991 the other from 
Hastings where be led until the 
last round. During this dashing 
game David Bronstein. the bril¬ 
liant veteran, was sitting at the 
next board so, said Sadler, 1 
wanted to do something in his 
style” (MD Sadler. UK. White; 
M Tseitlin, Russia, Black; 
Dutch Defence; Foreign & Colo¬ 
nial Hastings Challengers 
1991-2). 

I d4 f5 2 C4 NfB 3 Nc3 Vary¬ 
ing from the usual NGg3 and 
Bg2. gS 4 BgS Bg7 5 Qd 2 Ncfi 6 
0-0-0 h6 7 BxfS BxfS 8 e4L An 
attempt to exploit Black's 
uncastled state by opening the 
h6-e8 diagonal. 8 Nf3 d6 9 e4 is 
safe but level. Nxd4 9 exf5 gxf5 

10 Nge2 c5. Returning the 
pawn for the bishop pair. Black 
could also play Nc6 II g4 feg4 
12 Ne4 when be is two pawns 
up but needs careful defence. 

11 Nxd4 cxd4 12 Nl>5 Qb6 13 
Nxd4 0-0? Simply d6 with Bd7 


and RcS is better. White devel¬ 
ops the hi rook to repel 
queen's side tactics. 14 h4 d6 
25 Rh3 Bd7 16 Qxhfi. Absorbed 
in his plans, the Russian forgot 
that Bxd4 fails to 17 Rg3+ Kf7 
18 Qg6 mate. Bg7 17 Rg3 Bf7 
18 Qg6. White has a decisive 
attack. He prepares Rd2.Nf3-g5 
and Qh7 mate or h5-h6- e5 19 
h5 f4. Or exd4 20 b6 intending 
bxg7 or h7+. 20 Rga Rf8 21 &6 
BfB 22 h7 Se7 23 Nf5+ Bxf5 24 
Rxf5 Qd8. The threat was 25 
Rxffi RxfS 26 Qg7 + R17 27 h8Q. 
25 c7 Qc7 26 Bc4 do 27 Bxd5 
Resigns. 

Chess No 912 

BLACK _ 

1“ .. ^ .”0.1 
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>L_ : & 

a b c d e 1 g h 

WHITE 

White mates in two moves <by 
N Belachnikov). 

Leonard Barden 
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BRIDGE 


A NEW book by Danny 
Roth - Bridge: 
Groundwork m Play 
and Defence, pub¬ 
lished by Robert Hale at £10.95 
- is now available. It contains 
many interesting hands for 
you to study. Let us look first 
at this spade contract: 

N 

♦ Q 10 7 3 
¥ 84 
♦ A Q 8 2 
* A 83 

W E 


W 

♦ 962 
V 10 9 6 

♦ 10 5 4 
4 J 76 5 


♦ 8 

V A K Q 3 
♦ K J 7 
4 K Q 10 4 2 


4 A K J 5 4 
V J 7 52 
♦ 983 

+ 9 

East dealt with East-West 
vulnerable and opened with 
one club, promising 17-plus 
points. South over-called with 
one spade and North raised to 
three spades. East doubled for 
take-out; but South silenced 
West by bidding four spades, 
and all passed. 

West led off with the 10 of 
hearts. East cashed queen and 
ace and then switched to the 


club king. Over to you. Most of 
the 19 outstanding points must 
be with East, so you are in 
danger of losing two diamonds 
in addition to the two hearts 
lost already. However, the dia¬ 
mond situation is tailor-made 
for throw-in after the elimina¬ 
tion. 

For this elimination to suc¬ 
ceed. you must place East with 
a singleton spade - more than 
likely from the bidding. You 
win the club in dummy, ruff 
two clubs in hand and two 
hearts in dummy - crossing 
back with trumps - and lead 
the diamond three, covering 
whatever card West plays. 

West plays the 10, dummy 
the queen, and East wins with 
the king. Now he has the 
choice between leading into 
the diamond tenace or conced¬ 
ing a ruff discard. 

An opening diamond lead 
would have defeated the con¬ 
tract. and a spade return by 
East at trick two would have 
made things rather more diffi¬ 
cult. But if the declarer wins in 
hand and returns knave of 
hearts, he can operate the end- 
play as before. 

E.P.C. Cotter 


CROSSWORD 

No. 7,786 Set by DINMUTZ 

A prize of a classic Pelikan Sonveran 800 fountain pen for the 
first correct solution opened and five runner-up prizes of £15- 
Solations by Wednesday March 11, marked Crossword 7,786 on 
the envelope, to the Financial Times. Number One Southwark 
Bridge, London SEi 9HL. Solution on Saturday March 14. 



ACROSS 

1 Farm butter is wrapped In it (8> 

5 Worn-our English follows tak¬ 
ing summer abroatt t*J 

10 "Acclaim" part-ex tolerated 
here (5) 

11 Stern, for example, associated 
with bow? (9) 

12 Sort ol attack to involve both 
dukes* (3-6) 

13 This mammal will thrash (5) 

14 Good conductor opens con¬ 
certo with work-through (6) 

15 Suppe's eponymous yokel' 7 (7) 

18 Spring stali-dance around 

here? (7) 

20 A small company In study ol 
church official (6) 

22 Row from No l quarier(5) 

24 Tentative run Irom first-class 
cricket-shot (4-5) 

25 Nick and his new wile in good 
health (9) 

26 Soldier in the retired boat-crew 
( 8 ) 

27 Acrimony as motorway runs 
through Tyne development (6) 

28 Pie. tor example, fly looks right 
to the poet (3-5) 

DOWN 

1 Poor quarter got the disorder 
tS) 

2 Masonry to collapse - teles¬ 
coping. say. as part of it (9) 

3 FT men over-simple, possibly, 
upgrading No 1? M-11) 

4 One offers hospitality at home 
- strange rite about five (7) 

6 Reasonable deterioration from 
light clothing and belt (4,4,3,4) 

7 Show-woman to a number of 
cases sent back? 15) 

8 Appeal chows delight in move¬ 
ment ol yen (S) 

8 Robbery brings defay 14-21 

16 Lady-love upset, clutching 
phone lovingly (9) 


17 Agreeable walk round Eastern 
North America (8) 

19 English hunts return to show 
prize (6| 

2 D Show-girl s tun? 17 1 
21 Yorkshire county seal? {61 
23 Bone Irom Troy (5) 

Solution to Puzzle No.7,785 


aaaHHQnQ ohdduq 

a □ □ □ ci d □ 

□□□□tiGiniB QHEQBfi 
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aaaannncjB aEQOd 
a a □ a e n a 

□EUDB Q1IC30UEU 

q o b □ □ a 
aaauaaa eqhb 
a a □ i3 b s a 

□□□□a □□BQQnnQD 
000080 0 13 
Q0QQQ0 HDOTDHHB0 
□ HQ a a q b 
□aaaas aanmnaBn 


Solution and winners of 
Puzzle No.7,774 
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Mrs M. Nicholls, Richmond, Sur¬ 
rey: Michelle Field, Richmond, 
Surrey; Mrs D.R.A, Foreman. Mil¬ 
ton Kettles, Bucks; F.W. Herbert. 
Wembley. Middlesex: S. Pote. 
Leicester; J.A. Wood. Nairobi, 
Kenya. 


Last Saturday’s crossword was a prize puzzle as usual. The 
solutions and winners’ names that were omitted from the Satur¬ 
day paper were published in the FT last Monday. Our apologies 
for the error. 
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§§ I HAVE a recurring 
dream, perhaps a 
nightmare. I am a 
character in a prop¬ 
erty magazine. The 

when we moved 
into an area 
deemed by these 
magazines as suitable for damping 
their glossy product For some rea¬ 
son I could not resist them. First I 
read the soft core property maga¬ 
zines, but now f read hard core, 
like Boardroom and London Por¬ 
trait. And then the dreams began. 
Sometimes they are in black and 

white, sometimes in colour. In the 
colour dreams everyone seems 
much more affluent and people 
never talk about the actual price of 
property. They come up to me and 
say “Price on application, dear 
boy.” or, as we drink cocktails by 

the azure indoor swimming pool, 
the man next to me says: “Ah, 
hello. Offers invited, offers 


The good life? It is a nightmare 

Dominic Lawson escapes from a strange meeting with the Beautiful People 


invited.” 

There are so many cocktail par¬ 
ties in these dreams that even in 
the black and white ones, everyone 
seems happy and optimistic. There 
is a deafening hubbub so that the 
same phrases always seem to catch 
my mind's ear, “so much pent np 
demand”, “prices have reached bot¬ 
tom", “recovery in the spring'’. The 
nightmarish aspect is that I too 
seem to be unable to say anything 
which is not effusive. All my criti¬ 
cal faculties and judgment have 
been taken away from me. I want 
to tell the truth, what I really feel, 
but I am capable only of adjectival 
Incontinence: “stunning!" I 
exclaim. “Stylish!” “immaculate!" 


“substantial!” “delightful!" 

There are some pleasant aspects 
to the dream. The restaurants are 

always free, and the meals invari¬ 
ably delicious. There are health 
clubs on every street comer, full of 
firm young bodies topped by faces 
which always look thrilled to see 
me. Outside one of these health 
dubs I am offered a shining new 
car. In the dream the cars are 
always shiny and new, unless they 
are fabulously old and valuable. 
Once I saw someone getting Into a 
car that I particularly admired. I 
asked the man behind the wheel 
how much the car was worth. “Buy 
my outstanding seven bedroom, 
detached family house in the most 


prestigious road in this up and 
coming area, and the car Is yours”, 
the man shouted, waving the keys. 

One of the most peculiar aspects 
of the dream is that although It Is 
set in an intensely urban, environ¬ 
ment, everyone I meet says they 
live in a “village”. I meet people 
from Hampstead village. Kensing¬ 
ton village, Netting Hill village, 
even Brixtou village. Sometimes I 
try to visit these people in their 
villages, but they do not seem to 
exist in any map, or on any road 
signs. But then I remember that I 
am in a dream and that anything Is 
possible, even Brtxton village. 

Towards the end of the dream I 
am accosted by all manner of 


strange and sometimes unsavoury 
people, offering services which I 
never knew existed. Most of them 
press on me cards with Harley 
Street addresses. A man comes np 
to me claiming that he has made 
"great advances in hnman sexual¬ 
ity particularly" - and here he 
winks knowingly - “the manage¬ 
ment of male virility problems. Call 
me,” he murmurs. “All treatment - 
in strictest confidence.” I smile and' 
move on. Only to be pinned to the 
wall by a woman of uncertain age. 
“Lymphoedema," she says, by way 
of introduction. “Dominic,” I reply. 
“No. cheeky.” she simpers. “I am • 
tallring ' manual lymph drainage- 
and compression bandaging. Plus 


Frigi-seaweed. volcanic and marine 
mud treatment Call me." 

I light a cigarette. Another 
woman appears. “Stop smoking.in 
one hour!” she insists. “Depres¬ 
sion?" she goes (m, “addiction? pho¬ 
bias? call me on this number.” 

I begin, to run but yet another 
strange saleswomen grabs me;by. 
the arm. “Stress?" she yells, “yon 
need holistic health care, deep 
relaxation therapy, and natural 
healing”. “No I don’t,” I yell back. 
“I need to wake up.” 

Then I do wake np and find that l 

have fallen asleep over the classi¬ 
fieds in London Portrait I look up 
to see the fawnHnr dam p patch on 
the bedroom ceiling, the cracked 
pane In the window. Through the 
wall I hear the neighbours arguing. 

I turn to my left “Shall we invite 
offers for this immaculate and 
peaceful semi-detached , residence??’ 

■ Dominic Lawson is.editarof The 
Spectator. 


Private View/Christian Tyler 


Liberator of the inner voice 


T HE HUMAN voice is like 
a musical instrument 
which gives colour and 
sense to words - when 
it is played well. Yet 
most of us in the developed world, 
it seems, have forgotten how to 
play. 

We spend a lot of time and money 
on our physical appearance: on our 
faces, hair, our figures, clothing and 
deportment. This, we proclaim, is 
the sort of person I am. Then we 
open our mouths and convey. . . 
nothing. 

Why? Because the human voice is 
not only a speaking machine: it is 
also a weapon of defence and of 
attack. Fear of ridicule and desire 
for respect lead to muscular ten¬ 
sion, poor breathing, strange pos¬ 
tures and an unnatural voice that 
betrays our real intent. 

That, at least, is what Patsy 
Rodenburg says. She has some 
claim to speak. She is head of voice 
training at the National Theatre 


Little girls put on nice voices to 
wheedle daddy; boys, seemingly 
under greater pressure to be clear 
and adult, may begin to stammer. 
Four out of five stammerers are 
boys, according to US research. 

Patsy Rodenburg herself had a 
slight speech impediment as a child. 
“The muscles of speech are very 
complex and they have to be flexi¬ 
ble. to sort of dance. 1 don't think 1 
spoke much and then when I did. 1 
just couldn't get the words out. So I 
was sent to an elocution teacher. 
Tm glad I did it. but I hated it 

“But at least it’s given me a per¬ 
spective on how I don't want to 
teach. You see. I believe we all have 
language within us. But whether we 
feel we have the right to use it is 
another issue." 

Illiterate people were often 
extremely good speakers. A speech 
therapist at Broadmoor, the asylum 
for the criminally insane, told her 
that when murderers unburden 
themselves they speak with aston- 



*Men are adopting some of the female 
habits of devoicing and hesitating and 
being emotional . A lot of my women friends 
complain that their men are crying a lot ’ 


k 


and the Guildhall School in London 
and gets rave reviews from actors 
and directors. She has worked 
worldwide, studying not only actors 
but businessmen, barristers, prison¬ 
ers. politicians and chimpanzees 
(for the film Greystoke.). 

I felt she was studying me. So I 
asked her. in a voice which sounded 
suddenly not quite my own. how 
she could tell when a person was 
speaking badly. 

"You find yourself listening to 
the voice instead of listening to 
what they say. Or they will com¬ 
plain of losing their voice, or that 
the voice is not reflecting their 
thoughts and feelings." 

Rodenburg is the sort of person 
who gets no peace at parties. People 
confess that they are ashamed of 
their voices, that they feel boring, 
cannot command attention, are 
scared to speak in public, cannot 
express themselves. They gravitate 
to her as if she were a psychiatrist 
- which, in a sense, she is. 

“I can’t deal with the psychologi¬ 
cal things," she said. "But I can deal 
with the physical things which will 
often affect the psychology. The ter¬ 
rible thing is that when you talk 
about somebody's voice, you’re 
talking about their whole being. 
The voice Is actually the tip of the 
whole of you. That's why. when 
people mimic you, even if it’s 
kindly, it’s painful" 

As small children, she said, we 
have naturally good posture, 
breathe easily and speak out. But 
we soon develop bad habits. Boys 
learn macho postures, girls begin to 
sag. "Some women remember how 
they started to collapse through the 
spine, crossing their arms to hide 
their breasts, for example." 

We develop vocal mannerisms. 


ishlng eloquence. "He said they 
speak poetry." 

At the other extreme there is the 
"professional" voice. The hospital 
consultant, the clergyman, the air 
hostess, the hotel receptionist, the 
salesman: they all have one. It is a 
defence mechanism, Rodenburg 
explained. "It's a voice that says 
Tm caring about you hut I’m not 
caring absolutely about you. Don't 
get too close.’ I think journalists 
often do that voice.” 

Do they? I replied, quickly drop¬ 
ping into a lower register. 

Then there is the barking voice of 
the senior manager who talks at, 
not to. his juniors and is hurt by 
accusations that he never listens. 

“I call it the vocal push. Although 
we can hear everything that’s said, 
we don't listen because we’re being 
battered over the head by the voice. 
People not used to speaking in big 
spaces will automatically push, 
rather than just breathing and 
focusing and waiting for the 
words." 

With a British general election 
looming, I asked if she could detect 
liars by their voice. 

“Yes. Maybe the pitch will go up 
a bit and the breath will change. 
Something will change in the 
voice.” 

Can you tell from a politician’s 
voice whether you would vote for 
him? 

“I think so. yes. I just want to say 
to some politicians, if you learned 
to relax and open your voice we 
would listen more to what you are 
saying.” 

What advice would you give John 
Major? 

“Well, he has to free up his voice 
because it drones on. He's very- 
tight in the neck and the face. It’s 


like a mask on him. The area round 
the cheeks is very important 
because it opens the upper harmon¬ 
ics. Even if he is wanting to sound 
interesting he can't. I wonder 
whether he has changed his accent 
and doesn’t feel happy with it.” 

And Neil Kinnock? 

“He’s a good speaker, except he 
gets very tight You can see him go 
very red in the face and the veins 
start coming out on his neck. 1 don't 
think he really breathes much so he 
sort of gets clamped around the 
throat If you’re speaking three or 
four times every day. that's quite 
athletic. You're doing the equiva¬ 
lent of an actor playing Lear." 

What about Paddy Ashdown? 

She laughed and looked coy. 
“Well. I think he's very good. Actu¬ 
ally I taught him a bit All I did was 
just loosen him a bit around the 
shoulders and the neck and into the 
face- On camera his face was clos¬ 
ing, crinkling up." 

Britain’s best-known elocution 
student is, of course, Margaret 
Thatcher. Rodenburg said the result 
was pretty bad. The former prime 
minister had pushed her voice down 
to make it sound better and "de- 


Heaven and Hell 


voiced" it to make it sound sympa¬ 
thetic. She had also mastered the 
unhealthy trick of breathing 
against the flow of her words in' 
order not to be interrupted. 


W omen develop dif¬ 
ferent habits to 
men. Rodenburg 
said. “It comes 
from years of feel¬ 
ing that you can’t say what you 
want When it does come out it will 
often come out in a very shrill or 
emotional way." She cited the prob¬ 
lems of women in India who teach 
large classes of children when at 
borne they speak hardly at all, and 
the ease with which Portuguese 
women wail all day over a corpse. 

“On the other hand, since wom¬ 
en's liberation, women are taking 
on a lot of male qualities. In fact I 
think they’ve probably gone too far 
in pushing down on their voices. A 
lot of women today are not listen¬ 
ing, they’re just driving through. 

“Men have historically been 
much freer to breathe in and speak 
out. They’re much more ‘on’ their 
voices. They finish thoughts, they 
finish words. But recently I’ve 


noticed men adopting some of the 
female habits of devoicing and hesi¬ 
tating and being emotional. A lot of 
my women friends complain that 
their men are crying a lot.” 

I asked her about voice and class. 

“The voice matters most to the 
middle classes, because they make 
the rules. There are upper class 
voices that are completely incoher¬ 
ent, but we don’t Interfere with 
them. When people have power you 
are forced to listen." . 

Does the Royal Family have a 
problem? 

"Yes. they do. They hold their 
voices back." She demonstrated..' 

Self-confidence can liberate the 
voice, as well. “You hear posh- 
sounding people in Mayfair restau¬ 
rants; their voices are carrying not 
because they are actually louder 
but because they are just letting 
them out What they say might be 
complete rubbish but they really 
believe they’re interesting 

Rodenburg thinks it can be harm¬ 
ful for people permanently to 
change their accents, even if a-few- 
need to acquire “received pronunci¬ 
ation" to go into the theatre. 

Would the country be a better 


Why there is no room for mice in Paradise 


F OR OUR two Burmese cats. 
Hel! is “Out" and Heaven 
is “In”. For them, as house 
cats, our spacious flat is 
the world. It contains all, or almost 
all, they need or want: cupboards to 
vanish in. vases to knock over, an 
endless supply of food and two 
human beings to be used as furni¬ 
ture or hot water bottles when the 
occasion arises. 

Until they were taken Out for the 
first (and so far only) time, they 
could not have known that Heaven 
for them was In: but a brief foray In 
the garden seems to have convinced 
them - if their apprehensive, then 
contemptuous, sniffing and swift 

return to their basket is anything to 
go by - that the comforts of In are 
hugely preferable to the unknown 

hazards of Out. They are now in the 
enviable situation of being back in 
Heaven, and knowing it. 

If It is true that there can be no 
good that Heaven lacks, our cats’ 
world lacks the perfection that is 
one of Heaven's traditional attri¬ 
butes. For they cannot fulfil (me of 
the deepest needs of their natures, 
which is to bunt and kill. 

We are told that in Paradise the 
lion will lie down with the lamb, so 
presumably our cats will merely 
frolic with the mice and birds they 
now miss stalking: but l cannot 
help feeling that this human 
Heaven does not answer to our cats’ 


John Gray considers the concept of Heaven from a feline perspective 


heart's desire. It is here that we 
encounter the paradoxes that 
swarm around the idea of Heaven, 
and make it an idea as elusive as 
the infinite. 

To start with, a feline Heaven will 
be Hell for mice: how then can they 
share the same Paradise? Not only 
is the perfection of the feline 
Heaven uncombinable with that of 
the (presumably tamer) mouse's 
Paradise - it requires the mouse's 
damnation. This unfortunate result 
cannot be explained by any moral 
turpitude on the part of the mouse. 
It is not as if, as in the repellent 
Heaven of Thomas Aquinas, the 
beatitude of the saved is heightened 
by the spectacle of the torments of 
the damned. It is simply that with¬ 
out mice as prey, the feline Heaven 
seems less than perfect. 

Reflecting on Heaven for a Bur¬ 
mese leads me to wonder if our 

ideas on the subject are not. owing 
to the influence of Christianity, 
overly moralised. In our official 
thinking we pay tribute to the 
notion, which in practice we often 
ignore, that moral goods are more 
valuable than other goods - goods 
such as beauty, pleasure or wealth. 
We do this. 1 suppose, because these 
other goods come to us. if they 
come at all. as a matter of chance, 
whereas moral goods - the virtues 
- are attainable by everyone by an 
exercise of free wifi. 


This Christian prejudice denies 
the fact that intelligence and stupid¬ 
ity. imaginativeness and sensitivity, 
bravery and cowardice are as much 
accidents, as much throws in the 
genetic lottery and products of good 
and bad fortune in our fives, as are 
physical beauty or winning the 
pools. 

That we are as we are is a matter 
of luck - a conclusion that would 
not have surprised the pagan think¬ 
ers of Greek antiquity. But if this is 
so. are we not unreasonable in 
insisting that ethical goods always 
outweigh non-moral goods? After 
all. our actual behaviour hardly 
supports this heroic assertion. 

W hen we chose how to 
spend an evening, with 
earnest and morally 
impeccable but boring 
friend or with a witty and engaging 
rascal, it is not always virtue that 
tips the scales. Is it really reprehen¬ 
sible to prefer an excellent meal 
with a bottle of fine wine and a 
char ming companion to an evening 
reading Kierkegaard over a glass of 
Penier? 

if morality deserves (and 
receives) a measure of demotion in 
our everyday lives, how much more 
so in our musings about Heaven? 
Our religious traditions encourage 
us to think of Heaven as the place 
where wrongs are righted, tears are 


dried, and the mad injustice of the 
world is resolved into a peaceful 
harmony. 

Certainly, this conventional idea 
satisfies our need for consolation. 
Yet, as one grows older, it does so 
less and less. As our acquaintance 
with sorrow and tragedy becomes 
all too familiar, the notion that 
great misfortune has its place in the 
grand economy of things comes to 
disgust us. Then theodicy - the 
project of resolving the problem of 
evil and so justifying God's ways to 
man - starts to low like an enter¬ 
prise in thoroughly bad taste. How 
could justice in Heaven even begin 
to compensate for lives ruined on 
Earth? Perhaps, then, we should 
empty Heaven of the bric-a-brac of 
Christian morality, and instead 
think of it as a place where all 
things are possible and all desires 
are satisfied. 

Let the glutton be free to wallow 
in gluttony, let the rake have his fill 
of concupiscence. let the miser revel 
in avarice and the predatory cat 
delight in the torment of its prey, 
withont their joy being overshad¬ 
owed by morality. 

Such a Heaven would allow us to 
Indulge aspects of our natures that 
are contradictory: the pleasures of 
the debauchee, and the joys of the 
anchorite, could coexist in the same 
soul without contradiction. A con¬ 
ception of Heaven on these lines 


would admit that we need morality 
only because of our poverty and 
frailty: like drainage systems, 
morality is doubtless a necessary 
convenience, but it is not something 
that bears too much thinking on, 
and it surely is not the supreme 
good of Ufe. 

Heaven, then, is abundance, a 
plethora of possibilities so mare- 
than -infini to that we need engage 
no more in the wearisome weighing 
of costs and benefits, the calcula¬ 
tion of duty and obligation, that is 
our ordinary lot. 

There is a problem, though, with 
this Heaven, as with any other that 
is genuinely desirable - it must 
transcend not only the laws of eth¬ 
ics but those of logic, too. The para¬ 
dises of cats and mice ore incompat¬ 
ible, and can both be realised only if 
the law of non-contradiction - con¬ 
sidered since Aristotle the corner¬ 
stone of logic - is suspended. 

For a few medieval theologians, 
this is not a problem, since the laws 
of logic are only God’s commands, 
and so can be waived at His wtlL 

For us poor mortals, the problem 
with a Heaven that abounds in 
contradictions is that it is 
inconceivable. This is to say that 
the very idea of perfection dudes 
us: for human logic, it Is incoherent. 
Since we cannot even coherently 
Imagine what Heaven could be hire, 
the idea of it evaporates in our 


place if everyone found their own 
voice? 

“Yes. We would be freer, we 
would be. breathing better, we 
wouldn’t have so many headaches. 
More important, most psychologists 
would agree that if we can speak 
about ourselves we have a better 
control of our world." 

Would the crime rate go down? 

”1 would argue so, yes; People 
will kick thing s and smash things 
because they can’t make sounds or 
use words to explore what they are 
feeling. I mean, we are in such a 
state that people with money will 
spend it going to a therapist merely 
to talk about themselves." 

When you talk about people. End¬ 
ing their voices, do you mean that 
in a political sense as well as a 
physical one?. 

“Yes, I do.' But on a very simple 
level. If you use your voice correctly 
and naturally, you never feel it It’s 
effortless. And if you start speaking 
with that energy people will listen 
to you. So you start to have power. 

“There is no such thing as a natu¬ 
rally bad voice, only bad habits. I 
believe that underneath we are all 
very eloquent 




minds, and we- are left with the 
world as it is. But it we have gone 
this for in our musings, there is a 

difference. If it is true that the very 

idea of perfection Is' flawed,'then we 
can no longer t hink of: the 
difficulties of our lives in terms of 
their, departure from some ideal 
state. If we indeed had a clear idea 
of perfection, and no less clear 
insight. Into the contradictions of 
our natures, we would be forced to 
the conclusion that, whereas there 
is truly an. to, we are forever Out 
which is Hell indeed. . 

As it is, lacking any idea, of 
perfection, we at least e 

sufferings .that arise from --- 

that the flaws in our lives are, to 
principle removable. We end up 
neither In nor Out. but.amply Here 

- wherever that may be 


u John Gray i$ a Fellow of Jesus 
College. Oxford. 
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Copemican revolution; how know¬ 
ledge of geological time changes the 
min d forever. 

As Saner says, people come from 
far. and wide to gaze into the Grand 
Canyon - and tremble, for the can¬ 
yon reflects back at ns an image of 
ourselves as creatures in transit: 
body hair once pelt; toenails once 
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claws; vertebral column adapted 
. from our days as quadrupeds; hands 
that used to be forepaws; brain on 
its way to being, perhaps, some¬ 
thing better than a reservoir of rep¬ 
tilian, and mammalian cunning. 

So why am I thinking small this 
week? The answer lies in the ideal 
particle of Saner’s essay's title. Sup¬ 
pose you wanted to envisage a 
blaze-blue morning 200m years ago, 
and then a blaze-blue morning 200m 
summers up ahead. How would you 
bring them together? 

Saner does it by writing about the 
grains of quartz that make op much 
of the sand in the Great Sand Dunes 
National Monument in southern 
Colorado and elsewhere. 

Such a grain is nearly indestructi¬ 
ble. At some point, loose quartz 
grains get cemented to fellow grains 
as sandstone.. Provided the sand¬ 
stone sinks no deeper than six miles 
beneath the Earth’s surface, it will, 
most probably, rise again, and the 
grain will be rubbed free until rece¬ 
mented as one of the countless tril¬ 
lions making up yet another sand¬ 
stone. 

to turn, the new layer will be 
overlaid by sedimentation and sink 
from view. But then it will rise 
again, and the grains be granulated 
again, and set on further travels, 
before the process starts once more. 

“An .individual quartz grain,” 
writes Saner, “can be blown away, 
buried, resurrected, and re-eroded 
good as new through unimag inable 
chunks of time. The Harvard geolo¬ 
gist Raymond Slever offers his 
‘rough guess', of about 200m years 
per cycle. And how many cycles 
might ah actual sand grain 
undergo? Slever thinks a Devo nian 
sand grain, for example, laid down 
maybe 380m years back, could con¬ 
ceivably have circled through burial 
and resurrection ten times since 
first being. nicked off its parent 
granite some 2.4bn years ago." 
,2.4bn? That is 5.000 times longer 
than the 500,000 years since man 
was. transformed from Romo erectus 
into Homo sapiens. . 

As you can imagine, Saner has no 
tone whatsoever for Creationists, or 
“natural theology”, or “scriptural 
geology" - any more than he could 
have time for Baptist meteorology 
. or Mormon physics. “Every grain at 
the Dunes (National Monument)", 
he says, “is incomparably more 
aoaent than the name of any god, 
known or forgotten. The last grain 
among them will be circulating here 
undiminished long after the last god 
te gone/?- 

Since returning -from Beverly 
. Hills, I have been unable to sleep. I 
find concentration difficult My 
appe tite c omes and goes. In traffic, I 
give, very ffiy hand-signals. Perhaps 
it IS duly Jet-lag.. But I cannot bao- 
, ish. from .my mind an image of those 
.quartz-grains tumbling and resurfa- 
■cmg.; being shifted, sifted, sorted, 
then tumbling, -and resurfacing 
again through millions of years! 

When I pick: np a newspaper, I 
- read of monstrous events in t rain. 
John Major says this. Neil Kinnock 
; <a*ums the opposite. George Bosh is 
m . trouble, which is where he 
deserves to be. ICI is not happy. 
Veiy few people are. Russia is free¬ 
ing prices, even that of vodka. The 
planet 4s dying of drought Eliza¬ 
beth Taylor js 60. Fraud.- Murder. 
Bombs. Virginia Bottomley ram- 
- ", What'to do with Lord King? 

there is stiff an Archbishop of 
Canterbury. 

Monstrous happenings, to be 
sm^. But all I can see is sand. I 
imagine 111 snap out of it 

■ The Best American Essays 1991. 
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